MORTGAGE LOMN % D1206-02

- THIS MORTGAGE is made this 13t} dayof December
195, . between the Mortgagor, 1¢Frity DFROLF and BRENDA UEROLF

(herein **Borrower™), and the Mortgagee,
HARBOR FINANCIAL GROUP., LTO.
existing under the laws of THE STATE OF JLLTINOTS
whose address is o S ..
1070 STRLEY 80ULIVARD. CALUNET CLTY. ILLINGIY 60409 (herein ""Lender’").

WHEREAS, Borrower is indebted to Lender in the principal sum of U.S. $ 9,454./4
which indebtedness is evidenced by Borrower's note dated December 13, 1994 -

, 4 corporation organized and

4

and extensions and renwm

thereof (herein *‘Note™), providing for monthly installments of principal  and Imemt. ‘with the balance of the

indebtedness, if not sooner paid, due and payable on December 19, 1999 :

*

-, 'TO SECURE to Lender thc repayment of the indebtedness evidenced by the Note, with interest thereon the payment
of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this Mortgage; and
the performance of the covenants and agreements of Borrower herein contained, Borrower does hereby mortgage, grant

and convey to Lender the following described property located in the County of LAKE
State of Indiana:

LOT 4 IN ORCHARD ACRES, IN THE CITY OF HAMMOND, AS PER PLAT
THEREOF., RECORDED IN PLAT BOUK 34 PAGE 6 IN THE OFFICE OF THE
RECORDER OF LAKE COUNTY. INDIANA.
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which has the address of 7416 GRAND ~ HAMMOND '
[Street) (City]
Indiana 46323 (herein *'Property Address”');

[Zip Code]

TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances and rents, all of which shall be deemed to be and remain a part of the property covered by this Mortgage;
and all of the foregoing, together with said property (or the leasehold estate if this Mortgage is on a leasehold) are
hereinafter referred to as the *'Property.”

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower

covenants that Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to encumbrances of record.
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umruum (ml NANl,’; Borroner aud Lender eo\enam and ; a;,ru: as lnlhms* ol herbn i et , it
1. Payment_of Prlnelpnl and lnleresl. Borrower shall _promptly pay when due ghg prlnupal rmd m!crur? Gl
, mdehudness evidenced by the Note and late eharges As pruvn:led inthe Note, , S
2, Funds for Taxes and Insu ance, Subject to applicable law or 4 written waiver by Lcnglgr, Borrowgr shall pa} lo" .
: Lender on the day monthly paymems‘ of prmcrpal and interest are pnyable under the Note, until the Note is paid in_
full, a sum (herein ”Funds') equal. to onc.melfth of the yearly taxes and assessments lmcludmg condommrum and:‘:/ :
o planned unit dcvclopmen( assessmems. if anyl nhrch ‘may attain prlonry over this Mortgage and ground rentson
the Pmpeny, if any, plus one'lweltth of yearly premium mstallmenrs for hazard insurance, plus. one-twelfth of yearly
premium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by
Lender on the basis of assessments and bills and reasopable estimates thereof, Borrower shall not be oblrg,ated to make B
such paymenls of Funds to Lender to the extent that Borroner makes such pa)mems to the holder ol 3 prror mongage or
deed of trust if such holder is an institutional lender, .
1f Bo ower pays Fundsto. Lender, the Funds shall be held ln an msmuuon thc dcposns or oecoums ol wlueh are.f“ k
msuredjor guaranteed by a Federal or state agency (maludtng Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents, Lender may not charge for so holding
~and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender :
. pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
- may agree in writing : at the time of execution of this Mongage that interest on the Funds shall be p.ud to Borrawer, nnd .
7 unless uch agreement is ‘made or opphcdble Jaw requires such interest to be paid. Lender shall not be n,qum.d to pay
- Borrower any interest or earnings on the Funds. Lender shall g give to. Borrower, without charge, an annual accounting ol
__the Funds showing credits and debits to the Funds. and the purpose for which each deblt to. the l*unds was mnde The;"
Funds are pledged as additional security for the sums secured by this Mongage ' . e
. Htheamount of the Funds held by Lender, together with the future monthly mstallmems of Funds pa)able pnor 10
the due dausol taxes, asiessmemsr msurame premiums and ground rents, shall exceed the amounl required {0 paysaid - e
~taxés, assessments, insurance premiums and ground rents as lhe) fall due, such excess shall be. at Borrower's option,
- either prompil) repaxd to Borrower or credited 1o Borrm\ér on momhlv mstallmcnts of Funds, ll the amount ofthe .
Funds held by Lender shall not be suﬂmem 10 pay taxes, assessments, insurance premtums -and ground rents as they fall
_ due, Borrower shall pav to Lendet any amount necessary tomake up the defiej ‘ paymcms as Lender o
. mayrequire.
"~ Upon paymem in tu Borrower

held by Lender: If unde P ‘ ac uired by Lender, ©o o
~ Lender shall apply. no la Nﬁfi“‘ 6ﬁli§idﬁmru!s I\ y l?ender. azly Funds;« e

held by Lender at the tim ion as a credit aj amst 1hes s secured by this Morigape S .
7.3, Application of Ps m&m m QBK’KJSM ived by Lender undcr ahei—p e
Note and paragraphs 1and 2hereof stialk tbak&geou Rgomadmr! of amou. payable to Lender by,}’ e

Borrower under paragraph Zhereof. then to interest payable on t eNote.and then tothe principa! of the Note:io v iance
L LN Prlor Mortgages d Deeds of Trust; Chares: Viens, Borrower shall perform all of Borrower's obllgatlons fern
under any mortgage, decd of truist og ot NEF secugity agieement wit! llen,\ ¢hhias priority over this Mortgage,

ants to‘make payments when duc; Borrower shall pay or cause (o be paid all taxes, * °
ges, fines and‘impositions attributable to the Proper iay attain a priority over this .
ments of ground rents, il any, & b SRS

Borrower shall keep the improverncnts nov xistin 'ted on the Property
msurcd against loss by fi hazm intluded within the term loverape nnd such other hazards as Lender
may require and in such amounts and-for weh periods as Lender may require. 7 . , e i

The insurance carrie rovrdmg the insurance shall heehidsen by Borrower subjeet 1o approval by Lender; provided,

that such approval shall not be nnreosonabl) withheld AN s ek policies and r(,nc»mls v¢of shall be infa form
~ acceptable to Lender and shall tnclude a standard SiioGtgage eldusé o favor of and | in o fopd) aceeptable to Lender,
- Lender shall have the rigl wld the policies and 5ew EER ol istbiect to the terms of ortgage.deed-of trust
. orother security agreeme fien which has prigeity over this Mortpage, L TR
- In the event of loss, | all give prompt voliee doi L iiStance carrier and nder may make proof
i ofloss if not made promp M TR LY e 4
. If the Property is ab DWer, O 11 BOrTOweT TS 1o respond A 30 days from the date -
_notice is mailed by Lender (¢ Borrower that (he insurance carrier offerstosettle a claim for insurance benefits, Lender is

‘authorized to collect and apply the insurancé. proceeds at Lender’s optlon elther to restorat ion or repair of the Proper(y
- or to the sums secured by this Mortgage. .
6. Preservation and Maintenance of Property, Leaseholds Condomlnlums; Planned Unll Developments. Bor-
;rower shall keep the Property in good reparr and shall not commit waste or permlt impairment or deterioration of the
Property and shall comply with the pravisions of any lease if this Mortgage is on a leasehold, If this Mortgage is on a
_unit in a condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the
‘declaratron or covenants creating or govermng the .condominium. or planned unit development the by: laws and :
“regulations of the condominium or planned unit development, and constituent documents. =
7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreemems contamed in. thls
Mortgage. or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then -
~Lender, at Lender's option, upon notice to Borrower. may make such appearances, disburse such sums, including = -
a S reasonable attorneys fees, and take such actionas s necessary to protect Lender’s interest, 1f Lender required mortgage
| ‘ insurance as a condition of makmg the loan secured by this Mortgage, Borrower shall pay the premiums required to
maintain such insurance in effect until such time as the requirement for suc.h insurance tcrmnmtes in au,ordame with
* Borrower's and Lender's written agreement or applicable law. :

‘ Any amounts disbursed by Lender pursuant to this paragraph 7, ‘with interest thereon, at the Note rate, shall‘
~become additional indebtedness of Borrower secured by this Mortgage. Unless Borrower ‘and Lender agree to other
terms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment thereof

Nothing contained in this paragraph 7shall require Lender to incur any expense or take any action hereunder.

~ 8. Inspection. Lender may make or cause o be made reasonable entries upon-and inspections of the Property.
provided that Lender shall give Borrower notice pnor to any such mspectlon speulymg reasonable cause therefor
‘related to Lender's interest in the Property. :

S, Condemnatlon. The proceeds of any award or claim for damagcs. drrect or consequentral in connection mth
any condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are. .

_hereby assigned and shall be paid to Lender, subject to the terms of any mortgage. deed of trust or other securny agree-'
ment wrth a llen whlch has priority over thls Mortgage. : o




10, Borrawer Not Releascd; Forbearance By 1ender Not & Walver. Extension of the time for payment or modifica-
tion of amortization of the sums secured by this Mortgage granted by Lender to any successor in interest of Borrower
shall not operate o release, in any manner, the liahility of the original Borrower and Borrower's successors in interest,
Lender shall not be required to commence proceedings against such successor or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Mortgage by reason of any demand made by the original
4 Borrower and Borrower’s successors ininterest. Any forbearance by Lender in exercising any right or remedy hereunder,
or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

11, Successors and Assigns Bound; Joint and Several Liabllity; Co-signers, The covenants and agreements herein
contained shall bind, and the rights hereunder shall inureto, the respective successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be joint and
several. Any Borrower who co-signs this Mortgage, but does not execute the Note, (a) is co-signing this Mortgage only to
mortgage, grant and convey that Borrower's interest in the Property to Lender under the terms of this Mortgage, (b) is
not personally liable on the Note or under this Mortgage, and (¢) agrees that Lender and any other Borrower hereunder
may agree Lo extend, modity, forbear, or make any other accommodations with regard to the terms of this Mortgage or
the Note without that Borrower's consent and without releasing that Borrower or modifying thh"Mongijc as o that
Borrower's interest in the Property. '5 ' : . B

12, Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Mortgage shall be given by delivering it or by mailing such notice by certified mail
addressed to Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender
as provided herein, and (b) any notice to Lender shall be given by certified mail to Lender's address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Mortgage shall be deemed 1o have been given to Borrower or Lender when given in the manner designated herein. '

13. Governing Law; Severability. The state and local laws applicable to this Mortgage shall be the laws of the
jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of Federal law to
this Mortgage: In the event that any provision or clause of this Mortgage or the Note conflicts with applicable law, such
conflict shall pot affect other provisions of this Mortgage or the Note which can be given effect without the
conflicting provision, and to this end the provisions of this Mortgage and the Note are declared to be severable. As used

herein, “‘costs™, “exp K he ited by applicable law
or limited herein. :
: : 14. Borrower’s C P’shald Dﬂﬁﬂﬂlﬁﬁrﬂtc@m the'N s Mortgage at the time
5 - of execution or after re I i 5\ :

' 15. Rehabilitatio A .,cmgvmvcgzﬁlmlllg J)M%!)b. B er any home rehabilita-

tion. improvement, re oL IR BRI esiend & RighiBogus *ixa‘lj@ 4th bgpder, Lender, at Lender's option,
may require Borrower 1o cxefute and delwver to Lepder, in a fornracce _36‘%‘( Lender, anassignment of any rights,
claims or defenses which Borrower ‘}iawehtv ﬁn&ﬂﬂ@% I TS Bmaterials or scrvices in connection with
improvements made to the Property.

16, Trapsfer of (he Property or »Benelicial | st kn Borrower. If all part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borroweris sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, réquire immediate payment in full of all
sums secured by this Mortgage. vever, this option shall not be exercis nder if exercise is prohibited by
federal law as of the date of this Morizage. ,

“If Lengder exercises this option, Leider shall ‘give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days | 1¢ date the notice is deil r'mailed within which Borrower must pay all sums
secufred by this Mortgage. If Borrower fails to pay these sums prior to the expiration of this period, Lender may in-
voke any remedics permitied by this Mortgage withgotfunhiers, notice or demand on Borrower.

"Non:-UnIForM COVENANTS, Borrower and Lehaeisturtiiecovenant and agree as follows:
17, Acceleratlon; Remedles. Except as proyided in paragiepls 16 hereof, upon Horrower's breach of any cove-

nant or agreement of ser in this Mortgagegincluding-the ¢ovenants to pay when y sums secured by this
Mortgage, Lender pri leration shall give notice-io Borrowsr as provided ix h 12 hereof specifying:
i {1) the breach; (2) the red (o cure such’hréach; {3jya dsie, not less thar n the date the notice is
mailed to Borrower, b rach must be cavess andi4) that fatlure to h on or before the date
specified in the noti i [t} b foreclosure by judicial

proceeding, and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to assert In the foreclosure proceeding the nonexistence of a default or any other defense of Borrower to
acceleration and foreclosure. If the breach is not cured on or before the date specified in the notice, Lender, at Lender's
option, may declare all of the sums secured by this Mortgage to be immediately due and payable without further
demand and may foreclose this Mortgage by judicial proceeding. Lender shall be entitled to collect in such proceeding
all expenses of foreclosure, including, but not limited to, reasonable attorneys’ fees, and costs of documentary evidence,
abstracts and title reports.

18. Borrower's Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Mortgage
due to Borrower's breach, Borrower shall have the right to have any proceedings begun by Lender to enforce this Mort-
gage discontinued at any time prior to entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums
which would be then due under this Mortgage and the Note had no acceleration occurred; (b) Borrower cures all
breaches of any other covenants or agreements of Borrower contained in this Mortgage; (c) Borrower pays all reasonable
expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage, and in
enforcing Lender's remedies as provided in paragraph 17 hereof, including, but not limited to, reasonable attorneys’
fees; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage,
Lender's interest in the Property and Borrower’s obligation to pay the sums secured by this Mortgage shall continue
unimpaired. Upon such payment and cure by Borrower, this Mortgage and the obligations secured hereby shall remain
in full force and effect as if no acceleration had occurred.

19. Assignment of Rents; Appointment of Recelver. As additional security hereunder. Borrower hereby assigns
to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 17 hereof or
abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 17 hercof or abandonment of the Property, Lender shall be entitled, to the
extent provided by applicable law, to have a receiver appointed by a court to enter upon, take possession of and manage
the Property and to collect the rents of the Property including those past due. All rents collected by the receiver shall be
applied first to payment of the costs of management of the Property and collection of rents, including, but not limited to,
receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Mort-
gage. The receiver shall be liable to account only for those rents actually received.
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