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MORTGAGE

THIS MORTGAGE ("Security Instrument*) Is given on _______ 01/03/95

The morigagor Is __BRIAN CHARLES SZMUC snd LORI ANN SZMUC
—HUSBAND AND WIFE

(Borrower) This Security Instrument is given to

- —INDIANA FEDERAL BANK FOR SAVINGS which is organized and existing
| under the laws of _THE UNITED STATES OF AMERICA .end whose address is
— 008 VALE PARK ROAD VALPARAISO, IN 46383 ~ ("Lender”).
Borrower owes Lender the principal sum of _ Fiftv Four Thousand and no/100
Dollars (U.5.% ) ) same date as this
* Securlty Instrument (*\ id DWM!‘!M"!S& N ue and payable
on February 1. ) This SchrIty Instrument secures to Lender, (a){ of the debt evidenced
: by the Note, with inter LA N on Q: h i %) the of ali other sums,
: " with Interest, advanced paragiaph 7 to protect the security of thi curity Instru?nen. NG y performance of
- Borrower's covenants and x(re<Rdnis snBdanizisssadyiisnséihadpheoipe 1Foythie funose, Bomower does hersby
: morlgage, grant and convey {0 Lende County, Indiana;
, LOT 33, BLOCK 2%%@ %WW@% T
i TOWN OF HIGHLAND, AS SHOWN IN PLAT BOOK 32, PAGE 78,
* LAKE COUNTY NA.
which has the address of _3221 GEORGE ST HIGHLAND
indiana 46322 (*Property Address®);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
instrument. All of the foregoing Is referred to In this Security instrument as the "Property.”

BORROWER COVENANTS that Botrower Is lawfully selsed of the estate hereby conveyed and has the right to mortgage
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Bomrower warrants
and will defend generally the title to the Property agalinst all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by Jurisdiction to constitute a uniform security instrument covering real property,
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written walver by Lender, Borrower shall pay to
Lender on the day monthly payments are-gdue under the Note, until the Note is paid In full, a sum (*Funds”) equal 1o one-tweltth
of. (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property:
(b) yearly leasehold payments or ground rents on the Property, f any; (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, i any; and (f) sny sums payable by Borrower to Lender, In accordance with the provisions of
paragragh B, In Heu of the payment of mortgage insurance premiums, These Rems aro called *Escrow ltems.” Londer may, at any
time, collect and hold Funds In an amount not 1o exceed the maximum amount a lender for a federally related mortgage loan may
require for Borrower's escrow accont under the federal Real Estate Settiement Procedures Act of 1974 as amended from time to time,
12 U.S.C. 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount, If 8o, Lender may, ot any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise In accordance with applicable

law.

The Funds shall be held In an institution whose deposits are insured by a federa! agency, Instrumentality, or entity
(including Lender it Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o
pay the Escrow items, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the esorow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-ime charge for an independent real eslate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise, Unless an
agreement is made or applicable law requires interest to be paid. Lender shall not be required to pay Borrower any interest
or eamings on the Funds. Borrower and Lender may agree In writing, however, that Interest shall be pald on the Funds.
Lendsr shall give to Borrower, without chargs, an annual accounting of the Funds showing credits and debits to the Funds and
the purpose for which each debit to the Funds was made, The Funds are pledged as additional security for the sums secured
by this Security !nstrument
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3. Applicaticn of Paymants, Unless anplicable law provides otherwlse, all navments reccived by Lender under

paragraphs 1 and 2 shall be apr to any_prepayment charges_due under the Note; second, to amounts payable under
paragrngh 2; third, to Interest due; fourth, to principal due; and last] to any late charges due under the Note.

.. 4. Charges; Liens., Borrower shall pay ol taxes, essassments, charges, fines impositions attributable to the
Propeny which may attaln priority over.this Security Instrument, and leasehold paymenis-or-ground rents, if any.” Borrower shall pay”
these obligations in the manner provided in paragraph 2, or if not pald In that manner, Borrower shall pay them on: time directly to
the person owed payment. Boirower shall promptly furish to Ler all notices of amounts to be pald under this paragraph. If
Borrower makes these payments direcily, Borrower shail promptly fumisih to Lender recelpts evidencing the payments.
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5. Hazard ¢ 1ance, Borrower shall-‘Keep the Improveme hereafter erected on

the Property insured ag al dé g y other hazards including floods

or fiooding, for which Lender requlres insurance. This insurance shall be malintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shafl not be
unreasonably withheld. If Borrower falls to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect
Lender's rights in the Property In accordance with paragrapn 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly to Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repalr of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. H the restoration
or repair Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policles and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisttion, L
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+ 8, Occupancy, Presarvation, Maintepance and Protection of the Property; Borrower's Loan

Application; Lesseholds.  Borower shall occupy, establish, and use the Property as Borrower's principal residence
within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as Bomrower's
principal residence for at least one year after the date of occupancy, unless Lender othmﬁvha agrees in writing, which consent
shall not be unressonably withheld, or unless extenuating circumstances exist which are beyond Bomower's control,  Bomower
shall not destroy, damage or Impair the Property, aflow the Property to deterlorats, or commit waste on the Property, Borrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, Is begun that in Lender's good falth
judgement could result in forfelture of the Property or otherwise materially impakr the lien created by this Security instrument
or Lender's securily interest, Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender's good falth determination, preciudes forfeiture of the Bomower's
interest in the Property or other materlal impairment of the Hen created by this Security Instrument or Lender's securlty interest.
Borrower shail also be in default f Borrower, during the loan application process, gave materially false or inaccurate information
or siatements to Lenders (or falled 1o provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not fimited to, representations concemning Borrower's occupancy of the Property as a principal residencs,
if this Security Instrument Is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower aoqulm
feo title o the Property, the leasshold and the fee title shall not merge unless Lender agrees to the merger in writing. :

7. Protection of Lender's Rights in the Property. if Borrower fails to perform the covenants and agreements
contained In this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
{such as & proceeding in bankrupicy, probate, for condemnation or forfelture or to enforce laws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attomeys' fees and entering on the Property to make repairs. - Aithough Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shaﬂ become additional debt of Borrower secured by this Security
Instrument, Unless Borrower and Lender agree o other terms of payment these amounts shall bear interest from the date of

disbursement at the Nole i i ayable, wih interes fron B questing payment,

8. Mortgage N required mortgage insuranee as o the loan secured by this
Security Instrument, Bo i J,(mﬁmnt\mnb it t.. i, for any reason

the morigage insurance qligd mm n gifech Borroy the premiums required to
obtain coverage substa N mm&&m at ally equivalent 1o

the cost to Borrower o a.nsyrance previously in effect, from an alternate onga proved by Lender, i
substantially equivient morit m&;ﬁ %thlﬁ)lg Srdh B R sh month a sum equal to

one-twelith of the yearly morigage Insufinae hah&@mnmak@aajd&rhsumcs coverage lapsed or ceased 10 ~—_
be In effect, Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage Insurance. loss reserve

payments may no longer be required, at the option of Lender, if mortgage insurance cove rage (in the amount and for the period
that Lender requires} provided by an.insurer appioved by tender agaln-becomes availabie.and i obtained, Borrower shall pay
the premiums required fo malntain morigage Insurance [n effect, or 1o provide & loss reserve, until the requirement for
mortgage insurance ends In accordance with any writien agreemen! between Cormow der or applicable law,

9. Inspection. | Lender oniis agent may make reascnable entres upon andiingpections of the Property. Lender™
shall give Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the inspection,

10. Condemnation. ceeds of any award or ¢ iamages, direct or consequential, In connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shal
be paid to Lender,

In the event of {olal taking of the Property, thepioceéds shiai.be appllied 1o the sums sectired by this Security Instrument,

whether or not then due, with any excess paid to Boirower. In the evertiof a partial taking of the Property in which the fair market
value of the Property in oly before the taking Izjequal to-or-greataytlian the amount of the icured by this Security
Instrument immediately faking, unless Bormower and-Lender otheswise agree In wiitin 3 secured by this Security
Instrument shall be red mount of the protgeds,multipiied by-the following fract »tal amount of the

sums secured immediaf ing, divided by (b the t‘ah market value of theF sly before the taking.

Any balance shall be p pe narket value of tha

Property immediately before the taking is iess than the amount of the sums secured immediately Deiore the taking, unless Borrower
and Lender otherwlse agree In writing or unless applicable law otherwise provides, the proceeds shall be appiied to the sums
secured by this Security instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a clalm for damages, Borrower falls to respond to Lender within 30 days after the date the notice is given, Lender is
authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or post-
pone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not
be required to commence proceedings against any successor In interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors In interest. Any forbearance by Lender in exerclsing any right or remedy shall not be a waiver of or preclude the exercise
of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.
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13, Loan Charges, !f the loan secured by this Security Instrument Is subject 10 8 law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected In connection with
the loan exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount necessary 1o reduce the charge
10 the permitted limit; and (b) any sums already collected from Bomower which exceeded permitted limits will be refunded to the
Borrower, Lender may choose to make this refund by reducing the principal owed under the Nots or by making & direct payment to
Borrower. H a ro!und reduces principal, the reduction wﬂl be treated as a partisl preplymmt without any prepayment charge undar
the Note.

14, Notices. Any notice to Borower provided for In this Security Instrument shall be given by delivering It or by
mailing i by first class mall unless applicable law requires use of another method, The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. - Any notice to Lender shall be given by first class mall to
Lender's address atated herein or any other address Lender designates by notice to Bomrower, Any notice provided for in this Security
Instrument shall be deemed o have been given to Borower or Lender when given as provided In this paragraph,

15. Governing Law; Severabllity. This Securty instrument shall be govemed by federal law and the law of the
jurisdiction In which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note which can be
given effact without the confiicting provision. To this end the provisions of this Security Instrument and the Note are declared
1o be severable. , '

18. Borrower's Copy. Borower shall be given one conformed copy of the Note and of this Securtty Instrument.

17. Transter of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
interest In 1t Is sold or transferred (or If a beneficial interest in Borrower is sold or transferred and Bomower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this .-
Securlty Instrument. However, this option shali not be exercised by Lender if exercise Is prohibited by federal law as of the date of
this Security Instrument, 7

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice Is delivered or mafled within which Bomrower must pay all sums secured by this Security
Instrument. it Borrower falle 10 nav thage eums prior 1o tha axniration of thie nerind | ander mav Invake any remedies permitted by

this Security Instrument ¢ or demand on_Barmower, .

18. Borrowe o1 shptBq) (T SomoMEn dRalg Salgc - Il have the right to have
enforcement of this Sec i ..ontinued at any time prior to the earller of : (a)- sh other period as appficable -
law may specify for relr NG TP ﬁ G'I A{‘}"‘ s this Security Instrument; or
() entry of & judgment ng (his Security Instrument. Those conditions are that Borrower: (n) Lender all sums which then

would be due under this Security AHEUAMchY €€ AN G Ao ke ﬂeﬁﬁﬂ{lﬁi‘ﬁﬂbﬂf ay default of any other covenants
or agreements, (c) pays £l cxpenses ‘WEM’@W&W@WWM“’ but nof limited 1o, reasonable attomeys’
quire

fees; and {d) takes such action as Lender may reasonably re 10 assure that the lien of this Security instrument, Lender's rights
I the Properly and Bofrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged, Upon

reinstatement by Botrower, this Security Instrment_and the obligati securad hereby shall remain fully effective as if no acceleration
had occurred. However, 1his right 1o reinstate shall not apply in the case of acceleration under paragraph 17.
19. Sale of Note; Change of Loan Servicer. The Nota or a partial Interast In the Note (together wnh

this Security Instrument) may be sold one or more times without prior notice 10 Bomower.,—A 8ale may result-in a change in the entity
(known as the "Loan Servicer') that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unreldled to a sele of the i If there Is & change of the Loan Servicer, Borrower will be

given written notice of the change in-accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to whichipavitenis should be made. The notice wiii also contain any other
information required by spplicable law.

20. Hazardous Gubstances. Bomower/shall not cause'©rpemit the presence, tss, disposal, storage, or releage
of any Hazardous Subs an or in the Property. J8orower shall| netsde, nor allow anyore els » anything affecting the Property
that is In violation of ar nental'Law. The preceding-two-saniences shall not apply o ice, use, or storage on the
Property of small quant fous Substances {hat are’generaily recognized to be ar rormal residential uses and
to maintenance of the |

Borrower shall | writtén notice of any Investigation, claim, other action by any

governmental or regulatoiy agency o piivale paily involving the Property-and-any Hazardous Subslance or Environmental Law of which
Borrower has actual knowledge. |If Borrower leams, or is notified by any govemnmental or regulatory authority, that any removal

or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions In accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances® are those substances defined as loxic or hazardous substances
by Environmental Law and the following substances: gasofine, kerosene, other fiammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaidehyde, and radioactive materials. As used in this
paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that fallure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by
judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert In the foreclosure proceeding the
nonexistence of a default or any other defense of Borrower to acceleration and foreclosure. If the
default Is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand
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- and' may !ouclcm this Security instrument by ludlclnl proceeding. Lender shall be entitled to

~ collgct all_ expenses Incurrad in pursuing the remedies provided In this paragraph 21, including, but
“ not limited to, reasonable attorneys' fees and costs of title evidence.

22. Relesse. Upon payment of all sums seoured by this Seourity Instrument, Lender shali release this Security Instrument
without charge to Borrower,

23. Walver of Valuation and Appraisement. Borower walves all right of valuation and sppraisement.

24. Riders to this Security Instrument. if one or more riders are executed by Borrower and recorded together
~ with this Security Instrument, the covenanis and agreements of each such rider shall be Incorporated into and shall amend and
supplement the covenants and agreements of this Security Inmumont as I the rider(s) were 8 part of this Seourity Instrument,
[Check appiicable box(es))

[E Adjustable Rate Rider D Condominlum Rider D 2-4 Famlly Rider
D Graduated Payment Rider D Plannad Unit Development Rider
[:J Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained. in this Security instrument

Lo O S oy

(Seal
Borrower BRIAN CHARLES SZMUG

and in any rider(s) executed by Borrower and recorded with it,

L. 7))
D o cum &/ A - Bthver

‘This Documédt is the property of

'
CORINA CAomll RAMOghe Lake County Recorder!

i i . & Notary Public in and for sald county and state, do hereby certify that
BRIAN CHARLES 5ZMUC #rid L ORI ANN “'“""2.._. . personally appeared

before me and Is (are) known or proved fo-me torbe theperson(s) who, belng Informed jof the contents of the foregoing instrument,

. have executed same, and acknowledged sald instrument fo be_ | their . free and voluntary act and deed and that
execuled sald Instrument for the purposes and uses therein set fo
. 1he i
(t@"s':?.““?‘y)% “'\ |
lal seal this___01/03/95
'5/16/97 4 D D
F.LAKE : (b : \)

SR TN CASTEL RANUS

_ MELISSA B VALGHN. 5 INDTANA FFDER/ JR SAVINGS

otary PUBlc
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HOLD FOR FIRST AMER!CA A%%TABLE RATE RIDER

(1 Year Treasury index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 01/03/95 , and is incorporated Into and shall be
~ deemed 10 amend the Mortgage, Deed of Trust or Security Deed (the *Securlty Instrument*) of the same date given by
the undersigned (the *Borrower*) to secure Bomower's Adjustable Rate Note (the *Note*) to :
INDIANA FEDERAL BANK FOR SAVINGS - (the "Lender*) of the same date and covering the
the property described in the Security Instrument and iocated at: :
3221 GEORQE ST HIGHLAND, IN 48322

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY, .

~ ADDITIONAL COMMENTS. In addition to the coyenants and agreéments mde In the Security Instrufnem. Bormrower and
Lender further covenant and agree as follows:

"~ A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES :
: The Note provides for an initial interest rate of _ 8.875 %. The Note provides for changes In the adjustable
Interest rate and the monthly payments, as follows: ' )

1. ADJUSTABL & mﬂmgwcfg

={A) Change : :
) The adjustal 7 f aifang o elfruary 2 , and on
that date every 12th i Ame E FMA*&%@ could is called a *Change Date."
() The inc This Document is the property of

- Beginning witfi tha first ChanbeeDdloary @dfisiahiesuteresktatarvdiisbelbagdd on an Incex.  The *index” s the weekly

average yield on Uniled States Treasury securities adjusted to a constant maturity of 1 year as made avallable by the
Federal Reserve Bot The most recent Indey figure available as of the date 45 days before each Change Date is called
the *Current Index.’
If the Index [= no longer available, the Note Holder will choose a new Index which is based upon comparable information.

- The Note Hoider wiil give me of this chole

(C) Calcula 1 of Changes o

Before each Change Date, the Note Holder will calcuiate my new interest rate by adding  2.750 percentage
points { 2.750 %) to tha Current Index. The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject 1o the lmits stated In Section D below, this rounded amount will be
my new Interest rate untl the next Change Date.

The Note Holdar will then delermine the amountiof the mofithly payment that would be sufficient to repay the unpaid
principal that { am ¢ ts owe at the Changa-Date in-full-on the-maturity date at my new 1 3t rate in substantially
equal payments. Tl of this calculation wiif be the-new-amountof my monthly payme

(D) Limits ¢ ts_Changes

The Interest o to pay at the firetAChiange Date will not be gf 375 % or less than

6.875 ¢ Hustable Interest rate wil be increa any single Change Date
by more than two perceniage poinis (2.0%) from ihe rate of interest i have been paying ior the preceeding 12 months, My
Interest rate will never be greater than 14.875 %, which is calied the *Maximum Rate".

(E) Effective Date of Changes
My new Interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder wiil defiver or mail to me & notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be gliven
me and also the title and telephone number of a person who will answer any questions | may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or If a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require Immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender If exercise is prohiblted by federal law as of the date of
this Security Instrument, Lender also shall not exercise this option If: (a) Bomower causes to be submitted to Lender Infor-
mation required by Lender to evaluate the intended transferee as If a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Instrument is acceptable to Lender.
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To the extent permitted by applicable law, Lender may charge a reasonabie fee as s condition 1o Lender's consent to the
loan assumption, Lender also may require the transferee to sign an assumption agreement that is acceptable to Lender and
that obligates the transferea to keep all the promises and agreements made in the Note and In this Securily Instrument,
Borrower will continue to be obligated under the Note end this Securlty Instrument unless Lender releases Borrower in writing.

i Lender exercises the option to require immediate payment In. full, Lender shall give Borrower notice of acceleration, The
notice shill provide a period of not less than 30 days from the date the notice is delivered or malled within which Bomower =
must pay all sums secured by this Security Instrument. i Bommower falls to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without futher notice or demand on Bormrower, -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider, *
Boner
A (/4})%{//4—"‘*‘” (Seal)
i / polrower
Documentis
NOT OFFICIAL!
This Document is the property of
the Lake County Recorder!
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