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MORTGAGE

THIS MORTGAGE ("Security lnstmmenl") isgivenon  pacember 2, 1994
TlEmoﬂSRQQHS , Hﬂlim H. Fager

Liberty Sav 1ngs Assoc i at1 on, FA "Borrower™). This Security Instrument is given to

which is organized and existing undes the faws of - the United States
1900 Indianapolis Blvd,, Whiting, IN 46394

, andd whose address is

(Mleender ) Borrower owes Lender the principal sum of
Twenty Five Thousand and =-----=cercmcccmccamcmcnaacaeaaa-N0/100

Dollars (U.S. % 25,000,00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note™), which provides for monthiy payments, with (he full debt, if not paid carlier, due and payable on
December 1, 2010 .« This Sccurity Instrument sccures to Lender: (a) the repuyment of the debt

evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower does hercby
mortgage, grant and convey to Lender the following described property located in

Lake County, Indiana:

The North-half of Lot-45 and-all of-Lot 46, - i
Block 3, Davidson's Seventh Addition to Whiting,
as shown in plat book: 2 .page 76 in Lake County,

Indiana.
which has the address of 2607 Whi te Oak Avenue Whiting i
Street) ity 0@
Indiana 46394 ("Property Address"); ) b
{Zip Code)
INDIANA -- Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3045 9/90 (page | of 6 pages)

ITEM 1879 (9109)

Great Lakes Business Forms, inc. 1l
To Order Call: 1-800-530-0393 11 FAX 616-791-1131

Aondgpo)) souwmsu] agn ) odworgy®




o H lR WI FH all thy m’iprnvermnts now or he:mhu LTLUE(! on xhg, pmperty, ;md all c‘;suﬁems, nppunennnces
;md huun;s W oor hgmuﬂer & part of the property, All replagements and additions shall ;ilsg be ;gygr;d by ﬂm Segumy
!nstrumf:nn All of the foregoing is referred 1o in this ‘S;cunty Instrument-as the *Property.! - ¢

maugmc grant and convey the Property and that the Propenty. is unencumbered, exeept for encumbrances of record,

ene umhmmes of rec ord, . ,
CTHIS .‘:.FC‘URI ry. mgmuwm mmbmu muhmn um,mmls ,mr mmmml Use and numum!’n
lmut;:d variations by Junsd:umn 0 constitute 4 umlntm RLCMH(}’ instrument cove nn;, rc.tl pmpeny

- UN IFORM COVENANTS. Borrower .un} L;ndcr covenant and:agree as follows: . o s
1 Payment of Principal and Interests Prepuyment und Late Charges. Borrower shall pmmplly [)d)’ when duu 1he
prumpal of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note,

rm Luver‘mnta wuh

Lmdcr on the day monthly payments are due under the Nole, until the Note is paid in full, a sum (“Funds”) for: () yearly
- taxes.and assessments which may attain priority over this Security Instrument us i lien on \h; Pwpcn) {b) yearly leasehold -
payments or_groumd fents- on the Properly, i any;- (). yearly hazard or property- insurance premiums; () yearly. flood . -

- Lender, inaccor uce with the provisions of paragraph B, in-lieu of the payment of mortgage insurance premiums, Thc,se e
) Lender may; at any time, mnect and hold Funds in an amount not to exceed the maximum -
i fora federallyrelated morigage: loan may- reqmre. Jfor Borrower’s escrow account under the federal Real
tlement Procedures Act of 1974 as amended Trom time to time, 12 U.S.C. § 2601 e seq. (“RESPA"), unless another
i , s sets a lesser amounty 1f so;Lender niay, at apy time, collect and hold Funds'in an amount not to -
exceed the lesser amount. Lender may estimate_the amount of Funds due on-the basis of current data and reasonable
stm‘mtes of cxpmdnum of futurg-Eserow ltems or otherwise in accordance with applicable law, b
*The Funds shall be held in an instition whose “deposits ‘dreinsured by u féderal agency, mstrumentahty, ot enmy ,
including Lender, if Lender i§ such an institbtion) o in any; Federal Home lioan-Bank, Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually, analyzing the escrow
~account, or verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable law permits -
Lender 10 make such & charge, _However, Lénder mdy require Borrower 1o pay a one-time charge for an independent real
estate fax rcporimg service used by Lender in connection with this Toan, unless applicable law provides otherwise, Unless an:
greementis made or apphc‘xhle law tequires interest 10 be: paid, Lender shallinot be required to-pay Borrower any: interest or
eammp on the Funds. Borrower and |ender may agree in- \Autm&,. however, that interest shall be paid on the Funds, Lender:

. ﬂns Smum}g Instrument, v

e Funds held lw Iemlei exucl !he Jmnunls pummul 10 he h«. Id by upplm\hk law, Lmdu shall .n,mum 0
Bﬁtmw:%; for the excess I’uﬁds in écu;r‘ddmc with the reyuirements of applicable law, 11 the amount of the Funds held by ‘
oaan Lender-at any time s nol sulficient o pay the Lscrowstems when due, Lender may so notify Borrower intwriting, and, in-
e astich
. delic

y i nocmore than tvelve monthly paymentsoatbender’s solediscretion. :
Upon payment in full of all soms secured by this Sceurity Instiument, Lender shall piromptly utund 10 Bmmwu :\h},
Fonds held by Lender. Hounder mgmph ’l Lx,ndcx xlmll au.;mm or. sell the Property, Lender, prior 1o the acquisition or
=ale-of the Ffﬁff? yerstini! applyoan fﬂcqumhm\ orsalensn credit agzunk\ the sums
: sumuj by this Security. Instrument.

3, Application “of Payments, Unless dpphcable law provndes ()therw:sc, all payments received by Lender under -

pa
'paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

Pmpmy which may attain priority over this Segunty Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that m.mner, Borrower shall pay them on

i }j'the gyments. i

et p Borrower shall promplly dxscharge any hen which has prnomy over thxs Secumy Instrument unlcss Borrowcr. (a) agrees

- in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the .
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordmanng the lien

over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall samf y the hen or take :
“one or more of the actions set forth above within 10-days of the giving of notice.

Property insured against loss by fire, hazards. included within the term "extended coverage” and any other hazards, including -
or ﬂoodmg“for ‘wluch Lender requnres msurance. Thls meurance shall be mmntamed in !he amounts. and for the

9/99" rpagez of 6 pages)

BORROWER C()\’[ INANTS that Borrower is lawfully seised of the estate h;mby uumycd .md has the nz,m 0o

_ Borrower warrants and. m!l dctand g;:m,mu} the titde. m the Pmpmy ,;gams& all claims. and_ demands, subject 1o any

2. Funds for Taxes and Insuranee, Subject fo applicable Taw or to o writien waiver by Lender, Borrower shall puy i

£ Apsurance pwmtmﬁx if any; (e} }*&zr!g morgage insurance premiums, if anyy and (D any sums. piyable by Borrowerto

- shall give to Borrower, without charge,an annual sccounting of the Funds, showing eredits and debits 1o the Funds and the.
. purpose for which cach debit to Lh; I*unds wis: nmd; 1 he Fuuds Arc pledged as addmoml semmw mr all sums :,u.urud hy .

case Borrower shall pay 1o Lender the amount, pecessiry 1o anake up the deficiency, Bmmww shall nmkg up the :

:;ragmphs 1 and 2 shall be applied: first, to-any prepayment charges duc under the Note; second, to amounts payable undcr &

4, (,hargez., Liens,  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to lhe 5

: ~_time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under - i
~ this paragraph, - If Borrowcr makes thesc payments dlrectly, Borrowcr slmll pmmptly fumxsh to Lendcr recelpts cv:dencmg vl

to this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which may attain priority =

5. ‘Hazard or Property Insurance. Borrower shall keep the lmprovemems now exnstmg or hereafter erected on the L



“lnsurance coverage |

the Pro rty damaged { the restoration’
188 air is not cmnamu.glly feaglble

o n of proceeds to pnnc\pal hall not extend or.
2.or change the an of nents, If

, and Protection of the Propertys Borrower'’s Loan Application;
*up} establish. ami s fhe Pm;’h, by as Bonowers n;m;;mi residence within sixty days after

W and shatl coniinge w-owupy the Ploj perytas ors pringipal residence for e

pecupancy. tnless Lendet othierWise agrees i writing, which vonsent shall not be.
mm;miug:«:irs;umsi,m xm uhuh ale hmuud Borgew s control. - Borrower shall not
;ihm‘ the i‘: mi wiste on the Propertys Borrower shall
21 Civi b;g.ummt inLend i faith judgment
Hen created by this frument or
; Aaded in parngraph 18, by enusing the action
i 5 lhaL in Lu\du % g,uod mnh dummnam}n precludu loxlgltur&, of: th Bnm)wu’ 3

nuludm;_“ buf not hmmd m n.pruenlmmns mmumnh Borrowers uuupamy of the

- i}us Suum) lmtmmcm rs a kasdmld Bmm\ur zslmll wmply wnh nll thc pmvlsmns i

,to pulmm lhe covenants and ag
i significantly affect Lender's rights
for condentnation or foncnun. or to enforec laws or regulations), e
: to prmcu lhp value nf the Propc.r() and Lendnrs nghts m the Pmpeny. £

tmimmcm Bmm\\e: xhaﬂ pay 1 in premiunms mqmml w m.unmm du mnug,ag insuranee in Lllut H lur .my
réason, e mortgage nsurance coverage fequired by Lender lapses: or ceases 1o be i effect, Borrower shall pay the
- premiums required to obtun coverage substantially equivalent to the mortgage insuranee previously i eifeet, at d cosl
- subsmxm,m\, equivalent to the cost 1o Borrower of the mortgage insurance previously in effect, fromean aliernate mongage:
insurer approved by Lender, If [ substantinlly equivalent mortgage insurance coverage is notavailable, Borrower shall pay 10
L wer each month a4 sum cyual 10 one-twelfth of the yearly mortgage insurance pwmlum being paid hy Borrower when the
or ceased o be in effect. Lender willaccept, use and retain these payments as a loss reserve in lieu
of mortgage insurance, Loss reserve payments may.no longer be required, at the option of Lender, if mnnL_u;,L insurance -
~coverage (in the amount and for the period that Lender reguires) provided by an insurer approved by Lender again buomt.\
available and is obtained, Borrower shdil pay the premiums uqum,d 10 maintain mortgage insuranve in effect, or o provide a
~loss reserve, until the requirement for mortgage mxumngc ends in aiccordance wnh dany mmc_n agreement. huwu.n Bnrmwu
~and Lender or applicable law,
9. lnspccli(m. Laender orits agent nmv makc. reasonable entric upon mxd mspmnuns of the Pmpul) Lender shall o
‘ yvc ‘Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the mspccuun
10 C‘ondemnamm. The proceeds of any award or claim for damages, direet or consequential, m umuu:lum w ith An)

Sm;.lc Fainily =
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A"

condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby assigned and
shall be paid to Lender.,
In the event of a total taking of the Property, the proceeds shall be applied to the sums seeured by this Security
Instrument, whether or not then due, with any excess paid to Borrower,  In the event of a partial tking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the tking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immedintely before the taking, divided by (b) the fair market value of the
Property immediately before the taking.  Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the tking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due,
I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor oflers 1o make
an award or settle a claim for damages, Borrower fails to respond 10 Lender within 30 days after the date the notice is given,
Lender is authorized 1 collect and apply the proceeds, at its option, either 10 restoration or repair of the Property or to the
- sums secured by this Security Instrument, whether or not then due,
Unless Lender and Bonower otherwise agiee in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments selerred w in paragraphis band 2 or change the amount of such payments,
1L Borrower Not Released; Forbearance By Lender ‘Not ‘@ Walver. Extension of the time ‘for payment or
- modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the Hability of the original Borrower or Borrower's successors in-interest. Lender
shall not be required 10 commence proceedings against any suceessor in-interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of-any demand made by the original
Borrower or Borrower’s successors in interest, “Any forbearance by Lender in‘exercising uny right or remedy shall not be a
waiver of or preclude the exercise of any.right or remedy, :
12, Successors und Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
~ paragraph. 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exeeule the Note: (a) is co-signing this Security Instrument only (o mortgage, grant and convey that
Botrower's interestin the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security lnstrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any acecommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent,
13. Loan Chuarges, Il the loan sccured by this Security Instrument is subject to a law which sets maximum loan
charges, and that Law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted Limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge 1o the permitted limit; and (b) any sums already ¢olleeied from Borrower which exceeded permitted limits will be
refunded to Borrower,  Lender may choose to make this refand by reducing the principal owed underthe Note or by making a
direct puyment to Borrower. I a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepavment charge under the Note, : o C
14, Notices. Any notice to Borrower provaded: for in this ‘Seeurity Instrument shall‘be given by delivering it or by
mailing it by first class mail unfess applicable faw requires wse of atother method. The notice shall be directed 1o the Property
Address orany other address Borrower designates by notice 1o Lender,  Any notice 1o Lender shall be given by first class
matl o Fenders address stated herein or any other address Pender designates by notice o Barrower. Any notice provided for
in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
-puragraph.

P lSl? Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person).
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specity for reipstatesient) before sale of the Propenty pursuant 1o any power of sale contained in this
Seeurity Instrument; or (b) entry of o judgment enforeing this Sccurity Instrument, - Those conditions are thiat Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no aceeleration had
oceurred; (b) cures any defuult of any other covenants or ARreCIEnts; () pays all expenses incurred in enforcing this Seeurity
Instrument, including, but not limited 1o, reasonable uttorneys” fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged.  Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the-"Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is u chunge of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicuble law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

- Hazardous Substances on or in the Property.: Borrower shall not do, nor allow anyone else to do, anything affecting: lhc
 Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
“storage on the Propenty of small quantities of Hazardous Subsmnces that arg generally recognized to-be appropnatc to normal -
- residential uses and to maintenance of the Property:

Borrower shall promptly give Lender writien notice of any Il]VC\llt_dtlUIl claim, demand, lawsuit or other action by any
governmental or regulatory sgency-or prvatepapty involvinghe Property and wny? Hazardous Substance or Environmental
Law of which Borrower has actual knowledge: 1M-Borrower leams, or‘is notificd by any gwurnnwm.ll or regulatory
authority, that any removal or other remediation of any Hazurdous Substance affecting the l’ropcrty is necessary, Borrower
shall prompily take all nmcss‘uy wmulml actions i aceordunce with Environmemal.Law,

As used in this paragraph 20, "Hazardous Substances™ aie those substances defined as toxic or hazardous substances by

“Environmental Law and the i'ollowing substances:  gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and. herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials,  As

used in this paragraph 20, "Environmental Law” means federal Juws and laws of the jurisdiction where the Property is located

that relate 1o health, safety or environmental protection,

NON-UNIFORM COVENANTS., Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after uceeleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument

by judicial pruceedlng‘ Lender shall be entitled to collect all expenses incurred in pursuing the remedies proﬂded in

- this paragraph 21:dncluding; but not limited to, reasonable uttorneys’ fees and costs of title evidence, ,

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall releuse this Sccunty
Instrument without charge to Borrower, R

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. cal
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es))

ey

| Adjustable Rute Rider l’-] Condominium Rider - : [] 1-4 Family Rider

: Gradumted Payment Rider L_] Planned Unit Development Rider u Biweekly Payment Rider
:j Balloon Rider {W] Rate Improvement Rider D Second Home Rider

] Other(s) fzq)ccil'yl

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in lhls 'iuumy Instrument
and in any riderts) executed by Borrower and recorded with g, ) “

Wi!llt’fs;;?!;:

ok A '

(Seal)

-Borrower

(Scal)

-Borrower

STATE OF INDIANA. Lake County sy

3 € this 2nd day of December, 1994 hs.lmcmc \hc unduuyud. a

Notary Public wand 1o said County, puwn.ull\ appeiayed William H. Fager B -

-, and acknowledged the execution of the foregoing instrument,

Witness my hand and official seal.

My Commission expires:

Notary Public

December 17, 1996 Sherlydn Groat,
This instrument was prepared by: Milan J. Kansky, President
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