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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hercaflter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this Seeurity Instrument as the **Property, ™

BORROWER COVENANTS that Borrowet is lawfully seised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the (tle to the Property against all claims and demands, subjeet to any
encumbrances of record. ' '

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the deht evidenced by the Note and late charges due under the Note,

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as st forth in the Note and any late charges, an installment of any (a) taxes and
special assessments levi (The P (b) Teaschold nd rents on the Property,
and (¢) premiums for ins

P4
| “TYocument 1s

Each monthly inst flos ﬁlﬁ‘ ﬁmm ngctWei(y o 1 amounts, as reasonably
estimated by Lender, p ,5Nl At 1 Lol ¢ lI;AI 'l!u. ore than one-sixth of the
estimated amounts. The ahipngl ameunt for cach item shall be accumulated by lerider within a period ending one
month before an item would ;thﬁﬁl qﬂ&ﬁlmﬁiﬂt}ﬁﬁl ( glﬂ%ﬂﬁlﬁﬁ S0 lléﬁ:«. trust to pay items (a), (b), and
() before they become delingtient, — the Lake County Recorder!

If at any time the ol of the payments held by Lender for Hems (a), (b)), and (2), together with the future monthly
payments for such items payable o Lender prior (o-the duc dates of such itemsyexceeds by more than one-sixth the
estimated amount of pay ments required to pay such items when due, and if pay ments on the Note ate current, then Lender
shall cither refund the excess oves sixth of the cstimated payments or eredit (1 ess over one-sixth of the estimated
payments to subsequent payments by Borrower, at (he option of Borrower. If (hetotal of the payments made by Borrower
foritem (a), (b), or (¢) is insuffietcnt to pay the item when duc, then Borrower shall pay to Lendcr any amount necessary to
make up the deficiency on arbetore the date the item becomes

As uscd in this Security Instrument, “Sceretary” mgans e Secretary of Housing and Urban Development or his or
her designee. In any year in which the Lender mustgay-aiict@zage insurance premium to the Sectetaty (or any year in
which such premium would have been required if $hefilender stitl-seld the Security Instrument), each monthly payment

~,

shall also include cithe w0 installment of (heanneal mortgage insurance premi e paid by Lender to the
Sccretary, or (ii) a mon s instead of a mortgugeinsuianee-premium if this ¢ Instrument is held by the
Sccretary, Each monthl ¢ ol the mortgdge ingyrahcapremium shal! be 1 t sufficient to accumulate
the full annual mortgag rium with Letidéy oticlmbhth prior to the mnual mortgage insurance
premium is due 1o the Se Scelrity mstriment1s hicld By the St 1thly charge shall beinan...

Bm()llniéqlla] toone-tweiiln ol onc-nali percentolthic outstanaing principai oalance duc on g Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account
shall be credited with the balance remaining for all installments for items (a), (b), and (¢) and any mortgage insurance
premium installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any
excess funds to Borrower, Immediately prior (o a foreclosure sale of the Property or its acquisition by Lender, Borrower's
account shall be credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium,

Second, to any laxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Foutth, to amortization of the principal of the Note;

Fifth, tolate charges duc under the Note.
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4, Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall he maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Sceretary, All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable elauses in favor of, and in
a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for
such Joss directly to Lender, instead of o Borrower and to Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any exeess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Secunty Instrument shall be paid to the entity legalty entitled therete

°
In the event of forec S ‘D@@ﬂm&ﬂmr :rty that extinguishes the
indebtedness, all right, tif el of I&o)m’wiv_grﬁmd mft‘l?r(mjc‘fo!icm ) ss to the purchaser.
5. Occupancy, Pre t ﬁtenance and Eotection of the roﬁend B¢ er's Loan Application;
Leaseholds, Borrower shall ¢ :Fhmﬂﬁcummwrah WEWS Fricipal residence within sixty days

after the excecution of thys Security Hidléung’ﬂ(énmﬁ[‘ﬂ_yl% ég)i,qw‘ the Properiy. as Borrower's principal
¢ date ol occupancy, unfess the Scere

residence for at least one year after th C ary delermines (his requirement will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrowet’s control, Bortower
shall notify Lender of any extes r it Bo1 shall n it wasic or destroy, damage or
substantially change the Property of aliow the Proporly to deietioraie, reasonable wear and (car excepted. Lender may
inspect the Property if the Propetty s vacant or abandoned or the loan is in default. Lender may take reasonable action to
protect and prescrve such vacant ot abandoned Property. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaceurate information or statements to Lender (or failed to provide Lender
with any matetial information) in conneetion with the loan evidenced by the Note, in¢luding, but not limited to,
representations concerning Borrower's occupancy ol the Property asa prineipal residence. 11 this Security Instrument is
on a leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires (e title to the Property, the
leasehold and fee title shall not be merged unless LendehagtidSiathe merger in writing.

6. Charges to Borrower and Protectionnt Lender’s @ights in the Property. Borrower shall pay all

govemmental or municiy rges, fines and impasiionsthat are@iet included in parags Borrower shall pay these
obligations on time dire: > entity which iscowed the paytmeni. If failure to s dversely affect Lender’s
interest in the Property, >r's request Barower shatlpromptly furnish eceipts evidencing these
payments.

If Botrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Sceurity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforee laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured
by this Secutity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, ot for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Secutity Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any dclinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
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the monthly payments, which are referred to in paragraph 2, or change the amount of such payments, Any cxcess
groccgds over an amount required (o pay all outstunding indebtedness under the Note and this Security Instrument shall
¢ paid to the entity legally entitled thereto,

8. Fees, Lender may colleet fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issucd by the Secretary in the case of payment
defaults, require immediate payment in full of all sums sccured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the dug date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument. : :

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a heneficial interest in a trust owning all or part of the Propetty, is sold or

otherwise tra; } » 2

(ii) The Prop: mmﬁmm ¥ sidence, or the purchaser
or grantee de y Prope 1S er Credit Has not b | in accordance with the
requirements “"NOT OFFICIAL!

(c) No Walver,

Lender does not

(d) Regulations
Lender’s rights i
This Security In
Sccrctary.

(e) Mortgage N
not be eligible fo
its option and no
this Security Ins
days from the d:
deemed conclust
by Lender when
premium to the §

10, Reinstatement.
of Borrowet’s failute to
foreclosure proceedings

Lake Coun ecorder!

o SRR RUEUHE AT CRE St b,
the Lake County R !

1
3,

f HUD Secretary. In many circumstances regulations issued |
he case of payment defaultsto require immediate pa2yment in ful

ument does not authesi zegaceelerationor foreclosurg itnot ‘pern
Insured. orrower agrees that should this Secutity Insirument ar
wsurance under the National Housing Act within 60 days from the
ithstunding tnything in paragraph 9, require immediate payment iy

ment. A wiitten statemient of any auilionzed agent of the Secret
hereof, declining to insure this:Segurity Instrument and the Not
yroof of such incligibilityNatwithstanding the foregoing, this

¢ unavailability of insurgnet is solel¥ e to Lender’s failure (o #

1,
<

~has a right to boteinstatedjifliencler has requircd i
unt due underheMNatefthis Security [nstf
To reinstate théZSeeity Instrument, B

ate payment in full, but
{0 subsequent events.

the Secretary will limit
nd foreclose if not paid.
ed by regulations of the

he Note secured thereby
¢ hereof, Lender may, at
il of all sums secured by
' dated subsequent to 60
ecured thereby, shall be
on may nhot be exercised
1it a mortgage insurance

-payment in full because
‘right applies even after
ender in a lump sum all

amounts required to brin ;

) 1s of Borrower under this
Security Instrument, foreciosure costs and reasonable and customary attomneys’ fees and expenses propetly associated
with the foreclosure proceeding. Upon reinstatement by Borrowet, this Security Instrument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not required
to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a curtent foreclosure proceeding, (ii) reinstatement will
preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien
created by this Sccurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment ot
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to releasc the liability of the original Borrower or Borrower's successor in intetest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment ot otherwise modify amortization-of the sums secured by this Security Instrument by reason of any demand
made by the otiginal Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of ot preclude the exercise of any right or remedy.

@D4RIN) 0212 nitiats: £ £
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12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Sccuriky Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9.b. Bortower's covenants and agreements shall be joint and several. Any Borrower who
~co-signs this Security Instrument but does not execute the Note: (u) is co-signing this Security Instrument only to
~ mortgage, grant and convey that Borrower's interest in the Property under the terms of this Sceurity Instrument; (b) is not
personally obligated to pay the sums secured by this Sceurity Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Sccurity
Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Botrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. Thl!: Sceurity Instrument shall be govcmcd by federal law and the law of the
_ jurisdiction in which the | urity Instrument or the

Note conflicts with appli shy x raprd i Instrument or the Not
whi:l::?un l:c;ivcn cl‘l'cct‘ ¢ Jctmﬁmmﬁﬁ?ui‘ﬁms . X lri:y lnst:um(::nt ::nd :)ht
Note are declared to be se NOT OFFICI AL'

15. Borrower’s Cop PN StsBs OIS PSRy upy s roment.

16. Assignment of

the Property. Borrower a
tenant of the Property to |
. Borrower's breach of any

and revenues of the Prope
absolute assignment and r

If Lender gives notic
for benefit of Lender onls
collect and receive all of €
Lender or Lender's agent

Borrower has not ¢x
prevent Lender from exer

~*Lender shall not be 1
breach to Borrower. How
application of rents shall 1

is. BorroWk Gnbaaliofamaaigys A easelRid Lender al

otizes Lender or Lender's agents to collect the rents and revenu
£

 the rents (0'Lend Lender’s agc However (o Lend
venan! gffagieementin theiSeeurity dnstrument, Bortowers shall ¢
7 as trustee for the benefit of Lender and Borrower. This assign
an assig! t for additional security only.

f breach to Borrower: () all rents received by Borrowet shall be b
o be applicd Lo the sums secured by ceurity Instrument; (b)

rents of the Propetty; and (¢) cach tenant of the Property shall pay
Lender's written demand fothel iy,

1y prior assighmeitof the rents ang has not and will no!
hts under thispatagraph 16,

wer upon, take confralof-armaintain the
ra judicially appotestedtreceiver may d

\\ 71

¢ rents and revenues of
ind hereby directs each
s notice to Borrower of
ect and receive all rents
t of rents constitutes an

| by Bortower as trustee
rder shall be entitled to
rents due and unpaid to

orm any act that would

ot after giving notice of
: there is a breach. Any
cnder, This assignment

of rents of the Property shall terminate when (hL debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

18. Release. Upon payment of all sums secured by this Secutity Instrument, Lender shall release this Security
Instrument without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

Initials: { é
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20, Riders to this § soeull I DA T ENE B& d recorded together with

this Sccurity Instrument nls Ol c! Su 'h ide ; ipcorpogated iglo 1end and supplement the
covenants and agreemer , ' ‘t m e 1@1’1&&&\ f rrity Instrument. [Check
applicable box(es)) .
BC()ndominiumE i Ahis D !h‘iﬁfamﬁtﬁﬁf&l’ erty [gf\_ cclf LA
Planned Unit Dedclopment Ridee Wihp Hquity Hkiecorder! ADJU: TE RIDER

BY SIGNING BELOW, Borroweraceepts and agrees lo the terms containcd T this Security Instrument and in any
rider(s) exceuted by Borrower and reeorded with it. : '
Witnesses: 7 » ? , %
"EDWARD E. ERICKSE! -Borrower

(Seal)

-Botrower

SR ‘ el O C: VDIANR S ’ o e _(Seal)

Py ety ags Borrower

STATE OF INDIANA, Lake County ss:
Onthis 23rd day of December, 1994 | , before me, the undersigned, a Notary
Publicin and for said County, py{onal]y appcared EDWARD E, ERI CKSEN
. ,{ s H;,.

, and acknowledged the execution of the foregoing instrument.

Notary Public
» v o, - a
This instrument was prepare 1}:?*' ‘LAURIE A. MAYBRUN ;;““R}X‘E;X"E"I‘{‘;‘B‘g’g\“‘}
@mum {9212) ﬁ 1y Page 6 of 8 'Nutary Public, State ofIndnana:
] (< Porter County X

S My Commission Expires 01/18/98 )
N YN ITAIIIIIILINIINNGINNYYY
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ADJUSTABLE RATE RIDER  LFADR

THIS ADJUSTABLE RATE RIDER is made this 23RD  day of

DECEMBER , 1994 ,andis incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Sceurity Deed (“Security Instrument”) of the same date given

by the undersigned (“Borrower”) to secure Borrowet’s Note (“Note”)to. BANK UNITED OF TEXAS
FSB, 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

(the “Lender”) of the same date and covering the property desctibed in the Security Instrument and located
at: 3744 EVERGREEN STREET, HOBART, INDIANA 46342

D o Cll[gg[])l%' Addrcss]
THE NMQSTRQEMEMM KR CHANGES IN THE
INTE) ANGCTHEMONTRLY PAVVENTY RHL <7 T LIMITS THE

AMOUN’ l‘HE BORROWERS N ERATECAN CHANGE AT ANY ONE
TIME 4 ND THE MAXIMUM RATE THE BORROWER MUST P/ .

ADDITIONAL COVENANTESHIn addition tothe covenantsqand agreements made in the SCClll'i(y
Instrument, Borrower and Lender further covenant and agree as follows;

INTERESTRATE AND MONTHLY PAYMENT CHANGE
(A) Change Dat

The intercst rate may chaage on the (irst day of APRIL , 1996 ,and on that day
of cach succecding year, “Change Dale” means sach date on which the interest ratc could change.

(B) The Ing¢ :

Beginning with the first Change Dive; the intetestzate will be based onan Index. “Index” means the
weekly averag {on United Statesfiircasury-Scetgitics adjusted to 2 ¢ { maturity of one year, as
made availablc “wderal Reserve Boardr“Current Index” means (he ent Index figure available
30 days before Dute. If the Index tasWdefincd above) is no | able, Lender will use as a
new Index any ed by the SecréryitAs used in this F ry means the Secretary of
Housing and | pmen g 11 give Borrower notice of the new

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND ONE-HALF ‘ percentage point(s) ( *2.500 %)
to the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate
until the next Change Date,

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher ot lower
than the initial interest rate.

00003692
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will caleulate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full af the maturit
date at the new interest rate through substantially equal payments, In making such calculation, Lender wifl
use the unpaid pringipal bulance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to principal, The result of this caleulation
will be the amount of the new monthly payment of principal and interest.

- (F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amount,
The notice must be given at least 25 days before the new monthly payment amount is due, and must set forth
(i) the date of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of
calculating the change in monthly payment amount, and (viii) any other information which may be required
by law from time to time ' :

(G) Effectiv nI) : |

A new intet Hatedd ac&wms;&}a'})ﬁc, d tider will become
effective on the C s ¥, ':El,l in ] t beginning on the
first *pa()l'mcm daf ) \Nm Smmmmmb W notice of changcs
required by parag (F m}? li:)lr [ii) rower g) VW#R ionto paygsny ase in the monthly
payment amount caléulal Sx, : réﬁ B S tgggfn wyment date oceurring
less than 25 days 4ftcr Lenderdisegivon ke iCquitedhngtid@ dicthyrmliaghly payment amount caleulated in
accordance with pafagraph (E) of this Rider decreased, but Lender failed to give timely notice of the
decrease and Borrower made any monthly payment amounts exceeding the payment amount which should
have been stated in a timel >, the has the optionto either (i) demand the retum to Borrower
of any excess payment, with interést thereon at the Notetate (a2 rate equal to the interest rate which should
have been stated in atime!y notiee), or (it) request that any exeess payment, with interest thereon at the Note

rate, be applicd as paymeni.of prineipal. Lender's obligation to rétumn any cxcess payment with interest on
demand is not assignable even ifithe Noteis olhetwise assigned before the demand for return is made.

BY SIGNING BELOW, Bosfower accepts and ap ydhe terms and coveneants contained in this
Adjustable Rate Rider,

o

s
e ,téZi_// o
-Rorrewer EDWARD E. ERLC -Borrower
Y (G Ny T (Seal)
B -Borrower

|dpace pelow This Line Reserved for AcCKnowicagmenij
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