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TOGETHER WITH all the improvements now or hereafter erected on the Property, and all easements, appuricnances, and fixiures
now or hereafter a part of the Property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred 1o in this Security Instrument as the “Propenty”.

BORROWER CONVENTS that Borrower is lawfully scized of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title 1o the Property against all claims and demands, subject o any encumbrances of record,

Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; und Late Churges or Other Fees and Charges, Borower shall prompily pay when due the
principal of and interest on the debt owed under the Agreement and any late charges or any other fees und charges due under the Agreement,

2. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which may attain
priority over this Security Instrument, and leaschold payments or ground rents, if any, At Lender's request, Borrower shall promptly fumish to
Lender all notices of amounts to be paid under this paragraph and shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (1) agrees in writing to
the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good fuith the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender's opinion operate 10 prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that

any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice
Identifying the lien. Borrower s ys of the giving of notice,
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A, Hazard or Property W p”¢“m¢nt‘i$ X 't erected on the Property
insured against toss by fire, pled wahm e erm CXTerded coverape ! ards, including floods or
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protect Lender's rights in the Property’in accordance with paragrap

Al insurance policies and rengwals shadlﬂkleﬂk@ REEFRH Bacerxatanindr mortpage clause. Lender shall have
the right o hold the policies ynd renewals. I Lender requires, Borrower shall promptly give 1o Lender all receipts of paid premiums
and renewal notices. In the event of loss, Borrower shall gi ompt notice to the in nrrier and Lender. Lender may make
proof of loss if not made promptly by Borower,

Unless Lender and Borrower otherwise agree in writing, insuranee proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repuair is economically feasible and | .cnder's y_is not lessened, If the restoration or
repair is not economically feusible or Lender's security would be lessened, (he insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any exeess paid to Borrower, If Borrower abandons the Property,
or does not answer within 30 diys a ho tom Lender that the insu garrier has offered to settle a claim, then Lender may
collect the insurance proceeds. Lender mnay use the proceeds 1o repair or restore the Property or 1o pay sums secured by this Security
Instrument, whether or not then due. The 30-day period will begiiy Wacitiie notice is given,

Unless Lender and Borrower otherwise agree in writinguaay appliceticicol proceeds to principi! shdll not extend or postpone the

due date or amount of the payments due under the Agreements [T under pataggnph 17 the Property is red by Lender, Borrower's
right 10 any insurance policie xeeds resulting fromi@amuge tothe Broperty prior to the nc shall pass to Lender to the
extent of the sums secured by ity Instrument immdediately prior to the acquisition

4. Preservation, Mainte rotection of the’Rroperiy;\Borower shal! no ge or impair the Property,
allow the Property to deterior: iste on the Propértyrfivreower shall be in d iture action or procceding,
whether civil or criminal, is h . the Property or otherwise

matersdly npair the fen created by by Seeority Instrument or Lender’s secuiity interest, Borrower may cure such a detauht and
reinstate, as provided m paragaph 15, by causing the action or proceeding W be disnissed with a ruling that, in Lender’s good faith
determination. precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien created by this
Security Instrument or Lender’s security interest,

8, Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding
in bankruplcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is
necessary 10 protect the value of the Property and Lender's rights in the Property, Lender's actions may include paying any sums
secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys® fees and entering
on the Property to make repairs, Although Lender may take action under this paragraph 5, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph § shall become additional debt of Borrower secured by this Security Instrument.
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date disbursement at the rate
chargeable for advances under the Agreement and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

6. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

7. Céndemnation. the proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation

. of other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender.

“Tn Bie event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,

¢ _whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market =~
. value of the Property immediately before the taking is equal to or greater than the amount of the sums sccured by;this Security- .|




Instrument immediately before the tking, unless Borrower and | ender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the ‘amount of the proceeds imultiphed by the Tollow ing fraction: Gy the total amount of the sums
securedImmediately before the taking, divided by (b) the fair market valye of the Property immediately betore the taking. Any
halunce shull be paid 10 Borrower, In the event of a parial taking of the Property in which the finr market value of the Propenty
immediatdly before the aking is less than the amount of the sums seeured immediately betore the whing, unless Borrower and | ender
otflerwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condomner offers to make an award
or settle a claim for damages. Borrower fuils to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due,

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date or amount of the payments due under the Agreement.

8. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for payment or modification of
amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor in interest of Borrower shall not
operate 1o release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to commence
proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the origind Borrower or Borrower's successors in interest,
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

9. Successors and Assigns Ronad: Toint and Severnl Linbilitvs Coocioners. Fhe covenants and agreements of this Security

Instrument shall bind and be i and assigns of Lender and Borrow provisions of paragraph 14,
Borrower’s cavenants and ag bs ,D@ Evca)AE Boffowahy o « curity Instrument but is not
personally liable under the Ag ) 15 co-signing this Security Instrument onl Ot and convey that Borrower's
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10. Loan Charges. If the ioan secured by jhis|Sestriey Mﬁyﬁnﬁgtjgdley_which sets maximum loan charges, and that
law is finally interpreted so that the interest or other loan charges collécted or to be collected in connection with the loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge to the permitted limit;
and (b) any sums already callccted from Borrowes which exceeded permited limits wilk.be refunded to Borrower. Lender may
choose to make this refund by reducing ‘the principal owed under the' Agreement or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment under the t,

11. Notices. Any notice to Borrower provided for in this Security Instrument shal! be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail to Lender's address stated
herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when givenaprovded in this paragraph.

12. Governing Law; Sevecability. This Security Inspuinivat shull 60 govemed by federal law and-the law of the jurisdiction in
which the Property is located. [n the event that any provistotor clause oidifis Security Instrument 6r (the Agreement conflicts with

applicable law, such conflict ¢ it atfeet other provisions ol this Securiigtinstrument or the Ag t which can be given effect
without the conflicting provisi cid the provistonsofihis-Seécuritydnstiument and the Ag ¢ declivred to be severable,
13. Borrower's Copy. B be piven on contomed copylof Bis Security [nsis
14. Transfer of the Prop Teind Interest in“Bagiosers i all or any past wany interest in it is sold or
transferred (or il a beneficial Y id Fand | v son) without Lender’s prior

written consent, Lender may, ai its option, require immediate payment in fuil of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

15. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)-entry of a
judgement enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Agreement as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in
the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 14,

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in




violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. It Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances” are those substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicide, volatile
solvents, materials containing asbestos or formaldehyde, und radiouctive materials, As used in this paragraph 16, “Environmenta! Law"
means federal laws and laws of the jurisdiction where the Propenty is located that relate to health, safety or environmental protection.

17. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's reach of any
covenant or agreement in this Security Instrument or the Agreement under which acceleration is permitted (but not prior to acceleration
under paragraph 14 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure
the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)

that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this
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18. Retease. Upon payment of . uis Ehaud iyt e paogaes@smimbon o Borrower's ability 10 obtain
further advances under the Agredinent, Lender shalkrelaase this Sec W'R " &x M'churgc to Borower,
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19. Waiver of Valuation und Appraise OFTOWECr WillVeS § uation and appraisen:

BY SIGNING BELOW, Borrower agre ns an ants con his Security Instrument and in any
rider(s) executed by Borrower and recorded wiiti it,

Witnesses: 7
%&é}_@ Mor— (Seal)

Chrls skekloff -Borrower
%{)“JA a" o e (O "-Lt (Seal)
Donna Anhalt -Borrower
| , (Seal)
-Borrower
. (Seal)
Rorrower
STATE OF INDIANA, County s Lake
Onthis  27¢h day of December, 1994 . betore me, the undersigned, a Notary Public in and

for said County, personally appeared  Chris Skekloff and Donna Anhalt, as joint tenants with right

ship and not as tenants in common _ ‘ o
of survivorship - and acknowledged the execution of the foregoing instrument.

VA "_’ tr:-‘,‘;/}
Witness my hand and official seal. Sy e

“'ﬁ. 4 , e
ot 3 s .

My Commission expires;, 12/9/97 R :
’ ’ P . )’Y) ALK ;'JE“',{ W
DAL - @/ L) - ~

l

Carrie M. Brownewell Resident of Lake Counf‘y,{ @'da.una}lmry Public
This instrument was prepared by: '~.,(\‘./‘ 7,

Jolynn B. Coleman
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