msonm.ﬂoemr ; ndunlk um ("mpém

4hnprovumonts now. or mner erecled on tho pfopony and dl oazemenls, appurienances, anc :
horuﬁwapmomapropoﬂy Mruphmmentsnndnddiﬂomshdelsobocov«odbymsgcmtylnstrumnt Aloﬂhofomooingbuhrmdlom

. BORROWEHGOVENANTSthﬂBmowwhiawfuaysohadmheoshhhorabyconvoyodlndhasmuohnomongagc ‘nundeonvey!ho :
Prppﬁyandmntuuf’ropodylsumncumbmd oxooptfouncumbunooso!uoord Bwowawumnunndwmddondmmmwototho e
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*:Payniont of Ftlndpul and mw, Pupaymom md Lade Charges. Borrower ahall prompﬂy pay whan duo the pdnclpnl nf md inhmi
mmbyhunbandmypmymntmduhnhmdmumﬂnmb ]

_ 2. Funds for Taxes and insurance. Subjecuouppucubhhwortoawrmonwalv«byLondor,Bo«oweum plytoLonderontmdly ' ‘
paymsnls are due under the Note, until the Nole Is paid in full, a sum ("Funds”) for: (a) yearly taxes and assessments which may attain priority overthis
Security Instrument as a llen on the Property; ' (b) yearty leasehold payments or ground rents on the Property, if any:” (c) yearly Murd orpropedy
insurance premiums; (d) yearly fiood insurance premiums, if any; (e) yearly morigage insurance premiums, i any; and (f) any sums payable by
Borrowartuundor lnlccordanoewnhﬂnprovislomofmwaph 8,in Ileuomnpnymmofmongagelmmmpmnﬂum Thaolbmmuhd b
"Escrow lems.". Lender may, at any lime, collect and hold Funds in an amount not to excesd the maximum amount a lender for & federally related

~morigage loan may vequire for Borrower’s ascrow account under the federal Real Estate Settiement Procedures Act of 1574 a3 amended from time to
*Hime, 12 U.S.C. Section 2601 et seq. (RESPA"), uniess another law that applies to the Funds sels a lesser amount, If so, Lender may, at any time,.
- collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds dus on thc bnsls d cumnt dala and =
,msonlbh eslimates of expenditures of future Escrow ilems or otherwise in accordance with applicable law, .
. The Funds shall ba held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (inoludlng Londar ] Lcndor h
' ksuch an institution) or in any Federal Home Loan Bank. -Lender shall apply the Funds to pay the Escrow fems. Lender may not charge Borrowor for
- holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Hems, unless Lender pays Borrower inferest on the L
. Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a one~time charge for an.
Indapendem roal eslale lax reporting service used by Lender In connection with this loan, uniess applicable law provides otherwise. Unless an
. agresment is made ornppﬁcubhllw requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
" Bomower and Lender may agres in writing, however, that interest shall be pald on the Funds. Lender shall give to Borrower, without charge, an annual
- accounting of the Funds, shaw!ngorodﬂsanddobthiomo!’undsmdmepurposoforwhtchaachdobntothoFundswu mado. ThoFundsm
pbdgoduaddﬁonduouﬂtyfmnlsummmdbythhmuﬂ!y!mwumn! : o
7.2 W the Funds held by Lender exceed the amounts permitied to be heid by applicable law, Londer shall account to BorroworforthemFunds ln, e
-gocordance with N\oroquwmnhoflppﬂcabh law.  If the amount of the Funds held by Lender at any time is not sufficient lo pay the Escrow ems
when dus, Lender may 80 notity Borrower In writing, and, In such case Borrower shall pay to Lender the amount neeoswyto mukeuphdoﬁobncy e
" Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion. -
o Upon payment in full of all sums secured by this Securty Instrument, Lender shall promptly refund fo Bonowor any Funds held by Lender. I,
e undor pmonph 21 Londonhal Acquiro or solt tho Propcﬂy Londer pﬂor to the lcqmltlon or ub of the Pmperty :hnll appty any Funds held by
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Lender at tho tims of acquisition or sale as a credit mlm! the sums secured by this Security Instrument,

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2 sha¥l be
applied: first, lo any prepayment charges due under the Note; second, to amounts paysbie under paragraph 2; third, to interest dus; fourth, to principal
due; and last, to any late charges dus under the Nols.

4. Charges; Liens. Borrower shall pay af laxes, assessmaents, charges, fines and impositions attributabile to the Properly which may attain priority
over this Security instrument, and leasehold payments or ground rents, if any. Bomower shall pay these obligations in the manner provided In
paragraph 2, or it not paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borowser shall promptly furnish 1o
Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
fecelpts evidencing the payments.

Borrowsr shall promptiy discharge any lien which has priorty over this Security Instrument uniess Borrower: (s) agrees in writing o the payment
of the obligation secured by the lien in & manner acceptabie to Lender; (b) contests in good faith the lien by, or defends against entoroement of ihe lien
in, lagal proceedings which in the Lender’s opinion operats lo prevent the enforcement of the lien; or (c) secures from the holder of the ken an
agresment satistactory to Lender subordinating the lien to this Security Instrument, If Lender determines that any part of the Property Is subject to a len
which may atiain priority over this Security Instrument, Lender may give Borrower a notioe identitying the lien. Borrowsr shall satisty the lien or take one
or more of the actions sel forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or heraafier erected on the Property insured against loss
by fire, hazards included within the term "extended coverage” and any other hazards, including floods or flooding, for which Lander requires insurance.
This insurance shail be maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the: insurance shak be
chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above,
Lender may; at Lender’s option, oblain coverage to protect Lender’s rights in the Properly in accordance with paragraph 7.

All insurance poiicies and renewa ¢ shall be acceplable to Lender and shall include a standard mortjage clause. Lender shall have the right to
hoid the policies and renewals. If Lender requires, Borrower shall promptiy give 10 Lender all receipts of paid premiums and renewal notices. In the
svent of loss, Borrower shall give prormpt notice to the insurance carrier and Lender. Lender may make proof of loss if nol made promptly by Borower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the Property damaged, if
the restoration or repair Is economically feasible and Lender's securlty is not lessened. If the restoration or repalr is not sconomically feasible or
Lender's security would be lsssenad, the insurance proceeds shali be applied o the sums secured by this Security instrument, whether or not then
due, with any excess pald to Borrower, It Borrower abandons the Property, or does not answer within 30 days & notice from Lender that the insurance
carrier has offered {0 settie & claim, then Lender may collect ihe Insurance proceeds. Lender may use the proceeds 1o repakr or restors the Property or
fo pay sums secured by this Security instrument, whether or not then due. The 30-day neriod will begin when the notice is given.

Unless Lender and Bomower otherwise agres in wriling, any application of proceeds to principal shall not extend or posipone the due dale of the
monthly payments referred 1o in paragraphs 1 and 2 or change the amount of tha payments. (f under paragraph 21 the Property is acquired by Lender,
Borrower’s right to any insurance policies and proceeds resulting from damage to the Property prior {0 the acquisition shall pass to Lender to the extent
of the sums secured by this Security Instrument/immediately prior to the acquisition.

_6. Occupancy, Preservation, Maintenance and Protection of the Properfy; Borrower's Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Propertyjas Borrower's principal residence within sixty. days afler the exacution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for al least one year after the date of occupancy, uniess Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are bayond Borrower's control. Borrower
shall not destroy, damage or impalr the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be In default if any
forfeiture action or proceeding, whether civil or criminal, is begun that In:Lender's good faith judgment could result in forteiture of the Property or
otherwise materially impair the fien created by this Security Insirument or Lender's security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the aclion or proceeding to be dismissed with a ruling that, in Lender's good faith determination, preciudes
forfeiture of the Borrower's interest in the Property or other material impairment of the Nen created by this Security Instrument or Lender's security
interest. Borrower shal aiso be in default if Borrowsr, during the loan application process, gave materially faise or inacourate information or statements
to Lender (or fatied 1o provide Lender with any material information) in connection with the loan evidenced by the Nots, Including, but not limited fo,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shai
comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasshold and the fee title shal not nerge uniess Lender
agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this Securlty
Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a procesding in bankrupicy, probate, for
condemnation or forfelture or 10 enforce laws or regulations), then Lender may do and pay for whatever is necessary to prolect the value of the
Property and Lender’s rights in the Propery. Lender's actions may Include paying any sums secured by a lien which has priority over this Security
instrument, appearing in court, paying reasonable atiorneys' fees and entering on the Properly to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall bscome additional debt of Borrower secured by this Security: Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shail bear Interest from the date of disbursement at the Note rale and shall be
payable, with interest, upon notice from Lender to Bomower requesting payment.

8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument, Borrower
shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the morigage insurance coverage required by Lender
lapses or ceases to be In effect, Borrower shall pay the premiums required to oblain coverage substantially equivalent to the mortgage insurance
previously in effect, at a cost substantially equivalent lo the cost to Borrower of the morigage insurance previously in effect, from an alternaie morigage
insurer approved by Lender. If substantially equivaient mortgage insurance coverage is not avallable, Borrower shall pay to Lender each month a sum
equal (o one-iwelfth of the yearty morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased fo be in effect,
Lender wil accept, use and retain these payments as a ioss reserve in lieu: of morigage insurance. Loss reserve payments may no longer be required,
at the option of Lender, it mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again becomes availabie and is oblalned. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreament between Borrower and Lender or applicable
law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspactions of the Property. Lender shall give Borrower notics at the
time of or prior to an inspaction specifying reasonabie cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation or other
taking of any part of the Property, or for conveyance in eu of condsmnation, are hereby assigned and shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with any excess paid to Borrower. in the event of a partial taking of the Property in which the fakr market value of the Property immedialely before
the taking is equal 1o or greater than the amount of the sums secured by this Securtty Instrument immediately before the taking, uniess Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds muttiptied by the
folowing fraction: (a) the tolal amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. in the evenl of a partial taking of the Property in which the fair market value of
the Properly immediately before the taking is less than the amount of the sums secured immediately before the taking, uniess Borrower and Lender
otherwise agree in writing or uniess applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security instrument
whether or not the sums are then due.

}f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or settle & claim
for damages, Borrower falis to respond to Lender within 30 days after the date the notice is given, Lender is authorized lo colect and apply the
proceeds, at its option, either to restoration or repair of the Property or 1o the sums secured by this Security instrument, whether or not then due.
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monthly payments referrad 10 in paragraphs 1 and 2 or change the amount of such paymsnts.

11. Borrower Not Released; Forbesrance By Lender Not & Walver. Extension of the time for payment or modification of amoriization of the
wmsucumdbytmSocu'nylnslrumontomnhdbyundwbmysmmorlnmu’ldmmnotopnb!ommubw‘xm
original Borrowsr or Borrower's successors in inlersst. Lender shail not be required ig, commence proceedings against any sucosssor in interest or
refuse 1o exiend time for payment or otherwise modify amortization of the sums sacured by this Security instrument by reason of any demand made by

the original Borrower or Borrower’s sucosssors in interesl. Any forbearance by
preciude the exarcise of any right or remedy. !

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. covenants and agresments of this Security instrument shal
bind and beneft the successors and assigns of Lender and Bomower, subject io the provisions of paragraph 17. Bomower's covenanis and
agresments shall be joint and several. Any Borrowsr who co-signs this Security Insrument but doss not exacule the Note: (a) is co-signing this
Security instrument only to morigage, grant and convey that Borrower's interest in the Property under the terms of this Seourity Instrument; (b) is not
personally obligated fo pay the sums secured by this Security instrument; and (c) agress that Lender and any other Borrowsr may agres to exiend,
modiy, forbear or make any accommodations with regard lo the lerms of this Security Insirument or the Nots without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to & law which sels maximum loan charges, and that law is finally
Interpreled 30 that the interest or other loan charges coliecled or 1o be coliected in connection with the loan exceed the permitied limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitied kmit; and (b) any sums already collected from
Borrower which exceeded permitied imits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed under
the Nole or by making a direct payment lo Borrower, if a refund reduces principal, the reduction wili be treated as a partial prepayment without any
prepayment chargs undes the Nole.

14. Notices. Any notice to Borrower provided for in this Security Instrument shalt be given by delivering i or by malling it by first class mall uniess
applicable law requires use of another method. The nolice shall be directed to the Property Address or any other address Borrower designates by
notice:lo Lender. Any notice to Lender shali be given by first class mail to Lender's address slated herein or any other address Lender designales by
notice 1o Bomower. Any nolice provided for in this Security Instrument shall be deemed to have besn given to Borrowsr or Lender when given as
provided in this paragraph.

15. Governing Law; Severabliity. This Secuniy Instrument shalt be governed by federal law and the law of the jurisdiction in which the Property
Is located. in the event that any provision or clause of this. Security Inslrument or the Note conflicts with applicable law, such conflict shall not affect
other provisions of this Security instrument or the Nole which can be given effect withoul the conflicting provision. To this end'the provisions of this
Security Instrument and the Nole are declared o be severable. _

18. Borrower’s Copy. Borrower shall be given ane conformed copy of 1he Nole and of this Security Instrument,

17. Transter of the Property or a Beneficlal interes! in Borrower. |f ali or any part of the Property or any interast in it is sold or transferred (or i
& beneficia! interest in Borrower is sold or ransferred and Bomower I8 not & natural person) without Lender’s prior written consent, Lender may, at is
option, require immediate payment in full of all sums securad by this Security Instrument. However, this oplion shall not be exeroised by Lender if
sxgreise is prohiblied by federal law as of the date of this Security Instrument.

i Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the dale the nolice is delivered or malled withiniwhich Borrower must pay &l sums:secured by this' Security Insirumant. If Borrowsr falls to pay these
sums prior to the explration of this period, Lender may Invoke any remedies pormmed by this Security Instrument without further notice or demand on
Borrower.

18. - Borrower's Right to Reinstate. |f Borrower meels cerlain conditions, Borrower shali have the right to have enforcement of this Security
Instrument discontinued-at any time prior to the earlier of: (a) 5 days (or such other period ag applicable law may specify for reinstatement) before sale
of the Property pursuant to any power of sale contained In this Securty instrument; or (b) entry of a judgment enforcing this Security Instrument,
Those conditions are that Borrower: (&) pays Lender all sums which than would be due under-this Security Instrument and the Nole as if no
~acceleration had occurred; (b) cures any default of any other covananis or agreements; (c) pays ail expenses incured in enforcing this Security

n exarcising any right or remedy shall not be a walver of or

instrument, including, but not limited to, reasonable atioreys’ fees; and (d) takes such action as Lender may reasonably require to assure that the len L

of this Securlty Instrument, Lender’s righis in the Property and Borower’s obligation to pay the sums secured by this Security instrument shall continue
unchanged.” Upon reinstatlement by Borrower, this Saecurity Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a parfial inlerest in the Nole (together with this Security instrument) may be sold one or
more mes without prior notice to Borrower. A sale may result in @ change in the entity (known as the "Loan Servicar") that collects monthly payments
due under the Nole and this Security Instrument. There also may be one or mora changes of the Loan Servicer unrelaled to a sale of the Note. if there
is a change of the Loan Servicer, Borrower will be given writlen notica of the change in accordance with paragraph 14 above and applicable law. The
notice will siale the name and address of the new Loan Servicer and the address to which payments shouid be made. The notice will also conlain any
other information required by applicabie law.

20. Hazardous Subsiances. Borrower shall not cause or permil the presence, use, disposal, slorage, or release of any Hazardous Subslances
on or In the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in viclation of any Environmenal Law.
The preceding two sentences shall not apply to the presance, use, or storage on the Property of small quaniities of Hazardous Substances ihat are
generally recognized to be appropriate lo normal residential uses and o malnienance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsult or other action by any governmental or regulatory
agency or private parly involving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If
Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by Environmental Law and
the following substances: gasoline, kerosane, other lammable or toxic pelroleum products, toxic pesticides and herbicides, volatile solvents, malerials
containing asbeslos or formaldehyde, and radioactive materials. As used In this paragraph-20, "Environmenial Law" means federal laws and laws of
the jurisdiction where the Property is located that relate to health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice fo Borrower prior to acceleration following Borrower's braach of any covenant or
agreement in this Security instrument (but not prior 1o acceleration under paragraph 17 uniess applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice Is given to
Borrower, by which the default must be cured; and (d) that fallure fo cure the defauit on or before the dale specified in the nolice may resull
in acceleration of the sums secured by this Security instrument, foreclosure by ]udlclal proceeding and sale of the Property. The nolice shall
turther inform Borrower of the right 10 reinstale after acceleration and the right to asseri in the foreclosure proceeding the non-existence of a
default or any other defense of Borrower to acceleration and foreciosure. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreciose this Security Instrument by judicial proceeding. Lender shall be entitled lo collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of litle evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument without charge o
Borrower.

23. Walver of Velustion and Appraisement. Borrower walves all right of valuation and appraisement.

t
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BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this Security instrument and in any rider(s) execited by
Borrower and recorded with i. 7

| _M___& 27 (Soa)
) EDWARD M. ATZHORN-Borrower

This Morigage was drefted by: STEVE GRENCIK, LOAN OFFICER

INDIVIDUAL ACKNQWLEDGMENT

etaveor_Indina - NG F,
| , )88
county oF___ Lake ke |

On this day before me, the undersigned Notnry Public, personally appeared EDWARD M. ATZHORN, to me known fo be the individual described in -
and who sxecuted the Morigape, and acknowledged that he or she signed the Morigage as his or her free and voluntary act and deed, for the uses

and purposes therein mentioned.

__deyof_ Decarber 19 N .
Residing at Leke County |

My commission expires June 25, 1995

Fb(od Halo lnmllmont LASER PRO, Reg. U.8. Pai, & T.M. Off., Ver, 3.18 (c) 1984 CF| ProServices, Inc. Allrightsreserved. {iN-Q203 2350.LN R2.0VL}
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