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 Toderuer With all the improvements now or hereafter erected on the property, and all easenients, appurtenances,
and fistures now or hereatter a part of the property, All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grint and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will detend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

Tiis StcuriTy INSTRUMENT combines uniform covenants for national use and non-uniform covenants with fimited
variations by jurisdiction to constitute a uniform security instrument covering real property.

Unirorm Covenants, Borrower and Lender covenant and agree as follows:

I, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes und Insurance, Subjeet to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, it any; (¢) yearly hazard or property insurance premiums; (d) yearly flood
surange premiums, i any; (e) yearly mortgage insurance premiums, il any; and (1) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph-8.-in-tiew of-the-payment of mortgage insurance premiums, These
items are called “Escrow ltems.”™ Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum
amount-a lender for a tederally refated morigige daansmay eyuiregfor Borgower's escrow account under the federa] Real
Lstate Settlement Procedures Act of 1974 ax amended from thne 10 tme, 12 U.S.C. § 2001 ¢r seg. ("RESPA™), unlesy
another law that applies to the Fundsysets a-lessers amount I soglendes may st any time, collect and hold Funds in an
amount not to exceed the lesseramounts Eendermay estimate the. amoeunt ol Bunds due on the basis of current data and
reasonable estimates of cxpendityres of fufure Escrow Items or otherwise in accordance witly applicable law,

The Funds shall be held in‘an Shstitution whase ‘deposits are insured by a federal dpency, instrumentality, or entity
(including Lenders: if Lender is such ag-nstitution) or inany Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow ltems, Lender may not charge Borrower for olding and applying the Funds, annually analyzing the escrow
account, or verifying the Eserow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge: However, Lender may require Borrower 1o pay o one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable faw provides otherwise, Unless an
agreement is made or applicable law requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or
carnings on the Fuids, Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose-for which each debit to the Funds was made, The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable taw, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by
Lender-at any time is not sufficient to pay the Escrow hems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary tomake up the deficiency. Borrower shall make up the
deficiency 1 no more than twelve monthly paymentscat-biender’s sole discretion.

LUpon payment in full of all sums secured by this Security nsirumient, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shalt acquire o sell the Property, Lender, prior to the acquisition or
safe of the Property, shall apply any Funds held by Lender at the time: of acquisition or sale as a credit against the sums

- secured by this Security Instrument. e A\ i i o L

3, Application of Pavments, Unless applicable nw provides otherwise, atl payments received by Lender under
paragraphs 1 and 2 shall be applicd: firstfo any prepaymentchaeges due under the Note; second., to wmounts payable under
paragraph 2; third. o interest dues fourth, o principal due: and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the
Property which may attam priority over this Sceurity Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations m the manaer provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furish to Lender all notices of awmounts to be paideunder
this paragraph. I Borrower mahkes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing

the payments.

Borrower shall promptly discharge any lien which has priovity over this Sccurity Instrument unless Borrower: ()
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identitying the lien, Borrower shall
satisfy the lien or tuke one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hamrd or l’ropcrty lnsurancm Bm‘mwcr g;hall Leep lhc impmvcmmts now Lxmmg nr hurc tftgr muui on |h; -
‘ Pmp;riy insured ggainst loss by fire, h;u;;rds m;lud;d within the ferm Yextended. uwcmge tand ay other ham;‘ds, mcludmb .
floods or flooding, for which Lender requires | maurnmc. This insurance shall be maintained In the amounts and for the =
-~ periods that Lender requires. “The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
¢ hich shull not be unreasonably withheld, 1€ Borrower fails to maintain coverage deseribed above, Lender may, at -
"5 option, abtain coverage to protect Lender's rights in the Property in accordance with pamggmph T
All insurance policies and renewals shall be.acceptable 1o Lender and shall include o standard 1 m'tg,agc clause, -
.. Lender shall have the right to hold. the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums. -and renewal notices. In the event of loss, Borrower shall gwc prumpt numc m‘tm msur;mcei “
er and Lender, Lender may make proof of loss if not umdc, prompily by Borrower, - .
Unless Lender and Borrower otherwise agree m writing, insurance proceeds §hall be apphed m rs.stomuon or repzur
‘Qf the: Pmputy ddmagaﬁ if the restoration or repair is wunomlcally feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be.
_applied to th secured by this Security Instrument, whether or.not then due, with any excess pmd to Borrower, Il
‘Borrower abandons the Property, or does not answer. wnhm 30 days a notice from Lender.that the insurance carrier has -
- offered to setle a claim, 1h4,n Lender may collect the i msurance proceeds. Lender may use the proceeds to repmr or restore
the Property ortapay s ed by this Security ment, whether o not thmd e, The 30-d: y'Pmod Il begin whe
e notice is given, : e i
Unless Lender and Borrower otherwise agree in writing, any application uf proceeds to prmupa] shall not extend or -
pnstpam the due date of the ‘monthly payments referred 1o in paragraphs | and 2 or change the amount of ‘the payments, If”
under paragraph 21 the Proj )f.ny Is acquired by Lender, Borrower's right 10 any insurance policies and proceeds re%ulnng'
_ from damage to the Prupgrly priortq the dcqu:snmn ahall puss.lo Lmdu‘ iu the gxkcm of the sums su.ured by ,(}ns Security
q strument. immediately prior 1o the acyuisition, | : ~

6. Occupancy, Preservation, Maintcnamc and romtmn of the l’ruper(v' Borrower’s Loan Application, i
- Lcaschukh, Borrower shall oceupy, estabilish, dnd iiso the Pmp«.rt) A8 Borrower’s prmupal residence within sixty days after |
- the execution of this Sewmy Instrument and shall eontinug 4o ogeupy the I’mpcny as Borrower's principal residence forat
e after-the date of ocClpancy, unless Lender otherwise agrecs inewriting, ‘which consent shall not be.
nnrxdmnably withheld. or unless extenuating circumstances exist.which are be yond Borrower's control. Borrower shall not
du Lroy, ddmagc of unp.urthc, Pm;}crw allow the Property to deteriorate, or commit waste on the Propeny Borrower shall
felture dction vr proceeding, whether civilor ;nmmal is-begun that in Lender’s good faith judgment
i ure of the Property or othery nmtumny impair the Jien created by this Security Instrument o
Lerider's @écmt} nferest:Borrower may.cure such a default and reinstate, as provided in:paragraph:18;by: causing the action’
or pmsgeedmg, 10 be dismissed with a lulmg} that, in Lender's good faith determination, precludes forfeiture of the Borrower's.
i st pmy or. mhu material impairment of the lien created by this Security Instrument or Lender’s security
50, he“in defuult i Borrower, during the loan ;\;‘)phcahon process, gave materially false or
rale unfannglmn or 8t atements Lo Lender (or failed to provide Lender with any material information) in connection. =
* loan evidenced by the Nole, mcludm}:. it not limited to, representations concerning Borrower's occupancy: of the. - -1
a principal re 'denu, 1 this Security Instumentis on i leasehold, Borrower shall compl}, with all the provisions -
lc m Uu;: I’mpuly the lwsulmld und the fu. mle slmll not mer ée unlw» Lmdu ag,ru,s s

10 the mergc.r in writing.

G Protection of Lcndu s Ru.,hts in the l’ropcrlv. lf Borrower Luls 0 pufmm tlm wvnnams und a;,n,emc,mx o
L u:mmuued in this Security Insttument, or there is a legal proceeding that may significantly affect-Lender’s rights in the

- Property (such as a proceeding in hdukmpu,y probate, for condemnation or forfeiture or to enforce laws or regul lations), then.

ender.may. d ,,,gudngmy f AleYer s necessary. 10, profect \the.value of the. Property. and Lender’s.rights.in the. Pmpeny ‘

. Lender's actions may include paying Ay sums sec ured by i lien which has priority over this Security Instrument, appearing -

- In court; paying reasonable attorneys™ fees and entering on the Pwpmt) 1o make rcpans Althuug.h Luldcr nmy lakc aumn"
. undc:r this paragraph 7, Lender does not have o do so,

\ Any amounts disbursed by Lender under this paragraph 7 shall become addumnal debt of Bunowex sccurLd by this i
Sewmy Instrument. Unless Borrower and Lender ugree to other terms of payment, these amounts shall bear interest from the date
“of disbursement at the Note rate and shall be payable, with interest, uportnotice from Lender to Borrower requesting payment,

: 8. Mortgage Insurance, 1f Lender uquuul mortgage insurance as a condition of nmkn% the loan secured by this
~“Security Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance. in effect. If, for any -
reason, the morigage. insurance coverage required by Lender lupses or.ceases 10 be in effect, Borrower shall pay the
- premiums. required 1o oblain coverage substantially equivalent to the mortgage insurance prcvlously in effect, at a cost
subsmmmlly equivalent to the cost 10 Borrower of the mortgage msumncc prwlously in‘effect, from an alternate mortgage
oansurer approved by Lender, 1t substantially equivalent mortgage insurance coverage is not available, Borro er shall pay o
: ;L&ndu each month a sum cqual to-one- twellth of the.yearly morgage insurance premium being paid by Borrower when the -
~ insurance coverage lapsed or ceased to be in effect, Lender will uceept, use and retain these payments as a loss reserve in licu
- ofmortgage insurance. Loss reserve payments may no.longer be. required, at the option of Lender, if mortgage insurance
~~ goverage (in the amount and for the period that Lender n,quucs) pmvadnd by an insurer-approved by Lender again becomes
. av.ulablc, and 18 obtained, Borrower shall pay the prunuum n,qunu o nuummn mortgige insurance ineffect, or toprovide a
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loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,
~ 9 Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specitying reasonable cause for the inspection,

10, Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any partof the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid 1o Lender, ' :

In the event of a totul taking of the Property, the proceeds shall be applied 1o the sums secured by this Sccurity
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial tiking of the Property in
which the fuir market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the -
Property immediately before the tuking,” Any balance shall be paid 10 Borrower, In the event of a partial taking of the
Property in-which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums seeured by this Security Instrument whether or not the sums
are then due. i ) :

= M the Property is abandoned by Borrowerg itz after noticeby-Lender 10 Borrower that the condemnor offers 10°
make an award or settle a claim for damages, Borrower fails 1o tespond o Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the procecds, atits option,either o restoration or repair of the Property or to
the sums secured by this Security Instrumient, whether'ornot then due.

Unless Lender and Borrqwer otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly paymentsreferred to'm paragraphs 1und 2 o change the amount of such payments,

11, Borrower Not Releasedy Korbearance By, Lender Not a Waiver.  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest -
of Borrower shall.not operate to release the lability of the original Borrower or Borrower's successors in interest. Lender:
shall not be required to commenee proceedings against any suceessor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Scecurity Instrument by reason of any demand made by the
original Borrower or Borrower's successors in interest. Any forbearanee by Lender in exercising any right or remedy shall
nothe a waiver of or preciude the excreise of any right or remedy. . - ‘

- 12, -Successors and Assigns Bound; Joint and:Several Liability; Cossigners. The covenants and agreements of
this Security Instrument shall bind-and benefit the successors and assigns of’ Lender and Borrower, subject to the provisions -
of paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (@) is co-signing this Security [ustrument only to mortgage, grant and convey that
Borrower™s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instruments and (¢) agrees thut Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard o the terms of this Security Instrument or the Note without that
Bortower's consent 7

13. Loan Charges, f the Joan secured by-this Security Instinment is subject to a law which sets maximum loan
charges. and that law is finally interpreted so that the imerest or other loan charges collected or to be coliected in connection
with the loan exceed the permitted limits, then: (a) any such foan charge shall be reduced by the amount necessary 1o reduce
the charge w the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted fimits will be
refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a-
direet payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices, Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use ol another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail 1o Lender's address stated herein or any other address Lender designates by notice 1o Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15, Governing Law; Severability. This Sccurity Instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not alfect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall he given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
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interest in it is sold or transferred (or if o beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be excreised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
uf_nm less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sceured by
this Security Instrument. I Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower.

18 Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in. this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration-had occurred.
However, this right to reinstate shall not apply-a the case of acceleration under paragraph 17, e .

19. Sale of Note; Change of Loan Servicer, The Noté ora‘partialinterest in the Note (together with this Security
Instrument) may be sold one or more_times without prior notice to Borrower. A sale may result in a change in the entity
(known as the *Loan Servicer™) that collieets monthly payments:due under the Note and this Sceurity Instrument. There also
may be one or more chunges of the Loan Servicer unrelated (0 a sale of the Note. Il there is a change of the Loan Servicer,
Borrower will be given writtenmotice.ofithe change, in aceordance with paragraphi 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law:

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
pormal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand; lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used inthis paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene. other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used in thix paragraph 20, “Environmental Law™ means federal faws and laws of the jurisdiction where the Property is
focated that relate to health, safety or environmentabprotection,

Non-Uniorm Covinants. Borrower and ender further covenant and agree as follows:

© 21, Acceleration; Remedies, Lender shallgive notice to Borrower prior to acceleration following Borrower's
breach of any covemint of agreement in this Security Instrument (but not prior to acceleration under paragraph 17.
unless applicable faw provides otherwise). The notice shallispecify: (a) the defaults (h) the action required to cure the
defauli; () a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums securced by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may
foreclose this Sceurity Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys® fees and
costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity
Instrument without charge to Borrower.,

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

24, Riders to this Sccurity Instrument. If one or more riders are executed by Borrower and recorded together with
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this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)) P : :

[?f Adjustable Rate Rider ] Condominium Rider ~ [ 1-4 Family Rider
(] Graduated Payment Rider L] Planned Unit Development Rider ] Biweekly Payment Rider
(] Balloon Rider [J Rate Improvement Rider (1] Second Home Rider

[ others) [specify]

By S_u.;MNG BeLow, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it. ‘

22 4) ‘& . ! Seal
.... ; Y N e s (SR

- . | ' "UDON & BCHOENPES “Borrower

S0l SEAUFity NUBIber ..c.oooo... NCA . osesrissssessstssmssessssssens

........ (Seal)

~Borrower
Social Security Number'...........! NOA i s ORI
[Space Below This Line For Acknowledgment]
STATE OF INDIANA, .. BOrter s e CoUNY 85;
Before me, .. BLENDA DIXON i , & Notary Public this ............. N0V, 30, 1994 .. ORI .
S T S O S 1 - ., JON A SCHOENBECK MND .. ..o eserscsrenens —
...... "DYSSC““ECKHU“A"D““FE acknowledged the execution of the annexed mortgage.
WITNESS my hand and official seal.
v e RO L AR N P I i SR e e
My cominission expires:
08~17-97 | GLENDA DIXON~ .
: Type or Prini Name
Resident of ......... PDRTER ........................................................ County, Indiana

This instrument was prepared by:

GLENDA DIXON, CLOSING MANAGER
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Noteﬂolderfwxi ,kgwe me nmm: of thnx chonce

wi’ﬁ

addition to the nearest onc-eighth of one percentage point (0.125%). Subject to the limits stated in Secuon 4(D) et 0
below, this rounded amount will be my new interest'rate until the next Change Date. : ,
- The Note Holder will then determine the amount-of the: monthly payment that would be sufﬁcxent to rupay ther i
. unpald pnncnpa! that 1 am expected to owe at the Change Datedin full on the Maturity Date at my new interest
rate in substantially equal payments. The result of thlb Lalculatmn wﬂl be the new amount of my momhly paymem
: (l)) Lim’ts(on Interest Rate Chang,,es . 1 :
t rate am required 10 pay. at the f“ rst Changc Date wrl] not be greater ‘than _ 8. 0oy S
e . %. Thereafter, ‘my ad_yust'lblc interest rate will never be increased or decreased o
- on any smgle Change Date by more than‘two percentage points (2 0%) from the rate of interest I have been paying =~
for the preccdmg,, 12 months My mlm,st r'nc will never. be greatcr than_...3_1,_3:_53‘,;._w %‘ Wthh is Lalled the
- “Maximum Rate” , , : Sl R
(E) Effective Date of Changea s ' ‘ ' : :
7'My new interest rate will become effective on e*u.h Changc Date I w:ll pay thc amount of my new momhly -
payment begmnmg on the hrst mumhly payment ddtc aﬂu the Change Datc until the ; amoum of my monthly paymem .
, rchangcs again. i s G i T S
(F) Notice of Chan;,cs S : ey ' ’ gt
_ The Note Holder will ddwer or mail 10 mea notm ot any changes inmy ddjusmble interest rate and thc amount Tdiins
of my momhly paymem before the effective date of any change. The notice will include information required by
law to be given me and also the mle and telcphonc numbu of a person who wnl answer any quwuon I may have i

zrcmt%e Doints. (mwt__? é‘ %) to ihc Current Index. The the Holder will then round the reault of th:s :
P P

L regarding the notice, -

B FIXFD INTFREST RATE OPT ION ' R
The Note provides for the Bmmmn soptionto convert f‘mm an admsmhle mterext rate w;th interest rate hmns :

o7a new !md mwtul rate, as | Follows:

5. FIXE I) INTEREST RATE CONVERSION ()I’ll()\ .

“{A) Option to Convert to Fixed Rate ~

P haven (nnmsmn Option that Fean exereise unless amin defaultor this Scumn S5(AY will nnt permit me
to-do s0. The “Conversion Option™ i my option 6 convert the interest rate Tam vequired 1o pay by this Note
Sfrom an adjustable rate. with interest rate limits to the fixed rate caleulated under Section S(B) below, '

The conversion can ke place at any 1nm from the date of the. 12th required payment until the date of’ lhu Ghth -
required payment. ~ : :

T want 10 esercise thL (mm rsion ()punn I must first meet certain conditions. Those conditions are that:
(n) I must give the Note Holder notice that 1 want 1o do sox (i) on the Conversion Date, 1 must not be in default
under the Note or the ﬁmmm lnwmmm (i) by the dare specified by the Note Holder. I must pay the Note.

{page 1.of 2)




* ’ ‘ e V “ )

Holder a conversion fee of U.S. § _390.00 ; and (iv) I must sign and give the Note Holder any
documents the Note Holder requires to of fect the conversion,

(B) Calculation of Fixed Rate ' '

My new, fixed interest rate will be equal 1o the Federal National Mortgage Association's rcquurul net yield as
of a date and time of day specified by the Note Holder for (1) if the original term of this Note is greater than 1S
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths
of one percentage point (0.625%), rounded to the nearest one-cighth of one percentage point (0.125%), or (i) if
the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory
delivery commitments, plus five-cighths of one percentage point (0.625%), rounded to the nearest one- eq,hth of
one percentage point (0.125%). 1f this required net yield cannot be determined because the applicable commitments
are not available, the Note Holder will determine my interest rate by using comparable information. My new rate
calculated under this Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If I choose to excreise the Converstion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal T am expected to owe on the Conversion Date in full on the
Maturity Date at my new fixed interest rate in substantially equal payments, The result of this caleulation will be
the new amount of my monthly payment. Beginning with my first monthly payment after the Convcrs:on Date,
I will pay the new amount as my monthly payment until the Maturity Date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated in Section
A above, or after the Borrower exercises the Conversion Option under the conditions stated in Section B above,
Uniform Covenant 17 of the Security Instrument shall be in effect as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise
is prohibited by federal law as of the datgof this Security Instrument.

If Lender exercises this option, Lender-shall"give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days freay theydate the noticepis delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument: 11 Borrower fails o pay these sums prior to the expiration of this
period, Lender may invoke anyaemedies permitted by this Security Instrument without further notice or demand
on Borrower.

2. When Borrower’s initial fixed interest rate ‘changes to anadjustablecinterest rate under the terms’ stated in
Section 4 above, and until Borrower exercises the Conversion Option under the conditions stated in Section B above,
Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall cease to be in effect and
the provisions of Uniform Covenant 17 of the Sccurity Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not.a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of

,,dll sums_secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise
is prohibited by federal Jaw as of the date of this Security Instrument. Lender also shall not exercise this option
if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferee
as if a new loan were being made to the transferec; and (b) Lender reasonably determines that Lender’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender,

To the extent permitted by applicable law, Lender may charge areasonable fee as a condition to Lender’s consent
to the loan assumption, Lender also may require the transferee (o sign an assumption agreement that is acceptable
to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Notc and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option o require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Fixed/Adjustable
Rate Rider.

(Seal)

Borrow

civs e ees. (Seal)

- Borrower
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