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RRQWER COVENANTS that Borrower is lawfully seued af ché cstae bereby conveyed and has the right o

Wﬁ.m&andmwm&?mm ﬂmmchopmyhmmumbacdcxceptformumbmafmord’
- Borrower warrants and defend | laims and demands,

l.mmed variations by Junsdicuon 10 constitulc & uniform security insirument covering |

UNMRM COVENANTS. Borrower and Lendc.r covenant and agree as follows: o ik
_Payment of Principal and lnterest, Prepayment and Late Charges. . Borrower shall promptly pay
pal af and interest on the debt evidenced by the Nots and any prepayment and late charges due under the Notc. L
- 2,-Funds for Taxes and Insurance, - Subjoct 10 applicable law or (o a writien waiver by Lender, Borrower shall pay -
1o Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxcs and assessments which may attain priority over this Security Instrument as 8 lien on the Property; (b) yearly leasehold
ayments or ground renis on the Property, if any; (c) yearly hazard or:property insurance pi (y carly flood

¢ ;mrumns, if any, () yearly mongage insurance premiums, if any; and (f) any sums payabb by orrower [

reasonable estimates of expendi
~ The Funds shall be hel ed by a federal agency. in ty‘
including Lender, if Lender is such an  Falda) Ha pply the Funds to pay:
the Escrow Items. Lender niay not charge Borrower for holding and applymg me Funds. annually analyzing the escrow. -
_ account, or verifying the Fscrow Ilems, unless Lender pays Bomower injerest on the Funds and applicable law permits
Lender to make such a charge, Howeyer, lender may require Borrower 0\pay a ong-gime charge for an mdepcndem real
sed by Lender'in connection with this joan, unless applicable law provides otherwise, Unless an
1 : able law requires interest 10 be paid, Lender shall not be required 1o pay Borrower any jnterest - -
OF camings on the Funds. Borrower.and Lander may agree in riting, however, that interest shall be paid on the Funds, -
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds .
- and the purpose for which cach debit (o Funds § made & Funds are pl jed as additic secunty for all sums -
‘ socured by this Security Insuument., ¢
If the Funds held by Lender exceed the amounts penmned 10 be held by apphcable law, nder shall account 0
Borrower for the excess - ds in accordance with the regiivemetits of applicable law, If the amoun of the Funds held by

Lender at any time is not sufficient to pay the Escrow-3topis wilea £€; Lender may so notify Borroiver in writing, and, in

such case Borrower shal! pay 10 Lender the amount’ nesessary 10 otz up the deficiency. Bor e shall make up the
deﬁciency in no more tha Ive monthly payments; & $ender’'ssole discretion,
Upon payment in ful ums secured by this Secuntv Imgmmem‘ Lender shp' 10 fund to Borrower any .
Funds held by Lender, If wraph 21, Lendér ghall sCaire oF sell the Property, | r to the acquisit '
‘sale”of the Property, shi ods held by Lendex at m« ume ot‘ Bequisition redit against the sums
- secured by this Security o
% Application of Pa B red by Lender under -
 paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10 amounts payable undcr
. rparagmph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. = -
4, Charges; Liens.  Borrower’ shall pay all taxes, assessments, charges, fines and impositions’ atmbulable o the'

- Property which may autain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower

. shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on

o . time directly to the person owed payment, Borrower shall prompﬂy furnish to Lender all notices of amounts to be-paid - o
. _.under this paragraph. If Borrower makes mese payments duectly, Borrower shall promptly fumish ) Lnnda' recexpts' i
- evidencing the payments. e

Borrower shall promptly discharge any lien whxch has pnonty over this Secunty Instrument unless Bomwer: (a) agrees :

:m writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith

. the lien by, or defends against enforcement of the lien in; legal proceedings which in the Lender's opinion operate to.

“prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement sausfactory 1o Lender
5 «subordumnng the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien .
~ which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower e
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice. =~ - S
- .5, Hazard or Property Insurance, Borrower shall keep the improvements now exxsung or hereafter erected onthe L
. Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including ‘

- floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and ‘o
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's spproval which shall not be unreasonably withheld, If Borrower fails 10 maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right o hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts

of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Eender der may make proof of loss if not made promptly by Borrower,

Unless Lender and Botrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened, If the
resioration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied (o the sums secured by this Security Instrument, whether or not then due, with any excess paid o Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. :

Unless Lender and Borrower otherwise agree in writing, any application of procseds to principal shall not extend or
postpone the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

from damage (o the Proj € ;ured by this Security
Instrument immediately | .

6. Octupancy, Pr sintenthal QS VIR I isl S -1, Loan Application;
Leaseholds. Borrower : Y4 i 8 DIl nce within sixty days
after the execution of thi y1 N @ Kviﬂ. s *s principal residence
for at least one year aft dale of occupancy, unless Lender otherwise agrees in writing, consent shall not be

unreasonably withheld, or un! ’Iihu@tﬂmmmﬁhw control, Borrower shall m
destroy, damage or impair the Propenty, allow the ] 1o deleriqrgle, or it waste on the Property. Borrower §
be in default if any forfeitureaction OIW\ & AN . E@%’ﬁ!’ that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such 2 default and reinstate, as provided in paragraph 18, by causing the
action or pmmg 0 dismissed w 8 Tudiiig (hag, i Len S & 1 faith detesmination, P udes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien crealed by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or siatements.io ender (or failed to provide Lender with any maierial information) in connection
with the loan evidenced by the Note, including, but not limited (o, representations conceming Borrower's occupancy of the
Property as a principal residence, [ this Security Instrument is on 2 leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires te to the Property, the k ld‘and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property, . I Sotower fails (o perform the covenants and agreements
contained in this Securily Instrument, or there is a legal proceediigahat may significantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy, probste, for condemxgiion or forfeiture or 1o enforce laws or regulations),

then Lender may do an {or whatever is neceasary tg-protéct ticivalue of the Property s.nder's rights in the
Property. Lender's actior x!ude paying any sums sccured-by glien which has prioricy s Security Instrument,
appearing in court, payii bie attnreys’ fees“and eniering on the Property to ma! Although Lender may
take action under this par der does not havelooseas O e
Any amounts disbur mnder this paragraphifishall become additic ower secured by this
Security Instrument. Un| Le | f je 1all bear interest from

the date of disburscmeni ai the Noie raic and shail be payabie, with interest, upon nouice from Lender to Borrower
requesting payment, )
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required 1o maintain the morigage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required 1o obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay (o
Lender each month a sum equal o one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law,
-9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. )
10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereb
. assigned and shall be paid to Lender, , g
In the cvent of a otal taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the h'c')hpcny in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
*  secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
- the sums secured by this S@curig Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction; (a) the total amount of the sums secured immedialely before the taking, divided by (b) the fair mar{et value of the
Property immediately before the taking. Any balance shall be paid 1o Borrower. In the event of a partial taking of the
P - Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
omcl:"wmlsc d&rovndcs. the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due. :
; If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
- an award or seule a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,
Unless Lender and Borrower otherwise agree in yritipg, any apgligaﬁogﬂof proceeds to principal shall not exiend or

posqlngn;me due dglwtolfl‘“ monthly payment 1t of s;;ch payments,

1. ,?rrowel', 0' Vil BERGET 10 & vvauvel. ¢ SN0 e 1or paymem or
modification of amortizal v AMMMSL N y successor in interest
of Borrower shall not of ¢ (he liability of the original Borrower or Borrow, s in interest. Lender
shall not be required to v mm t§efuse . time for payment or
otherwise modify amorti of thedsunis b rec demand made by the

original Borrower or Borrower’ i @ﬁ‘ﬁk‘ﬂ w dﬂ@i‘f‘j’e g any right or remedy shall
not be a waiver of or preclude (he exel'cxsei o??ny nghtor rc¥n y. ciﬁy ot s g

12, Successors and /Gsigus Bound; ainf sadSevess) Lisbitityf Oocigneeie 1The covenanis 2nd agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not ¢xccute the Note: (a) is co-signing this Security Inswrument oply (o morgage, grant and convey that

- Borrower's interest in the Property under the terms of this Security Insyument; (b) is not personally obligated to pay the

- sums secured by this Security Inscument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard (o the terms of this Security Insuwment or the Note without that
Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally intery 50 that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already. colleéted from Borrower which exceeded permitted limits will be

. refunded to Borrower. Lender may choose to make thisyetshd by-tedicing the principal owed under the Note or by making
- adirect payment to Borrowee, If a refund reduces pringinal, the reduceoi will be treated as a partia! prepayment without any
prepayment charge under iQ

14. Notices. Any n Sorrower providectfor in this-Security-Instrument shall be sy delivering it or by
mailing it by first class s applicable law-7equires vse of/ancther method. i« all be directed to the
- Property -Address or any s Borrower designaes.bi.ootice-to Lender. Any der shall be givenby ...
first class mail to Lender } hierein or any otéradaress Lender designa Borrower. Any notice
provided for in this Secu H.be d 110 have't iven (0 Bof hen given as provided
in this paragraph

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 10 be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower; ()
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require (o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
glh}'ngsnéicon'to ﬁz the sums secured by this Security Instrument shall continue unchanged, Upon reinstatement by Borrower,
urity

h17.

The Note or a partial interest in the Note (mg,thct with this Security

Instrument) may be sold one or more times without prior notice to Borrower, A sale may result

trument and the obligations sccured hereby shall remain fully effecuve as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under
19, Sale of Note; Change of Loan Servicer,

a change in the entity

(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law,

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any

Hazardous Substances on or

in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the

Property mmm?m ) )mebeprescnce, » Use, or
storage on 8 Zal GOUS DUDSIANCES UialelC 18 to be appropriate t0
normal residential uses an Ve B’ﬁmxmen 18
* Borrower shall prom| wier written notice of any investigation, claim, dema »r other action by any
g o NMROIPRTEIRAG . o i
La;o of wmhi;:‘h Borrower wiual khowledge, wer leams, or bgb ¥ imental or r;gulalory
authority, that any removal op OUTE feiedinlion-af enycHastio m@ ! Froperty is necessary, Borrower
shall promptly take all neccs<ary fem mﬁw W\?‘Eﬁﬂm W,
As used in this paragriph 20, " S s as toxic or hazardous substances by

Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petoleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As
used in this p h 20, “Environmental Law. means federal laws and'laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection. : :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Leuder shall give notice to Borrower prior to acceieration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify; () the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failv © to cure the default on or before the date specified in the notice me - result in acceleration
of the sums secured by (his Security Instrument, foreclosunely judicial proceeding and sa'c of the Property. The
notice shall further inform Borrower of the right $i-religtate wfter acceleration and the right to assert in the
foreclosure proceeding (he noneexistence of a default or any aeher defense of Borrower to acceleration and
foreclosure, If the defau wt cored on or beforg the date specificil-in the notice, Lender 3 option may require
immediate payment in «ll snms secured-by this-Security Instrument withos! r demand and may

-foreclose this-Security I 4y Indicial procaeding. Lender skall be entith- ¢ expenses incurred in
pursuing the remedies | hls paragraph 21, includiag, but not limited : attorneys’ fees and
costs of title evidence, ! _

22, Release, Upon m 18 Security Instruf release this Security

Instrument without charge o Borrower, )
23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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