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THIS MORTGAGE (“Security Instrument”) is givenon  ~ JANUARY 06TH
19 95, The morigagor is STEVEN D. FUNK AND PAMEIA K. FUNK

(“Borrower™). This Security Instrument is given to PHH US MORTGAGE CORPORATION

which is organized and existi der the laws of NEW JERSEY { ’
ganizer U RSN YAy, MT. LAUREL, New JERSEY 08054°" Vhos ‘ddzﬁfc';dcr..).

Borrower owes Lender the principal sum of
ONE HUNDRED THOUSAKD AND 007100

Dollars (US. § 100,000.00 7 ). This debt is evidenced by Borrower’s note dated the same date as
this Security Instr%}n;gg‘tj_(‘;\l\‘l%g‘"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable
on FEBRU. o epayment of the debt

evidenced by the M _andgaihrenewais, extensions agd modifics! (b) the payment of all
other sums, with i od J”Mﬁa c,las:n\ f strument; and (c) the
performance of Bc vénan ¢ w til ity Igstiumen ote. For this purpose,
Borrower does her 02 N mmem der'thg fQll i‘%“gﬂ‘!" Op ed in :

County, Indiana:

This Document is the property of
the Lake County Recorder!

BEING MORE PARTICUWARLYs DESCRIBED ACCORDINGHIO A LEGAL DESCRIPTION ATTACHED
HERETO AND MADE & PART HEREOE.

BEING COMMONLY KNOWNDAS : 18319 MORSE COURT, SCHFRERVIIEEININDIANA. = © = © + = = = =
BEING THE SAME PRE 5 CONVEY'D TO THE :AGORS HEREIN BY DEED BEING

RECORDED STMULTANEOUSLY HEREWITH: THIS BEING A PURCHASE MONEY MORTGAGE
GIVEN TO SECURE THE PURCHASE PRICES@SIHE, ABOVE DESCRIBED PRIUISES.

, < 9 « K i
PREPARED B et i/ y L,E*Z,/@M@
CKHART

which has the address of 8319 MORSE COURT , SCHERERVILLE ,
[Street) {City)

Indiana 46375 (‘‘Property Address'’);
{Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *‘Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: )

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due -
the principal of and interest on the debt evidenced by-the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a wrilten waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds’") for:
(w) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and () any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called **Escrow Items. ' Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. (""RESPA’"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
~ give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument,

: If the Funds he 1y Of hall account to Borrower
for the excess Funds mmmmltj ‘unds held by Lender at
any time ism;,sufﬁc EscroWshe criduc n; & notify-! iting, and, in such case
Borrower shall pay t LL0 ar i 16NCY B rroy ke up the deficiency in
no more than twelve 4 memﬁwmﬁl! P ’

Upon paymen i Il sums secured by this Securjty Instrument, Lender shali | tly refund to Borrower
any Funds held by Lende; T\fuga]@apumm shult kequiroesENeiEPyoperty, 1.2ndcr, prior to the acquisition
or sale of the Propen Wi apply ugds tho ti iSition or sale as.a credit against the sums
secured by this Secui Instrumenti,‘l)i g 'Lﬁlf@ @m RW(“‘“@P" é

3. - Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
. paragraphs | and 2:shall be applicd: first, to *nt cha Tue under the | second, to amounts payable under
paragraph 2; third, to interest duejfouith, to principal due; andlast, (0 any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priocity overthis Security Instrument, and leaschold of ground rents, if any. Borrower
shall pay these obligations in the maaner provided in paragraph 2, or if not paid inrthat manner, Borrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. [ Borrower makes these payments directly, Borrower/shall promptly furnish to Lender receipts evidencing
the payments,

Borrower shal! promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation seciived by, the'lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement oftitechien injlEgal-oroceedings which in the Lénder's opinion operate to
prevent the enforcem > lien; or (c) securgs-from the holdersof the lien an agreement ¢ actory to Lender subor-

dinating the lien to tl iwity Instrument. If ender determinesiihat any part of the Pro subject to a lien which
may attain priority o curity Instrument,ZLendei-inay-give Borrower a notice id the lien. Borrower shall
satisfy the lien or tal re of the actionsZsetsforth. sbave within 10 days of f notice,

5. Hazard o urance. BorrowSyishallikéep the improvemet or hereafter erected on
the Property insured e, hazards included within the term ‘s and any other hazards,
including floods or f] 1 ned in the amounts and

for the periods that Lendervr'equircs. The insurance carrier pfdviﬁihg the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given.

’ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change thc‘ amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and procced's resulu_ng
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.
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6. Qccupancy, Preservation, Muintenance and Protection of the Property; Borrower's Loan Application;
Leascholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall conuinue to occupy the Property as Borrower's principal residence
for at least one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
_proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as
8 principal residence. If this Security Instrument is ona leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees 1o the
merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so. '

) Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

~ Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
!hc dﬂtc or dlsbursﬁmel“ nt thea Alien vuea numd :}hail o mounhla wuith lntasact wpon notice farsmn T oneedne 10 Bon-ower requesting

~payment. :

8. Mortgage £ Bm“mﬂ d he loan secufcd by this

Security Instrument, B J the premiums required to maintain the morig e in effect. If, for any
reason, the mortgage ir % N@ :E @Jﬁ ingfiect, shall pay the premiums
required to obtain cov ibstantiglly etpdivalent ‘ gte i tV)Iréﬂm. i at a cost substantially
equivalent to the cost to Borgo the MOGEARE ASHFARGE gg,-vﬂ“]:y in effc nalgrnate mortgage insurer approved
by Lender, If substantially cquivalent morlgage insurance coverage is ng? avai ﬁ; rrower shall\pay to Lender each month
. a sum equal to one-twelith of the ycallheofg méhdsmkar ¥ Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender "if mortgage insurance coverage (in
the amount and for the period that Lendar requices) provided by an insurer approyed by ender again becomes available
- and is-obtained. Borrower shall pay the premiums reguired to maintain mortgage insurance in effect, or to provide a loss

__reserve, until the requirement for mortgage insurance ends in dccordance with any writien agreement between Borrower
and Lender or applicable law. Wy -~ L e

9. Inspection. Lenderor its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection speeifying reasonable cause for the inspection.
~ 10, Condemnation. Tiic proceeds of any award or claim fordamages, direct or consequential, in connection with
any condemnation or ather taking of any part of the Property,, or, for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender '

In the event of & (ota! taking of the Property, thoproceeds shalitieapplied to the sums sectired by this Security Instrument,
whether or not then due, with any excess paid to~ESrfower In thatevent of a partial taking of the Property in which the
fair market value of tt acty immediately beforefthe taking is equil to or greater than i ant of the sums secured
by this Security Instru ~diately before thetaKing; -uniess:Barreiver and Lender oif ree in writing, the sums
secured by this Secur t.shall be reduced by.the:amotint of the procceds 1 the following fraction:
(a) the total amount of »d imimediately Sefare theldking, divided by (1 et value of the Property
immediately before th nee sHall“Be paid-to-BOfrOWer. 11 the € king of the Property in
which the fair market value of the Property immediatel y before the taking isfess tha wount of the sums secured im-

mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceceds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.
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13. Loan Charges, If the loan secured by this Security Instrument is subject 1o a law which sets maximum loan

charges, and that law is finally interpreted 50 that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will
be {cfundcd to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
@ direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment: charge under the Note.
, 14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrawer designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. :

15, Governing Law; Severabllity. - This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable, :

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

- If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice ig delivered or mailed within which Rarrawer must pay all sums secured

by this Security Instn x, Lender may invoke

Ve \\
any remedies permitt 1 mmm?f r dem r,

i = 18, B?rrowe telnsiate,” 1M Bort els certain conditions, | |'have the right to have
enforcement of this § L | inu i e garlier of s (or such other period
8s applicable law may it .Nmnmm;(&n!t to any f sale contained ‘l’: this
Security Instrument; ¢ of a ﬁ ment enforci ggi%ur’t m 'Sg ons are that Borrower:
(a) pays Lender all sums .,misw bﬁﬂ@ﬁﬁj}g $ réii n tfe te_as if no acceleration had
oceurred; (b) cures any (e fault of anydther Em@mlﬂﬁeumm:\ses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys™ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay
the sums secured by this Securit iment e unchanged, Upon r 2t by Borrower, this Security In-
strument and the obligutions secured hereby shall remain fully cffective 25 if no acceleration had occurred, However, this
right to reinstate shall not apply in‘the case of acccleration under paragraph |
# < 19; Sale of Notej Change of Loan Servicer. ~The Note or a partial int 12 Note (together with this Security
Instrument) may be sold one or moreiimes without prior notice to Borrower. A sale may result in a change in the entity
(known as the “*Loan Servicer™') that collects monthly payments due under the Note and this Sccurity Instrument. There
also may be one or more changes of the' Loan Servicer unrelated sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new LoanServicer and the address to which payments should be made,
The notice will also centain any other information reGuired by applicable law.

20, Hazardous Substances, Borrower shglinot cause o permit the presence, vse, diposal, storage, or release
of any Hazardous Sub es on or in the Propertia=Borrowershall\tordo, nor allow anyone » do, anything affecting
the Prop.rty that is in n of any Environmental Law, ‘The preceding two sentences apply to the presence,
use, or storage on the f small quantities of Hazardous Substances that are gen nized to be appropriate
to normal residential aintenance of thehPropertys

Borrower shall Lender written notioe i paly” investigation, ct vsuit or other action by
any governmental or ' i involving the Pr 1zardous Substance or

Environmental Law oi which Borrower has actual knowledge. I borrower ieans, or is notified by any governmcntal or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, ‘*Hazardous Substances'’ are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, *‘Environmental Law'’ means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
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h, rxdcr shall be ;ncarporal:d into and shall ar
s) were a part of this Security Instrument,

DAW"'TA t{ mmw

. locument NN
N.T OFFICIAL'

Thls Document is the property of

VOnT”lhls. the 06‘*“‘1 S JA EA!S(Y:;‘~519‘95 , before me, the
undersxg inﬁn per a"y,#ripf d gTEUEY D, FUNK AND PAMELA K. FUNK

_known fo me. (or satisfacts *dy pmvcn) 10 be the pes sori(s) whosEname ARE subscribed to ghefwit‘hin ;instfﬁment", .
and ncknowledged thm L executcd th.e same for the purposes herein contamed 0t

A

K, ereunto set my han»[ and off“ c:al s-'al

:~"wMkaommlssxon expue ik
. Co knty of Reside Z—

/€3L014AJ1 QT
 Thomas G. Schiller
Notarv Public
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