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TOGETHER WITH all the improvements naw or hereafier crected an the property, and all easements, appurtenapees, and fixtures now o
hercafter o part of the property. All replacements and additions shall ulso he covered by this Security Instniment., All of the foregoing is
referred 1o in this Security Instrument os the *Propeny

BORROWER COVENANTS that Burrawer s lawlully seiscd of the estate herchy conveyed and has the right 1o morigage, grant xmd
canvey the Property and thit the Property is unencumbered, except for encumbrinees of record, Borrower warrants and will defend generally
the title to the Propeity ugainst ull elaims and demands, subject 10 any cncumlmmm ol record,

THIS SECURITY INSTRUMENT combings uniform covenants for pitional use antd non-uniform covenants with limited varistions hy
Jurisdiction to constitute g uniform seeurity instrument covering real propenty,

UNIFORM COVENANTS. Borrower und Lender covenunt and agree as follows:

1. Puyment of Principnl und Interest; Prepuyment and Late Charges. Borrower shall promptly pay when due the principul of and
interest on the debt evidenced by the Note and any prepayment and e chirges due under the Note,

2, Funds for Tuxes and Insurance, Subject to applicable law op to i written waiver by Lender, Borrower shall pay to Lenader on the
day monthly payments are due under the Note, until the Note s paid in full, & sum ("Funds”) for: (a) yearly taxes and assessments which may
attain priority over this Security Instrument as a lien on the Prapenty; (b) yearly leaschold payments or ground rents on the Propenty, if any;
(c) yearly hazard or property insurance premiums;-(d) yearly flood msurinece premiums, it any; (e) yearly mortgage insurance premiums, if any;
and (f) any sums payable by Borrower to Lender, in_aceordance with the provisions of paragraph 8 in liew of the payment of morlgage
insurance premiums. These items are called "Escrow [ems. Lender nvay, at any fime; ealicet and hold Funds in an amount not to exceed the
maximum amount a lender for a federally related morgage Juan may require for Borcower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 us amended frant time to-titme, 12U8C 82000 . seq. ("RESPA"), unless another law that npplm to the
Funds sets a lesser amount, 11 so, L(.mk.r may, ity time, eollect and hold Funds in an amount not to exeeed the tesser amount. - Lender may
estimate the amount of Funds due on the'basis ol current 'diatirand reasonabictestimates of expenditires of future Escrow ltems or otherwise
in‘accordance with applicable luv. :

The Funds shali be held in an institution whose deposits are insured hy a federal agency, instrumentality, or entity (including Lender, if
Lender is such an institution) of in any Federal Home Loan Bank, Lender shall upply the Fands to pay the Escrow Hems, Lender may non
charge Borrower for holding and applying the Funds, snnually analyzing the escrow aeeount, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Leader may require Borrower to pay a
one-time charge for an independent real esiate tax reporting service uscd by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicalile law requires interest (o be paid, Lender shall not be required to pay Borrower
any interest or eurnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender
shall give to Borrower, without charge, an annual sceounting of the Funds, showing credits and debits to the Funds and the purpose for which
cach debit to the Funds was made, The Funds are pledged as additional seeurity for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted 1o he el by spplicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of applicable law. 1 8ie-amoun ol the Funds held by Lender at any time is not sufficient to puy
the Escrow ltems when duae, Lender nuiy so notify Borrower inaveiting, #nd, in such-case Borrower shall pay 1o Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiencyin no more than twelye monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums sccurcd by this Securily [nstrument, Lender shatl promptly refund (o Borrower any Funds held by Lender,
If, under paragraph 21, Lender shall acquire orsell the Property, Lender, prior to the acquisition orsale of the Property, shall ‘lpply nny Funds

held by Lendérat the timeof acquisition or sale awa credit against the sums seeured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs | and 2 shall be
applicd: first, to any prepayment charges due under the Notes second, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, to any ate churges due under the Note,

4. Charges; Liens. Borrower shill pay all taxes, assessments, churges, fines and impositions sttributable 1o the Property which may sttain
priority over this Security Instrument, and leaschold puyments oc groumd rents, il any. Borrower shall pay these obligations in the manner
provided in paragraph 2, or if noy paid in that manner, Borrower shall pay theny on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. 1t Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments. » :

Borrower shall promptly discharge any licn which has priovity over this Sccurity Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation sccured by the lien in 4 manner acceptable 1o Lender; () contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures from
the holder of the licn an agreement satisfactory to Lender subordinating the fien to this Security Insteument. I Lender determines that any
part of the Property is subject 1o a lien which may attain priority over this Sceurity Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall satisly the licn or take one or more of the actions set forth above within 1 days of the giving of notice,
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erccted on the Property insured ngainst
loss by fire, hazards included within the term "extended coverage” und any other hazards, including floods or flooding, for which Lender
requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier
providing the insurance shall be chosen by Borrower subjeet to Lender's approval which shall not be unreasonably withheld. 1f Borrower fails
to maintain coverage described ubove, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in
accordance with paragraph 7.

All'insurance policies und rencwals shall be scceptable to Lender and shall include a standard mortgage clause. Lender shall have the right
to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not
made promptly by Borrower.,

Unless Lender and Borrower otherwise agrec in writing, insurance procecds shall be applied to restoration or repair of the Propcrty
damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or repair is not
economically feasible or Lender’s sceurity would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days
a notice from Lender that the insurance carricr has offered to scttle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds to repair or restore the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, anyapplication of proceeds to prmcnpal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If under paragraph 21 the Property is
acquired by Lender, Borrower’s right to any insugancé poligiesand proceeds resulting fromfdamage to the Property prior to the acquisition
shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance ‘and Protection of the Property;” Borrower's Loan” Application; Leaseholds, Borrower shall
occupy, establish, and use the Troperty as Borrower's principal residence within: sixty days after the execution of this Security Instrument and
shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond
Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default it any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith
judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply
with all the provisions of the lcase. 11 Borrower acquires feg title to the Propeity, the leasehold and the fee title shall not merge unless Lender
agrees to the merger In writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this Security

Instrument, or there is-a legal proceeding that may significantly affect Lender's rights in the Property (such.as.a proceeding. in bankruptcy, ...

probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect
the value of the Property and Lender's rights in the Property. Lender’s actions may-include paying any sums secured by a lien which has
priority over this Security Instrument, appearing in court, paying reasonable atlorneys' fees and entering on the Property to make repairs:
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security Instrument.
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note
rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage insurance coverage
required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to
the mortgage insurance'previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in
effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender cach month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance, Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for
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the period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effedt, or to provide a loss reserve, until the requirement for mortgage insuranee ends in
accordance with sny written agreement between Borrower and Lender or applicable Jaw,

9. Inspection. Lender or its agent muy make reasonable entries upon and inspections of the Property. Lender shall give Borrower notice
at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation or
other taking of uny part of the Property, or for conveyance in liew of condemnation, are hereby assigned and shall be paid to Lender,

In the event of o total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is cqual to or greater than the amount of the sums secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the
fair market value of the Property immediately before the tuking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums secured immediately
before the taking, unless Borrower and Lender otherwise agree in writing or uniess applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if; afteg notiee by-kender wo Bogrower that the condemnor offers to make an award or settle a
claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the proceeds, at its option, cither to restorfition’onrepair of the Property o (o the sums secured by this Security Instrument, whether or
not then due,

Unless Lender and Borrower otherwisd agree. in writing, any application of proceeds to principal shaif not extend or postpone the due date
of the monthly payments referred to in paragraphs | and 2 or change the amount.of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of amortization of
the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate to release the
liability of the original Borrower or Borrower's suceessors in interest, Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums sccured by this Security Instrument by
reason of any demand made by the original Borrawer or Barrower's suceessors in interest, Any forbearance by Lender in excrcismg any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy,

12, Successors and Assigns Bound; Joint and Several Liahility; Co-signers, The covenants and agreements of this Security Instrument
shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and
agreements shall be joint and several. Any Borrower who co-signs this Sccurity Instrument but does not execute the Note: (a) is co-signing
this. Security Instrument only to mortgage, grant and convey that Borrowee’s interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Sccurity Instrument or the Note
without that Borrower’s consent.

13, Loan Charges. If the loan sccured by this Security Instrument is subject to-a law which scts maximum loan charges, and that law is
finally interpreted so-that the interest or other loan charges collecied orto be collected in connection with the loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reédace the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
the principal owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note,

14. Notices.. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another method. The notice shall bé directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any other
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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24, Riders to this Security Instrument. If one or more riders are exceuted by Borrower and recorded tog®her with this Security
Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable box(es)]

EAd}ustublc Rate Rider {_Jcondominium Rider [] 1-4 Family Rider
_JGraduated Payment Rider [ ] pianned Unit Development Rider ['_] Biweekly Payment Rider
L] Balloon Rider [_JRate1 mprovement Rider 7 _ISecond Home Rider
] Other(s) [specify] - :

- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it

Witnesses:
Robert Jag
Suc‘ifﬁecurity umber 35 }-16 8186
) q &CMW Q/f)/{/t@«v (Seal)
“Louige Spires”/ » Borrower
Social Security Number/ 311 - 28-0928
(Seal)
2 + Borrower
Social Security Number
(Seél)
» Borrower
Social Security Number
STATE OF INDIANA, LAKE County ss:
On this 14 day of December, 1994 , before me, the undersigned, a Notary Public in and for

said County, personally appeared Robert Jack Spires and Louise Spires; husband and wife
gy s R . o, : ., und acknowledged the execution of the foregoing instrument,

Witness my hand and official scal. oo
¢ ‘}H."'»' sﬂu!
%94LMLL,97€ J%#m%,uh
My commission expires: 11/11/95

£S

County of Residence: PORTER Lori L. Bruder iy 3,... ,,"“ 1 Notary Nblic

This instrument was prepared by: Barbara Lutes, Mortgage Loan Departments f'] i e P 'm,, W,“ﬁre i
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