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S, Protection of Lender's Rights in the Property, If Borower i.nl», 10 puimm the covenants and a;,.rs,unum ummmuj inhis
Setum) Instrument, or there is o lega prmwdmg that may ssgnmmmly affect Lender’s rights in the Property (such as a pm‘.udm&
~ in bankruptcy. probate, for condemnation or forfeiture or to énforee laws or regulations), then Lender may do and pay for whatever is
~necessary to protect the value of the Property and Lender's rights'in the Property. Lender's actions may mdudu paying any sums’

secured by a lien which has priority over this Security Instrument, appearing in court, p.x)zm. reasonable attorneys® fees and cntum;:
on xhe Pmperiy to make repairs. Although Lender may take action under this paragraph 8, Lender does not have 10 do so, ,

- Any amounts disbursed by Lender under this paragraph 5 Shdll become additional debt of Borrower secured by this:Sccurity Instrument,
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date disbursement at the rate
Lhdrgeablc for advances under the A;_meement and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

6. Inspection, Lender or its agent may make reasonable entries upon and mspectmns of lhc Pmpeny Lender shall g yve Bormmr
_ notite at the time of or prior to dn inspection spemt}mg reasonable cause for the inspection, :

1. Londemnation. the proceeds of any award or claim for damages, direct or consequcntml in conneclmn wnh any condemnanon
of other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender,

In the event of a fotal taking of the Property, the proceeds shall be applied to the sums secured by this Security lnatrumem, e
. whether or not then due, with any excess paid 10 Borrower. In the event of a partial taking of the Property in which the fair market .
«value of the Property 1mmednately before. thc takmg is equal to or grcater than the amount of the sums secured by this Sccuri

‘or the periods that Lender

e.umd If the rcalnmnun or
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Instrument immediately before the taking. unless Borrower and Lender otherwise agree in writing. the sums secured by this Security
Instrwment shall be reduced by the amount of the procecds mshiplied by the following fraction: Gy the total wmount of the sums
secured immediately betore the guking. divided by (hy the fair niarker value of the Propenty immediately before the taking. Any
batance shall be paid 10 Borower. In the event of i partial taking of the Propeny m winel the faic market value of the Propenty
immediately before the taking is fess than the ameant ol the saneosectred meditely betore the tiking. unless Borrower and Lender
otherwise agree in writing or unfess apphcable law otherwise provides, the proceeds shidl be applied (o the sums secured by this
Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower thiat the condopmer offers to make an award
or settle i claim for damages, Borrower fails 1o respond to Lender within 30 days afier the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shall not extend or postpone the
due date or amount of the payments due under the Agreement.

8. Borrower Not Relensed; Forbeurance By Lender Not a Walver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required to commence
proceedings apainst any successor in interest or refuse o extend time for payment or otherwise modity amortization of the sums
secured by this Sccurity Instrament by reason of any demand made by the original Borrower or Borrower's successors in interest.
Any forbearunce by Lender in exercising uny right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

9. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security

Instrument shall bind and be B B provisions of paragraph 14,
Borrower's covenants and ay MWW#W*% o curity Instrument but is not
personally liable under the A, is co-signing Thix Security Thstrumient only 1o me and convey that Borrower's

interest in the Property undet . N I@IFT%Q(I%;!;I! ay the sums secured by this
Security Instrument; and (¢ « thu Lender and any otfier Bo & 1o, exiel Jify, forebear or make any
accommodations with regard (o 1he e ifnishiNSsevnminsiniiest oftee Agresment-wihouifha Horrower's consent,

10. Loan Charges. If the i secured%téi Swy¢8ﬂ“w?§&%%d@ﬁr’which sets maximum loan charges, and that
law is finally interpreted so that the interest or other loan charges coliéeled or 10 be collécted In conncction with the loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected fr TOW!( eeded permitted lim > refunded to Borrower, Lender may
choose to make this refund by reducing the principal owed under the Agreement or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as o partial prepayment under the Agreement.

11, Notices. Any notice 1o Borrowérpiovided for in (his Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicablc law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice 10 Lender, Any notice to Lender shall be given by first class muil to Lender's address stuted
herein or any other address Lender designatés by notice 1o Borrower. Any notice provided for in thiz Security Instrument shall be
deemed to have been given to Bommower or Lender when givenaspivvised in this paragraph.

12. Governing Law; Severability, This Security Insirodatshial g govemed by federal law the law of the jurisdiction in
which the Property is located. In.the event that any proisisn or clause ©fahis Security Instrument or the Agreement conflicts with

applicable law, such conflict wat alfect other provisians of this=Sectnity Instrument or the Ag At which can be given effect
without the conflicting provis Is end the provisionsof this-Sccurity Instrument and the Az re declared to be severuble.
13, Borrower's Copy. E 1 be given on conformed copylofshis Security [nsir
14. Transfer of the Pro| flcia! Interest in/Barravier.If all or any pust or any interest in it is sold or
transferred (or if a beneficial er is SOId OF transterrcd and Borrower rson) without Lender's prior

written consent, Lender may, ai its opiion, require immediate payment in full of al sGinis sceured by this Security Instrument, However,
this option shall not be exercised by Lender if exercise is prohibited by tederal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

15. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior to the carlier of: (a) S days (or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)-entry of a
judgement enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Agreement as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attomeys’
fees: and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in
the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 14,

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in
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STATE()H IDIANA., ’ o SR County ss: Lake

; ~Onthis - 28th day of Deoember, 1994 A '.hcfnrc mc.thc mldcrsigncd,aNomry‘Pu"blic in and'k
. Afor %md(i'oumy, personally appeared S A e

Mitchell E. Hershberger and Patricia Hershberger, 'husband ‘and. wife '
) and acknow Iedgcd the execution

Wlmess my hand and oitxcml seal

My Commmmn expires: 12/ 9/ 97 (L
A )™M : el e
arrie M. Brownewell Resident of Lake County, Indiana® - Notary Public'
Thmmlrumem wits preparedby: can : o L ’ | v
: Jolynn B. Coleman
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