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3. Application of Payments. Unless applicable law provides otherwise, ali payments received by Lcnder under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payablc undcr p.xragraph 2

. thlrd to interest due; fourth, to principal due; and last, to any lau: charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments; charges, fines and impositions: aunbutable to thc Propeny ,

~which may attain priority over this Security Instrument, and leasehold payments or gmund rents, if any. Borrower shall pay

- these obhganons in the manner provnded in: paragraph 2, or.if not paid in that manner, Borrower shall pay them on time directly.

< tothe person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.v .
< If Borrower makes these payments directly, Borrower shall promptly furmsh to Lender receipts evidencing the payments. -

- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrowetr: (a) agrees in

7 ‘ wrmng to the paymem of the obligation secured by the lien in a manner accepmblc to Lender; (b) contests in'good faith the lien .
" by, or defends against enforcement of the lien in, legal proccedings which in the Lender's opinion operate to prevent the

enforcement of the lien; or (c) secures from the holder of the lienan agreement sat:sfactory to Lender subordinating the lien to
this. Securuy Instrument, If Lender detcrmmes that any part of the Property is subject 10 a lien which may attain priority over.
- this Security Instrument, Lender may give Borrower a notice identifying the fien, Borrowcr bhdll sausfy lhc hcﬁ or mkc one or
- more of the actmns sex forth above wnhm 10 days of the gwmg of n(mcc
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, 5 I!.;mrd or Prupcrly iusumnef:. Bﬂrmw&r ahm Leep &! e mzpmvcmems now gxisrmb or hemfter ereczed on the
fPrmeng insured against loss by fire, hazards included within the 1erm "extended coyerage” -and any other hazards, including
oods or floodi ng, for which Lender rc.qm:es insurance. ‘This insurance shall be maintained in the amounts and for the periods
~ that Lender. requires: The insurance carrier providing the i insurance shall be clmsen by Borrower subject to. Lender’s approval
S ~which shall not be mtreasembig withheld. 1 Borrower fails to maintain coverage described above. Lmdef may, a Lendef s
o ;k,s}ptmn; abtain coverage to protect Lender's rights in the Property in accordance with paragraph 7. : i
. _All insurance policies and renewals shall be acceptable to Lender and shall include a. smndard mnngage ctause; Lender
,shau have the agm to hold the policies and renewals, 1f Lender requires, Borrower shall pmmptly gwé to Lender ull receipts of =~
~ paid premiums and renewal notices. In the event of loss, Borrower shall give pmmpr nome to rhe msuran(:c camer :md Lc e
'_;Lr:ndcr may 1 make proof of hm if not made prompt| Y by Borrower. s
. Unless Lender and Bormwgy otherwise agree in writing, insurance prm;ceds shall be apphed (0 restoranan or repmr af the
- Proper Iy damawd if the restoration or repair is ecgnnmunny feasible and Lender’s sccurity is not lessened, If the restorationor
repair is not e;angmrcaily feasible or Lender's seeumy would be lessened, me insurance proceeds shall be applied 1o the sums
. secured- by this Secum;* Iustrument whether or not-then. due, with ANy excess. pasd to Borrower. If Bcrmwer abandnna the
nn ‘,‘Pmpcriy or does not answer Wil hin 30 daya a notice from Lender that the insurance carrier has offered 1o settle a Clmm then
15{;Lendf:r may collect 1h¢ insurance prowed:,. Lender may use the proceeds to_repair or restore the Pmpeny m‘ m pay sums’ .
“ secured by this Qegmniy Instrument, whether or not then due. The 30- -day period will begin when the notice is gzven. e
~Unless Lender and Borrower otherwise agree in writing, any application c)f proceeds to principal shall not extend or
- postpone the due date of th 5 graphs unt of the payments. 1f .
- undet pd!‘agmph 21 the Prop b e @li{l‘tﬁi@ proceeds resulting from
 damage to the Property priot ition sha pa.ss ta rem er to the exient of flic sun lhrs S:.curny Instrumem; o
- immediately prior to the scq NQ;‘: HFJQ AT
Oacupimcy, Presery: Wainiemanee and Profecti k¢l frower's . )plicatron°‘ Leaseholds. e
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= ) deter ar ¢ on the Property. Bos shall be in default if any forfeiture
, ‘ *wﬂ stimioal, is begyn that in I dérsigood faith judgme :ouh -sult in forfeiture of the
Property or mherw naterially impoir the Jien created by this Security Instrument or Lender's security interest, Borrower may
, cure s suchadr:faun and mms 'y 48 provided inparageaph 18, by causing the action or procceding to dismissed witharuling =~
~ that, in Lender's good faith delermination, preeludes (orfeiture of the Borrower's inferest in the Property or other material -+
. impai - of the lien created by this Seewriiy Instrument or Leodcrs se ity inicrest, Borrower shall also be in default if
_Borrower, dm‘mg the loan ay eation proccsss gdve mal ally false'or inacedrate information or statcments to Lender (or failed .~
pl‘f)’?&ée Lender with. any | erial infarmation) in connection with me oan evidenced by the Note cluding, but not limited . -~
~10, representations mmermm \rr{:«wer 's.occupancy of the Hmpeaty iia principal residence. If thic curity Instrument isona.
_leaschold, Borrower shall comply with all the provisiens;oithe ledstif Borrower acquires fecfitle to thc Property, the
. ilegsehu!d and the fee title shall not merse unless LenderSeites ioihe niesger in writing, :
1. Protection of Lende s in'the I’ropertye IE Bocrover fall §46: perform the eoveps aéreements contamed m .
%hi% $£ﬁumy Ir}srmment Or Teg wmceedm;, that: may ﬁrgmﬁcamly affect Lender” the: Property (such as-a-
- proceeding in bankmptcy, P wlemnation or fosfeimescatiigienforce laws o hen Lender may doand . =
. pay for whatever is necessa) valuctof the Propgindtatid Lender’s right + Lender’s actions may
: f,mclude paying any sums. s ki aring in court, paying
-+ reasonable attorneys’ fees and c‘:mermg} on the Pmpc,rly 10 make repdus Althou;,h Lender may take action under this paragraph .
7, Lender does not have to do so. ' :
~ . Any amounts disbursed by Lender undcr thrs pdragmph 7 sha!l bccome addmonal debt of Borrower secured by this
,Secumy instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from the
- date of dxsbursmrem at ihc Note rale and shall be payablc. wrth mlerest upon notice from Lender to Borrower requestmg-
i paymem o : '
; 8. Mortgage Insurance. If Lcnder requued morrga&e msurance asa condmon of makmg the loan secured by this Secumyf‘
. "instmmcnt, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If; for any reason, the
. mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required to
-~ obtain coverage subsmnnally cqmvalent to the mortgage insurance prevrously in effect, at a cost substantially equivalent to the -
. cost to Borrower of the mortgage insurance prevrously in effect, from an alternate mortgage insurer approved by Lender. If -
« substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equalto. . .
1 one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceasedto .. . f
d fbe in effect Lender er accept use and retain these payments as aloss reserve in heu of mortgage insurance, Loss reserve

i
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the aumount and for (he peviod  *
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay

the premiums required to maintain mortgage insurance in effect, or 1o provide a loss reserve, untit the requirement for morngage
insurance ends in accordance with any written agreement between Borrower and Lender or applicuble law,

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specitying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other tuking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid 10 Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking, Any balance shall be paid to Borrower. Tn the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise ngree-inwriting-ar unless applicable law otherwise provides, the proceeds shall

be applied to the sums secu yvAiglmumentavhether arnotthe suims
If the Property is abar wher, D@@umentr T row emnor offers to make an
award or settle a claim for larrower fails to respond to Lender within 30 du late the notice is given,
Y o ~ . + 1 e » P .
Lender is authorized to coll pp N@Tt@F(F;{l@«IAfI@! ! Property or to the sums

secured by this Security Ins i, whether or not then due.
Unless Lender and Borrode Biliiside)eeninaintgsitbapiaip onpucak (o principal shall not extend or

postpone the due date of the mhongdily paypgqis x}%“?.bupuxy' i l‘Rék‘fp’fﬂ%‘i“'gc the amount.of such payments.
er Not a r. Ext

11. Borrower Not Released; Forbearance By Len Vaiver ension of the time for payment or modification
of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original | Borr £Cessor st Lender shall not be required to
commence proceedings against any sudeessor in interest or refuse (o/extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by rcason of any demand made by the original Borrower or Borrower’s
successors-in intevest. Any forbearance by [onder in excreising any right or remedy shalliot be o waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabitiey: Co-signers. The covenants and agreements of this
Security Instrument shall bind and benclit-the successors and assigis of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall hejjoint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signthgitare-Seairgy Instrument only to mortgage, grant and convey that

Borrower’s interest in the Property under the terms of SissSécurity Isidnnent; (b) is not personally obligated to pay the sumns

secured by this Security Ins nt;-and (¢) agrees thagPendeEatid=anyotiier Borrower may agro¢ tend, modify, forbear or
- make any accémmiodations wd 10 the terms of this: Seotzity-Instalitent-or the Note witl Borrower’s consent. .

13. Loan Charges. I curcd by this SeeURigy Insiumentis subject to a o maximum loan charges,

and that law is finally inte the interest or GIRETITEN Sharges collected of d in connection with the

loan exceed the permitted | 1wy such loan chargeshall be reduced by sary to reduce the charge

to the permitted limit; and (b) any ‘ mits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable. )

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

Form 3016 9/90
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ance.of the Peopartye . o e RS G

give Tender v ritten notice of any irvestige m, clein, demand, la nt or other action by any
aney br privalodparty inyol ving the P afd any Hazardous Substance or Environmental Law.
knowladge. If Barrower learns, or is nouﬁcd by any govemmemal rc,guiamry authority, that

on of any Hazardous Substasiee: sf iy the Property xs ncgesbary. rower shall promptly mke o

ceordance with Envirgiinerial Lawse.
20, *Hazardous Substiazts™ are-thoseratibstances deﬁned i hazardous subzstanccs by' ‘
wing ‘substances: gasohnre, herosergiother flammable or yetroleum products. toxic
matomals r:oola.nmg ashestos.or formaldeh A tive matenals As ausediin
this paragmph 2(3 "anrrx: < means federdtIawsandd@ws of the jurisdicfi 2 Propeny is located that'
. relate to health, safety or-e1 Sectiongl e
. NON-UNIFORM CO v nt ~ e
21. Acceleration; Remedies,  Lender shall give notice to Borrower prior to acceleration following Borrower s breach
‘ of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragmph 17 unless -
rapphcabic law provides otherwise). The notice shall specify: (a) the default; (b) the action requrred to-cure the default;

() a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured, and o
“(d) that faflure to cure the default on or before the date specified in the notice may result in acceleration of the sums

‘securcd by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further:
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure procceding the

non-existence of a default or any other defensc of Borrower to acu:leratlon and foreclosure, If the default is not cured on

or before the date speciﬁed in the notice, Lender, at its option, may require immediate payment in full of all sums
-secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial

- proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in thls paragraph -~

21, including, but.not limited to, reasonable attormys’ fees and costs of title evidence. :
= 22, Release. Upon payment of all sums secured by thrs Securrty Instrumcm, Lendcr shall releasc this Security Insnument -
F ,wrthout charge to Borrower, )

23. Waiver of Valuation tmd Appraiscment Borrower wmves all n;,ht of valuauon and appralsement. For 8 3015 9,90 :
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ADJUSTABLE RATE RIDER

(Interest Rate Limits)

THIS ADJUSTABLLE RATE RIDER is made this 19TH dayof DECEMBER 19 94
and is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Securlty Deed
(the **Security Instrument’') of the same date given by the undersigned (the **Borrower"') to secure Borrower's Adjustable
Rate Note (the ““Note’’) to  SBECURITY FEDERAI, BANK

(the **Lender') of the same date and covering the property
described in the Sceurity Instrument and located at: '
519 W COLUMBUS DR
EAST CHICAGO, IN 46312

The Note contains provisions allowing for changes in the Interest rate every year subject to the
limits stated in the Note. if the interest rate increases, the Borrower's monthly payments will
be higher, If the interest rate decreases, the Borrower's monthly payments will be lower.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGLS

The Note provides for an initial interest rate of 7.250 %, The Note provides for changes in the interest
rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES; BORROWER'S RIGHT TO LIMIT PAYMENT

(A) Change. Dates o
. cument 1S
The interest rate | y ng,e on the first day of ANUARY ) 96 , and on that

day every 12th month t A N@T!@F Fl@lﬁ@ﬂ!‘ N 1 “Change Date."”’

(B) The Index This Document is the property of

Beginning with the _hange l W&? ex. The “Index” is the weekly average
yield on United States Treasury secur mes i usle 0 a constant matumy o yéar, as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 30 days before each Change Date is called the
“Current Index.”

If the Index is no longer available; the Note Holder will'choose a new index which is based upon comparable
information. The Note Holder will pive me notice of this choice, :

(C) Calculation of Changes

Before each Change Date, the'Note Holder will calculate my new interest rate liy_?gd

TWO AND 75/100 porcentage Poinds . ) to the Current Index.

The Note Holder will then round the result of this additiontorihe nearest one-eighth of one percentage point (0,125%).
This rounded amount will be my new interest rate antibyheniexzChange Date.

The Note Holder wilt.then determine the amgimi of the maitnly payment that would Be sufficient to repay the
unpaid principal that | xpected to owe at the“Gharige Batetir-full on the maturity d t my new interest rate
in substantially equal p a result of this calcutationiis calied the *“Full Payr

(D) Limit on Inter

The rate of interest pay shall never be'increased or decrea Change Date by more
thanl_J one percentage | (wo_percentage points (2.0%) (C/ 1¢ box] from the rate of interest
1 have been paying for the precedxm, twelve months., My interest rate also shall never be greater than

13.25 o, which is called the *““Maximum Rate”, or less than 7.25 %, which is called the

**Minimum Rate.”
(E) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me
and also the title and telephone number of a person who will answer any question I may have regarding the notice.

(F) Required Full Payment

Beginning with the first monthly payment after the final Change Date, I will pay the Full Payment as my monthly
payment.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transferce as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired
by the loan assumption and that the risk of a breach.of any covenant or agreement in this Security Instrument is acceptable
to Lender,
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“Bscrow Items. Lender may nouCharge B

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter @ part of the property. All replucements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mongage,
grant and convey the Property und that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenunt and agree as follows:

1. Payment of Principal und Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note und any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject to applicuble law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Sccurity Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
il any; (e) yearly mortgage insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow liems,”
Lender may, at any time, collect and hold funds in an amount not to exceed lhc maximum amount a lender for a federally
refated mortgage loan may ement Procedures Act ol

1974 as amended from tim 5 wm msg M that applies to the Funds
sets a lesser amount, It so ,.nyI?m, Jollee ¢ ST a8 xceed the lesser amount,
Lender may estimate the a { N T QFFTG‘Id Arﬂ' of expenditures of future
Escrow Items or otherwise dunceWwi g icable e '

The Funds shall be ’I‘h’iﬁ“ﬂﬂc\i&héﬁt’i& g dny FéPe cuﬁf N nstrumentality, or entity
(including Lender, if Lenderds such an insitut Ting y lcdcml | c Lo? ‘ank Lender shal apply the Funds to pay the
i@jﬂ y = Kimnually analy2ing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower mlucst on the Funds and applicable law permits Lender to make such
a charge.. However, Lender may require Borrowt 1e-tim pe for un fent real cstate tax reporting service
used by Lender in connection with this lean, unless dpplicablc law provides othdrwise, Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may| apree in wil however, that interest shall be paid o nds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing eredits and debits 1o the Funds and (he purpose for which each
debit 1o the Funds was made. The Funds are pledged as additiona! sceurity {or all sums secured by (his Security Instrument,
It the Funds held by Lender execed thetamounts permitted tobe heldby applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. I the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Iems when due, Bepder st notify Borrower in writing, and, in such case Borrower

shall pay to Lender the amownt necessary o make upshsdeficiencyd Barrower shall make up thedeficiency in no more than
twelve montily payments, nder™s sole discretion.
Upon payment in fu NsuntS sccurcd by s Scounity=Sinstitigent, Lender shall g » refund to Borrower any
_Funds held by Lender, 11, peaplt21, LendeSHaNNECHIITETGASEH the Property, | r to the acquisition or sale
of the Property, shall appl Neld by Lender Sotliaoerabaoquisition or sl ainst the sums secured by
this Security Instrument,
J. Application of Pa i f ¢ Lender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the Tien an agreement satisfactory to Lender subordinating the lien to
this Seeurity Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisty the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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« 5. Hazard or Property Insurance, Borrower shall keep the improvements now existiu;, or hereafter erected on the
Property insured against toss by fire, hazards included within the term "extended coverage” and any other hazirds, including
floods or flooding, for which Lender uqum,s insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subjeet to Lender's upproval

- which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrowsr otherwise soreeinwritine —anvoannhieation of nroceeds to Hr:-\cipal shall not extend or
postpone the due date of ¢
under paragraph 21 the Prc
damage to the Property pri
immediately prior to the ac

6. Occupancy, Preser
Borrower shall occupy, est
this Security Instrument and
the date of occupancy, unl
extenuiting  circumstances

LASL R AW Y S £

wunt of the payments, If
d proceeds resulting from
y this Security Instrument

LR TR SRS 2T

T Decumentis .

m shall ’f‘m 6Luulcri& i X' U

n}cn 1ce and Protection of ghe Property: Borrm\
ish, fmbﬂmmmmm REQRGIEN: L7 SN
,AI contingfyle ‘Bﬂké“ﬂ’(‘lﬂﬂt}fﬁn‘é‘el‘ﬂ‘dﬁt’llpdl resid

Lender atherwise agrees in writing, Which consent shall not be unre
ist which are beyond Borrower’s control. Borrower shall not des

Application; Leascholds.
fayy after the execution of
e for at least one year after
mably withheld, or unless
/, damage or impair the

Property, allow the Property 1o deteriomie, 0F comunit waste on the Property. Borower shall be in default if any forfeiture
action or proceeding. whether eivil of eriminal, is beeun that in | énder's pood faith judgment eould result in forfeiture of the
Property or otherwise matgrally impair thedlien created by this Sceurity Instrument or | s security interest. Borrower may
cure such a detuult and reinstte, as provaded i paragaph 18, by causing thefaction orproceeding 10 be dismissed with « ruling
that. in Lender’s good faith determination. precludes forfeiture of the Borrower's interest in the Property or other material
impairment-of the Hien erdared byathis Secugity Instniment or b scurity interest. Borrower shall also be in default if

Borrower, during the loan
to provide Lender with any
to, represenfations congerniy
feaschold, Borrower shall
leaschold and the tee ntle s

ication process, gave matetially Talse or maccurate information or st
:ucriai information) in conneetidn with, the loan evidenced by the No
orrawer’s oceupaney ofQRSPIOPE AR principal restdence, I
with all the provigiens of the Iz 11" Borrower acqui
ree unless Lendegdareestdthe migiger in writing,

ments to Lender (or failed
including, but not limited
VSecurity Instrument is on a
title to the Property. the

7. Protection of Len his in the Propertye B Baimawei failsto perform t! w agreements contained in

“Tthis Security Tostrument. « | procecding AR sigiifteantly affece in the Property (such as a
proceeding in bunhruptey, it mnmn ot R LIaY 10 enforee . then Lender may do and
pay for whatever is necess \ the' P Fend rty. Lender’s actions may

include paying any sums sceuied by @ ben which fas priovity over—thisSéeurity  Instruineni, appearing in court, paying
reasonable attorneys” fees and entering on the Property to make repairs, Although Lender may tuke action under this paragraph
7, Lender does not have to do so,

Any amounts dishursed by Tender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as & condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect. from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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payments may no Jonger be required, at the option of Leader, iF monpage insurance coverage Gn the amount and for the period
that Lender reguires) provided by an insurer approved by Londer-agiin becomes avialable and is obtined. Borrower shiall puy
the premiwms required to printain mortgage insurapee in effect or o provide atoss reserve, until the reguirement for mortpage
insurance ends inaccordanee with any written agregment between Borrower and Lender or applicable law,

9, Buspection, Lender on ity agent may ke seasonable epties upon and inspections of the Property. Lender sl give
Borerower notice at the time of or prior 1o an inspeetion speeilying reasonable cause for the inspection.

10, Condemnation. The procecds of any award or clabm for damages, direct or eonsequential, in connection with any
condemmation or other taking of any part of the Property, or tor comveyance i hiew of condemmation, are hereby assigned and
shall be paid o Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the suins seeured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of o partil taking of the Property in which the fuir
market vadue of the Property immediately before the taking is equal to or greater than the amount ol the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrumient shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured inediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid o Borrower. In the event of a partial tuking of the Property in which the fuir
market vatue ol the Property immedintely before the taking is less than the amount ol the sums secured immediately before the
tuking, unless Borrower and Luude; nlhmw:w ag.re,c in \mnn;. or unless upphcuhlu I.;w nlhcrwm provides, the proceeds shall
be applicd 1o the sums sea

11 the Property is abs n after nnuu:é’ t.u to Bow wemnor offers to make an
award or settle a claim ¢ y chum A8 0 » date the notice s given,

Lender is authorized to co Nn»r mlq* FI t«j‘r !\s ‘IJ' Y lie Property or 1o the sums
secured by this Sceurity In | A w .
Unless Lender and Hig\u]s) i Jé Yo Pl |p &H“mé L Drogs ncipal shall not extend or
“the w n’lr m‘cﬁ#: an ﬁu. '

postpone the due date of tl paytments 1e n in paragraphs 2 nr Inge nunt of such payments.

11, Borrower Not Rtleased; For lﬂlﬁllxakﬁc e Gy WA wundm')!u of the thue Mvr payment or modification
of amortization of the sums seeured by this Security Instrument granted by Lender to any suceessor in interest of Borrower shall
not operate to release the Hability of the original T3 CBorrowers suceessors [ iterest. Lender shall not be required to
commence proceedings agiinst duy suegessor i intercst prreluse weextend tme for payment of otherwise modify amortization
of the sums secured by this) Security lustrumient by reason of any demand mude by the original Borrower or Borrower’s
suceessors in interest. Any forbeariig Lender in exereising any right or ren Lot be o waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound: Joint and Several 1iability; Co-signers. The covenants and agreements of this
Security Instrument shall | bind and. ! tahe suceessors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exectte the Note: (a) is co-sigrdngy s Seturity Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms oS Security st unient; (b) is not personafly obligated to pay the sums

secured by this Sceurity Ir nent; and (¢) agrees thalsifgndemand anyather Borrower may g extend, modify, forbear or
make any accommodations pard to the terms oBilis Sceurity Insfitizuient or the Note wi at Borrower’s consent.
13, Loan Charges. sectred by this SSEUOTY THstrutigntis subject 1o o Ju :ls maximum loan charges,
and that taw is finally int W thetinterest Gizotferserfieburges collecicd 1 ted in connection with the
foun exceed the permitted any such loan chaBgishall be reduccd b sssary to reduce the charge
to the permitted limit; an ' limits will be refunded to

Borrower. Lender may choose to make this lc(und by reducing the principal owed under the Note or by making a direct
payment to Borrower. I a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision. To this end the pmvnsxons of this Security Instrument and the Note are declared
10 be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
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17. Transfer of the Property or a Beneficial Interest In Borrower. It all or any part of the Property or any interest in it
is Yold or fransferred (or if a beneficial interest in Borrower is sold or transterred and Borrower is not a natugal person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of wll sums secured by this
Security Instrument. However, this option shall not be exercised by Lender it exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

~ 18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement”of this Security Instrument discontinued at any time prior to the carlier of: (a) § days (or such other period as
applicable law~may. specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Sccurity Instrument shall continue umh.mg,ud Upon_reinstatement by Bormwcr, this Sccurity Instrument and the

obligations secured hereby this right to rcmstate shall
not apply in the case of ac E

19. Sale of Note; ( i Servicer, F%mp i pa&lf} ﬁucn »gether with this Security
Instrument) may be sold o MQAK QEM Qﬁ Ah e 1ange in the entity (known
as the "Loan Servicer") th ots muf ts der Ecu. I nt. There also may be one
or more changes of the Loan Ser Th'i@lmeuﬂie’ﬂ’ﬁt’ﬁ%h& Loan Servicer, Borrower will be

given written notice of the changelin dumm wi agr 3 and i alcab'lc law. The notice will state the name and
address of the new Loan Servicer and t gdjc@ks&vﬁ;b Mﬁé(bgﬁ‘&f&'é fifie. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. P ot shi or pe le presen Nisposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall nogdo, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Lnvironmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quanii f Hazardous Substances that arc gent recopnized (o be appropriate to normal
residential uses and to maintenance of the Broperty.

Borrower shall promiptly give Cender written notice of any investigation, elaim, demand, lawsuit or other action by any
governmental or regulatory agency o private party involving the Peopertyand any [Hazardous Substince or Environmental Law
of which Borrower has agiual l\nn\xlud&g If Borrower learns, o518 nonmd by any governmental or|regulatory authority, that
any removal or other remediation of any Hazardous Substanad aifestivg, (he Property is necessary. Bosrower shall promptly take
all necessary remedial actions in accordance with Envirghsitental Law!

s

As used-in this paragrapl “Hazardous Subgtances Fare=thosaRebstances defined as (o - hazardous substances by
Environmental Law and wing substances: @asolinez Kevosenes=other flammabic of setroleum products, toxic
pesticides and herbicides, materials containing asbestoscor formaldehyde tive materials, As used in
this paragraph 20. “Envii P mcans federdUlnTssondNawy of the jurisdic ¢ Property is located that
relate to health, safety or ¢ tection.

NON-UNIFORM (X

Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
sccured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and forectosure, 1f the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
sccured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument. Lender shall release this Security Instrument
without charge to Borrower.

‘aiver of V: H « g \ FOAMOT WATVEOS ¢ " " v oty . ’ A1No e
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. o0, o 9/90
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24. Riders to this Sccurfty Instru U re riders are executed by Borrower and recorded together with this
Security Instrument, the c 1 cach such rider shall baincory il amend and supplement
the covenants and agreeme ﬂ' ﬂumﬂnt&s part of 1strument, -
[Check applicable box(es)]

% Adjustable Rélc F N Q{EmﬂEExIC IAL' [ ] y Rider
= g;'ixlil:;::e‘({l"l]’;) me drrplss D@ ﬁlf(ﬂﬁd l@ig)aﬁ ép,ﬁil b%iqﬁ’ty@ Payme.nl Rider

nprovcmu ome Rider

[ V.A. Rider the [Lidbve{eputy Recorder!

BY SIGNING BELOW | Borrawer decepts and agrees to the terms and coveni ied in this Security Instrument and
in any rider(s) exccuted by Borrower and recorded with it
Witnesses: p \ (
\ SN e > (Seal)
_ CHRIS HARNANDE! -Borrower
= &, Q’ Yoty LA VVQQ\/- (Seal)
e e s et : et = | c,ggcg umnpp» b -Borrower
e e o (SEy W (Seal)
-Borrower
STATE OF INDIANA, LAKE County ss:
On this 238D day of  pRCEMBER . ) , before me, the undersigned, a Notary Public in
and im Sa:d Cqumy personaily appeared
SHRIS HBRNMDBS & GRACE HERNANDEZ
‘ > .: ) , and acknowledged the execution of the foregoing jnstrument,
\Yl”[’:NESS my mnd and official seal. @ 77 uv%
My Comxmssmn Expnres 04-19-96 w UL a (A

A - Notry Public  DATRICIA A, RAIKOPR ﬂ//

G

. " . . . TY
This instrument was prepared by:  prank I, Becerra, Asst. Vice President  ooLDENT OF LAKE COUN
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.o ADJUSTABLE RATE RIDER
- {Interest Rate Limits) —
: THIS ADJUSTABLE RATE RIDER is made this 19™H dayol DECEMBER 19 94 -,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed

(the **Security Instrument”’) of the same date given by the undersigned (the **Borrower’*) to secure Borrower's Adjustable
" Rate Note (the “*Note”’) to SBCURITY FEDERAL BANK

(the *‘Lender’’) of the same date and covering the property
desmbed in the Security Instrument and located at:

519 W COLUMBUS DR
EAST CHICAGO, IN 46312

The Note contains provisions allowing for changes in the interest rate every year subject to the
limits stated in the Nota. If the interest rate increases, the Borrower’s monthly payments will
be higher. If the interest rate decreases, the Borrower's monthly payments will be lower.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of

; 7.250 %, The Note provides for changes in the interest
rate and the monthly payments, as follows:

4' lN'll‘:RhST RATL ANTIY AMONTIITV DAVMENT CLIEANORC nannu;unm DI 1'0 LIMIT pAYMENT
(A) Change Dates

The interest rate |
day every 12th month

(B) The Index

Document 1S

eon l)@rst ﬁ‘&(}f‘%ﬁﬁ ‘

This Document is the property of
Change ghle InaR e T B @ty REEGrdpder. The*
asury securities adjusted 1o a constdnt maturity of | year, as mad
recent Index figure available as of the date 30 days before each

9 96 , and on that
a ‘“Change Date.”

Beginning with the 11
yield on United States
Reserve Board. The my
“Current Index,””

" is the weekly average
vailable by the Federal
ange Date is called the

If the Index is no longer available, the Nolc Holder will ¢choose @ new index which is based upon comparable
information. The Not¢ Helder will give me notice of this choice.
(©) Calculation of Changes : : ' - S
Before each Change Date, the'Notg Holder will caleulate my 2

TWO AND 757100
The Note Holder will 1]

:w interest rate %y _9gc
percentage poiiis ( ¢

round the result of this additionitiorthe nearest one-cighth of one p

3) to the Current Index.
entage point (0.125%).

This rounded amount w

The Note Holder wili
unpaid principal that | X
in substantially equal |

he my new interest ratesudidthesnexeChange Date.
n determine the anig®nt of the nienthly payment that would
ted to owe at the*Change Daredaull on the maturity
e result of tias calculation isicatled the “Full

sufficient to repay the
it my new interest rate

(D) Limit on Inte RV
The rate of intere: Npay shalever-bemereased or decyd » Change Date by more
thani . one percentage point {1.0%%) &4 (wopercentage pounts(2.0% ) {Check onl y one box] {rom the rate of interest

I have been paying for the preceding twelve months. My interest rate also shall never be greater than
13.25 o, which is called the “Maximum Rate”, or less than 7.25 %, which is called the
“Minimum Rate,”

(E) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me
and also the title and telephone number of a person who will answer any question I may have regarding the notice.

(F) Required Full Payment

Beginning with the first monthly payment after the final Change Date, 1 will pay the Full Payment as my monthly
payment.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. [f all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable
to Lender.
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