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, 1. Payment of Principal, Interest and Late Charge. Borrowsr shall pay when dus the principal of, and interest on,
e the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Chargn. Borrower shall include in each monthly payment,
together with the principal and Interest as set forth in the Note and any late charges, an ingtaliment of any (a) taxes and special

_assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and () premiums
for insurance mquked by Paragraph 4,

Each momhly instaliment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to mantain an additional balance of not more than one-sixth of the estimatod amounts. The fult
annual amount for each fem shall b accumulated by Lender within a period ending one month before an Kem would become
delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become dslinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly paymaents for
such items payable to Lender prior to the due dates of such items, exceeds by mora than one-sbdih the estimated amount of payments
required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the excess over

.Ong-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent payments by
- Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c) Is insufficlent to pay the
tem when dus, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or before the date the tem
becomes due..

As used In this Security Instrument, "Secretary” means the Secfetary of Housing and Urban Development or his or her designes.
in any year In which the Lender must pay a mortgage Insurance premium to the Secretary, each monthly payment shall also hc!udo: (]
an instaliment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) & monthly charge instead of a
-mortgage insurance premium i this Security Instrument-is held by the Secretary. Each monthly instaliment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month prior 1o the
date the full annual mortgage Insurance premium Is due to the Secretary, or if this Security Instrument is heid by the Secretary, each
manthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note.

It Borrower tenders to:Lender the full payment of all sums secured by this Securlty Instrument, Borrower's account shall be
credited with-the balance remaining for all instaliments. for items (a), (b) and (c) and any mortgage. insurance premium instalimeni that
Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. immediately
prior to & foreclosure sale of the Property or its ‘acquisition by Lender, Borrower's account shall be credited with any balance remaining

wfor all insta!lmants for nems (a), (b) and (c).

3. Appllcatlon of Payments. AWl payments under paragraphs {and'2 ghall be applied by Lender as follows:
First, to the mortgage Insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;
7 Second, to any taxes, speclal assessmants, lleasehold payments: or. ground. rents, and fire, flood and other hazard insurance
“premiums, as required;
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;
i Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
“"existence or “subsequently ‘arected, against any hazards, casuaities;~and contingencies, Including fire, for-which Lender - requires
insurance. This insurance shall be maintained In the amounts and for the periods that Lender requires. Borrower shall also insure all
improvements on the Property, whether now in existence or subsequently erscted, against loss by fioods to the extent required by the
‘Sacretary. All insurance shalil be carried with companies approved by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable clauses In favor of, and in a form acceptable to, Lender.

in the event of loss, Borrower shall give Lender immediate notice by mall. Lender may make proof of loss i not made promptly by
Borrower. Each insurance company concemed is hereby authorized and directed to make payment for such loss directly to Lender,
instead of to Borrower and to Lender jointly. All or any part of the Insurance procesds may be applied by Lender, at its option, olther
{a) to the reduction of the Indebtedness under the Note and this Security” Instrument, first to any delinquent amounts applied in the
order in Paragraph 3, and then to prepayment of principal, or (b} to the restoration or repair of the damaged property. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments which are referred to in Paragraph
2, or change the amount of such payments. Any excess Insurance proceeds over an amouni frequired to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.
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.. 6. Occupeney! Preeervetteng Melntenance and Protectlon of the Property, Borrower't Loan

Appllca!lon, Leaseholds. Borrower shall occupy, establish; and use the Property as Borrower's principal residence ‘within sbdy
: deye ahter the execution of this Securlty Instrument and shall continue to occupy the Propeny as Borrower's principal residence. for st
, leut one yeer atter the. r.lete of occupancy, unless the Seeretery determines this requiremen! will cause undue hardship for Borrower, or.
- unless Mlenuelhg groumstances exist which are beyond Borrewer'a control.. Borrower shall: notity l.endero of any extenuathg
: elreumeleneeer Borrewer shell not eemmlt waste or deetrey. demnqo or substentrally chenge the Preperty or- allow the Property to
: ‘¢elerlerete. reasonable wear and tear exeepted Lender may lnspeet the. Property i the. Preperty Is vacant or’ ebmdoned or.the loan |
- In default. Lender may take ruseneble action fo proteet and preserve such vacant or abandoned Preperty. Berrewer shall also be n .
. default i Borrower, durlnq tho loan eppllcetlon process. gave mnterlelly false or lneecurate lntormetlon or etetoments to l.ender (er lelled o

6. chergee lo Borrower end Preteetlen ef l.ender s Highte in the Preperty Borrewer ehell pey all
: govemmentel or municipal charges, fines and imposlitions thel are not. lncluded in Paragraph’ 2. Borrower shall pay theee obligations on ;
llme{ dlrectly‘ fo the entlty which s owed the peyment It fallure to. pay would edversely affect Lender’s lntereet ln the Property, uporr
fBorrewer shell promplly lumlsh to Lender recelpts evidencing these peymente, o

lf Borrower fails to meke these peymente or the peyments required by Peregreph 2 or. lalls 1o perform any other covennnls nndl

! . The proceeds of eny award_or clalm for. damegee, dlrect or consequentlel n cennectlon with eny,
n or. o er leklng of eny part of tl're Property. or for conveyence ln ‘place of condemnetlon are. hereby assigned end ehallv’

Tf{(a) Defeult Lender may. except as 3lmrted by regulallone lssued by the Secretary ln the case of payment deleults. requlre"
Immedmle payment rn tull ol ell sume secured by thls Security lnetrument lf' 1er ; :

(b) Sele WEthout Credlt Approval Lender shell I permitted by applicable lew end wlth the prlor approval ot thef"’
secretary. reqmre tmmedtete payment in full. of all sums secured by lhls Securlty lnstrument e ‘

" (l) All or part of the Properly. ‘or 8 beneflclel interest in a trust ownlng ell or part of the Property.
translerred (other than by devise or. descent) by the borrower. and =

= (i) The Property ls nat occupled by the purchaser or grantee as his or her prlnclpal resldence. or the purchaser or grantee e
~ does so occupy the Properly but hls or her credlt has not been approved ln eccordence wlth the requlrements of the .
S ,j"’Secretery e : Lo
cno(e) No Waiver. ll elrcumstences ocour thet would permlt Lender 0 requlre lmmedlete peyment n full but Lender does not o
- require such payments, Lender does not walve lts rlghls with respect to eubsequent events. _ e
(d). Regulatlone of HUD Secrelary In many ckcumstances regulations Issued by the Secretafv wlll it Lender's ey
- rights, in"the case of payment defaults, to require Immediate payment In full’and foreclose it nol pald Thls Securlty lﬂstrument e,
-~ does not authorize acceleration or foreclosure if not. permitted by regulations of the Secretary. E
' (e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be .
. oligible for insurance under the National Housing Act within 80 days from the date hereof, Lender may, ‘atts eptlon and
e notwithstanding anything In paragraph 9, require immediate. payment in full of all sums secured by this Securlty instrument. A =~ =
.. written statement of any authorized agent of the Sacretary dated subsequent to 90 days from the date hereof, declining to -
" insure this Security Instrument and the Note secured thereby, shall be seemed conclusive proof of such. ineligbiiity. .~
- ,ﬂ',Notwlthstandnng the feregolng. this optlon may not be exercised by Lender when the unevellablllty ot lnsurence ls solely duejf
S o 'i ,to Lender's lellure lo remlt e mortgege lnsurance premlum to the Secretary : : i
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10.,H9Inltltemont. Borrower has & rlght o be roinstated i l.onder has. required lmmodlato poyment nfu ybeoouu
Rorroworl fallure’ to pay an .amount - oue under -the Note or this Seourlty Instrument. This. rlght epplleo even oltor loreoloouro'
'prooeeolngs are inutltuteo To relnototo the Securlty lnstrumont. Borrower shall tender ina lump oum all omountc roqulroo 10 brlno
Borrower's. oooount gurent’ lnolvdlno. fo the extent: they Are obllgetlono of Borrowsr unoer this. seourlty instrument, torooloourc ooolo

,,d‘ roaton;ble ono ouotomory ettorneyo loe: and. oxponsee properly oucoleted wlth the !oreolooure proceoolng Upon rolnototernont

E ,Securlty :lnstmment sholl blnd and loenelrt the successors eno osslons ol Lender eno Borrower, subject to the provlelon ok
Paragraph S.o. Borrowar’s ooverrants and agreomants shall be lolnt and several Any Borrower who co-slgne thle Securlty Instrument:

1der. 'ho terms ot tnls Security lnstrument (o) Is not perecnally obllooted to pey the eume seoured by thls Sooorlty
1nstroment, and (c) aorees thot Lender and any other Borrower may agree to extend modlly. lorbeer or malre eny accommodations wlthi

Property to poy the rents to Loncler or Lender's agents However, prlor to. Lender’s notlce to Borrower ol Borrower's broach of eny’,ﬁ o
oovenent o agreement in\‘,the Seourlty Instrument. Borrower shall collect and reoolve ell rents and revenues of the Property as trustee ;

lt i.ender glves notlce ol breach o Borrower (a) all rents recelved by Borrower shell be held by Borrower as truetee lor beneflt ol Sy
Lendor only, to be applied to the sums secured by the Sacurity_instrument; (b) Lender shall be entitied to collect and receive all of the =
rents of the Property; and (c) eaoh tenant of the Property shell pay ell rents due end unpeld to Lender or Lenoer'e agent on Lander' -
written demand o the. tenant . . ‘

Borrowor has not executed eny prlor asslqnment ot the rents and hes not and wlll not perform ony ect that would prevent Lender"‘, e
lrom exerclslng lts rlohts under this Paragraph 16.

- Lender shall not be. requlred to enter upon, take control of or malntoln the Property botore of ofter glvlng notloe of breoch o
Eorrower. However, ‘Lender or a judiclally appointed recalver may’do 80 at any time there Is a breach. Any application of rents shall not .
- cure or waive any default or Invalidate any other right or remedy ot Lender. Thls asslgnment ol renls ol the Proporty sholl termlnote, i
L when the: debt secured by the Secorlty Instrument s pald in full, : . , r , o

: NON UNlFORM COVENANTS Borrower and Lender further covenant and agree as lollowe.

ALY, Foreclosure Procedure. If Lender requires immediate payment in l'ull under paragraph 9._

Lender may foreclose this Security Instrument by !gdlclal roceeding, and any other remedies
- permitted by agrllcable law. Lender shall be entitied collec all expenses incurred in pureulng the -
. remedies _provi

d in this paragraph 17. lncluding, but not llmlted 10 reasonable attorneys feeo and e

ssmmg(ﬁgg of tltle evldence.: 'fff Tl m,”,a dint
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Defaduatad Faymmt
Darowhg Equtty Rider

h any rider(s)executed

-~ Borrewer -

5092.LMO (7/02)

- "°"” Puble Paula Bdrrick

Hasldhg in LAKE

This instrument WBS prepared by Leonard Niepoko j

Suburban Mortgage Co.. Inc. el

500 West Lincoln Hwy. Ste F
Merrmvllle. IN 48410
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