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THIS MORTGAGE ("Security Instruiments).is given on DECEMBER 15, 1994

3
NS
I'Rd 12 Bgug

DAVID W LANNIN, NANCY D LANNIN HUSBAND AND WIFE AL 530
Q Q
g2 F Fc
("Borrower”). This Security Instrument is given to S R ) 3
R
. o,
SECURITY FEDERAL BANK, a FEDERAL SAVINGS BANK s v
~ which is ﬂrbamzcd and existing under the laws of The United States of America , and whose
address is 321 WICKER AVENUE '
. JOHN, IN . 46373 ("Lender"). Borrower owes Lender the principal sum of
FIFTY NINE THOUSAND SIX HUNDRED TWENTY FIVE AND NO/100 Dollars (U.S.$ 59,625.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on JANUARY 1, 2025
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals.
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Sccurity Instrument; and (¢} the performance of Borrower's covenants and agreements under this
- Security-Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
described pr()pcn% located in | LAKE " County, Indiana:
BLOCK AVONDALE, IN THE CITY OF HAMMOND, AS SHOWN IN
PLAT BOOK 20, PAGE 7, IN LAKE COUNTY, INDIANA.
which has the address of 7211 SCHNEIDER AV HAMMOND [Strect, City,
Indiana 46323-2152 ("Property Address");
[Zip Code)
INDIANA-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
. Form 3016 9/90
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TOGETHER WETH all the improvements now or hereafter erected on the property, and all casements, appustenances, ad
fixtures now or_hereatter a part ol the property. Al replacements and additions shall also be covered by this Security
Instruient. All of the foregoing is referred to inthis Security Instrument as the "Property,*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants

“and will defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

U NIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

» Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall pmmplly pay when due the
princtpdl of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are du¢ under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
il any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These ftems are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.CL Sections 2604 et seqgo (*RESBA”), unless another law that applies to the Funds
sets o lesser amount, If so, Lender may, at any time, colleet and hold Funds in an amount not to exceed the lesser amount,
Lender may estimate the amount of Fuifds dueson thesbasis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accorduneg with applicable Taw.

The Funds shall be held infan institbtion swhose depasits: are- insured by o federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in-any Federal Home Loan Bank, Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying thie Funds, annually analyzing the escrow account, or
verifying the Escrow ltemis, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge, However, Lender may require Borrower (o pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower,
without charge, an wnnual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Fender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time s not sutficient to pay the Escrow Hems when due, Lender imay so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary (o make up-the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments. ai Lender’s sole diseretion:

Upon payment-in full of all sums secured by-this Sceurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lenderat the tinie ol acquisition or salc as a credit against the sums sccured by
this hgu,mt; Instrument, . . et :

3. Application of P’ mm-nh.. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note; second, (o amounts payable under paragraph 2:
third, to interest due; fourth, to principal due: and last, w any late charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, it any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
fo the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by, or defepds against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject (o a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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S, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured aguinst loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or floading, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described ubove, Lender may, at Lender’s
option, obtain covorage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be ucceptable to Lender und shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, It Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymeits referred to in paragraphs I and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower™s right to any insurance policies and procecds resulting from
damage to the Property prior to the acqmsition shalbpass o Lender to thewextent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, PrescrvationspMaintepance and Protection of the Propertys Borrower's Loan Application; Leascholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continueto’occupy the Property as' Borrower's principal residence for at least one year after
the date-of oceupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless

~extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property. or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good fuith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or stateinents to Lender (or failed
to provide Lender with any material information) in conneetion with the loan evidenced by the Note, including, but not Jimited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leaschold, Borrower shall comply with all the provisions of the fease. If Borrower acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower tails to perform the covenants and agreements contained in

-« . this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemmation or forfEiture or to enforee Taws or regulations),-then- Lender may. do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum cqual to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve’in lieu of mortgage insurance. Loss reserve

Form 3015 9/90
Page 3 of 8

“



payments may ne longer be required, at the option of Fender, 10 mangage insnrmee coverage n the amount snd for the period
that Lender requines) pm\‘idml by s insurer approved by Leader again becomes availabile id is obtinped . Borrower shall pay
the prentiums required 1o maintain mortgage insuranee in effect, or to provide o loss seseeve, until the reguirement for montgage
insurianee ends incaccordinee with any written agreement between Borrower and Lender or applicable Taw,

9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, FLender shall give
Borrower notice at the time of or prior to an inspection specitying reasonable cause tor the inspection,

10, Condemnation, The proceeds of any award or ¢laim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,

- whether or not then due, with any excess paid to Borrower. In the event of o partig taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums sceured by this

~ Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (u) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
hefore the taking, Any balance shall be paid o Borrower, In the event of 4 partial taking of the Property in which the fair
market value ol the Property immediately before the taking is less than the amount of the sums secured immediately before the
tuking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower] op il aliernotice by dender to. Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails 10" respoid (o Lender within 30 days after the date the notice is given,
Lender is authorized to collect and applymbe proceads, at wsioption, eigher © réstoration or repair of the Property or to the sums
sceured by this Security Instrument, whether ornot then due.

Unless Lender and Borrower otherwise. ageee in wriding, any application.ofproceeds (v principal shall not extend or
postpone the due date of the monthly payments relerred to in paragraphs 1 and 2 or change the amount of such payments,

11, Borrower Not Released; Forbearance By Lender Not o Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the lability of the original Borrower or Borrower's suceessors in interest, Lender shall not be required to
commence proceedings against any successor ininterest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
suecessors i interest. Any forbearance by Lender in exereising any right or remedy shall not be a waiver of or prcclude the
_exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and bcvoml Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender und Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms ol this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Seeurity Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan sccured by this Security fnstrument is subject to a law which sets maximum loan charges,
and that Taw is finally interpreted so that the interest or other foan eharges collected or to be collected in connection with the

loan exceed the permitted limits, then: (a) any such loan eharge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose o make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower, Il a refund reduces principal; the reduction will be treated as u partial prepayment without any
prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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, 17 lraniﬁ*r nf !he Prupem ora jicmﬂdal lntcrw.l in Ilummer. If an or any p‘m nf the Pm ;m} ar any imerm in itf’ .
Jti ;uk! or. nansl;:*rrcd (or if u beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
- Lender's prior written consent, Lender may, at its_ option, require immediae pgy;uem in full of all sums secured by this
“Seeurity Instrument. However, | ms upmm a,hatl nm be excrei;ed by Lmd;r si gxuuae is pmtuhuui by kdcmt ¥aw us of the dai;'
fat th is Seeurity Instrument, : e
, I Lender ¢K€f€lb&s this npumx,vLcnder anall g,we ﬂﬂrmwer noucc of accdcmuon, 'I’he nouee sha l prm*ide i per iod of not
«lcss than 30 days from the date the notice is delivered or mailed wnhm which Borrowermust pay all sums secured by this
Sci:ur

ity ]nstrument If Bormwer imls tu pay | thcac sums prior to the expiration of lhl& pmud Lnnder muy mvuke any rcm' dlcs et
' ouc,e or danmnd on Bnrmwer. . 2

7 ; , tinued at any time prior to the :
fappluabie law. may spu:nfy far rcmstmmuem} before sale of the Property. pursuant to any power ot sale camamed in this
, Secunl){ In;tmment* or (b) entry ofa judgmem enfurcmg this Su,urlty lnstmmgnh Those condltmns are that Bormw;'r. (a) pm o

~that thc hen of xhls Secum) Instmment. Lendcr $ rlghts in me Pmpmy and Bormwcr $ nbhgatmu 10 pay the sums secured hy, L
' (hls Secun;y Instrumc:m'shall mntmue unchanbgd Upnn ,remamtc,m;m hy Burmwnr, thn Swumy Instmmcnt and theff‘

small,

 to mail tenance ‘of the Pmpcrty :
- Borr | prompt] ‘;nge Lender written ;mnu, of any mvesubguon, clann dunand lawsuu or other action- by any s
. é\!emn}emal or regulatory agency or pnva(e party. invalvmg the Y-‘mpcrty and any Hazardous Substance or Environmental Law

: )i" \’k’hii‘h Bormwer has artudl kn@wlc,%& It Bormwer lﬁ..irns, ors. nouﬁ;d by any govemmemal or reg,ulamry ;\uthorlty, that-

: : !Llll

‘ ,s,ﬁused in ths,s paragmph 20 ‘I{amrdous Subslancu" are thosc suhsmmes detmnd as loxu or hazardoua substanccs by 5
S Enwmﬂmemal Law and the follﬂwmg, substances: - gasoline. kerosene, other: flammable or toxic petmleum pmdu;th, toxic - -
£ pcsnctdes and herbzcxdes. \folauk, solvcma, matenals tomamm& asbeqms or formaldehyde, and md\oacuvc matcrmls As used in.

NON UNIPORM LOVLNANTS Borrower and Luldc,r Further covenant and agree as Ic)llows' '
21, Auelermion, Remedies, Lmder shall give notice to Borrower prior to accelerution following Bommer 8 hreach
: o! any covenant or agreement in this Security Instrument (but not prior to acceleration under para;,raph 17 unless
- applicable law provides otherwise). The notice shall bpecﬂg (a) the default; (b) the action required to cure the default;
~“(c) a date, not less than 30 days from the date the notice is given to Bnrr(mer, by which the default must be cured; and.
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
. secured by this Security lnstrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further -
. inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the o
e n0n~cxistcnce of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on :
_or before the date specified in the notice, Lender; at its option, may require immediate payment in full of all sums
~secured by this Security Instrument without further demand and may foreclose this-Security Instrument by judicial
o pmcecdmg Lender shall: be:entitled to collect all expenses incurred in pursuing the rem;dws prov:ded in this pam;,raph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
; 22, Release. Upon pdymem of all sums sccured hy this Suumy lnstrumz.nt Lwdcr 8 mll release (lns Suumy Instrument
- without charge to Borrower, ; : :
‘ 23 W.uver of leuauon and’ Appranstmcnt Bormmr w‘nvu all ng_,hl of valuatmn and ‘\ppm\scnu.m Form 3015 9190 &
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Pldrmed Umt Devclapmmt ' " aneekly Paymem Rld
Rme Tmprovement Rider Second Home Rnd» '

- u ; y u mm :

Countv 583 Lo

d.ay of EMBER ~1994* bcfore me, the undersngned aNotary Pubhc m
~and for sald Coumy pcrsonally appeartd ‘ LA ; :
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: ecunty Instrument") of the same clate gtven by the',underslgned (tlt
Borrowe 's A djustable Rate Note (the “Note") to e

. SECURITY FEDFRAL Brurﬁ, a FEDRRAL snv;mcs BAK

[t’mncny Addrcrsl

THE HQTE CONTAINS PROVISIDNS ALLOWSNG FOR CHANGES lN THE INTEREST RATE o
/AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
\DJUSTABLE INTEREST RATE. CAN CHANGE AT ANY.ONE TIME AND THE MAXIMUM
ATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CO \
'T THE ADJUSTABLE RATE TO A FIXED RATE‘ e ; '

- ADDIT i()\AL (‘OVI;NAN’I S. ln addnmn to tlte covenants and agreements made in the Secunty lnsrrue -

rnentg Borrower and Lender further covenant and agree as follows: st

'ADJUSTABI E: RA’TE, AND MONTHLY: PAYMI;NT CHAN(;[&S e inebn e DL e

The Note provides for an initial interest ratc of 7,750 ., The lfloteprqyldes forchanges
adjustable mterest rateand thc. mDnlhIY Dayments"as followsr T . e 3

JUS’! AELh !N’l LR, TWRA'I ls ANDMQNTHLY PAYMEN’I‘ CHANGI»&
(A) Change Dates . =
~ The ndjustable mterest rate i wrll pay may ehange on the frrst day of JANUARY 1998
and on that day eeery 12th mnnt 1 thereafter. Fach date on wthh my udyustable mterest rate could ehange
is %:allecl a “Change Date.t’- e o , B

{B)Thelnd mE T, ~
Reginning with the t‘trst Change Date, my ad)ustable utterest rate wxll be based onan Index The “]ndex
~ . is the weekly average yield on United States Treasury securitics adjusted to a constant maturity of 1 year, e
- asmade avai lable by the Federal Reserve Board, The most Tecent lndex f:gure avatlable as nf the date 45 days
 before each Change Date is called the “Current Index.”)
-1 the Index-is no 4<>nger avatlable, the Note Holder w:ll choose a: new mdex that lS based upon comparable =
: mfnrmntmn, The Note Holder will g,tvu me notice of thxs chotee i , :

(C) Calculation of Changes hi : a0
Before each Change Date, the Note Holder w1ll calculate my new mterest rate by addmg ~ SASEERNE 2
r Tl\() AND 750/1000 . percentage point(s) ( 2,750 - .. %) o St
e the Current Index. The Note Holder wnll then round the result of this addttton to the nearest one-etghth of
.. one percemagc point (0 125%). Subjeet to the limits stated in Sectron 4(D) below, thts rounded amount will
it ‘be my new interest rate until-the next Change Date. : ;
..+ The Note Holder will then determine the amount of the monthly paymcnt that would be sufftcxent to '
o "jrepay the unpaid prmcxpal that 1 am expected to owe at the Change Date in full on the Maturity Date at my
‘ ‘new interest rate in- substanttally equal paymcnts Thc result of this calculatlon W|ll be the new amount of e
e my monthly payment, - : e T G Sy
(D) Limits on Interest Rate. Changes ; Ly - '; -
~_The mterest rate l dm required to pay at tyhe t‘trst Change Date w1ll not be greater than SR
! : 5,750  %. Thereafter, my ad_]ustablemtercst rate wrll .
g ' C ange Date by more than two percentage points (2.0%) from .
have been ‘paying for the precedmg 12 months,. My interest rate will. never be greater
, 13.750 %, whxch is called the “Maxxmum Rate Wi . ,
i (E) Effective Date of Changes - i :
S My new interest rate will become effective on each Change Date 1 wrll pay the amount of my new monthly
W payment beginning on the first monthly payment date after the Change date until the amount of my monthly
.. payment changes again, el : i ) . , g
~(F) Notice of Changes =
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and
the amount of my monthly payment before the effective date of any change. The notice will include information
~required by law to be given me and also the tttle and telephone number of a- person who will answer any questlon
- I ' may have regardtng the notice.

S MULTISTATE ADJUSTABLE RATE RIDER ARM PLANS 721/521 662/611 & 791~ Smgte Famnly ~Fannle Mno Unltorm lnltrumont
‘ @ -861A ss0n Form 33 12/87 f
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B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option 1o convert from an adjustable interest rate with interest
rate limits to a fixed interest rate, as follows:
5. FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Rate , :

I have a Conversion Option that I can exercise unless I-am in default or this Section $(A) will not permit
me to do so. The **Conversion Option’’ is my option to convert the interest rate | am required to pay by this
Note from an adjustable rate with interest rate limits to the fixed rate calculated under Section $(B) below.

The conversion can only take place on (1) if the first Change Date is 21 months or less from the date
of this Note, the third, fourth or fifth Change Date, or (2) if the first Change Date is more than 21 months
from the date of this Note, the first, second or third Change Date. Each Change Date on which my interest
rate can convert from an adjustable rate to a fixed rate also is called the **Conversion Date.”’ I can convert
my interest rate only on one of these Conversion Dates,

If 1 want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are

- _that: (i) 1 must give the Note Holder notice that | want to do so at least 15 days before the next Conversion_

Date; (ii) on the Conversion Date, I must not be in default under the Note or the Security Instrument; (jii)
by a date specified by the Note Holder, I must pay the Note Holder a conversion fee of U.S.
$ 100.00 ; and (iv) I must sign and give the Note Holder any documents the Note Holder
requires to effect the conversion.

(B) Calculation of Fixed Rale

My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net
yicld as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is
greater than 15 years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery
commitments, plus five-eighths of ane percentage point (0,625%), rounded to the nearest one-eighth of one
percentage point (0.125%), or (if) if the originaltérmof this Noteis't5 years or less, 15-year fixed rate mortgages
covered by applicable 60-day_mandatory delivery commitments, plus five-eighths of one percentage point
(0.625%), rounded to the nearest oneseightlyof one percentage point (0.125%). If this required net yield cannot
be determined because the applicable commitments are not available, the Note Holder will determine my interest
rate by using comparable information. My new'rate‘calculated under this Section 5(B) will not be greater than
the Maximum Rate stated in Section-4(D) above, '

(C) New Puyment Amount and Effective Date
If I choose 1o exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal 1 am expected to owe on the Conversion Date
in full on the Maturity Date at my new fixed interest rate in substantially equal payments. The result of this
. .aleulation will be the new amount of my monthly payment. Beginning with my first monthly payment after

" the Conversion Date, 1 will pay the new amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Uniil Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument, However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be subniitted to Lender information required by Lender
to evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Instrument is acceptable to Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that
is acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails
to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall
instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.




If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed: within which Borrower must
. pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration
E ' of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider, : :

w— -

(Seal)

~Borrower
Lot 2022’ s
. , o ’ . -Borrower

(Seal)

~Borrower

(Seal)

-Borrower




