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TOGETHER WITH all the improvements now or hereafler erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Sceurity Instrument, All of the foregoing is referred (o 1n this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate herchy conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Bortower warrants and will defend generally the title (o the Property against all claims and demands, subjeet to any
encumbranges of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform secutity instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due um{’cr the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds”) for; (a)

9arli); taxes and asscssments which may attain priotity over this Sccurity Instrument as a licn on the Property; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums.
These items are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a len R gag y requird srow account under the
federal Real Estate Sett] % QOmm me i . Scction 2601 et seq.
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The Funds shall be heid i b INSHAHASHSREEEIR SR REEPRSTIIPEy oy, instrumentality, or eniity
(including Lender, if Lender is such aginstildiaeonil il Home Huap Bank. Lendershall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower [or Holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow lems, unless Lender pays Borrower interest on the Funds and applicable law

rmits Lender to make sueh a ge. Ho ler ire Bo pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicablc law requires intercst to be paid, Lender shall not be required to pay
Bortower any interest or camings on the Funds, Borrower and Lender may ag riting, however, that interest sﬁall
be paid on the Funds, Lendor shall give to Borrower, without charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by thi rity Instrument,

If the Funds held by Lender exeeed the amounts permitted to be held by applicable law, Lender shall account to
Bortowet for the excess Funds in accordance with the reguisiticnts of applicable law. If the amount of the Funds held by
Lender at any time is not suffieient to pay the Escrowdtcaiswhen due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay (0 Lender the amoupificeessary toaneke up the deficiency. Borrower shall make up the

deficiency in no more the *lve monthly paymeniSzat Lender’ s salcidiscretion.

Upon payment in fu sums secured by thisSecurity-instrument, Lender shall p refund to Borrower any
Funds held by Lender. If agraph 21, Lendersiallacauirgorsell the Property ior to the acquisition or
sale of the Property, sha Punds held by Ecndnratiientne of acquisitio credit against the sums
secured by this Security |

3. Application of ] eived by Lender under
paragraphs 1 and 2 shall be applicd: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priotity over this Sccurity Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them ontime directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any liecn which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactoty to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floads or floading, for which Lender requires insurance, This insurance shall be maintained in the amounts and
for the periods that Lender re1uxircs. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld, Iff Borrower fails to maintain coverage described above,
_l;cndcr may, at Lender's option, obtain coverage to proteet Lender's rights in the Property in accordance with paragraph

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration of repair is economically feasible and Lender's sceurity is not lessened. If the
restoration or repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or
restore the Property of to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will
hegin when the notice is given.
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6. Occupancy, 1 /atlon, Maintenance and Protection of the Propeytyv; rer’s Loan Application;

Leaseholds. Borrower shal! mm@@mmﬂﬂlis&hapuﬂym’mﬁ ipal residence within sixty days
after the exceution of this_Seeurit lnstij(m ent shall_contifiue 1o ogeupy the Property as Borrower's principal
residence for at least ofic yéar after lﬁb&l ?k.@u PSR & 95%&&: agrees i wiiting, which consent shall
not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrowet's control. Borrower
shall not destroy, damage or impuir the Property, alfow the Property to defcriorate, or commit waste on the Property.
Borrower shall be in default if anyfor(eiture actionor proceeding, whether civibor criminal, is begun that in Lender’s
good faith judgment could result in forfeiture of the Properdy or otherwise materially impair the lien created by this

1

:Security Instrument or Lendei's sceurity intercst, Borrower may cure such a default and reinstate, as provided in

paragraph 18, by causing the action or procceding to be dismissed witheasruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other matcrial impairment of the lien
created by this Security Instrumentor Lender’s sccurity interest, Borrower shall also be in default if Borrower, during the
loan application process, gave malcrially false or inaccurate infonmation or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concetning Borrower's occupancy af e PeOpetty as a principal residence. If this Security Instrument is

on a leaschold, Borrower shall comply with all thepvevisions'i'the lease. If Borrower acquifes fee title to the Property,
the leasehold and the fee (itle shall not merge unlegstiender agreasio the merger in writing
7. Protection of lar’s Rights in the Fieperty. If Bomower fails to perionn ovenants and agreements
contained in this Secu ument, or there isilepatorocceding that may signifi ect Lender's rights inthe.. .
-Property (such as a-pr hankruptey, prabate, Jor sohidemmation or forfcii orce laws or regulations),
then Lender may do ¢ hatever Is necessany fonmtect the valuc of ind Lender’'s rights in the
Property. Lender's ac de payving any stiths"sceured by o ki iority over this Securit
Instrument, appearing I S ri perty to make repairs. Althoug

Lender may take action under this paragraph 7, Lender does not have to doso.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Bortower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
rcason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in cffect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in licu of morigage insurance. Loss reserve payments may no longer be required,
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at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by un insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in cffeet, or to provide a loss reserve, until the requirement for mortgage insurance ends in
aecordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may muke reasonable entries upon and inspections of the Property, Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation, The proceeds of any award or ¢laim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnution, are hereby
assigned and shall be paid to Lender,

In the event of o total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums sceured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums :

If the Property is al iy g i < the condemnor offers to
make an zixza:ld or sctl:ci yagess oﬁ%‘ﬁmﬂmﬁ%u\l v 5 after the date the notice
is given, Lender is author I ysoptiog, qithgr (o or repair of the Propert
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Unless Lender and Borros WIS Agtee 1o writi ication of procegds (o principal shall not extend or

.W@?WW%?%Q‘%@M%% 'Iﬁg‘g\ s amount of such payments.
dramleeBy. b i

postpone the due date of the aymentsrelc

- 11, Borrower Not Helensed; F&l& acWalvers Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the lability of the original Borrower or Borrowcr’s successors in interest,
Lendet shall not be required 1o commence proceedings againstany sueeessor in interest or refuse to extend time for
payment or otherwise modify amottization of the sums secured by this Seeurily Instrument by reason of any demand
made by the original Botrower or Borrower’s successors in interest, Any forbearance hy Lender in exercising any right
or remedy shall not be a waiver of orpreclude the excreise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Llabllity; Co-signers. The covenants and agreements of
this Security Instrument shall bind“and benefit the sueeessors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower 's ¢covenants and agreements shall be joint and several, Any Borrower who co-sighs
this Security Instrument but does not exeeute the Note: (a) s ¢n-signing this Sceurity Instrument only to mortgage, grant
and convey that Botrower's interest in the Property ondss thetexms of this Security Instrument; (b) is not personally
obligated to pay the sums sccured by this Security fnstrtiment; ondidc) agrees that Lender and any other Borrower may

agree to extend, modify, (orbear or make any accomodations withwegard to the terms of 1his Security Instrument or the
Note without that Borrov mseil -

, 13. Loan Charges, w) sceured by this Seeuriiy insitumient is subject 1o rich sets maximum loan

"~ charges, und that law is rpreled so thatthesnietcstot other loan che ed orto be collected in -
connection with the loar emilted limitsanea: g ahy such loan reduced by the amount
necessary to reduce the ¢ Wed TIMIT and(b) any sUms affeady orrower which exceeded

permittcd limits will be iciunded (o Borrowerkendei imay Cnoose L0 Manc uils iCiuwia oy .wdcing the rincipal owed
under the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a
pattial prepayment without any prepayment charge under the Note.

14. Notices. Any noticc to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower, Any
notice provided for in this Security Instrument shall be decmed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.
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" 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Seeurity Instrument.
.. 17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
initis sold or transferred (or if a heneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured
by this Sccurity Instrument. However, this option shall not be exercised by Lender if excreise is prohibited by federal law
asof the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration, The notice shall provide a period
of not Jess than 30 days from the date the notiee is delivered or mailed within which Borrower must pay all sums secured
hy this Sccurity Instrument, If Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower, !

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (8) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note s if no acecleration had
occurred; (b) cures any default of any other covehants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attomeys® fees; and (d) takes such action as Lender may
reasonably require (o assure that the lien of this Sceurity Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured }zy‘ lhis' §ecuﬁty lnslmt?cnt shall‘ cgminuc unchanged. Upon reinstatement by

Borrower, this Security Instrumet il tive as if no acceleration
hﬂd OCCU"Cd. H()WCVCT, 1 chir B BpPLy i wic Cabl g ¢ \ lgraph 17.

19, Sale of Note; ( Yy ,B@ e NI paial i gether with this Security
Instrument) may be sol re Limes without prior notice to Borrower. A sal in a change in the entity
(known as the "Loan Sc b N@E‘!ﬁﬂ@m‘{@x{cﬁlm My curity Instrument. There
also may be one or mo wes of The Loan“Servicer unfelated 1o'a sale ol The Notc. | : is a change of the Loan

Servicer, Borrower will be give i ?WWMMW {«? ptipugag o ph 14 sbove and applicable law,
The notice will state the name dnd addgess 'f’l : new Loan Servig Pan gc ddtess to which payments should be made.
The notice will also confain any ,olhcrtjl&‘r e WW,:R@W!’ er. ‘

20. Hazardous Substances, Borrower shall not cause or permilt the presence, use, disposal, storage, or relcase of any
Hazardous Substances on or in the Property, Borrower shall not do,nor allow anyone else to do, anything affecting the
Property that is in violationof any Lavironmeital Law, The preceding two sentonees shall not apply to the presence, use,
or storage on the Property of small guantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to mainicnance of the Property.

Borrower shall promptly giveicnder writlen notice of any investigation, claimydemand, lawsuit or other action by
any govemmental or tepulatory agency or private parly involving the Property and any Hazardous Substance or
Environmental Law of which Eorrower has actual knowledge. 10 Borrower learns, or is notificd by any governmental or
regulatory authority, that any temovalor other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions inaccordance with Environmental Law, ,

As used in this paregraph 20, “Hazardous Substapess” witifiwse substances defined as toxic or hazardous substances
by Environmental Law and the following substance$h gasoline;-kerosene, other flammablc ortoxic petroleum products,

toxic pesticides and herbicides; volatile solvents inaterials eatifaining asbestos or forinaldehyde, and radioactive

materials. As used in th rraph 20, “Environaehtal Eaw” medns federal laws and |2 he jurisdiction where the

Property is located that 1 valtly, safety or ervitonincntal protection,

= NON-UNIFORM( TS, Borrower dod kenider further covenant and 2 WS
21. Acceleration; nder shall givenatica toBorrower prior n following Borrower’s

breach of any covenan ts; thie Security Instrument (hui not ation under paragraph

17 unless applicable law | e notice she (b) the action required to

cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in-pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

7" 22, Release. Upon payment of all sums secuted by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

Form 3016 9
m-BR(IN) (9212 Page 6 of & Initials;

/4




this Security Instrument, 1
supplement the covenant
' rumcnt [Check applic
_| Adjustable Rate |
. Graduated Paymq
Ballom} Rldcr 1

24. mdgrs tﬂ thm SQMIrﬂv Inctrumeant 1f ona or more ridere am Ei!l\ﬁ{l'ﬂ!‘ hy nnm\mn. hnr‘ re(:()fd@d ngemet w“h :

epls
)cxwutml WQrmm

I 'agree: 0 the
nd recorced with

Pubhc inand for said County, personally appeared

‘ITNESS my hand and ofﬁcnal seal

My Commlssmn Explres .

O"thls aem day of 'DECEMBER
.Ronzn'r c,,wamn PATRICIA u.,'mmmgr e | i .
5 .and acknowledged the executmno Il\ét.‘,e 2501 g%&fuhent.', i

. Notary?ubll

Tlus mstrument Was prepared by 'MARY r. HILTON

o fl,mwwusm«. o

. 115 SOUTH COURT STREET i LAKEGOUNTY.
- 85544‘5 UEiE SN CROWN POINT, IN ‘6307 : UYOOMMISSION EXPIRES 4/‘5/98 . i 0 T
oy e ancBolo “ ‘ o : SR Form 3015 9/90 ‘ ;

o and shall amend and
a part of this Secunty;'

ly‘Rlder j o

l’l\'rRI JIA M.

Countysw S

, 2 1994 bcfore mc, the undcrsjg&d, a Notal'y ‘ e
i e SR M "‘i"ﬁ ’:“"'? 7
ety
""Sg& )w‘%} /?

l PATRICIA LUDl '
. : . NOTARY PUBUC ~¢
STATE OF INDIANA -



