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MORTGAGE

THIS MORTGAGE ("Security instrument”) is given on Jenuary ¢, 1995. The mortgagor is STEPHEN C. MC KOWN ("Borrower”). This
Security instrument Is given to American Trust & Savings Bank, which is organized and existing undsr the laws of the State of indians snd
whose address Is 1321 116th Street, Whiling, IN - 48384 ("Lender”). Borrower owes Lender the principal sum of Sixty Nine Thousand Five
Hundred & 00/100 Dollars (U.S. $69,600.00). This debt is evidenced by Borrower's nole dated the same date as this Security instrument ("Nole™),
which provides for monthly paymaents, with the full debt, if not pald sartier, due and payable on January 6, 2005. This Security Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Nols; (b) tha
payment of sl other sums, with inlerest, advanced under paragraph 7 to protect the ucudty of this Security instrument; and (c) the performance ot

Borrower's covenants and ag o oes hmby mortgsge, grant and
convey to Lender the following n LAKE Co ndiana:
OCUMmernt 1s |

PART OF LOT 10 IN PARKV| TION TO THE TOWN OFéNER. 8 Pt. , RECORDED IN PLAT BOOK 7¢
PAGE 6, IN THE OFFICE OF @igoé) %& . JENCING AT THE NORTHWEST
CORNER OF SAID LOT 10; A G ORTH LINE OF SAID LOT 10 A
DISTANCE OF 210 FEET; T ( CE 9386 FEET TO THE POINY OF
BEGINNING; THENCE so'm 8 ..GHEES M mws ?‘I;IJ } 59.0 FEET; THENCE SOUTH 00 DEGREES 16
MINUTES 46 SECONDS WEET A DISTANCE &ﬂ MINUTES 14 SECONDS WEST A DISTANCE OF

50.0 FEET; THENCE NORTH 00 DEGREES 16 MINUTES 46 SECONDS EAST A DISTANCE OF 36.0 FEET TO THE POINT OF BEGINNING;
COMMONLY REFERRED TO AS UNIT 1021 WINDSOR LANE IN WINDSOR LANE TOWNHOMES A& SHOWN IN PLAT BOOK 76 PAGE 45.

which has the address of 1021 WINDSOR LANE, DYER, Indiana 46311 ("Property Address’

TOGETHER WITH all the improvements now or hereafier erected on the propery, and ali easements, appurienances, and fixtures now or
hereafter a part of the property. All replacements and additions shalt @lsobe covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the nerty."

BORROWER COVENANTS that Borrower Is lawfully selssa of the estate’ norsby conveyed and has the righ! to morigage, grant and convey the
Proparly and that the Proper isncumbered, except for sncumbrances of recard. Bomower warrants i defend generally the tiie fo the

Property against ali claims anc 3, sublect to any encumbrences of record.

THIS SECURITY INSTRL 18 uniform covenants for nationaiuse and non-uniform ¢ limited variations by jurisdiction to
constitule a uniform security ir )rea! property.

UNIFORM COVENANTS.

1. Paymen! of Principai and interesi; n-p-ymuulmuumlrou. Borrower shai promplly pay when aue the principal of and inlerest on
the debt evidenced by the Note and any prepayment and late charges due under the Nole.

2. Funds for Taxes and inaurance. Subjoct to applicable law or to a writlen walver by Lender, Borrowser shak pay to Lender on the day monthly
paymaents are due undar the Note, unti the Note is paid in ful, s sum ('Funds”) for: (a) yearly taxes and assessments which may attain priority over this

_Sscurity Instrument as a llen on tha Property; (b) yearly leasshold payments or ground rents on the Property, if any; (c) yearly hazard or property
insurance premiums; (d) yearly fiood insurance pramiums, i any; (e) yearly morigage Insurance premiums, if any; and (f) any sums payable by
Borrower (0 Lender, in accordance with the provisions of paragraph 8, in lieu of the paymant of morigage insurance premiums. These Hems are called
*Escrow Hems." Lender may, at any time, coliect and hold Funds in an amount not lo exceed the maximum amount & lender for a federaly relaled
mortgage loan may require for Borrower's escrow account under the federal Real Estate Settiement Procedures Act of 1674 as amanded from time to
time, 12 U.S.C. Section 2501 ot seq. (RESPA"), unless another law that appiies to the Funds sels a lesser amount. If so, Lender may, at any time,
collect and hold Funds in an amount not to exoeed the lesser amount. Lender may estimale the amount of Funds due on the basis of curent data and
reasonable sstimates of expenditures of future Escrow Hems or otherwise in accordanoe with applicable law.

The Funds ghall be held in an institulion whose deposits are insured by a federal agancy, instrumentality, or entity (including Lender, i Lender is
such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow llems. Lender may not charge Borrower for
hoiding and applying the Funds, annually analyzing the escrow account, or varitying the Escrow Hems, uniess Lender pays Borower intarest on the
Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unlass an
agreement is made or applicable law requires interest to be pald, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agres in writing, however, that intarest shall be paid on the Funds. Lender shall give to Borrowsr, without charge, an annual
accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Instrument,

it the Funds heid by Lender exceed the amounts permitied o be held by applicable law, Lender shalt aocount to Borrowar for the exoass Funds in
accordance with the requirements of applicable law. If the amount of the Funds heid by Lender at any time is not sufficient to pay the Escrow ltems
when due, Lender may 80 notify Borrower in writing, and, In such case Borrower shall pay to Lender the amount necessary 1o make up the deficlency.
Borrower shall make up the deficlency In no more than twelve monthly payments, at Lendar’s sole discretion.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any Funds held by Lender, |f,

tinder paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o the acquisition or sala of the Property, shalt apply any Funds hald §
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9f acquisition or sale as a credit against 1he sums se 7
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receipls evidencing the payments, ‘ :

Bmsmwompﬁvmw-nmnwh&hmmmwmtmmummmmamw (A)thwﬂﬁnstohpamm‘

the obligation secured by the lien in a manner acceplable 1o Lender; (b) contests in good faith the ken by, or defends againgt enforcement of the llen
in, legal procesdings which in the Lender's ‘opinion operate to pravent the enforcement of the Nen; or - (c) sacures from the holder of the lien an
mnmwtam&rmordmﬁmtthntomSacwﬂylnstmmnt lfLenderdatemﬂnuﬁuhnypmmthlProp«lbeMtolm,
. which may attain priority over this Security Ingtrument, Lmdermcyqfvaﬁmowcnoﬁcoldenwﬂgtmm Borrowersmln: tmucnothkoonc‘

, ormmoﬂtuccﬂomuﬂonhubovummn10clay:cﬂhcoMngMncﬁce

8, Harerd or Property Insursnce, Bmcwershaukeeptholmprmmnbmmﬁmmmmmmmowmmmmm
by fire, hazards included within the term "exiended coverage” and any other hazards, including floods or flooding, for which Lender requires insurance. -

This insurance shall be maintained In' the amounts and for the periods that Lender requires. The insurance carrier providing the Insurance shall be
. chosen by Borrower subject to Lender‘s lpproval which shall not be unreasonably withheld. I Borrower falls to maintain covemgo descrbod obcvo, ‘

- Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Properly in accordance with pcragmph? "

Al insurance policies and renewals shall be acceplable 1o Lender and shall include a standard morigage ﬂm»mmwmmmm
hold the policies and renewals. |f Lender requires, Borrower shall promptly give {o Lender al receipls of paid pre 3 And: ,
mam Borrower shall give prompt notice to the Insurance carrier and Lender. Landarmcymnkoproo!ofloullndmdomwbyam.,
; Uninskondumdﬂmthumtnwﬁﬁng.lnsmmapmondashalbuppﬂodtomﬂmﬂonormﬁrdhPropodydmagodn
the restoration or repair Is economically feasible and Lender's securlly.is not lessaned. If the restoralion or repalr is not sconomically feasible or
Lender's security would be lessened, the insurance proceeds shall be applied 1o the sums secured by this Securlty instrument, whether or not then
dus, with any excess pald to Borower. If Borrower abandons the Property, of does not answer within 30 days a notice from Lender that the insurance
mmmmm;wm.memmdumvcmmﬂmmmmm Londarmvmnnnrmtoupakormtmmmpmyor

monthly payments referred to 7 oferangs the EmBunt e BaYmENE, | s v Property Is acquired by Lender,
me*mmmnyimm ' rop ! « »shulpmtoundutoﬂwmnt

on; Leaseholds. Bomower shal
this Security. Instrument and shall

v ;mmwmwwm& R o oo oo e -

1ir the Property, aflow the Property o deleriorate, or commit waste on the Prope

vhether c'vi or eminal, fs begun IhatIn Esnde s good falih Judgment could resull In forlelture of the Propary or

Mm&bﬁcﬂylm&m 1 creatad byihis Securityinsirumentor Lenderssecurity Interests:Bormower may cure such.a default and reinsiate, as

[provided In paragraph 18, by causing th action or procesding to be cismilssed with & ruling that, In' Lender' mdmmcommuon.pndudu’”"\

Torfelture of the Borrower's Inferast In the Propery or other materal Impaiment of the. Nen crealod by this Securly Instrument or Lender's securty
1 defaull if Barrowar, during iha loan appiication procoss, gave maienally false ¢

ttc Londu (or failed tc provide Lander with any material information) in connection withi tha loan evidenced by tha Note, including, but not limited to,

‘repmamam «concerning Borrowsr's occtipancy of the Property a8 a princioal residence. If this Security Insirument is on a leasehold, Borrower shall

. comply with.all the provisions thebds» .«rowerlcqu H»faettﬁeto- ,;er!ythel \ehoidlndthdi m:munmnwumundar
agreas lo the merger in writing. = :
“ 7. Protection of Lend: Rlchtslnﬂte?ropedy If Bosiover b Hsfcpedormthecovcmntsmdr amcmsconta!nedmmb&cuﬂfy”*
instrument, or there Is a legal pcoceading that may significantiy-affact-Lender's 1iabis In the Property (such as & proteeding in bankruplcy, probate, for

< condemnation . or ‘forfelture or 1o enforce laws or regulationsysitran Lender may-¢o and pay for whatever s ssary o protect the value of the -
" Property and Lender's rights Froperty. Lender's acticne-tnay Includs paviag-any sums secured by 2 hich has priority over this Security
< nstrument, appearing In cou reasonable aftorney<fees nnd entedng onthe Property to make Although: Lender may take action. .

- under this paragraph 7, Lende ave lo doso, e T

-~ Any amounts disbursed *[his paragraph 7ghall hecoms addtﬁonai debt of Bor y.this Security Instrument.  Uniess

- .. Bofrower and.Lander agree ! yenent, these amotintashax'bear interest from it -ncnt at the Note rlte and ‘shall be

payable, with interest, upon n: o

5. Mortgape Insurance. ii Lender required morigage Insurance as a condition of mmng theioan secured by this Secuﬂty lmh‘umnl Borrower S

shall pay the premiums required to maintain the morigage insurance In effect, If, for any reason, the mortgage insurance coverage required by Lender

lapses or ceases to be In effact, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the morigage insurance - o

“previously in effect, at & cost substantialty equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an afternats morigage

- insurer: nppmwd by Lender. if substantially equivalent:morigage insurance coverage Is riot avallable, Borrower shall pay to Lender sach montha sum

~ equal to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect,
Lender will accept, use and relain these payments as a loss reserve in lieu of morigage Insurance. Loss reserve payments may no longer be required,

- zat'the option of Lender, if morigage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approvcd by

" Lender again becomes available and Is obtained. Borrower shall pay the premiums required to mainlain morigage insurance in effect, or to providea
loss muvo. until the requirement for morigage insurance ends in accordance with any wmtcn agresment between Borrower and Lsndar or applicable.

law.

-9, lnspccﬂon Lender or its agent may make rusonable entries upon and inspections of the Property Lander shall oivc Borrower notice at the. .

,ﬁmuo'orpﬂovtc an Inspection specifying reasonable cause for the Inspection,

90, Condemnetion, The proceeds of any award or claim for damages, direct or consequential, In connection wlthlny condommﬂon or othet
T“hldncolmypcﬂcwnl’rbpoﬂy crtcrconvoynmlnlouc!condommﬂon,mhonbyudomdandshdbopddmm

“in the event of & fotal tnking of the Property, ﬂnprwudumuupphdtoﬂncmucmdbyms.mnylmwmomwhwwundm

‘due, with any exoess paid 1o Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before

i ihe laking is equal to or greater than the amount of the sums sacured by this Sacurlly Instrument immediately before the taking, umaorrmand,"

E Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds mutipled by the

" following fraction: (a) the tolal amount of the sums secured immediaiely before the taking, divided by (b) the fair market value of the Property

- Immediately before the taking. Any balance shall be paid to Borrowsr. In the event of a partial taking of the Property in which the fak markel value of
! thoPmpmylmmdauybmmohklngbhumannnumumonhowmswmdimmomuybﬂmthchklm.mimBmmmdLmdu 5
Mmolnmumwumwwmmm mopfooudnhclbocppﬂodtomsummmdby\hbsccmnylmrumm
whcthorcmowntummmcuo L
It the Property is abandoned by Borrower, or i, lwmbyumtoammmtmmmnormﬂcmnkunlwudotmadaim, '
‘ fcrdamcw Borrower fails 1o respond. fo Lender within 30 days after the date the notice is given, Lender Is authorized to coliect and apply the
~ proceeds, at is option, dthertomtomionormptkoﬂhoProputyartothesummmodbymmmmwmm.mﬁnommdm ‘
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UnlmLmhrnndammm.erummuw.wwph!ondwmwmmmmmaupotbonotmcuodubuuu
monthly paymants referred 10 in parsgraphs 1 and 2 or change the amount of such payments,

11, Borrower Nol Relesssd; Forbaarance By Lender Nol & Walver, Extension of tha time for payment or modification of amortization of the
sums sacured by thie Security instrument ¢ranted by Lender 10 any successor in intereet of Borower shall not operats 10 reloase the labiity of the
origing! Borrower or Borrowar's successors in interesl. Lender shall not be required 1o commencs proceedings against any successar in interest or
refuse o extend Bme for payment or oiherwise modity amortization of the sums secured by this Security instrument by reason of any demand made by
the original Borrower or Borrower's SUCCessars in interest. MmebyMﬂthmmymmwmmmmledw
preciude the exerciss of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Securlly instrument shal
bind and baneft the successors and aseigns of Lender and Borrower, subject 1o the provisions of peragraph 17. Bomower's covenants and
agreements shall be joini and saveral. Any Borrower who co-signs this Security instrument but dous not execute the Nole: (a) is co-signing this
Security Instrument only to morigage, grant and convay that Borrower's Interest in the Property under the lerms of this Security Instrument; (b) is not
porsonally obligated 1o pay the sums sscured by this Security instrument; and (c) agrees that Lender and any other Borrower may agres to axiend,
modify, forbear or make any accommodations with regard lo the terme of this Security instrument or the Nole without that Borrower's consent,

13. Losn Charges. if the loan secured by this Securily Ingirument is subject to a law which sels maximum loan charges, and that law is finally
intarprelad so that the interest or other loan charges coliected or 10 be collected in connection with the loan axcesd the permitied limits, then: (a) any
such ioan cherge shall be reducad by the amount nacessary to reduce the charge 1o the parmitied imit; and - (b) any sums aiready oollected from
Bomower which axcesded parmitied Fmits will be refunded to Borrower. Lender may chooss 1o make this refund by reducing the principal owsd under

the Nole or by making a divect payment to Borower. If & refund reduces principal, the reduction wil be treated as a partial prepayment without any
prepayment charge under the Nols.

14. Notices. Any nolice 1o Borrower provided for In this Securly Instrument shail be given by delivering it or by malling it by first class mall unless
appiicable law requires use ol another method. The notice shall be directed to the Properly Address or any other address Bomower designates by
notice to Lender. Any notice to Lender shall be given by first class mali to Lender's address stated herein or any other address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lander when given as
provided in this paragraph,

18. Governing Law; Seversbillly. This Securily Instrument shall be governed by federal law and the law of the jurisdiction in which the Property

Is localed. In the evenl that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict shall not affect
other WOWS‘DM of this Secunty instrumant! or the Notle which can be aiven effosct without tha confliicting provisian, To this end the p'mom of this

Security instrument and the |

| 31 RLIIT

16. Borrower's Copy. gt m%&w i‘$. X:

17. Transier of the Pr weficlel In of. 1t &l or any part of the Prig o8l in i is sold or translered (or if
a beneficlal interest In Borro 4 ) with B iitten congent, Lender may, al its
option, require immediate p: Nmmmmndw wall not be exercised by Lender if
sxarcise is prohibited by fed: he da thlsSecuﬂtylnstmm

it Lender exercises this Sml th&ﬂrﬁrpmmﬂﬁ & period of not less than 30 days from
the dale the notice is deliver /’ mailod wi m s«:urny insiruroant, it Borrower falls \o pay these
sums prior to the expiration of this period, Lm nvok ammmxmw Instrumen! without further nolice or demind on
Borrower,

18. Borrower's Right (o Relnsiat Borrow n condit Rorrower ¢ the right to have enforcement of this Security
instrument discontinued at any time prior loithe earlier of: (8) 5 days (or such-other pedod as applicabie law may specity for reinstatement) before sale
of the Property pursuant to any power of sale contained In this Securty |nstrument; or (b) enlry of & judgment anforcing this Security instrument,
“Those condilions “@re that Borrower: ~ (a) pavs Lender all sums which then would be due under this_Security Instrument and the Nole as i no .
acceleration had occurred; | (b) cures any defaull of any oiher covenants or agreemants; (c) pays-all expensos incurred in enforcing this Seourity
instrument, including, but not limited lo, reasonable atlorneys' faes; and (d) takes such action as Lender may reasonably require to assure that the lien
of this Security Instrument, Lander’s rights In ths Property and Borrower's oblipation to/pay the sums secured by ihis Security instrument shall continue
unchanged. Upon reinstatermant by Bo %, this Security Instrument & '@ obligations secured hereby shal remain fully effective as it no

acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.
19. Sale of Note; Change of Loan Servicer. The Nole or apaciglinteiest in the Nole (together with this Sccurity Instrumant) may be sold one or

more times without prior notice 1o Borrower, A sale may resulliie-change it ihe antity (known as the .oan Sarvicer”) that coliscts monthly payments
dus under the Nots and this Security Instrument. There also'mey De one or morechanges of the Loan Servicer tinrelaled to a sale of the Nole. H thers
Is a change of the Loan Ser Jarrowse will be given writtehiinotics-of the chaiga in accordance with pasa 14 above and applicable law. The
notice will slate the name ar :-of tha new Loan Servicer and-ihe.address to-which paymente shou! . The notice wiil aisa conlain any
other information required b’ lay i

20. Hazerdous Subst % shal! not cause & permit.tharpressnce, use, disposs ase of any Hezardous Substances
on or in the Property. Borrc o allow anyone eisé/in'Ga - anything affecting the iolation of any Environmental Law,
The preceding two sentenc the i the Propef of Hazardous Substences that are

genenally recognized (o be ApPIGPIIEL 10 NGITE TEeXUeNual Uses &Nd 10 MAINIBHACE OF iNe riGpeiiy.

Borrower shell promptly give Lender writlan notice of any investigation, claim, demand, lawsult or other action by any governmental or regulatory
agency or private party involving the Property and any Hazardous Subslance or Environmental Law of which Borrower has actual knowledge. if
Borrower learns, or is nolified by any governmental or reguiatory authorily, that any removal or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrower shall promptly take ali necessary remedial actions in accordance with Environmental Law.

As usaed in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by Environmental Law and
the following substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatiie solvents, materials
contalning asbestos or formaldehyde, and radicactive malerials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of
the jurisdiction whare the Property s located that relate to health, safety or environmental prolection.

NON-UNIFORM COVENANTS. Borrower and Lendar further covenant and agree as follows:

21. Accslerstion; Remedies. Lender shall give notice to Borrower prior 1o acceleration following Borrower’s breach of any covenant or
agreement in this Security Instrument (but not prior 1o acceleration under peragreph 17 uniess applicable law provides otherwise), The nolice
shall specify: (s) the default; (b) the sction required to cure the default; (c) a dats, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that fallure to cure the default on or betore the date specified in the notice may resull
In acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and seie of the Property. The notice shall
turther inform Borrower of the right to reinstate afier acceleration and the right 1o assert in the foreclosure proceeding the non-exisience of a
default or any other defense of Borrower to acceleration and foreclosure. if the defaull is not cured on or before the date specifiad in the
notice, Lender at its option mey require immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreciose this Security Instrument by judicial proceeding. Lender shall be entitied 1o collect all expenses incwired In pursuing the
remedies provided In this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of tille evidence.

22. Releass. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security instrument without charge fo
Borrower.

23. Walver of Valuation and Appraleement. Borrower waives all right of valuation and appraisement.
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PLEINED UNIT 'DEVELOPMENT.DER

- THIS PLANNED UNIT DEVEI.OPMENT RIDER is mads this 6th day of Januery, im.mhmmummmumﬁmm
Whmwdmdmwwm(h'&cuﬂytmtmrﬂdmmdm.mwunmmmmowﬂb

secure Borower's Nole to American Trust & Savings Bank (the “Lender”) of the same dale and oovering the Properly described in the Sacurty
Instrument and localed at: :

1021 WINDSOR LANE, DYER, Indlans 48311

mnmmmbmumlwb,.mummwmmam mmm.mmwmmmmm
mumlnDECLARATlONOFﬂEPLANAEDUNQTDEVELOPMENTMIDSORLMETOWNHOMES(WMM’). The Properly
blpMdnphnmduMMopMkmnu

: WINDSOR LANE TOWNHOMES

(the "PUD"). The Property aiso includes Borower's Intarest in the homeowners assoclaion or equivalent entity owning or managing the common areas
and faciiities of the PUD (the "Owners Association”) and the uses, benefits and proossds of Borrower’s inferest,

PUD COVENANTS, Innddﬁonbﬂnmmnhmdlommnumdolnm&cmylmm Borrower and Lender further covenant and
agres as follows;
' kMMWMMdMBMMMuMNM&MMDW The "Constituent Documents”

are the: () Decleration; (H) articias of Incomonation, bust instrumant or any squivelent documant which craates the Owners Assoclation; and (W) any
Mgmmam l DU YWEN SORs JH OTTay | N dlmmpmﬂ 5
‘to the Consiituent Documents Documentis | ,

8. Hazard Insurance. tio der, & "master” or "blanket® policy
o he Praparty o & mww@mm paode, 4nd aganl e ez
Lender requires, including fire mgluﬁwithln the term extgndod coverage,” then:

(1) Lender TR Sadrert t0£ of the yearly premium instaiments for

hazard insurance on the Propsy; and the Lake Cou Recorder!
() Borrower's obligation under Uniform Covenant § to milintain hazard Insurance coverage on (he Property is desmed satisfied lo

the extent that the required cc - age Is provided by the Owners Associalion poliey,

Borrower shall give Lender prompt notica of any lapse ulred hazs SUFANDe COVrage | 4 by the master or blanket policy,

In the evant of a distribution of hazard insurance procesds In lieu of restoration or repalr following a loss to the Property or to common areas and
facilibes of the PUD, any proceeds payable (0 Boower are heredy assigned and shall be pald lo Lendsr, Lander shall apply the proceeds to the sums
sacured by the Security Instrumant, with any sxcess paid to Borrower. )
~ " C. Public Liabllity Insurance. Borrower shall take such actions as may be reasonable lo insure that the Owners Assoclation maintains & public
Hiability insurance policy acceplable In torm, amount; and extent of coverage lo Lend
) D. Condemnation. The proceeds of any award or cialin for damages, dwect or consaguential, payable lo Borrower in connection with any
condemnation or other taking of all or any part of the Property or theccommon areas and facliities of the PUD, or for any conveyancs in lieu of
condemnation, are hereby arc/nnod and shall be pald to Lendse. \Sush oroceeds shall be applied by Lends the sums secured by the Security
Instrument as provided in Uniform Covenant 10.

E. Lender's Prior Cont Borrower shall not, except-rtter noticd to-L enderénd with Lender’s prior wil nsent, either partition or subdivide
_..the Property or consent to; . — : ;
© (i) the abi - tormination of theBUD, excent focabandonment or tormin | by law in the case ‘of substantial
dastruction by fire or other ca 1¢e of 4 taking by condamngtion eraminent dom
(i) any arr 4sion of the "Constitugat'D'ocuments” if the pro 158 banefit of Lender;
(i) termin hag )& ssoclation; or

{iv) any action which would have the effect of rondering the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any amounts disbursed by Lender
under this paragraph F shall become additional debt of Borrower sacured by the Security Instrument. Unless Borrower and Lender agres o other
terms of payment, these amounts shall bear interest from the dale of disbursement at the Note rale and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment. .
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