Se y.
-19.94-+, The mertgegor is
('f"Borrower“,) This Security Inatrument

given to DeMotte’ State Bank of Jasper c:ount.y, Indiana, which is
anized and existing under the laws of Indiana, and : -
0X: 346 1615 E Commercial Avenue. ‘Lowell, IN 46356

i "Tender” ) Berrower owea

kip l;sum ofp Sevent Thousand and no cents -
--rr=---=~-Dollars (U, S, :$ : \
1s due and payable on _Decem ggr 1;_3004 e
debt is evidenced by Borrower’s Rollover Mertgage Note. datedf S
'fthe ~same date as this Security Instrument, together with all
}renewals, replaeemente,_ extensions and modifications thereof,
- ("Note"), which providee for monthly payments of prineipal -and
intereet during ~the '~ initial loan jperiod
! gt Hundred Seventy even and. 50/ 100
B0 :

reased or decreaeed' every thirty-eix (36) monthe,p
greement of Borrower and lender. @ The rate of terest o
e changed by more than one. percentage point (1%) per year
rate - change, “nor more than five -percentage points (5%)
‘the.dnitial interest rate over the loan term. Net
n the interest rate may result in higher payments, an
heinumberﬂof ~'payments, ‘or. both.»N decreases: in the‘

secures' to Lenderf (a) the repaymgt Ll

evidenced by the Note, with interest, and all rene G
ter - and:modifications;. (b) the payment: of all other- 2@ p
,j:with interest, advanced under paragraph 7 to protect the sect ﬁ{ty en
of this Security Instrument; and (c) the performance of Borro 9, ;
j;covenants and agreements under  this Security Instrument ang ez_i P

L Note. For this: purpose, Borrower does hereby mortgage, gran

convey to Lender the following described property located a:tn__x
LAKE County, Indiana. : : : N

Lot 31 In Goose Bay Estates As Per Plat Thereof Recorded Tn Plat Book 71 e
Page 39 In The Offlce Of The Recorder Of Lake County, Indzana. i By

- ~which has the address of 16381 Jackson Street Lowell

: ',Indlana 46356 S - ("Property Address"), \
[zip cgde] ,

| TOGETHER WITH all the improvements now or hereafter erected on

 the property, and all easements, rights, appurtenances, rents,

royalties, mineral, oil and gas rights and profits, water rights and
~stock and all fixtures now or hereafter a part of the property. All
replacements and additions shall also be ccvered by this Security :
Instrument as the "Property. - :
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BORROWER COVENANTS that Borrower is lawfully seized of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

Borrower and Lender covenant and agree as follows:

1. Paynent o inclpal and Interest: epa nt_and Late
Charges. Borrower shall promptly pay when due the principal of and
interest on the debt evidenced by the Note and any prepayment and
late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law
or to a waiver by Lender, Borrower shall pay to Lender on the day
monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") equal to one~twelfth of; (a) yearly taxes and
assessments which may attain priority over this Security Instrument;
(b) yearly leasehold payments or ground rents on the Property, if
any; (c) yearly hazard insurance premiums; and (d) yearly mortgage
insurance premiums, if any. These items are called "escrow items."
Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage
loan may require for Borrower’s escrow account under the federal
Real Estate Settlement Procedures Act of 1974 as amended from time
to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless another law that
~applies to the Funds, sets|a lesser amount. 'If so, Lender may, at
any time, collect and hold Funds in an amount not to exceed the
lesser amount., Lender) may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of
future escrow items or otherwise in accordance with applicable law.

The Funds shall be held in an institution the deposits or
accounts of which are insured or guaranteed by a federal or state
agency (including Lender if Lender is such an institution). Lender
shall apply the Funds to pay the escrow items. Lender may not
~ charge for holding and applying the Funds, analyzing the account or

verifying the escrow items, unless Lender pays Borrower interest .on
the funds and applicable law permits Lender to make such a charge.
Borrower and Lender may agree in writing that interest shall be paid
on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, lLender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give
to Borrower, without charge, an annual accounting of the Funds
showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The funds are pledged as
additional security for the sums secured by this Security Agreement.

If the amount of the Funds held by Lender, together with the
future monthly payments of Funds payable prior to the due dates of
the escrow items, shall exceed the amount required to pay the escrow
items when due, the excess shall be, at Borrower’s option, either
promptly repaid to Borrower or credited to Borrower on monthly
payments of Funds. If the amount of the Funds held by Lender is not
sufficient to pay the escrow items when due, Borrower shall pay to
Lender any amount necessary to make up the deficiency in one or more
payments as required by Lender.

Upon payment in full of all sums secured by this Security
Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If under paragraph 19 the Property is sold or acquired
by Lender, Lender shall apply, no later than immediately prior to
the sale of the Property or its acquisition by Lender, any Funds
held by Lender at the time of application as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides
otherwise, all payment received by Lender under paragraphs 1 and 2
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shall be applied: first, to late charges due under the Note; second,
to prepayment charges due under the Note; third, to amounts payable

gnder paragraph 2; fourth, to interest due; and last, to principal
due.

4, ¢harges; Liens. Borrower shall pay all taxes,
assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument,
and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not
paid in the manner, Borrower shall pay them on time directly to the
person oved payment. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this paragraph. If Borrower
makes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority
over this Security Instrument unless Borrower: (a) agrees in writing
to the payment of the obligation secured by the lien in a manner
acceptable to Lender; (b) contests in good faith the lien by, or
defends against enforcement of the lien in, legal proceedings which
in the Lender’s opinion operate to prevent the enforcement of the
lien or forfeiture of any part of the Property: or (c) secures from
the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. 1If Lender
determines that any parf of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien.| Borrower shall satisfy the
lien or taken one or more of the actions set forth above within 10
days of the givirg of notice.

5. Hazard Insurance. Borrower shall Keep the improvements
now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term "extended coverage"
and any other hazards for which Lender requires insurance. This
insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s approval which shall
not be unreasonably withheld. - o e ome i oo

All insurance policies and renewals shall be acceptable to
Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender
requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing,
insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically
feasible and Lender’s security is not lessened. If the restoration
or repair is not economically feasible or Lender’s security would
be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or
does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and
2 or change the amount of the payments. If under paragraph 19 the
Property is acquired by Lender, Borrower’s right to any insurance
policies and proceeds resulting from damage to the Property prior
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to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the
acquisition. i

6. Rregervation and Maintenance of Property., Borrower shall
occupy, establish and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower'’s
principal residence for at least one year after the date of
occupancy, unless Lender otherwise agrees in writing, which consent
shall not be wunreasonably withheld, or unless extenuating
clrcumstances exist which are beyond Borrower’s control. Borrower
shall not destroy, damage or impair the Property, allow the Property
to deteriorate, or commit waste on the Property. Borrower shall be
in default if any forfeiture action or proceeding, whether civil or
criminal, is begun that in Lender’s good faith judgment could result
in forfeiture of the Property or otherwise materially impair the
lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s good faith determination,
precludes forfeiture of the Borrower’s interest in the Property or
other material impairment of the lien created by this Security
Instrument or Lender’s security interest. Borrower shall also be
in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender
(or failed to provide Lender with any material information) in
connection with the loan evidenced by/ the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the
Property as a principaliresidence: ('If (this Security Instrument is
on a leasehcold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage

Insurance. If Borrower fails to perform the covenants and

agreements contained in this Security Instrument, or there is a

legal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender’s rights in the Property. Lender’s
actions may include paying any sums secured by a lien which has
priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall
become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

If Lender required mortgage insurance as a condition of making
the loan secured by this Security Instrument, Borrower shall pay the
premiums required to maintain the mortgage insurance in effect until
such time as the requirement for the insurance terminates in
accordance with Borrower’s and Lender’s written agreement or
applicable law.

8. Inspection. Lender or its agent may make reasonable
entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying
reasonable cause for the inspection.
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9, Condemnation. The proceeds of any award or claim for
damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for
conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender,

In the event of a total taking of the Property, the proceeds
shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the
event of a partial taking of the Property, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied
by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value
of the Property immediately before the taking. Any balance shall
be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice
by Lender to Borrower that the condemnor offers to make an award or
settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either
to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. .

: Unless Lender and Borrower ,otherwise agree in writing, any
‘application of proceeds to principal shall not extend or postpone
~the due date of the monthly payments referred to in paragraphs 1 and
2 or change the amount of such payments.

10. -Borrower Not Bg,l_eg’sed ; Forbearance By. Lender Not A Waiver.

Extension of the time for payment or modification or amortization
of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower or Borrower’s successors
-in interest shall not operate to release the liability of the
‘original Borrower or Borrower’s Successor in Interest. Lender shall
‘not be required to commence proceedings against any successor in
‘interest or refuse to extend time for payment or otherwise modify

" amortization of the sums secured by this Security Instrument by

reason of any demand made by the original Borrower or Borrower'’s
successors in interest. Any forbearance by Lender in exercising any
right or remedy shall not be a waiver of or preclude the exercise
of any right or remedy.

11. essors and Ass Bound; Jo and Several Liabil :
Co-signers. The . covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of
Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute
the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property
under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note without that Borrower’s

consent

12. Loan Charges. If the loan secured by this Security
Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan
charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall
be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a
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refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.

13. Ledjslation Affecting Lender’s Rights. If enactment or
expiration of applicable laws has the effect of rendering any
provision of the Note or this Security Instrument unenforceable
according to its terms, Lender, at its option, may require immediate
payment in full of all sums secured by this Security Instrument and
may invoke any remedies permitted by paragraph 19. If Lender
‘exercises this option, Lender shall take the steps specified in the
second paragraph of paragraph 17. :

14. Notices. Any notice to Borrower provided for in this
Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another
method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice
to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing law; Severability. This Security Instrument
shall be governed by federal law and the law of the jurisdiction in
which the Property is locateds 'Inithe event that any provision or
clause of this Security Instrument or the Note conflicts with
applicable law, such,conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect
without the conflicting provisions. i To this end the provisions of
this Security Instrument and ,the Note,are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed
copy of the Note and of this Security Agreement.
17. Transfer of the Property or a Beneficial Interest in

Borrower. If all or any part of the Property or any interest in it

is sold or transferred (or if a beneficial interest in Borrower is . . .

so0ld -or ‘transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, as its option, require
immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender
if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on
Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior to the
earlier of: (a) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to
any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then
would be due under the Security Instrument and the Note had no
acceleration occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable
attorneys’ fees; and (d) takes such action as Lender may reasonably
require in the Property and Borrower’s obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon
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 reinstatement by Berrnwer, thisf Security Instrumen _an ;1the/
obligations secured hereby shall remain fully effective as if no

acceleration had occurred. However, this right to reinstate shalliiﬁ

~ not apply in tha!case of acceleraticn under paragxapbs 13 er 17.f¥;yf

| -19. , ; € : ewer shall not cause or permit*
;athe presence, use, dispesal, storaqe, or release of any Hazardous

. Substances on or in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property that is in
_violation of any Environmental Law. The Ppreceding two sentences
_shall not apply to the presence, use, or storage on the Property of

Borrover shall promptly:glve Lender written nctice of anY]e'ﬁénne

"finvestigatlen, elaim, demand, lawsuit or other action by any

' governmental or regulatory agency or private party involving the

. Property and any Hazardous Substance or Environmental Law of which
 Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or. regulatory authority, that any removal of =

other remediation of any Hazardous Substance affecting the Property;j;ﬁ

is necessary, Borrower shall promptly take all necessary remedial*
aetiens ,n?aecerdance with Environmental Law.a;;,a, .

,As "sed in tnis paragraph 19, "Hazardous Substances" are,those5
ances defined as toXic or hazardous substances by Environmental

- and the follawing’ ‘substances; gasoline, kerosene, other

ammable or toxic petroleum products, toxic  pesticides and =

;. "Environmental Law" means federal Taws and’ laws: of the
jurisdiction where the Property is located that relate to health q‘
nsafety or envirenmental protection.;- R e \;,»v

icides, volatile!solvents; imaterials containing asbestos orf*fﬂns
formaldehyde, and radioactive materials, As used in this paraqraph'**:

20’, Agﬁﬁléxaﬁiéﬂ;_ﬁémggi§§.f Iender shall give nctlce to S

'ﬁBorrewer prler to acceleration following Borrower'’s breach of any
“covenant or agreement in this Security Instrument (but not prior’to™”

yacceleratlcn ‘under paragraphs 13 and 17 unless ‘applicable 1law
' provides otherwise). The notice shall specify: (a) the default; (b)

-~ “the action required to cure the default; (c) a date, not less than

30 days from the date the notice is given to Borrower, by which the

\,,default must be cured; and {d) that failure to cure the default on
or before the date specified ‘in the notice may result in

y*acceleration of ~the sums secured by this Securlty Instrument, :
foreclosure by judlcial proceeding and sale of the Property. The

if notice shall further inform Borrower of the right to reinstate after
,:;;acceleratlon and the right 'to assert in the foreclosure: proceeding
- the nonexistence of a default or any other defense of Borrower to

acceleration and foreclosure. If the default is ‘not cured on or

_ before the date specified in the notice, Lender at its option may s
require immediate payment  in full of all sums secured by thlsiff
Security Instrument without further demand and may foreclose this

 Security Instrument by judicial proceeding.  Lender shall be

5‘ent1t1ed to collect all expenses incurred in pursuing the remedies
“provided in this paragraph 19, including, but not 11m1ted to,
'reasonable attorneys' fees and costs of tltle evxdence. ki :

e 21.' Lgngex;inﬁzgggggsi_n.‘ Upon acceleratlon under paragraphy :
19 or abandonment of the Property, Lender (by judicially appointed

receiver) shall be entitled to enter upon, take. possession of and o

manage the Property and to collect the rents of the Property

- including those past due. Any rents collected by Lender or the y}""

- “receiver shall be applied first to payment of the costs of
f~management of the Property and collection of rents, includxng, but
not limited to, receiver’s fees, premiums on receiver’s bonds and

‘reasonable attorneys’ fees, and then to the sums secured by this y'

e Security Instrument.f
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22. Release. Upon payment of all sums secured by this
Security Instrument, Lender shall release this Security Instrument
without charge to Borrcwer.

23. Waiver of Valuatjon and Apprajsement. Borrower waives all

right of valuation and appraisement.

24, Riders to this Security Instrument. If one or more riders
are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shall
be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were
a part of this Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and

covenants contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

\(:\&4*' W, \Cfu«LJ\-, (Seal)

Borrower Kent H. Kahl

307-50-0543

>

Socjial Securit;{ggmbe
' "é)zifa (Seal)

317-66-1097
Social. Security Number

STATE OF INDTANA §

' § 8S:
" COUNTY OF _ LAKE §
Before me, the undersigned, a Notary Pubic in and for said
: State and County, personally appeared ggng}h Kmﬂ ggd]gxm@ng Kahl
o , “_Husband ‘and Wife = = -~ -and-

acknowledged execution of the foregoing instrument.

Witness my hand and seal this 12th day of Decamkr

e W

R SRS Notary Public
Moy e
B el ae Dy -'“‘; :
Fard ) 5 Vg Bonnie L. Lesniewski
;;937% (N ,S,,é Printed Name
2t Uyl 32 “‘7~'
EV‘.‘. . tv" .
%fguny CammeSlon Expires: County of Residence:
v, IATYTR
"'74,? ‘;“ ¥ .\
i 9/25/95 Newton

This Instrument was prepared by: Guy A. Carlson
‘ Sr. V.P. & Branch Manager

----[Space Below This Line Reserved For Lender and Recorder)----
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