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| be

g2 V,
P inclpal and Interest; Prepsymem and Lale Lhargeﬁ. ‘Borrower shall promptly payw
: debtevidenced by the Note and any prepayment and Jate charges due under the Note,
r Taxes and In: urané Subject o npphc*tble law or to g written waiver by Lender, Borrower sha
/ ’ paid in full, a sum ("Funds') for: (a) ye
ent as a Jien on the Property; (b) yearly leaschold
! , “property insurance premiums; (d) yearly flood
yearly: mortgage ins :;mee premiums, if “any; and (f) any sums ‘payable by Borrower 1o
the provisions of p xph 8 m heu of lllc pny;mm QF nmng.ty& mwr.mce prcmlunh. These

lated montgage 1oan may n,qunre for Borrower’s ¢scrow “aceount unde
edures Act of 1974 a3 nended from hime-o time, 12°U.5.C, § 2601 ¢7 seq. ("RESPA. ).~ i
i y.atany time, collect an
 Lender may ‘estimate: the nmount of Funds due on the busis of eum,nt d.ua and reason
res Qf future Escrow ltems or mhu'\me in accordance with applicable law. . 2
5.are insured: by a federal agenc,y. mslrumen(a
1 any Federal Home Loan Bank. Lender shall apply the Ry
er for holding and applyh he Fund nnually analyzing t ,
- pays Borrower intere ds and applicable law: permits -
ire Borrower (o pay a one- “time. ¢harge i‘nr an mdependcm real
is Joan, unless applicable law iy
nder shall not be required to pay Borruwel dny interest o
ever, that intercst shall be paxd on the Funds. Lender
e unds, showing credits and debits 1o lhe Funds and the

: "cumy Inslmmem Lender shall pmmptly rctund m Bo'
',rmph 2 Lender shall acquire or scll the Propcrty Lender,:
ds held by Lender at the time of .xcqumllon or sale as

, ! ayme E};ﬁli‘cah‘ v Provi %p
paragraphs 1-and 2 shall be applied: first, 10 any prepayment charges due under the Note; scmnd to ammmts paydble undu‘
pdragrﬂph 2 third, to interest due; fourth, 10 principal due; and last, 1o any fate charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions aunbulable 0 the

_}’mpmy ‘which may attain pnomy over this Su,uruy Instrument, and leasehold ;mymuus or ground rents, if any., Borrower

shall pay these obhg,almns in the. munner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
i¢ directly to the person owed payment. Borrower shall pmmptly furnish to Lender all notices of amounts to be paid under

this paragraph. If Bormwu nmkm these paymema d;reuly, Borrowcr ,shall promptly furnish to Lcndcr reccnpts evndencmgg

or tl\e paymc,nta.

Borrower shall promptly dxsclmr,x_,e any lien whth hds prmrny over lhns Sccuuty Inslrumuu unless Boxmwer. (d) d&,rees o

i wntmg to the payment of the obligation secured by the lien in a manner anc«.pmblu to Lender; (b) contests in good faith the . '
lien by, or defends against enforcement of the lien in, legal proceedings which-in the Lender's opinion operate to prevent the =

_enforcement of the lien; or (¢) secures from the holder ot the lien an agreement satxsﬂxcmry to Lender subordmatmg, y the lien
* to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
- over this Security lnslrumcnt. Lender may give Borrower a notice 1dcmxfym5, the lien. Bormwer shall satlsfy the llen or take
- oneor more of the actions set forth above within 10 days of the giving of notice, :

-5, Hazard or Property Insurance. Borrower shall keep the improvements now eantmg or hereafter erected onthe | e
_Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including =~

floods or ﬂoodmg. for whu,h Lcnder requxres msurance Thxs msuranu, shall be mammmed in the amounts and for the
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req The in%umncc carrier pmvzdmg me insurﬂncc Lhd“ [ chosen hy Bnrmwer subjec
hall not be unreasonably withheld.” If Borrower fails to maintain coverage described abov Len

obia Lender's rights in the Propeﬁy in acmrdance' ith

der may make proof of loss if not made promptly by Borrower. ’
ender and Borrower otherwise agree in writing, insurance pmcaeds shall
h or repair is economically feas
lly feasible or Lender’s secy

pi (
‘applied 1o thg sums secured by th
- Borrower ubandons the Property,
¢laim, then Lender may collect the i msuranee pmcecds Lender may u
.the Pmpertyur 10 pay § d by th Scc 1 ‘

g, any. upphcatxon of oceeds tg principal sha]l not cxtend o

) paragraphs | and 2 o hangc the amount ¢ '

acquired by Lender. Borrower’s right to any i - policies and. pmgcedes resultmg*‘
he acqu: tion shall pass to Lcnder 1o th extent of the sums secured by this Securi

Borrowers Loan_Application
al residence within sixty days after-
, wer's principal resid for
ender” otherwise” agrees 'in writing, which consent shall not
i : , ces exist which are, beyand. Borrowerks control, *Borrower shall no
;yunpaxr the Pr perty, alfow the Pmpmy 10 ducnorale' ‘waste o
forfeiture action or pmcccdin&, whether ci 5 begun that in Lender's good faith judgment
erially impair the lien created by this Security Ir
ult and reinstate, as provided in paragraph 18, by causi :
er’s z,uod tanh dch.mmmtmn precludes forfenure of the Bo owers

81
n the Pmpm)
: HOnENELS

' legal pmccedmg thal may significantly affect Lender's rights in"the

e, for condemnation‘or forfeiture or to enforce laws or re;,ulaunm) then

 protect the value of the. Propeny and Lender’s rights’in the Propeny
ms secured by d lien which has priority over this Security Instrument, appearing .
ind f;mmng 0 roperty m,make repmrs. Ahhoug,h Lender may mke acuon i

ny amoun

, ‘date of disbursement al me Note rate and shall be \payable, wnh mxere L upon nouce from Lcndcr to Borrower rcquczsnnt, :
‘payment. , :
8. Mnrtgage lnsurance., !t Lu‘ndur 1equnred mortg,age mburance asa wndmon of mdklﬂé the loan w.urcd by this
umy Instrument,: Borrower shall pay the premiums required. to maintain the mortgage insurance in effect. If, for any
_reason; the ‘mortgage  insurance coverage required. by Lender lapses or ceases to be in effect, Borrower shall: pay the

ccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest lrom'lhc £

premiumsrequired to obiain coverage substantially equivalent to the ‘mortgage insurance’ previously in effect, at a'cost =

aubsiantul!y equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage

insurer approved by Lender, 1f wbstanually equivalent morigage insurance coverage is not available, Borrower shall pay to. = - -
ender each month a sum equal to one-twelfth of the yearly mortgage insurance pn,mmm being paid by Borrower whenthe -~

_insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu

oof mortgage insurance. - Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
~ coverage (in the amount and for the period that Lender requires) provided by an insurer upproved by Lender again becomes .
“available and is obtained. Borrower shall pay the  premiums required to maintain mortgage insurance in effect, or lo provide a

“ loss reserve, until the reqmrement for mongage insurance gnds in acwrdancc, with any wrmen agreemem bctwcen Borrower
_ and Lender or applicable Jaw. .

et 9, lnspe(.tion. Lender or its dbem may muke reasondble entries upon and mspeulons of the Propeny Lender shall

f gwc Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspecnon ‘

10. Londemnation. The proweds of any award or claim for damabex, direct or consEquemml in connechon wnh zmy
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condemnation or other tuking of any part of the Property, or for conveyance in lieu of condemnation, are hercby assigned und
shall be paid 10 Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Propeny in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Sceurity Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking,  Any balance shall be paid to Borrower, In the event of a partial taking of the
‘Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
n}:her;vise provides, the proceeds shall be-applied to the sums secured by this Security Instrument whether or not the sums are
then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

I1. Borrower Not Released; Forbearance By Lender Not a Walyer.  Extension of the time for payment or
~modification of amortization of the sums securcd bysthis Seeurity Instrument granted by Lender 1o any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest, Lender
shall not be required to commence proceedings,against any suceessorin interestior fefuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors-ji interest,  Any forbearance by Lender in exercising any-right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy, '

12. Successors and Assigns Bound; Juint and Several Liability; Co-signers.. The covenunts and agreements of this
-Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrowers interest in the Property under the terms of this Security Instrument; (b)is not personally obligated to pay the sums
_secured by this Security Instrument: and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrowers
“consent, EAR : — : : :
- =13.. Loan Charges, 1f the loan securcd by this Security Instrument is subject to a law which sets maximum loan
_charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
swith-the loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

_the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note, S :

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notiee 10 Lender. Any notice to Lender shall be given by first class
mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for
in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as provided in this

sparagraph, = e e e e o .

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. ‘

16. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or trunsferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may speeify for reinstutement) before sale of the Propenty pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
oceurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys® fees: and (i) takes such action as Lender may reasonably
require 1o assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged,  Upon reinstatement by Borrower, this Security
Instruinent and the obligations secured hereby shall remain fully effective as if no acceleration had occurred,  However, this
right to reinstute shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
“(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, 1If there is a change of the Loan Servicer,
_Borrower will be given written notice of the change in accordance with paragraph 14 above and applicuble law, The notice
will state the name and address of the new Loan Servicer and the address 1o which payments should be made, The notice will
also contain any other information required by applicable law,

-20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property.  Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are.generally recognized to be appropriate to normal
residential uses and 10 maintenance of the Properys :

- Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
“Law of which Borrower has aetual knowledge:™ If Borrower learns;” or is notified by any governmental or regulatory
authority, that any removal or othep remediation of any Hazardous Substance affecting the-Property is necessary, Borrower
- shall promptly take all necessary remedial actions in accordance with Environmental Law, '

As used in this paragraph 20, "Hazardous Substances® are those substances defined as loxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: - :

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's

breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17

~unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after aceeleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure, 1f the default
is not cured on or before the date specified in the notice, Lender al its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.,

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
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2 24. Riders to this Security Instrument. 1t one or more riders are executed by Borrower and recorded together with
6 this Security Instrument, the covenants und agreements of cach such rider shall be incorporated into and shatl amend uand

supplement the covenants and agreements of this Security Instrument s if the rider(s) were a p.srt of this Security Instrument,
[Ch@ck applicable hax(es)l

—

|| Adjustable Rate Rider ' D Cuhdominium Rider : ' D 1-4 Family Rider

: Graduated Puyment Rider D Planned Unit Development Rider EJ Biweekly Payment Rider
: Baiilmm Rider : D Rate Improvement Rider EJ Second Home Rider

: Qiher(s) [specity) |

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

Witnesses:
: , 1 1O« . -ﬁmﬁ_-_—g,__ (Seal)
g o 1 -Borrower

(Seal)
Laura L. Mexry ¢ -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF INDIANA, Lake County ss:

Onthis- 9th’ day of December, 1994 , before me, the undersigned, a

Notary Public in and for said County. personally appeared Jeffrey A. Spanier and Laura L. Merry, XROCRERe

oint tenants with rights of survivor W
3 x & - sh&p:n acknowledged the éxecution of the foregoing instrument.

Witness my hand and official seal.

My Commission expires: 11/11/95
'My County of Residence: Porter

> Lori L. Bruder Notary Public
l"\{%}}ﬂs instrument was prepared by: J. Gregory Price, President
e |
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