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MORTGAGE

THIS MORTGAGE ("Security Tnstrument %) is given on DECEMBER 2, 1994 . The njurtgagor is
§00tT A PHILLIPS AND JULIE A PHILLIPS HUSBAND AND WIPE :

("Borrower"). This Security Instrument is given to

SECURITY FEDERAL, BANK, a FEDERAL SAVINGS BANK

which is organized and existin undgr the laws of The United States of America , and whose

address is 9321 WICKER A\
ST, JOHN, TRER4ORS ("Lender"). Borrower owes Lender the principal sum of

THIRTY THOUSAND SEVEN HUNDRED FIFTY AND NO/100 Dollars (Us,§  30,750.00

This debt is evidenced by Borrower’s note dated the same date as this Securit Mstmmim("Na 6 "), which provides for
monthly payments, with the fuil debt, if not paid carlier, due and payable on

This Security Instrument sccures (0 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rem.wals
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to

= protect-the security- of this Security Instrument; and (¢) the. performance of Borrower's covenants and .agreements under this

Security Instrument and the Note. For this purpose, Borrower does hereby nmn%ram and convey to Lender the following

described property located in County, Indiana:
L T IR oocop s, L S 8 BTN 0 i o O
SCHERERV1 ' .
PAGE 53, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

which has the address of 7412 FOREST RIDGE DRIVE SCHERERVILLE [Street, City},

Indiana 463750000 (“Propcny Addrcs.‘i"):
[Zip Code}
INDIANA-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
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TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national ‘use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall pmmptl) pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leaschold payments
or ground rents on the Property, if any: (¢) yearly hazard or property insurance premiums; () yearly flood insurance premiums,
if any: () yearly mortgage insurance premiums, if any; and (1) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortpage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time (o time, 12 U.$.C.8eetion 2601 e/ seqg. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount,
Lender may estimate the amount of Funds due an-the basis-of current datasand reasopable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law,

~ The Funds shall be held in-an institution whose deposits are insured by a lederal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank: Lender shall apply the Funds to pay the
Escrow ftems. Lender may not charge Barrower {or halding and'applying‘the' Funds, annually analyzing the escrow account, or
veritying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to-make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable !aw provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds.
Barrower and Lender may agree inwriting, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing eredits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

1f the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums sccured by this Sccurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under puragraph 21, Lender shall acquire or selt the Property, Lender, prior to the acquisition or sale
of the Property; shall apply any Funds held by Lender at the time of acquisition or sale.as a credit against the sums secured by,
this Security Instrument,

3. Application of Payments, Unless applicable Taw provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, (o any prepayiment charges due under the Note: sccond, to aniounts payable under paragraph 2,
third. to interest due: fourth, 1o principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Sceurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth-above within 10 days of the giving of notice.
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payments may no longer be required, at the option of Lender, i mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes availuble and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in etfect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may ke reasonable entries upon and inspections of the Property, Lender shull give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemmnation. The procecds of any award or claim for dumages, direet or consequential, in connection with any
condemnation or other tuking of any part of the Property, or for conveyance in lieu of condemnation, are hercby assigned and
shall be paid to Lender, ' '

In the event of a total taking of the Property, the proceeds shall be applicd 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of g partial taking of the Property in which the fair
market value of the Property immiediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the wking, divided by (b) the fair market value of the Property immediately
before the tking. Any balance shull be paid 10 Borrower, In the event of a partial taking of the Property in which the fair
market vilue of the Property immediutely before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise ugree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sunw secured by this Security Tnstrument whether or not the sums are then due,

If the Property is abandoned by Borrower Jok ify, after notice by bendef to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails - respond 1o Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply e progeds, at iisiopion, €ither 1 réstoration or repair of the Property or to the sums
secured by this Security Instrument, whether ornot then due.

Unless Lender and Borrowerothieswise, agree in writing, any application-of progegds (o principal shall not extend or
postpone the due date of the monthly payments referred ta in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Fender Not o Walver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any suceessor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's suecessors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph: 17.. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument: and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent,

13. Loan Charges. I the loan secured by this Securily Instrument is subject to a law which sets maximum loan charges,
~ and that law is finally interpreted 5o that thie inferest ar other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a)-any such loan charge shail be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected (rom Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to muke this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. I a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under tiie Note. ‘

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall ‘be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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~ NON- UNIFORM COVENANTS: Borrower and Lender further covenant md A},rw as lollows St o
: 2L Auelera(mn, Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s brcach :
~of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

_ = _applicable law provides otherwise), ‘The notice shall specify: (a) the default; (b) the action required to cure the default; e
- (c) a date, not Jess than 30 days hum the ddlc the notice is given to Borrower, by which the default must be cured; and

~ - (d) that failure to. cure the default on or before the date spuiﬁed in' the notice may result in acceleration of the sums
' red hv this Security Instrument, foreclosure by judicial proceeding and sale of the l’roperty The notice shall further
“inform Borrower of the ru,hl to reinstate after acceleration and the rig,ht to-assert in the foreclosure pmceedmg the -
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at_its option, may require immediate payment in full of all sums
- secured: by - this Security Instrument without further demand and may foreclose this Security Instrument by judicial = -
‘ pmceedm;,. Lender shall be entitled to collect all expenses incurred in pursuing the remedies pmvudcd in thm paragraph G
< 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence, ;
22, Release, Upon payment m all sums scunul by tlm Sccunty ]nstruxmnt Lcndcr slmll release this Sccurny lnstrumem
wnhnut charge to Borrower. '

23 Walvtr ol Valuatmn and Appr.mcmem Bmmwer wawm all right of mlualmu and appralsenn,m
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24, Riders to this Sccurity Instrument, [f one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreememtsiof each such rider shall besincorporated into and shall amend and supplement

the covenants and agreements of this Security Instrument-as if the rider(s) were a'part of this Security Instrument,
[Check applicable box(es)]

Adjustable Rate Rider 7] Condominium Rider % 1-4 Family Rider

J Graduated Payment Rider L] Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider LI Second Home Rider

1 V.A. Rider , Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms gnd fovenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it,
Witnesses: | 7 .
: ! (Seal)
4 gﬁ/‘j X%j sl ] SCOTT b PHILLIRS e

Awilda Galvan m Q_Q,L.h.a Seal)
(Sea

JULIE A PHILLIPS

-Borrower
{Seal) (Seal)
-Borrower -Borrower

STATE OF INDIANA,  LAKE County ss:

Onthis ~ 2nd day of ~December, 1994 , before me, the undcrslgn?d ”#"z.
and for said County, personally appeared ~ Scott A. Phillips and Julie A. Phillips /)4

ey e
, and acknowledged the execution of the ﬁkgomg ,Lnsﬁdnl 'h‘ ‘
WITNESS my hand and official seal. ; ﬁg;, '?c st LNy

My Commission Expires: 1-26-95
County of Resldence:Lake

Notary Public

This instrument was prepared by:  Robert D. Pesavento, Vice President
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