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TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements, rights,
appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter 8
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges duc under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and special asscssments levied
or (o be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for insurance required

by Paragraph 4.

Each monmly installment tor itemg (a), (b) nnd (c) shall equal one-twemh of tbe annual amounts, as reasonably cstimated by
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Lender has not become cblipated to pay to the Secretaiyyand Lender siail promptly refund any excess funds to Borrower. Immediately
prior to a foreclosure salk operty or its acquisttion by-Lender, Bogrower’s account shall dited with any balance remaining
for all installments for ite (b) and (€).
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THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note;

FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements
on the Property, whether now in existence or subscquently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made promptly
by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss directly to Lender,

cipal balance due on the Note.
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instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by Lender, at its option, cither
(a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the order
in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged Property, Any application of the
proceeds to the principal shall not extend or postpone the duc date of the monthly payments which are referred to in Paragraph 2, or

change the amount of such payments, Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitied thereto,

Inthe event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

§. Occupancy, Preservation, Maintensace and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless the Secretary determines this requirement will cause undue hardship for Borrower, or unicss extenuating circumstances exist which
are beyond Borrower's control.  Borrower shall notify Lenders of any extenuating circumstances. Borrower shall pot commit waste or
destroy, damage or substantially change the Property or allow the Property to deterlorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and

prescrve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan appiication process, gave
materially false or inaccuraic inf i e Lender (or failed \aterial information) in connection
with the loan evidenced by lin not iimited to, e et's occupancy of the Property as
8 principal residence. If ti i .¢Hﬂm, g wisions of the lease. If Borrower
acquires fee title to the Py Aﬁm@; ﬂﬁmﬁm Le i to the merger in writing.

6. Charges to | e o of Leaders n the Prope: er shall pay all governmental or
municipal charges, fines and inpos[Idhsithal des nanincivded:ia Parigeaph 2:ciomaweyshaif ey thesc obligations on time directly to the
entity which is owed the paymeat. If ?ﬁrc wg:&l Hiérl’p' interest in the Property, upon Lender's request
Borrower shall promptly furnish to Len Sms\d 'g ns. .

If Borrower fails (0 make these payments or the peyments required by Paragraph 2, or fails to perform any other covenants and
_agreements contained in this Security Lastrument, oi dhere ds @ legal proceeding that may significantly afiect Lender’s rights in the Property
(such as a proceeding in bankrupicy; for condemnation or to enforce laws or regulations), then Lender may do and pay whatever is
necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard insurance and other
items mentioned in Paragraph 2. :

Any amounts disbursed by Lender under this Paragraph thall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear intérest from the date of disbursement, at the Note rate, and at the option of Lender, shall
be immediately due and payable.

7. Condemnation. The proceeds of any awaiti-of slalsi for damages, direct or constquential, in connection with any

condemnation or other tal ny part of the Propsny; or for convEvance in place of condcmnation, are hereby assigned and shall be
paid to Lender to the ext “the full amount of the indebtédness tastremains unpald unde: {ote and this Security Instrument.
Lender shall apply such pr the reduction of thelipdebiedness under the Note and this Instrument, first to any delinquent
amounts applied in the o d in Paragraph 2, and-thep to prepayment of prin ipplication of the proceeds to the

~ principal shall not extend ¢ duce date of the@mania)y: payients, which are ‘aragraph 2, or change the amount
of such payments. Any e £ an gmount required=to"pay ait outstal , under the Note and this Security

Instrument shall be paid (¢ the cantity legally entitied thereto.
8. Fees. Lender may coliect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Defauit. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
Immediate payment in full of all sums secured by this Security Instrument if:

(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or on the
due date of the next monthly payment, or

(il) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the Secretary,
require immediate payment in full of all sums secured by this Security Instrument if:
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. the case of payment defaults, {0 require immediate peyment in full and foreclose if not pald m Secumy,hutmmt docs
. not guthorize acceleration of foreclosure if not permitied bymuhﬁom of the Secretary.

® Mm Not Insured, Borrower i agrees that should this Secuﬁty Imtrumcnt and the Note aecured thereby not be cligible
 for insurance under the National Housing Act within  ~ five (5) months from the date hereof, Lender may, ot its option
and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this Security Instrument.

A written statement of any authorized agcnt of the Secretary dated sumequcnt to_five (5) months  from the date hereof,

¢ proof of such ineligibility.
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LA TR T Y

16. Asslmment of Renu. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property to pay
the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of any covenant or agreement
in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower, This assignment of rents constitutes an absolute assignment and not an assignment for additional security only.

lfl.endergivanoﬂc:ofbrcacbmﬂomwcr(-)nunnumuwedwmmnbchewbyﬁmmrumtmmm
Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all of the

rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender's
written demand (o the tenant.

Borrmrhunotcxecuwdanypﬂoranignmmonbcrcnuandhasnotandwlllnotpcrfonnlnyuctthatwouldprevcntl.endcr
~ from eacrcising its rights under this paragraph 16.

. Jender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do 8o at any time there is a breach. Any application of rents shall not
ture or walve any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall terminate when
the debt secured by the Security Tnstrument Is pald-in full

NON-UNIFORM CC

17. Foreclosure Proc tc nt ln full undcu \ jer may invoke the power
of sale and any other rem: N@ﬁb ﬁv nses incurred in pursuing
the remedics provided in | # ,n to, reasona ntto. g id costs of title evidence.

18. Release. Upon payme Tlhm@@@tmmeﬂit%tthmmpelmycmf slease this Security Instrument
without charge to Borrow

19. Waiver of Valua : . and Apprlihﬁehakﬁ&&?waﬁﬁﬁ Qr\ﬂﬁmzm and appiaiscment,

Riders to this Security Instrumecnt. ifone or more tiders arc cxecuted by Borrower and recorded together with this Security
Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and

agreements of this Security Instrument as 1fthe rider(s) were in a part of this Securit; ument. [Check applicable box(es)].
[] Condominium Rider [ ] Growing Equity Ric [ ] Other
[ ] Planned Unit Developme: ’ [ ] Graduated [ . Rider —
[Specify]

BY SIGNING BELOW, Borrower accepts and agrety.io the tefdiscontained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

' WA ! ‘ e (SEAL)
AL James L. Funes Borrower

v

(Zheel /(-/64/4//! (SEAL)
Teryl (/Eﬁnes , Botrower
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