- (_Zip Cod:e);

, 4 ﬂ,,,improvements ncw or hereafter arected on the proparty and
easaments app rtenancos, and fixtures now or hereafter a part of the property. All
shall also be ccvared by this Secunty Instrument AII of the
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» OVENANTS that Borrower lx lnwfully uis;d Qf thd esma heubyi .
ﬁn\myod and has the right to mortgage, grant snd convey the Property and that the

Property s unencumbered, except for encumbrances of record Borrower warrants and will -

,;ipfendﬁgonerally the title’ to tha Prop 8 Inst .u claims and demands,
anewﬂarhmu of racord , w ga :

nanvuniform ccvanants with . hmitad varhtionc by lurisdtction to constltuto n
sccunty instrument covaring renl proparty

i 'Pnymnnt of Prlnclpnl md Intnrut' Pupaym;nt jgnd l.rm charnu. Barrowar shall
mngﬂy pay when due the pnncipal of and interest on e debt evidenced by the Note

: ' Subjgct to' applicable law or to a:written waiver
by Lender. Borrower shall pay. to. Lender, on. the .day, monthly . psyments sre due under the
‘Note, until_ the Note is paid in full, a 'sum ("Funda“) for; (a) yearly taxes and sssessments
which may. attain priority over this Sacurity Instrument as a lien on the Property; (b) yearly -
leasehold payments or ground rents’ on‘the Proporty if eny: (c) yeerly hazard or property
‘insurance _premiums; (d) yearly flood dnsurance premiums, if any; (e) yearly ‘mortgage
Jnsurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance
‘with the provisions of paragraph 8, in lieu of the payment of mortgage ~insurance
premiums. These items are called 'Escrow Items.’ Lender. may, at: any. time, collect and hold
‘Funds in_an smount not to exceed the maximum amount a lender for a federally related

mortgage loan may require for Borrowar’s ‘@scrow account under the federal Real Estate
t;‘s:ttlmnt ‘Procedures Act of 1974 as amended from time to time, 12 US.C. Section
' ot seq ("RESPA"), unless another law that applies to the Funds sets a lesser amount

; isc, Lander ‘may, at any time, collect and hold Funds in an amount not to exceed the

it Lender may estimate the amount of Funds due on the basis of current data

st:lmatasr of pxp'nditures of future;,‘fr Scrow Items or  othen in

p Sl g e
. The Funds shall be hald in an !nstntution whose deposits are insured by a faderal
aaencv. instrumentality, or entity (including Lender, if Lender is such an institution) or in any

‘Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may S

_not charge Borrower for holding and epplying the Funds, annually analyzing the escrow
nt, rif 16 Escrow’ Items, uniéss Lender pays Borrower interest on the Fund
and applicable law permits Lender to make such a charge. However, Lender may require

~ Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in. connection with this loan, -unless applicable law provides otherwise.

“Unless an sgreement is made or appliceble law requires interest to be paid, Lender shall not

_be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender, T

‘may agree in writing, however, that interast shall be paid on the Funds. Lender shall give to 7

Borrower, without charge, an annual accounting of the Funds, showing credits and debits to o
the Funds' and the purpose for which each debit to the Funds was made. The Funds are SR

;ypledged as ‘additional security for all sums secured by this Security Instrument .

1f the Funds held by Lender exceed the amounts permitted to be held by apphcable S

N‘law, Lender _shall ' account to Borrower for the excess Funds in. ‘accordance with the

_ requirements of applicable law. If the amount of the Funds held by Lender at any timeis
- _not. sufficient to pay the Escrow Items when due, Lender may so notify Borrower in.
. writing, and, in ‘'such case Borrower shall pay to Lender the-amount necessary to meke up
~ the deficiency. Borrower shall make up the deflciency in ho: more. than tweive monthly
' :*',,payments, ‘at Lender's sole discretion. o

Upon paymant in_ful of all sums éacured by thus Secunty lnstrument Lander shall\ff!j—f—' L
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promptly refund to Borrower any Funds held by Lender. If, under paragr 21, Lender
shall acquire or sell the Property, Lender, prior to the acquisition or ssle of the Property,
shall apply sny Funds held by Lender at the time of acquisition or sale as a credit sgainst
k SRS the sums secured by this Security Instrument

3. Application of Payments. Unless applicable law provides otherwise, all payments
received by Lender under paragraphs 1 and 2 shall be applied: first, to sny prepayment
charges due under the Note; second, to amounts payable under paragraph 2; third, to

- interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pﬁ' all taxes, assessments, charges, fines and
impositions attributable to the Property ich may attain priority over this Security
Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall psy them on time directly to the person owed payment Borrower shsll promptly
furnish to Lender all notices of amounts to be pald under this paragraph. If Borrower
makes these payments directly,. Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the psyment of the obligation secured
by the lien in a manner acceptable to Lender; (b) contests in“good faith the lien by, or
defends against enforcament of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien;, or (c) secures from the holder of the lien
an agreement satisfactory to Lender subordinating the (lien to this Security Instrument If
Lender determinas that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above
within. 10 days of the giving of notice. '

8. Hazard or Property Insurance. Borrower shall keep the improvements now existing
“or hereafter erected on the Property insured against loss by fire, hazards included within
the term ‘“"extended coverage" and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for
the periods that Lender requires. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld
If Borrower fails to maintain coverage described above, Lender may, at Lender's option,
obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
All insurance policies and renewals shall be acceptable to Lender and shall include a
--gtandard mortgage clause. Lender shall have the right to hold the policies and renewals. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and = =
renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be
applied to restoration or repair of the Property damaged, if the restoration or repair is
economically feasible and Lender's security is not lessened. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due,
with any excess paid to Borrower. If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has offered to settie a
claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to
repair or rastore the Property or to pay sums secured by this Security Instrument, whether
or not then due. The 30~day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds
to principal shall not extend or postpone the due date of the monthly payments referred to
in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower's right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition shall pass to Lender to the
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Bmowu’; Lomn Appllentlon. Leassholids, Borrower shall accupy, establish, snd uos%‘ rt'hyu o
orty . as. Borrower's principal residence within sixty days after the execution of this
rity -instrument and shall continue to occupy the Property as Borrower's principal
ssidence for at least one year after the date of occuparcy, unless Lender otherwise
lol’!!t In writing, which consent shall not be unreasonasbly withsheld, or unless extenuating
! ' exist which sre beyond Borrower's control. &a;rowor shall_not destroy,
8ge or impair the Property, sliow the Property to deteriorate, or commit waste on the
orty. Borrower shall be in default if any forfeitun action or proceeding, whether civil
rimingl, is begun that in Lender's good faith judgment colld result in forfeiture of the
_Property or otherwise materlally impair the lien crested by this Security Instrument or.
Lender's sgcurity Interest. Borrower may cure such a defsult and reinstate, a8 _provided in
agraph 18, by causing the action or proceeding to be dimissed with a ruling that, in
der's good faith determination, preciudes forfeiture of the Borrower's Interest in the
Property or other material impairment of the lien created by this Security Instrument or
gndar’: security interest Borrower- shall 8iso_be- in.default i Borrower, during the losn
plication process, gave materially” false or' inaccurste Informition or ststements to Lender
or- failled to provide Lender. with any. matecial information) I connection with the loan
denced by the Note, Inciuding, but not limited to, represeniations concerning Borrower's
! y of the Property as a principal residence. |f - this Security Instrument is on 8
leasehold, Barrowar shall ‘comply' with ‘gl ‘the" provisions - of the ' lease. If Borrower -acquires
fee title to the Property, the. leasehold - and the fee tma sh&lt not marqa“unlass Londgr
agraes tc the merger m writang, - e : ,

7. rmoction of Lmd-r’s Bights In the Proporty If Barrowar fails to perform tha
enants  and ~agreements. contained in this Security Instumnent, or there is a legal
) that may  significantly ‘affect Lender's rights I the Property (such as'a
‘proceeding in bankruptey, probate, for condemnation or forfeiturs or to enforce laws or
_regulations), then Lender may do and pay for ‘whatever is necessary to protect the value of
_the Property and Lender's rights in the Property. Lender's actions may include paying sny
“sums secured by a lien which has priority over this Security nstrument, appearing in court,
_paying reasonable attorneys' fees and entering on the Property to make repairs.: Almough*r s
ﬁ*Lender may take action under this paragraph 7, 'Lender does not have to do so. e
Any smounts disbursed by Lender. Under ‘thie paragraph 7 shall become additional debt*;;:'”

,:of Borrower secured by this Security. Instrument -Unless Borrower and Lender agree to . =
_ other terms of payment, these amounts shall bear interest from the date of disbursement
at the Note rate and hall be payable, with. interast, upon. nolice from Landar to Borrowar( :

8 Mortgag- Insurance, |f Lander required: mortgage Insyrance as a condition of i
making the losn secured by this Security Instrument, Borrower shall pay the premiums
_required to maintain the mortgage insurance in effect If, for gny reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtain coverage substantially equivalent to the mortgage
“insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of

~the mortgage insurance previausly in effect, from an aiternate - mortgaga insurer approved -

by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower
‘shall pay to Lender each month a sum equal to one-twilfth of the yearly mortgage
,msuranca premium bacng paid by Borrower ‘when the insurance coverage lapsed or ceased =
“to be in effect Lender will accept, use and retain these payments as a loss reserve in lieu
‘of mortgage insurance. Loss reserve payments may:no longer be required, at the option of
“Lender, if mortgage insurance coverage (in the amount and: for the period that Lender
_requires) provided by an insurer approved by Lender agin becomes available and is .

~ obtained. Borrower shall pay the premiums required to -mairtain mortgage insurance in . -
effect or to provide 8 loss reserve, until the: requuremant for mcrtgaga msurance ends in--
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!ﬂﬂﬂt mly ke !’!“onablo gmﬂ“ upon '"" i"'PGotionsﬁ: .
ﬂtvo Borrowcaé' notice ot tho time of or prlor to an inspoction

_The procee any awar damag )
N -with any. ;ondemnaﬁon or othnr taklng of any pu-t of the
,Ilou of cmdemtlon, ”e hor-by assigned and shntl bo pald;

g the :vontof; 8 total ‘uking of th: Proporty, t:hg procnds shall be nppliod to tho
_sums_secured by -this Security Instrument, whether or not then.due, with any excess paid
to Borrower, In the event of a partial taking of the Proporty in which the fair market value
of the Property . Iimmediately before the taking is equal to or greater than the smount of
the sums secured by this Security Instrument . immodlml ba ore the takin .
‘Borrower and Lender otherwise agree in ‘writing,” the by ¢ ,i’f??‘,Socu'i :
Instrument shall be reduced by the ‘smount of the proceeds rnultipliad by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by
) the fair market value of the Property Immediately before the taking. Any balance shall be
-paid to Borrower. In the event of a partisl taking of the Property in- whlox\ the fair market
value of the Property Immadiately before the taking is less than the amount of the sums
_secured immediately before the taking, unless Borrower and Lender otherwise agres in
writing or unless applicable law ‘otherwise' provides, the proceeds’ shall ba- npplied to the
ums ‘secured by this Security Instrument whether or.not the sums are then due, o
I Property is abandoned by Borrower, or If, after notice by Lender to Borro»
at the ‘condemnor offers to make ward or settle a claim for damages, Borrower fails
> respond to Lender within 30 days after the date the notice s given, Lender s
nuthorizod ‘to collect and apply the proceeds, at its option, either to restoration” of repir
of. the Propcrty orto tha ‘sums saourad by this Saourity lnstrument. whamer or not then

S Unless Londer md Borrowar othorwise agroo in wrlting, any. applioltion of procnd;f ;
;to principal shall not extend or postpona the due date of the monthly pnymontt refemd to,‘ -
én paragfaphs 1 and 2 or. change tho amount of such payments - -

" Borrowor Not Rolus-d Forburnnco By Londor Not a Wnlvor Extanaion of tha
me for payment or modnﬂcatton of ‘amortization of the sums secured by this Security
strument granted by Lender to any successor in interest of Borrower shall not operate to
lease the liability of the original Borrower or Borrower's successors in interest Lender
_shall not be required to commence procaedings against any successor in interest or refuse

-extend -time for. gayment -or--otherwise . modify-amortization of the sums -secured-by: this-
Security Instrument by reason of any demand made by the original Borrower or Borrower's i
* successors In tntorast Any forbearance by ‘Lender in exercising any right or remady shalli,,”; e
j{not be L] waivar of or pracluda the exarcisa of any right or ramedy i

12 Suooonors and Asslgns Bound Jolnt nnd Sovoral Llablllty,, o-slgnoro The:};j e

covanants and agreements of this Security Instrument shall bind and benefit the successors

- and . assigns of Lender and  Borrower, subject to the provisions of paragraph 17,
. Borrower's covenants and agreements shall be joint and several. Any Borrower who

~co-signs this Security Instrument but does not execute the Note: (a) is co- signing this

~ Security Instrument only to mortgage, grant and convey that Borrower's interest in the e

' Property under the terms of this Security Instrument; (b) is not personally obligated to pay

- the sums secured by this Security Instrument; and (c) agrees that Lender and any other

- Borrower may agree to extend, modify, forbear or make any accommodations with regard\ Sk

b to the torms of this Security lnstrument or. the Note without that Borrowar's consent. i

FRTaat 13 Lonn Chorgos 1 the !oan secured by this. Secunty lnstrumant is subject to a law : L
e f};.Wh"",'? sets maximum loan charges, and that law is finally interpreted so that the interestor
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- other loan charges collected or to be collected in connection with the loan exceed the

. permitted limits, then: (a) sny such losn charge shall be reduced by the amount necessary to
reduce the charge to the permitted limit; and (b) any sums aiready collected from Borrower

which exceeded permittad limits will be refunded to Borrower. Lender may choose to make

this refund by reducing the principal owed under the Note or by making a direct payment

to Borrower. If a refund reduces principal, the reduction will be trested as & partisl

prepsyment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be
given by delivering it or by mailing it by first class mail unless applicable law requires use
of another method The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shsll be deemed to
have been given to Borrower or Lender when given as provided in this paragraph.

18. Governing Law; Severability, This Security Instrument shall be governed by

. federal law and the law of the jurisdiction In_which the Property is located In the event

~ that any provision or clause of  this- Security Instrument or the Note conflicts with

spplicable law, such conflict shall not. affect other provisions of this Security Instrument or

the Note which can be given effect “without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower -shall, be, given one, conformed copy of the Note and
of this Security Instrument

, 17. Transfer of the Property or a Beneficial interest in Borrower. If all or any part -
of the Property or any interest in it is sold or transferred (or if a beneficial interest in _
Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all

.. sums secured by this Security Instrument However, this option shall not be exercised by

Lender if exercise is prohibited by federal law as of the date of this Security instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security
instrument If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower,

18. Borrower's Right
_shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earlier of: (a) 5 days (or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument
Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures
any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees;
and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Ugon reingtatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply

in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the
Note (together with this Security instrument) may be sold one or more times without prior
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notice to Borrower. A sale may result in s change in the entity known as the "Loan

-~ Servicer”) that collects monthly payments due under the Note and this Security Instrument

There siso may be one or more changes of the Loan Servicer unrelsted to a ssle of the

i : Note. If there is 8 change of the Loan Servicer, Borrower will be given written notice of

R the change in accordance with paragraph 14 sbove and spplicable lsw. The notice will state

R C the name and address of the new Loan Servicer and the sddress to which payments should
' be made. The notice will also contain any other information required by spplicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use,
disposal, storage, or relesse of any Hazardous Substances on or in the Property. Borrower
shall not do, nor allow anyone eise to do, snything affecting the Property that is In
violstion of sny Environmentsl Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazerdous Substances that
are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property.

~ Borrower shall promptly give Lender written notice of any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private party
involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory suthority, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall'promptly “take sll necessary remedial
actions in sccordance 'with Enviconmental Law.

As used In this paragraph 20, "Hazardous Substances" are those substances defined
as toxic or hazardous substances by Environmental Law 'and the following substances:
gasoline, kerosens, other flammable or toxic petroleum products, toxic pesticides and

- herbicides, volatila solvents, materials containing asbestos or formaldehyde, snd radioactive
materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or
environmentsl protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to
scoeleration following Borrowsr's bresch of any covenant or agresment In this
Securlty Instrument (but not prior to acoeleration under paragraph 17 uniess applicable
law provides otherwise). The notics shall specify: (a) the default; (b) the action

w - + ~ - required to cure the default; (o) a date, not lsss than 30 days from the date the notics
is given to Borrower, by which the defsuit must be cured; and (d) that fallure to oure . .
the default on or before the date specified in the notice may result In acceleration of
the sums secursd by this Seourity Instrumant, foreclosure by judicial proceeding and
sale of the Property. The notice shall further Inform Borrower of the right to reinstate
sfter accelerstion and the right to assert in the forsclosurs proceeding the
non-existence of a default or any other defense of Borrower to accelsration and
foreciosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediste payment Iin full of all sums secured by
this Security Instrument without further demand and may foreclose this Security
instrument by judicial proceeding. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided In this paragraph 21, Including, but not
limited to, reasonable attorneys’ fees and costs of titie evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender
shall release this Security Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation
and appraisement
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: 24. Riders to this Security Instrument. If one or more riders are oxecufod by
Borrower and recorded together with this Security Instrument, the covenants and
_agresments of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrument as if the rider(s) were a part of
this Securly Instrument y i e a.p

Check spplicable boxies):

'[L] Adjustable Rate Rider ] Condominium Rider [} 1-4 Family Rider
[_| Graduated Payment Rider[ | Pianned Unit Development Rider| | Biweskly Payment Rider
(7] Batioon Rider [_] Rate Improvement Rider . [_| Second Home Rider

] Other(s) (Specify)

BY SIGNING BELOW, Borrower sccepts and agrees to the terms and covenants contained
V:ln this Security instrument and in any rider(s) executed by Borrower and recorded with it

Borrpwor(s):

| ._uﬁlz@_w 2 (Sea)
WILLIAM M. STOCKY, 5E

Oyt Corn : | (Seal

EMILEE CARSON

(Seal)
(Seal)
T [ Space Below This Line for Acknowledgment
STATE OF INDIANA ) e v
COUNTY OF LAKE ; , : ;
Before me, the undersigned, _ Lori L. Bruder , an official
of Lake County of the State of Indiana, on this 2nd_ day of
December , _1994 . personally sppeared
7 William M. Stocky and Emilee Carson, each an adult person
and acknowledged the execution of the foregoing mortgage.
Witness my hand and officlal seal the day and year last above written
, \
. 6?‘? "
A ' i
6(2\?‘7:}“%/ Lori L. Bruder Signature

, *PL 1D LT Escrow Officer
My commission expires: 117, ‘Qg A"t v, TResident of Porter COUNEY Official Title

THIS INSTRUMENT WAS E;i}lfﬁsl;\ -BY‘TERESA MILLER
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