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loes paynbla clauses in favor of, an in'a torm acceptabta 10, Lander o

};tn the event of toss.' Borrower shau glve Lender tmmediate notice by mau Lendar may make proof of Ioss ) not made promptly byk '
Bomower, Each Insurance company cancemed Is hereby authorized -angd dlrected to make payment for such. toss dtroctty to Lender,

 instead of to Borrower and to Lender jointly, All or any part of the isurance procesds may be applied by Lender, at ks option, either
(a) 10 the reductlon of the indebtedness. .under_the Note and. this Securtty Instmment. first to any delinquent: amounts applbd In the
: order In Paraoraph 3, and than 10 prepayment of prtnclpal or (b) to tha restoration or repair of the damaged praporty Any. application

of the proceeds to. the prtnclpat shall not extend or postpone the due date ot the monthty paymant: which are referred to tn Peraoraph "

or chnnge the amount of such payments Any - @xcass Ingurance proceeds over. an . amount. required to pay all outstnndtnq
J _nd thts Securtty Instrument ahalt be pald to the enttty logalty entttled therato ‘ ~

n the. avent ot toroctosure of this Securlty Instrument or other. transter of title to the Property that exttngutshas the Indebtadness.
ﬂght, title -and lnterest of Borrower in and to lnsuranca polir:les In torce shall pass to the purchaser _ :




’ ' '8, Occupancy, Prese n, Maintenance and Protection cgne Property, Borrower's Loan
App‘lclllon' Leaseholds. Borr shall occupy, establish, and use the Property orrower's principal residence within sixty
days after the execlition of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the date of occupancy, unlass the Secretary determines this requirement will cause undue hardship for Borrower, or
unless extenuating ckcumstances exist which are beyond Borrower's control. Borrower shall noty Lenders of any extenuating
clrcumstances, Borower shall not commit waste or destroy, damage or substantially change the Property or- aliow the Propenty to
deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in defaull. Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall aiso be in

_ default it Bomower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not iimted to,
representations conceming Borrower's occupancy of the Property as & principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease. It Borrower acquires fee title to the Property, the leasehold and fee litie shall
not be merged uniess Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay al
governmental or municipal charges, fings and impositions that are not included in Paragraph 2, Borrower shall pay these obligations on
tima directly to the entity which is owed the payment. |f failure to pay would adversely affect Lender's interest in the Propery, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments,

! Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained In this Security Instrument, or there is a legal proceeding that may significantly atfect Lender's rights in the
Properly (such &s a proceading In bankruptcy, for condemnation or to enforce” laws or regulations), then Lender may do and pay
whatever is necessary to protect the vaiue of the Property and Lender's rights in the Property, including paymont of taxes, hazard
insurance and other tems mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security instrument. These amounts shall bear interest from the date of disburgement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. . Condemnation. The proceeds of any award or claim for damages, direct or consequential, in- connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and shall
be paid to Lender 1o the extent of the full amount of the indebiedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to
any delinquent amounts applied in the order provided In Paragraph 3, and then to prepayment of principal. Any application of the
proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in Paragraph 2, or
change the amount of such payments. Any exc@ss proceeds. over.an.amount required to pay all outstanding hdebtednou under the
Note and this Security Instrument shall be paid to:the entity Jegally entitied thereto.

8. Fees. Lender may collect feas afd charges authorized by i Secrétary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations lesued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this, Security Instrument; if;

(i) Borrower defaults by faifing to pay In full any monthly payment required by this Securlty Instrument prior to or on the due
date of the next monthly payment, or

() Borrower defaults by failing, for a period of thity days, to perform any other obligations contalned in - this Security
Instrument.

secretary. requlre immediate payment i full ot all sums secured by this” Securlty Instrument lf

(i) All or part of the Property, or & beneficial Interest in a trust owning ali or part of the Property, is sold or otherwise
trangferred (other than by devise or descent) by the borrower, and

(i) The Property is not occupled by the purchaser or grantee as his or her principal residence, or the purchaser or grantee
does so occupy the Property but his or her ¢radit has not been approved in accordance with the requicements of the
Secretary,

(c) No Walver. ii circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender does not walve its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. in many cicumstances regulations issued by the Secretary will limit Lender's
rights, in the case of payment defaults, to requie immediate payment in full and foreclose if not paid. This Security instrument
does not authorize acceleration or foraclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be

" eligible for insurance under the National Housing Act within 90 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment In full of ail sums secured by this Security instrument. A
written statement of any authorized agent of the Secretary dated subsequent to 90 days from the date hereof, declining to
insure this Security Instrument and the Note secured thereby, shall be seemed conclusive proof of such ineligibility.
Notwlithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurance Is solely due
to Lender's failure to remit a mortgage insurance premium to the Secretary.
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eovonnnts and :groemonts nhail 'ba joint ond sevoul;» Any' aorrowor who eo-slgno thlo s«:urity !natrumm

7'(1) Is co- signing WS SOOWRY 'ﬂﬂmmf\t only to monqooo. grant ond convey that Borrowar‘s interest

Lender or Lender's auenta to collect the rents and revenues and hereby directs . eaoh tenant of tho\
: ‘Lendor or Lender's agants ‘However, prior to Lender's notice to Borrower of Borrower's breach of any
o r shall "oct and receive all rentswand revenues of the Proparty as tms£N‘

o r or a ]udictony appointod racaiver may do so at any ﬁme there is a breach. Any nppllcatlon of rents sha!l not
alve an dofault or tnvalldata any othor tight or remady of Lendor. Thls assignment ot rents of tha Proporty shall terminato

17. Foreclosure Procedure. If Lender requlres Immedlote poyment |n full under paragraph 79,’
, nstrument by lgdioiol proceeding, and any other remedies

ender shall be entitied to collect all expenses incurred in pursuing the
agraph 17, Including, b tnnot Ilmlted to reasonabie attorneys’ foeo'nnd '




.
S
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A 10 R.lom Upon paymeny Il sums secured by this Security Instrument, .or shall release this Security Instrument

" Witness my hand and officlal sodl.

wlthout charge to aorrowor
19, Walver of Valustion and Appralsement. Borrower waives all right of valuation and appraisement,

20. Riders to this Security Instrument. It one or more riders are executed by Borower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreaments of this Security Instrument as #f the rider(s) were in a part of this Security Instrument,

(Check applicabie box(es)].

. [Ocondominkum Rider i Ocradusted Payment ‘ émor(u) (Specity) ADJUSTABLE RATE RIDER
[Jpunned unit Development Rider [} Growing Equity Rider '

~ BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Securlty instrument and in any rider(s) executed
by Borrowor and recorded with R,

Witmus:
(Sea!)
Borrower
{8pace Below This Line For Acknowledgement]
ks,TATE OF Indiana : } o
COUNTY OF . Lake :

The foregoing instrument was acknowledged before me this 28th  day of Agm_lg

by TIM R. THOMAS , A MARRIED PERSON

My commission expires: 1-21-95

Residing in

This instrument was prepared by: Leonard Niepokoj
Suburban Mortgage Co., Inc.

500 West Lincoin Hwy. Ste F
Merrliivilie, IN 46410
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THE NOTE CONTAINS PHOVISIONS ALLOWING FOR CHAN
THE MONTH YMENT. THE NOTE LIMI
, % HANGE AT ANY ONE TIME® AN

: ecent Inc he Change Date. If tho' Index - (n dolhjd lle) is
ender will use as a new ndex any Indax rescribed by the Secretary. As used in this Rider, "Secretary” means the
signee, Le

| ) ! f any change in the interest rate and monthly payment amount The notice must be qun at

25 oays befora the new monthly payment amount is due, and must set forth (i) the date of the notice, (ii) the Change Date, (i
Id: lntarest rate, V) the new Interest rate, (v) the new monthly payment amount, (vi) the Current Index_and..the date i .was:
d of calc lating the change in momhly pnyment amount, and (vm) any other informnuon whloh my be required

' graphs (C) and (D) wlll become, eﬂactive on tho Chnngo Dnto. )

sh make & pnymont nthe new monthly amount baginnhg on‘the first payment date which occurs at Joast 26:days aher Lender has:
iven_Borrower the natioe of changes required by Paragraph (F) Borrower shall have no obligation to pay any increase in the monthly.

- payment amount calculated in accordance with Paragraph (E) for any payment date occurring less than 25 days after Lender has given

_required notice. If the monthly payment amount calculated In accordance with Paragraph (E) decreased, but Lender falled to g

imely notice of the decrease and Bomower made any monthly payment amounts exceeding the . payment amount which should have
been stated in g timely notice, then Borrower has the option 1o elther (1) demand the return to Borrower of any excess payment, with-
interest thereon at the Note rate (a rate equal to the interest rate which should have been stated in a !Imnly notice), (i) request that

any. excou payment, with. htmm thereon at the ‘Note. fate, be applisd as payment of principal. -Lender's obligation-to retum an

T Botrower - oo o i Botrower

Borrowsr
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