st, advanced undér paragraph 7 to protect%’the -
the performance of Borrower’s covenanta and

MA
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TOGETHER W!TH all the lmprovements now or hereafter erected on the property, and e
~all. easemants, appurtenances, and fixtures now or hereafter a part of the property. All

raplacemants and addrtrons shall also be coverad by this Securlty |nstrumant. AII of the oo il
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) lDi:th!: o gurity lngtmngnt as the “Prepar;y

BQRRQWER" ,QYENANTS that Bormwer ls lawfully seised: of the astatc heroby;
_conveyed and has the right to mortgage, grant and convey the Property and that the
“Property is unencumbered, except for encumbrances of record Borrower warrents and will
defend aﬂyth& title to the Prgperty ;i;gmnst 2l _claims and mmda, 1 sgbjecg tn my;,—,

,én ,thform' ‘cnvenmts with Jimltad ;v;r atlans by ;jurlsgiction ta cansti ute a unlfcrm :;}iﬁ
ity | ;;cnvarin ,raa / e .

1 ‘uym-nt nf Prlnclpnl nnd lnmnt' Frnplvmmt nnd L!t! Chlfﬂ”v
-when due the principal of and lng;cﬁ on thg debt
' ‘ ote.

! Subject to appncable law or.
raorrowar shau Ray. to Lendar on. the .day. mcnthly payments arc b
the Note is paid in' full_ a ‘sum. (‘Funds®) for. (a) yearly taxes TR :
ch ma ain- pnonty over this Sgcunty Instrument as a lien on the Property: b) yearly
» d paymants or ground rents'on the Property, if any; (c) yearly hazard or. property
remiums; (d) yesrly flood (nsurance. premiums, if any; (e) yearly mortgage
emiums, if any; and (f) any sums. payable by Borrower to Lander. in accordance
< provisions of paragraph 8, in lieu of the _payment. of morigage  insurance
These items are called "Escrow Items." Lender ‘may, at any time, collect and hold
t f0°exceed the maximum amount & lender. for a federally relsted
9 ay r Borrower's escrow account under the federal Resl Esta

ettiement ‘Procedures Act of 1974 as amended from time to time, 12" US.C. Section
601 et seq ("RESPA'), unless another law that applies to the Funds sets a lesser ‘amount.
$0, Lender may, at any time, collect and hold Funds in: an amount not to exceed the
esser amount Lender may estimate the amount of Funds due on the basis of current data
and ressonsble estimates of expend'tures of future Escrow ltems or otherwise in‘ :

ccordance with applicabla law. i
unds shall be held in an mstltutuon whose deposits are msured by a federal
a9 _instrumentality, or entity (including Lender, if Lender is such an institution) or in any
- Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may
ot charge Borrower for holding and applying the Funds, annually analyzing the escrow .
ccount, or: verifying the Escrow Items, unless Lender pays Borrower interest on: -the Funds
and “applicable law perrmts “Llender to “make”'such"a charge. However, Lender ‘may. Taquire,
- Borrower to pay a one-time ‘charge for an independent real estate tax reporting service
" used by Lender in connection with this loan, unless applicable law provides otherwise.
= Unless an agreement is made or apphcable law requires interest to be paid, Lender shall not =

- be required to pay Borrower. any interest or earnings .on the Funds. Borrower and Lender

'may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to

 Borrower, without charge, an annual accounting of the Funds, showmg credits and debits to
' "the Funds and the purpose for which each debit to the Funds was made. The Funds are =~

: pledged as additional security for all sums secured by this Security Instrument - e e

. If the Funds held by Lender exceed the amounts permitted to be held by app\icable_ PR
. law, Lender shall account to Borrower for the excess Funds in accordance with the o
~_requirements of applicable law. If the amount of the Funds held by Lender at any time is
~not sufficient to pay the Escrow Items when due, Lender may so notlfy Borrower in
~writing, and, in such case Borrower shall pay to Lender the amount necessary to make'up
- the deficiency. Borrower shall make up- the deﬂctency m no more than twelve mcnthlyg&r‘

- payments, at Lender's sole discretion. o
: Upon payment m full of all sums- securad by thls Secunty lnstrument Lender shall oy
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Py reting dos LA heid, zy\:hder,~»l{,‘ :ander ' 21, Lender
7 sl y, Le prior. to eooqustonoreu the Pr
shall spply sny Funds hold by Lender at the tlme of aoquisiﬂon or selej oo o oredrt aqalnet

the sums secured by this 5eourlty Inotmment.

’ P opphoabie lnw, provides therwise.
jrooelved by Lendor under paragraphs 1 and 2 shall be spplied first, to any
~charges due under the Note; second, to amounts _payable under. porogreph
Interest due; fourth, to prinolpel due; and lest to an l;to'oharoes duo under the Noto—

~ ges; Lleno. Borrower shall pa all xee, aeeessmente ; chargu. finos ~and
mpositlono lttr;buteble ‘to the Property which ‘may attain priority over this Seourlty
Instrument,  and_ leasehold peyments or ground rents, if eny, Borrower shall pay these . |
_obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower =
' ) on time diractly to the person owed payment Borrower shall promptly
urnish - to Lender all notices of amounts to be paid under this paragraph If Borrower -
makes these payments drreoﬂy, Borrower shall promptly furnish to Lender reoelpts
ncing the payments.
-Borrower shall promptly discharge any Jien Wwhich has priority over this Seourity
ument unless Borrower: (a) agrees in writing to the payment of the obligation secured 4
by the lien in a manner acceptable ‘to Lender;:(b):contests in good faith the lien by, or
_defends against enforcement of the lien in, legal" proceedings- which in the Lender's opinion
_Operate to prevent theenforcement,of. the lien; or (c) secures from the holder of the lien
_an_agreement sntisfaotory to Lender. subordinating: the . lien to: this Security Instrument. I
. ende minas that any part of the Property is subject to a lien which may attain:
' this - Secunty Instrument, Lender may give Borrower 8 notice identifying the
f'shfaﬂ sansfy 1;hef lien or take one. or‘more of the aot ons set forth above g

y lnsurnnoe. Borrower shall keep the Improvements now exlsting
hereafter erected on the Property insured against loss by fire, hazards included within = -
6 ' term "extended coverage" and any “other hazards, including floods or flooding, for -
which Lender requires insurance. This insurance shall be maintained in the amounts and for
e periods that Lender requires. ‘The _insurance carrier providing the :insurance shall be
_chosen by Borrower subject to Lender's approval which shall not be unreasonably withheldkjn
Borrower fails to maintain coverage described above, Lender may, at Lender's option,
;,obtam coverage to protect Lender's rights in the Property in accordance with paragraph 7. |
. All insurence policies and renewals shall be acceptable to Lender and shall include a0
standerd mortgage clause. Lender. shall have the right to hold the ponores and renewals. If
ender: requires, Borrower shall promptly~giva to Lender all reoerpts ‘of paid premiums and
‘renewal notices. In the event of loss, Borrower shall give prompt notice to the. insurance i
:cerner and Lender, Lender may make proof of loss if not made promptly by Borrower, = -
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be
applred to restoration or repair of the Property ‘damaged, if the restoration or repair A8 e
~ economically feasible and Lender's security is not lessened. If the restoretion or repair is
~ - not economically feasible or Lender's security would be’ lessened, the: insurance proceeds
. shall be applied to the sums secured by this Security Instrument, whether or not then due,
-+ with any excess paid to Borrower. If Borrower abandons the Property, or does not answer - = -
- .within 30 days a notice from Lender that the insurance carrier has offered to settle a
~ claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to .
' repair or restore the Property or to pay sums secured by this Security lnstrument whether
or not then due. The 30-day period will begin when the notice is given. -~ i
e Unless Lender and Borrower otherwise agree in writing, any application of proceeds s
e to prinolpal shall not extend or postpone the due date of the monthly payments referred to
~in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the =
. Property is acquired by Lender, Borrower's right to any insurance policies and proceeds
e j-'resultmg from damage to the Property prror to the acqunsrtron shall pass to Lender to the
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extent of the sums secured by this Security Instrument immediately prior to the scquisition

6. Oocoupancy, Preservation, Maintenance and Protection of the Property;
Borrower's Loan Applioation; Leassholds. Borrower shall occupy, establish, and use the
Property as Borrower's principal residence within sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupsncy, unless Lender otherwise
sgrees in writing, which consent shall not be unreasonsbly withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil
or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or
Lender's security interest. Borrower may cure such a defsult and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by this Security Instrument or
Lender's security interest Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender
(or failed to provide Lender with, any. materiel, information) in connection with the loan
evidenced by the Note, inciuding, but not limited to, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall ‘comply with ‘all the provisions of the lease. |f Borrower acquires
fee title to the Froperty, the leasehold and the fee  title shell not merge unless Lender
agrees to the merger in writing. :

. 7. Protection of Lender's Rights in the Property. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there Is a legal
proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of
the Property and Lender's rights in the Property. Lender's actions may include paying any
sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt
of Borrower secured by this Security instrument Unless Borrower and Lender agree to
other terms of payment, these amounts shall bear interest from the date of disbursement
at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.-- e i s S

8. Mortgage Insurance. |f Lender required mortgage insurance as a condition of
making the loan secured by this Security Instrument, Borrower shall pay the premiums
required to maintain the mortgage insurance in effect If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtain coverage substantially equivalent to the mortgage
insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower
shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased
to be in effect Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in

L837 Rev. 09/93 Page 4 of 8 Form 3015 09/90




accordance with any written agreement between Borrower and Lender or lpbf!clblo lgw

9. Inspection. Lender or its agent may make reasonable entries upon and inspections
of the Property. Lender shall give Borrower notice at the time of or prior to sn inspection
specifying reasonable cause for the inspection. '

10. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, in connection with any condemnation or other tsking of sny part of the
frofm or for conveyance in lleu of condemnation, are hereby assigned and shall be paid
o r. - [

: in.the event of s total taking of the Property, the proceeds shall e applied to the
'sums secured by this Security Instrument, whether or not then due, with any excess paid
to Borrower, in the event of a partisl tsking of the Property in which the fair market value
of the Property immediately before the taking is equsl to or greater than the amount of
the sums secured by this- Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by
(b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. In the event of a partial taking.of the Property in which the fair market
value of the Property immadiately before the taking is less than ths amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in
writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security instrument whether or inot the sums are then due.

. If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower
that the condemnor offers to make an award or settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is
-authorized to collect and apply the proceeds, at its option, either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then
due. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds
to principal shall not extend or postpone the due date of the monthly payments referred to
in paragraphs 1 and 2 or change the amount of such payments,

1. Borrower Not Released; Forbearence By Lender Not a Walver. Extension of the
time for payment or modification of amortization of the sums secured by this Security
Instrument granted by Lender to any successor in interest of Borrower shall not operate to
release the liability of the original Borrower or Borrower's successors in interest Lender
-shall not be required-to commence. proceedings against-any successor in interest or refuse
to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The
covenants and agreements of this Security Instrument shall bind and benefit the successors
and assigns of Lender and Borrower, subject to the provisions of paragraph 17
Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co- signing this
Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard
to the terms of this Security Instrument or the Note without that Borrower's consent

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law
which sets maximum loan charges, and that law is finally interpreted so that the interest or
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other loan charges collected or to be collected in connection with the loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the smount necessary to
reduce the charge to the permitted limit; and (b) any sums aiready collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making s direct payment
to Borrower, If a refund reduces principal, the reduction will be treated as a partisl
prepayment without any prepayment charge under the Note. '

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be
given by delivering it or by mailing it by first class mail unless applicable lsw requires use
of snother method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to
have been given to Borrower or Lender when given as provided in this paragraph.

. 18, Governing Law; Severability. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. In the event
that any provision or clause  of ithis! Security | Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrowsr's Copy.. Borrower shall_be. given .one conformed copy of the Note and
of this Security Instrument. :

17. Transfer. of the Property or a Beneficlial Interest in Borrower, If all or any part
of the Property or any interest in it is sold or transferred (or if a beneficial interest in
Borrower is sold or transfterred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailead within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower. :

shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earlier of: (a) &6 days (or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument
Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures
any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees;
and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Ugon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effactive as if no acceleration had occurred. However, this right to reinstate shall not apply
in the case of acceleration under paragraph 17. :

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the
Note (together with this Security Instrument) may be- sold one or more times without prior
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notice to Borrower. A ssle may result in a change in the entity (known as the “Loan
Servicer') that collects monthly psyments due under the Note and this Security Instrument
There also may be one or more changes of the Loan Servicer unrelsted to s sale of the
Note. If there is s change of the Loan Servicer, Borrower will be given written notice of
the change in accordance with paragraph 14 above and applicable law. The notice will state
the name and address of the new Loan Servicer and the address to which payments should
be made. The notice will also contain any other information required by applicable law.

20. Hazerdous Substances, Borrower shall not cause or permit the presence, use,
disposal, storage, or release of any Hazerdous Substances on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property that is in
violation of sny Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property. ' ' '

~_Borrower shall promptly give Lender written notice of eany investigation, claim,
demand, lawsuit or other action by any governmental or regulstory agency or private party
involving the Property and any Hazardous  Substsnce «or Environmental Law of which
Borrower has actual knowledge. If Borrower learns, or Is notified by any governmental or
regulatory authority, that afy removal or other remediation 6f any Hazsrdous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance With Environmental Law. ,

As used in this paragraph 20, "Hazardous Substances' are those substances defined
as -toxic or hazardous substances 'by Environmental" Law ‘and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, -volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws

of the jurisdiction where the Property Is locsted that relate to health, safety or
environmental protaction.

~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows: '

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to
acceleration following Borrower's breach of eny covenant or agreement in this
Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice

is given to Borrower, by which the default must be cured; and (d) that fallure to cure

the default on or before the date specified In the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further Inform Borrower of the right to reinstate
after acceleration end the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Seocurity
Instrument by judicial proceeding. Lender shall be entitied to collect all expenses
incurred In pursuing the remedies provided in this paragraph 21, Including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender
shall release this Security Instrument without charge to Borrower.

23. Waiver of Valuation and Appralsement. Borrower waives all right of valuation
and appraisement.
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24. Riders to this Seourity Instrument. If one or more riders are executed by
Borrower snd recorded together with this Security Instrument, the covensnts and
sgreements of each such rider shall be incorporated into and shall amend and supplement

. the covenants and agreements of this Security Instrument as if the rider(s) were s part of
- this Security Instrument : ¥

Check applicsble box(es).

[[] Adjustable Rate Rider [ ] Condominium Rider ~ [] 1-4 Family Rider
D Gradusted Payment RldarD Plisnned Unit Development Ridor[:] Biweekly Payment Rider
[:] Balloon Rider D Rate Improvement Rider D Second Home Rider

D Otheri(s) (Specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any rider(s) executed by Borrower and recorded with it

Borrowerls):

NG

b ) (Seal)
MARILYN J. DANIELS

(Seal)
(Seal)
(Seal)
[ Space Below This Line for Acknowledgment |
~ STATE OF INDIANA } ss T -
COUNTY OF LAKE '

Before me, the undersigned, Lori L. Bruder . an official
of Porter County of the State of Indiana, on this __1st day of
December .+ 1994 . personally appeared Marilyn J. Daniels

an.adult person
and acknowledged the execution of the foregoing mortgage.

| "K’ ; Witness my hand and official seal the day and year last above written

,'.J\ " “(?; .

e
e L g ,5 W Lori L. Bruder Signature
o }eﬁ"’”‘? ;f‘%w o ~ Notary Public

x g ‘gf,Myﬂqcs‘m;ﬁission expires; 11/11/95 Official Title

‘*~<"‘,-"'3_’§ ! TH@;INSTRUMENT WAS PREPARED BY TERESA MILLER

el W
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