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- MORTGAGE

s THIS MORTGAGE ("Security lnstrumem“) Is gwsn on December 2 7, 1994 - The mortgagor 6. 0
‘ F'JGHN L. GUARNERO; and KIMBERLY . A‘ QUARNERQ. HUSBAND AND ulFE i

T LINCOLN. HHY,V CRVOU o F

, nd Dol
. . Ddlm(USSus 000.00
8 no dated the same data as thls Security Instrument (‘Note'),. whlch provldes
i not pald earller, dueandpag eon January 1, 2015 ., ThisSe
iment secures fo Lender: (a) the repayment of the debt evidenced by the Note, with Interest, and all’renewalsm‘
' and modifications of the Note; (b) the payment of all other sums with Interest, advanced under paragrm
ants and a
), grant arx
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'whlchhastheaddresso 102 CARDH"AL crrurr B H RVILL%Q
, \ o {Street] T L ity) e
je;_;lndiana 4637 5 i ot Address) . S -
. 12ZpCode] : , e
i e TOGET HER WITH al 0t NOW.OF herealrter erected on the prc asements iE
' appurtenances, and fixtu ts ¢ ons shall also be
S Lcovered by thls Securlty Instrument, All of the foregolng Is reterred to in this. becumy instrument as. the "Property

BORHOWER COVENANTS that Borrower Is lawfull selsed of the estate hereby conveyed and has the rlght to
_ mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
- Borrower warrants and will defend generauy the title to the Property against all clalms and demands. sublect to: any
r ‘ancumbrances of record ; -
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. limted variations by Jurisdiction to constitute a uniform security instrument covering real prope

o ,}NDtVB‘.'T o

- - under the federal Real Estate Seftiement Procedures Act of 1974 as amended fro

Sl RO A el Ll e Lttt .~ LOANNO.90010830-70000
" tHIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unfform covenants with

-~ UNIFORM CQVENAMTSJBDI!MQ and Lender covenant and agree as follows: =~~~

1, Payment of Principal and lnterast;"Prap:Jment and Late Charges. Borrower 'sh‘ i prémpgly pay when due i

- the princlpal of and Interest on the debt evidenc

by the Note and any prepayment and late charges due underthe :

- 2. Funds for Taxes and Insurance. Subject 1o applicable law or 10 8 written walver by Lender, Borrower shall fay

- to Lender on the day monthly payments are due under the Note, until the Note is pald In full, a sum (“Funds’) for: (a

_ yearly taxes and assessments which may attain priority over this Securlty Instrument as a lien on the Property; (b) yearly
- leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) =~

%eaﬂy flood Insurance premiums, if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payableby =
. Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance ©
- premiums. These items are called "Escrow Items.” Lender may, at any time, collect anJ hold Funds in anamount notto
- exceed the maximum amount a lender for a federally related mortgage loan may reﬂuire for Borrower's escrow account:

mtime to time, 12 U.S.C. §2601et

~ 8q. ("RESPAY), unless another law that applies 1o the Funds sets a lesser amount. If so, Lender may, at any time, collect “
. -and-hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due onthe

i basls of current data and reaso: estimates of expenditures of future Escrow Items or otherwise In accordance w

The Funds shall be held In an institution whose deposts are Insured by a federal agency, Instrumentallty, or entity
(lnclucﬂng Lender, If Lender is such an Institution) or In any Federal Home loangﬁgnk.' I?::ggr shall:apply mgﬁum; to
y the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
row account, or verifying the Escrow Items, unless Lender pays Borrower Interest on the Funds and applicable
ermits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an.
ependent real estate tax reporting service used by Lender In connection with this loan, unless applicable law
provides otherwise. Unless an agreement Is made or applicable law requires interest to be pald, Lender shall not be
- required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree In writing, however,
 that Int on the Funds: Lender shall give to Borrower, without charge, an annual accour:‘tmEg of the

//

nds was made.

y Lender at any time |s
and, in such case Borro M :
up the deficlency In no more iha &

ARXNCAIN RS 5

4l sums ddoniroll i ats Esonmty tnathlmant) Leheat 'shall proni,
wer paragraph 21, Lender shall acquire or sell the Property, Lend
!Hayplﬁy 5mlFunds hals b | °"dBf at tha ﬂma Df acni eitinn or saj‘

3. Application of Payrients. Unless applicablc law provides otherwise, ol payments recelved by Lender under
_ paragraphs 1 and 2 shall ba appliec: T'rst, to any prepayment charges due under the Note; second, to amounts payable
- under paragraph 2, third, to Interestdus: fourth, to principal due; and last, 1o anylate charges due under the Note.

“4:Charges; Liens.” Borrower shall payall taxes, assessments, charges, finas and Impositions attributableto the

- Property which may attain priority over this Securlty Instrumes | leasehold payments or ground rents, ifany..

Borrower shall pay these obligationsinthe manner-provided In paragraph 2, or if not paid In that manner, Borrower shall

pay them on time directly to the person owed payment. Bomower shall promptly furnish to Lender all notices of St

amounts to be paid under this paragraph. If Borrowesmakastiase payments directly, Borrower shall promptly furnish to

- Lender recelpts evidencing the payments. B e LRl B =

" Borrower shall prom lecharge any lien whlgi has-priotity gver this Security Instru unless Borrower: (a)
agrees In writing to the p of tha obligation sactired-by the lienin a manner accsr Lender; (b) contests in

“* . good faith the lien by, or ralnst enforcenantof the tlen.h, tagal proceeding the Lender's opinion
“operate to prevent the e f(he Ylen; or (c)securasdramthe holder of i1t ement satisfactoryto

o Lender subordinating the urity instrumentiintentier determines i "e Property Is subject to
" a lien which may attain p ye 3 identifying the lien.
‘Borrower shall satisfy the iien or take one or more of the actions set forth above within 10 days of the giving of notice,

= 5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
- Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards,

Including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and

- for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject

~.to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, .

- Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property-in accordance with
paragraph7.- .~ AL T ‘ e ;
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~ .. Allinsurance policles and renewals shall be acceptable to Lender and shall Include a standard montgage clause, -
- Lender shall have the right to hoid the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
~ all recelpts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt noticetothe
Insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower, o

= Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repalr
- ofthe Property damaged, if the restoration or repalr is economically feasible and Lender's security is not lessened. ifthe:
 restoration or repair is not economically feasible or Lender's security would be lessened, the Insurance proceeds shall =~
be applied to the sums secured by this Security Instrument, whether or not then due, with an{\:xces’s paid to Borrower, . -
-~ It Borrower abandons the Property, or. does not answer within 30 days a notice from Lender that the insurance carrier =~
. has offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds torepalr .~~~ .
_._orrestore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
. wilbeginwhenthenoticelsgiven.. .. .
©Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly ‘?ayments referred to In paragraphs 1 and 2 or change the amountofthe =~ ;
~ payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to'any Insurance policlesand -
. proceeds resulting from damage to the Property prior to the acquisition shal nder to the extent of the sums
by this Security Instrument immediately prior to the acquisition. f S

spancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
" Borrower shall occupy, establish, and use the Property as Borrower's principal mueng’ wnnpgln sb&ydays

exacution of this Security Instrument and shall continue to occupy the Property as Borrower's pri

residenca for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consen
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impalr the Property, allow the Property to deteriorate, or commit waste.on the

Prop rower shall be In default if any forfeiture action or proceeding, whether civil or criminal, Is begun that in .
dgment could result in forfeiture of the Property or otherwise materlally impair the lien created by

or Lender's security Interest. Borrower may cure suich a default and relnstate, as provided In

sl 'sgoodfalth =
ity or pairment of the lien

: 8 it.if Borrower, during the

&t  (or falled to provide
vithithelloan avi “1,:;1‘, te ing, but not limited to,
ho Bropgnyes a) fincg ‘reisuﬁ ;{lsfsecumymatrumem;{

-4 - N N
s ftle shall noj e L iodba neeger Inwriting.
¥'s Rights in'the Property. If Borrower falls to perform the covet
' stmm'%mmmere ‘Mi nroceeding mm’,’ﬂ?nmnﬁyam
aceodingin bankruptey, probats, for eondemnation of forfelture oo enforce .
\iations), then Lende: rmay do and pay for whatover Is hecogsary 1o protect the valie of the Property and Lend
8 In the Property. Lender's actions may Include paying &ny sums secured by a llen which has priority over this
- Security Instrument, appearing In court, paying reasonable attorneys' feas and entering on the Property to make
epalrs. Although'Lender maytake action underthis paragraph 7, Lender does nothavetodoso,. "
= Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by =
~ this Security Instrument. Unless Bo gr and Lenderagree to o ierms of payment, these amounts shall bear i
- Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lenderto
. Borrower requesting payment. TN GER R S S
- 8 Mortgage Insurance. [fLender required morigage Insurarice as a condition of making the loan secured by this
- Security Instrument, Borrower shall pay the premigié reguired (o'maintain the mongage insurancein effect. If, forany
.. reason, the mortgage In: > covarage requirediby L.enderlapses-or ceases to be in ¢ 3orrower shall paythe - -
-~ premiums required to ok rage substantlalty @quivaieniio the-mortgage Insura ously In effect, at a cost
.. substantially equivalent 1 » Borrower of 1ha morigagedngirance previoys! ‘romanalternate .
.- mortgage Insurer appro\ {f substantially-@guivalantmortgage 'nsur ' Is not avallable,
~~ Borrower shall pay to Le Pa sUnvequarto-one-twelithror'the ye surance premium being
- paid by Borrower when the insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retainthese.
- payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, atthe -
_-option of Lender, if mortgage insurance coverage (in the amount and for the perlods that Lender requires) provided by - -
an Insurer approved by Lender again becomes avallable and Is obtained. Borrower shall pay the premiums requiredto -~
- malintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends .
~Inaccordance with any written agreement between Borrower and Lender or applicable law. e e
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9 inepeetion. i.ender orlits. agent may rnake reasonat!ie entries upon end lnspectione of the Property, i.ender eheli -

o ‘give Borrower notice at the time of or prior 1o an Inspection specifying reasonable cause for the Inspection.

~ follo

T 10. Condemnation, The proceeds of any award or claim for damages, direct or consequential in oonnectlon with
- eny condemnation or other taking of any part of the Property, or ior conveyence in iieu oi condemnation, are hereby
- assigned and shall be paid to Lender, -

in the event of a total taking of the Propeny. the prooeeds snaii bea piied to the sums sec.ured by this Security g
~“Instrument, whether or not then duse, with any excess paid to Borrower, In the event of a partial taking of the Property In
which the falr market value of the Property immediately before the taking Is equal to or greater than the amount of the

_ sums secured by this Security Instrument Immediately before the taking, unless Borrower and Lender otherwise agree n -

writin? the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplled bythe -
wing fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the falr market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. in the event of a partial '

- takingof the Froperty In which the fair market value of the Property immediately before the taking is less than the

. amount of the sums secured Immediately before the taking, unless Borrower and Lender otherwise agree in writing or
. unless applicable law otherwise provides, the proceeds shaii be appiied to the sums secured by this ecurity e
~Instrument whether or not the sums are then due, L
“ltthe Property is abandoned by Borrower, or If, aiter notice by Lender to Borrower that the condemnor oiiers to
~ make an award or settle a clalm for damages, Borrower fails to respond to Lender within 30 days after the date the
_notice is given, Lender Is authorized to collect and apply the proceeds, at its option, either tc tion or repair of the
;,,Propetty’ , ired by! this Security Instrument Wwhether or not then due L e .

, modiﬂcation of amortization of the eums secured. by this Securiry instrument granted bg Lender to any successor in
Interest ot,Borrower shall not operate to release the liabllity of the original Borrower or Borrower's successors in
shall not be required to commence proceedings against any successor in interest or refuse to extend
otherwise modify amortization of the sums secured by thle Security instrument by reason of any -
£\ ay Lender in exercislng

nants and agreements of
wer, subject to the -
ny Borrower who
Instrument only to -
his Security Instrument; (b)
rand (c) agre: ‘i&t Lende.rf and any other

d, modify, forbear or make anya commodationsw , regarci 1o the term this Security.
ngthag Bormwersmnsem : i

he loan sec) )dbyum wuufyi’ I Aiod WWl' maxi
ha / illy Intorpreted so that 1 Interest or other |oan charges coilected tobecoiiected n
_CC nection with the loan exceedithe permitted limits, then: (a) any such loan charge shallbe reduced by the amount
' necessary to reduce the charge to the permitted limit; and (b) any sums already coliected from Borrower which -
xceeded permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the

_principal owed under the Note or by making a direct payment (5 Borrower, If a refund reduc principal the reduction L

Wil be treated as a partial prepayier Jithout any | ‘epaymerit charge under ihe Note.

14, Notices. Any noticelo Borrower provided for in.this, Security Instrument shall be gi by ‘deliverin it or by |
- malling it by first class mall Unless applicable law requirss.use.of gnother method. The notic 1aii be directed to the
_Property Address or any oiher address Borrower dssiariates by snotize to Lender. Any notice 1o Lender shall be given

_ byfirst class mall to Lender's ¢ Iress stated herel-reny other edidress Lender deslonates by notice to Borrower. Any

" notice provided for in thi i 'tstrument shai pe cleemed to hiave been given 10 Bo or Lender when given
-as provided in this parag

; 15. Governing Law, s This Security instrument ghall be governod w and the Iaw ofthe :
‘ jurisdiction inwhichthe!| ted. In the eventihtiany provision or cf surlty Instrument or the

Note conflicts with appli n ot InstrumentortheNote =~

~which can be given effect without the wnmoilng provrsron Tothis end the provisions of this oecurity instrument and the

- - Note are declared to be severable,

16 Bon'ower s Copy Borrower shall be given one conformed copy oi the Note and of this Security |nstrument

' 17. Transfer of the Property or a Beneficial Interest in Borrower. |f all or any part of the Property orany
 interest in it Is sold or transferred (or If a-beneficlal interest in Borrower Is sold or transferred and Borrower is not a
- natural person) without Lender s prior written consent Lender may, at its option require immediate payment In iuii of ali

_osums
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: secured by this Securlty Instrument Hewever. thts aptlon shali not be exercleed by Lender ] exerclee ls prehlbttad by .

- iederat law as of the date of this Securlty Instrument.

ol e Lender exercises this option, Lender shall ?ive Borrower netice of acceteratton The notlce shall provlde a pertod
 of not less than 30 days from the date the notice

| - by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may tnveke
' any remedies permltted by this Security Instrument without further notice or demand on Borrower,

18, Borrower’s Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have

" enforcement of this Securlty Instrument discontinued at any time prior to the earfler of: (a) 5 days (of such other period

~ as applicable Jaw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained In -

e = this Security Instrument; or (b) entry of a Judgment enforcing this Security Instrument. Those conditions arethat -~
- Borrower: (a) pays Lender all sums which then would be due under this Security instrument andthe Noteasifno

 acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred

delivered or malled within which Borrower must pay all sums secured = |

- In enforcing this Security Instrument, Including, but not limited to, reasonable attorneys’ fees; and (d) takes such action - -
- as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Froperty and g

Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon :
. reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective aslf
.no accele':at;on had occurred However this right to reinstate shall not apply in the case ot acceteratton under n

19, 8ale of Nete. Chenge Loan s cer. The Note ora partlal Interest in the Note (together with this Securlty
. Y.oa ‘one or more times wnhout prior notice to Borrower. A sale may result in a change In the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
50 may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
rvicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law
state the name and address of the new Loan Servicer and the address to which :payments sho uld be
any other Informatlon requlred by eppllcable law ,

\ Borrower shall not cause or permit the presence, use. dis sal storage. or release of -
deUS Substanr‘“ anearin tha Pranarty Rarrawar ehallnot da. nor allew anvana ¥ to do anytmng aﬁecﬂngr 3

that Is in vic onmental Law. The precedis 3 tapp!ytothepresenc

use, of rromgecnthePr , 7
N@ﬁm (I%Iq%]_qng uit or other actlnn by
Vi ncy or private pa ving the Prope ar 18 Substance or

ononnat re
ental Law ¢ tha B ' Bﬂ%m b amr g:vernme;rtalor
 authority, that oy remova I re ﬁ nce affecting the Pro s
Borrower sha .cmpttytaﬁ‘ﬁ !&%?8 ince with £/ AW,
parag=oh 20, "Hazardeus Substances arethose substances defined astr 1
T ronmenial Law 19 foll ance: ne, ker ther flarmmable or tox
hetroleLm product o pestic!d s and herbicide s, volatile «oivents, aterlal jontainirig asl
and radioactive materlals. As used Inthis paragraph 20, "Environmente! Law* means federal la and lawsofthe
urisdiction where the Proparty Is iocated that relate 1o health, safety or enviror rotect| ,

_ NON-UNIFORM €O ﬂANTS@orrc ar and | ender further covenant and agree fesfcllev

1. Acceleration: Remedies. Lender.shall give notice to Eorrowar prior to acceleratic ollowlng Borrowers k
‘breach of any covenan! or agreemieiit in this Security Instrumeni (but not pilor to acceleration under paragraph

- 17 uniess applicable law provides otherwise). The notica shall specify: (a) the default; (b) the action required to

cure the default; (c) a daie, niot less than 30 days from \heciesethe notice is given to Be wer, by which the

_ default must be cured. nd (d) that failure to curgthwdefauitonor before the date specilicd Inthe notice may

. _result in acceleration 0 sums secured by thisSacurity Instrament, foreclosure by judicial proceeding and
_ sale of the Property. Th ~¢ shall further inforn: Borrower ol it right to reinsiats icceleration and tho

s right to assert in the for » proceeding the non-sxiztence ofa default or iy « ense of Borrower to-
~ acceleration and forecl » default is notsures on or-befare the date oy 1@ notice, Lender atits

_option may require imn snt infull of aftsumis aesired by this Seo ant without further

- demand and may forec ity Instrument byiudicial proceecing 2 entitled to collectall

- expenses incurred in P ) paragraph 2 10t |Imlted to,
- reasonable attorneys fees and costs of title evtdence : ' :

Eie 22, Release. Upon payment of all sums secured by thts Security tnstrument Lender shau release thls Security
- Instrument without charge to Borrower. :

23. Walver of Veluetion and Appraisement Borrower waives all right of valuatlon and appralsement STy
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7 ecuted by Borrower and racorded together
, covenants and agreamems of each such rider shall be Incorporated into and shall

_ amend and supplement the covenants anda reemgnts of th!s Secur lnstrument |

- sgcumy Instrument. [Check app"cable ng(gs)l ! o tha rkg?(s) Al g part o thls

 OAdustableRateRider ~ ClCondominiumRider © Oi4FamiyRider

- [JGraduated Payment Rlder - [IPanned Unt Development Rider - E]Blweekly Payment Rider

ClBallconRider = DRate Improvement Rider E]Second HQme Rider
,cher(s) (speclfy] o e ¥ IR e e

BY SIGNING BELOW, Borrower accepts and agrees to the ter sand covenams ontain nthi ' fty .
~ Instrument and in sny rider(s) executed by Borrowegr and record d: : : edl ffg 39"“"‘,'

- Wnnesse

" Numbef 303-82-8277

lvl' A TR AT EW ¥ T ”N“‘"‘, b

cument

BUBLISH kg Camur.
ymmitsion Exp ras Augusl 2
ot OF. 47 Gounty, Indiang

Bl

This Instrument was prepared by: Herman W, Stauffer, Ssnor\fice President of CentlorBank
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