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MORTGAGE 058554

. THIS MORTGAGE ("Security Instrument*)is given.on * NOVEMBER 23, 1994 . The mortgagor is
JOHN R. MURKS
AND CATHERINE M. MURKS, "HUSBAND AND WIFE

("Borrower"). This Security Instrumentiis given (o
LAKE MORTGAGE COMPANY, INC.

’
which is organized and existing under the laws of THE STATE OF INDIANA , , and whose
address is 4000 WEST LINCOLN HIGHWAY
MERRILLVILLE, INDIANA 46410 ("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY THOUSAND ~
. AND 00/100 Dollars (U.S. $ 120,000.00 ),

'I‘hii debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), wluch provides for
monthly payments, with the full debt, if not paid earlier, du¢ and payable on DECEMBER 1, 2024 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Sectrity Instrument-and the Note. For this purpose, Borrower does hereby mortgage, prant and convey to. Lender the following

described property located in  LAKE County, Indiana:
LOT 28 IN FAIRMEADOW SEVENTH ADDITION, BLOCK 2 TO THE TOWN OF MUNSTER,

AS PER PLAT THEREOF, RECORDED MAY 11, 1971 IN PLAT BOOK 41 PAGE 35, IN
THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

PERMIT 45- 146A IN:Y
LAKE MORTGAQGE 0., ING.

trument 9
ibhles tax on this ins

e |(r;\a:§ 1o the Intangibles Tax Division
e ch 7 cu. 1967

with
W by WW v
o

which has the address of 1901 TULIP LANE, MUNSTER SR Streat, City

ig 46321 . ty Address");
lndlana Zip Code ("Property Address”)
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- TOGETHER WITH d!i;&hg jmpmvcmenu now or hewaﬁgr erected on the property, and all. :asemnn. gpr
fixtures' now or hereafter » part of the pmpeﬂg Alb rephuenmms and additions shall also. he cavered hy thm Secuntg
,@gmmt. All of thcforegning 18 ret‘c-rredmm is Security lnatrume tas the "Property,” :

rgnnt nnd ccnvcy the Pmperty md that the Pmpcnj is unnmumbﬁr;d;

and will defend generally the title to the Property against all claims and demands, subject t0 any encumhmnc:s of record.
HIS SECURITY INSTRUMENT combines uniform covenants for national use und non-uniform covenants with i

v Pnymént of Pﬁnclpal and !nterat, 'Prepaymen and Lute i'Charga;. Butmwer shall pmmptly h
pringipal of and. intemst on the debt avidenced by the Note and any prepayment and lam charges dua under the Nata ¥

Lender on the dsy momhly paymenu are du& under the Nute, umll the Nme is paad in full, a sum (“Euads ) fori (s) ywly wm
“and sssessments which may attain pnonty nver this Secumy Ina:rument as lien on the Pmperty‘ (b) yearly leasehold peyments
Af ; :

évpmvssiuﬁs of pmgmph 8, in lieu of the. paymcm of murt;a;.e msumme pn:mmms. Thm nems are called "Escrow Items.” f :
Lcnder may, | at any time, collect snd hold Funds in an amoum not m ex;,eed the maximum amount L} lender for s federall‘

601 ol .u’q; (" RI:SPA ), unless am)ther lsw that apphes to the Fundk .
lm and hold Funds in_an amount not to. exceed the lesser amount,

shall ‘bhe held;m'sn msntutnon whase deposus are_insured hy g mslmmenuhty, nr entity
3 if Lender is sich an institution) orin any-Feéderal Home: Loan Rank: Lender shall apply the Funds to pay ¢ the
der may not eharge Borrower: for heldmg and applym; the F‘nnds, annually nnalyz.mg the escrow account, o

Lender may require Borrowér to payr‘ 'cme!nme charke tar an mdependent real esute tax reportmg umcc"
! ’ e;cnon wuh this loan, unless ap ieable. law pmv:des otherwise, Unless an ngreement is made o
npplmble, W , :
‘Borrowe andyl.ander msy ngree, m wntmg. hawaver, t t mnm;t bhall bo: pmd on the Funds Lendcr shall gwg to Bomwer,,
i ual 8

e, The Funds are pledued 8s addmonal becunty for all sums e,ecured by this Security Instmment. i
f the Funds held by Lender excead the amounts permmed o be held by apphcable law, bender shall account to Bomwer

lv¢ ‘monthly pnyments. at Lender's sole discretion, - g : e : e ,
I}pon pnymem in full of all’ sums secured by this be«urxty Inbtrume A Lander shall promptly refund to Bormwer any =

ell the Prupérty, Lender, prior to the acquisition or sale - -

B t
3. ppl cation of Payments. Unless apphcable law pmwdes otherwi:

 paragre
and 2 shall be applied; first, to any prepayment charges due under the Note; second, to amounts payable under pmgmph 2,

e ,thxrd to interest due; fourth, to pnnclpnl due, and last; to any late charges due under the Note. . o
4, Charg&, Liens. Borrower shall pay all taxes, ussessments, charges, fines and impositions attnbutable to the Property' e

 which may attain pnonty over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay - :

- these obligations in the manner provnded in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly

. tothe person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this pmgmph.; T

f Borrower makes these payments directly, Borrower shall prmnptly furnish to Lender receipts evndencmg the payments, _—
%/ Borrower shall promptly discharge any lien which has prmnty over this Security Instrument unless Borrower: (a) agrees in

riting to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien |

‘by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to preveat the

v - enforcement of the lien; or (c) secures from the holder of the lien an agreement saustactory to Lender subordmatmg the liento
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
 this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sat:sfy the hen or take one or

- more of the wuonsset forth above wuhm 10 days of the gwmg of nonce e
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i,,*, 5. Hmrd or Property Insumnce Borrower ahall keep the rmpmvemcnt; now ex;etmg or hereafter ereeted on the e
Property insured against loss by tire, hazards included within the term "extended coverage” and any other hazards, including =~
floods or ﬂoodtngt for which Lender 1 ;‘oquues insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be thoeen by Borrower subject to Lender’s approval
‘which shall not be unreasonably wrthheld Af Borrower fails to mamtam coverage described above, Lender rnny, ;t Lmdg{ 5
koptron. Dbmtt coverage to protect Lﬂndor [ nghts in the Property ;n acgord;tnce w;th pamgrgph R - e
. All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortguge ehuxe Ixndcr i
e shall have the right to hold the. pohctea and renewals. If Lender requxres, Borrower. shall promptly give to Lender lll receiptsof . -
. paid| prem:ums and renewal notices. In the event of loss, Borrower shall :,t\e pmmpt nonce to the rnsurance csmer nnd Leoder. e
o Lender may make proof of loss if not made promptty by Borrowu'
Unless Lender and Eorrower otherwrse agree in writing, insurance proceedq ehull be apphed to restoratton or repur oi the el
o Property damaged, if the restoration or repair is economically feasible and Lender's aecurtty is not lessened, If the restoration of ..
__repait is not. econonuealty feasible or Lender’s secunty would be Iesoened the insurance proceeds shall be applied to: the ums
secured by this Security. Ingtrument. whether or not then due, with any exceas pand to Borrower, If Borrower sbandons the,’
e Proprty, or does not answer wrtlnn 30 days a notice trom Lender that the i insurance carrier ‘has offered to settle 2 clum, then
“Lender may collect the insurance ‘proceeds. Lender may use the proceeds to_repair or restore the Property or to ply suml
ured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given. :
- Unless Lender and Borrower otherwise agree in wntmb, any application of proceeds to principal shall not exteud or'
postpone the due date of the monthly payments: referred to in paragraphs | and 2 or change the amount of the payments, 1f
under paragrnph 21 the Property is ncqmred by Lender, Borrower's right o any insurance policies and proceeds resulting from
edanuge to the Property prior to the acqursxtron shall pass to Lender (1) the extent ot the sums secured by thrs Secunty lnstmment,, o
tmmedmtely pnor to the aoqunsmon. il o
6. Occupancy, Preservation, Maintennnce nnd Protectmn ot the Pmperty, Borrower s Loan Apphcnt;on, Leascho!ds. e
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the executionof
this Security Instrument and shall continue to ocoupythe Property’as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender othenw;seagrees i wrttmg -which.consent-shall not be unreasombly wnthheld ‘of \mlesl = "
xtentmtmg circumstances exist which are heyond Borrower's “control.  Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property Borrower shall be in default if any forfeiture
sction or proceeding, whether civil or criminal, is begun that'in Lender's good faith Judgment could result in forfeiture of the
Propeny or otherwise materially i impair the lien created by this Security Instrument or Lender's security interest. Borrower may: -+
¢ure such a default and reinstate, as prov:ded in paragraph 18, by causing the action or proceedmg to be dismissed with & mlmg Ly
that, in Lender's good faith determination, precludes forfeiturc of the Borrower's interest in the Property or other material
_ impairment of the lien created by this Security Instrument or Lender’s seeurity interest. Borrower shall also be in default if =
_ Borrower, during the Joan application process, gave materially false or inaccurate information or statements to Lender (or failed” =~
 to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited-
10, representations concering Borrower's occupancy of the Property as a principal residence. If this Security Instrumentisona
~ leasehold, Borrower shall comply with all the provisions of the Jease. I Borrower. aequtres fee tntle to the Property. tho
' leaseixold and the fee title shall not merge unless Lender agrees to the merger in writing. ' e
. 7. Protecuon of Lender’s Rrghts in the Pmperty If Borrower fa;ls to perform the covennnts and agreements contaxnod in

4
~pay for whatever is necessary to protect the value of the Property and Lender s nphts in the Property Lender 8 actions may; 4
. include paying any sums secured by a lien which has priority over this Security Instrument, appearmg in court, paying
‘ ";reasonable attorneys® fees and entenng on the Property to make repalrs Although Lender may take action under tlus paragraph '
7, Lender does not have to do so. ‘ e
. Any amounts disbursed by Lender under thrs para;,mph 7 shall hecome addrtronal debt of Borrower secured by this
~ Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest fromthe
oo date of dlsbursement at the Note rate and shall be payable, “with mterest upon notice from Lender to Borrower requestmg' i
o payment, -
,‘ P )’ 8. Mortgage Insumnce If Lender requrred mortg,abe insurance as a condmon ot makmg the loan secured by thrs Secunty
: Insmlment, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
. morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to ~
' obtain coverage substantrally equivalent to the moxtgage insurance previously in effect, at a cost substantrally equivalent to the i
. cost to Borrower of the mortgage insurance prevnously in effect, from an alternate mortgage insurer approved by Lender, If
substnntrally equivalent mortgage insurance coverage is not available, Borrower shall pay 10 Lender each month a sum equal to - :
_ one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceasedto

‘ibemeffect Lender will accept use and retam these payments as a loss reserve m heu of mortgage insurance, Lossbxsg\,/: iy
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058554
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specitying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby uss:gned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (s) the total
smount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrowery or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails-to respond-to Lender Within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at -its.option, eitherto restoration or repair of the Property or to the sums -
secured by this Security Instrument, whether or not then due, :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender:Notn Waiver, ;Extension of the time for payment or modification
of amontization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
pot operate to release the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Lmblhty, Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s conseat.

) 13. Loan Charges. If the loan secured by. this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan eharges collected or to be collected in connection with the- -
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will he treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

18, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any prov:smn or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provnsnons of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the.Note and of this Security Instrument.

DPS 1273
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058554
17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it

. i8 sold or transferred (or if 8 beneficial interest in Borrower is sold or transterred and Borrower is not 8 natural person) without

Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
- Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by fedeul lnw as of the date
of this Security Instrument. .

If Lender exerciscs this option, Lender shall give Borrower notice of acceleration, “The notice shall prov;de & period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay sil sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender mey, invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
- enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as

applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,

including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
~ that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer, The:Note.oratpartial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note/and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
- given written notice of the changé in accordance with:paragraph 14:ubove andeapplicable’law. The notice will state the name and
address of the new Loan Servicer and the address to-which payments shoulds be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
' Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
- storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
. any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take-
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
- pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
.. this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where-the Property is located that-
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant’and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior (o ucceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defuult; (b) the action required to cure the default;
(c) & date, not less than 30 days from the date the notice is given to Borrower, hy which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or bifore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower.

- 23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement DP§ 1274
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’JOHN R. MURKS AND CATHERINE M MURKS HUSBAND AND WIFE

. "My Commxssxon Expxres

Graduated | Payment Rlder A Planned Unit Deve!opm;n{ Riders Ri
Banoon Rider. o L3 Rate Impmvement Rlder ey Second Home Rider

ﬂﬂ%ﬁ@(”«u&%gﬂc@o\:

CATHERINE M, MURKS

< =—Borrower

STATEOFINDIANA LAKE G Countyss

o On tlns 23RD  ‘ ‘ day of NOVEMBER e 1994 betore me, the undersngned, aNotny Pubhc m' i
~ and for said County, personally appeared : : :

WITNESS my hand and ofﬁcxal seal

i : g Nﬂtﬂy P“b“c m P : : Q m-E 2 g:w Usqc
r_Thns mstrument was prepared by SUSAN M. : BRISTOW 5 Nomgwgu%sa?m ﬂl

: :7%'““0‘)!02!2).01 e W i ‘ “ﬁnoeﬁkofaf b .: . Bkl &f{ o A ‘ 3016 om0
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' ADJUSTABLE RATE RIDER 058554

{1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this , 23RD day ot NOVEMBER , 1994  andis
incorporated into and shall be deemed to amend and supplement the Mdrtgage, ‘Desd of Trust or SQouﬂty Desd (the
“Security Instrument”) of tho same date given by the undersigned (the “Borrower”) to secure Borrower's Adjustable Rate

Note (the “Note”) to
LAKE MORTGAGE COMPANY, INC.

(the "Lender”) of the same date and covering the proporty described in the Sscurity Instrument and located at:

1901 TULIP LANE, MUNSTER, INDIANA 46321
(Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION
TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Sscurity Instrument, Borrower and
Lender further covenant and agres ss follows:

A. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.7500 %. The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate | will psy_may change on the first day of DECEMBER , 1995 ,andon
that day avery 12th month thereafter. Each @dats ‘on which imy adjustable interest rate could change Is called 8 “Change
Date.”

(B) The Index

Beginning with the first Change Date, my sdjustable interest rate will be based on an index. The “Index” is the weekly
sverage yisld on United States, Treasury, securities adjusted to a constant meturity .of 1 year, as made available by the
Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the
“Current Index.”

If the Index is no ionger available, the Note Holder will choose a new index that is based upon comparable information.
The Note Holder wiil give me notice of this choice.

" (C) Calculation of Changes

Before sach Change Date, the Note Holder will calculate my new interest rate by adding" TWO AND
THREE FOURTHS percentage points ( 2 .7500%) to the Current Index. The Note Holdor wlll thon
round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated
in Section 4(D) below, this rounded amount will be my new interest rats until the next Change Date.

The Note Holder will then determine the amount of the monthly paymeant that would be sufficient to repay the unpaid
principal that | am expected to owe at the Change Dats in full on the Maturity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 9.7500 % or less than
5.7500 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single
Change Date by more than TWO percentage point(s) ( 2.0000 %) from the rate of

interest | hava been paying for the preceding twelve months. My interest rate will never be greater than 13.7500 ,
which Is called the “Maximum Rate”,

(E) Effective Date of Changes
My new interest rate will becoms effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a
fixed interest rate, as follows:

6. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate
| have a Conversion Option that | can exercise uniess | am in default or this Section 5(A) will not permit me to do so.

The “Conversion Option* is my option to convert the interest rate | am required to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my ad justable interest rate can convert to the new
fixed rate is calied the “Conversion Date.” DPS 408
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TRANSFER OF rE PROPERTY OR A BENEFICIA INTEREST | BORRO\NER If all or ony p
j tereit in it Is sold or tnnsferud {or If a beneficlal interest in Borrowar is sold or transferred and Borrowsr Is not
“natursl porson) wittwut Lender's prlor written consant, Lendar may, at ns option roqulro Irnrnedlato payment in full of all
- sums _secured by this Security instrument. Howovor, this option. shall not be exercised by Lender if exercise is prohlbltod."
by !odor;l law as of the date of this Securlty Instrument, Londer also shall noi exercise this optlon it (s Borrowor causes

io bo :ubmittad to: Lender Intormation: uqulred by Lender to evaluste the. intendod transfereae asif a new lom were bolnu‘

made to. the transfaru, and {b) Lnndnr nnonably determlnos ‘that Lender’ 8 securlty will \not be- lmpllrod by the loan
,anumptlon and that the rlsk of a bruch of any covomnt or agroernent in this Securlty Instmment is lcooptlblo to Londor. G

: 'ro the axtont perrnltted by -pplicabla uw, Lander may ohlrge a reasonabla fee as a condltlon to Londer's oonnnt to
the foan assumption. Lender also insy require the transferae to sign an assumption agreemont that is lcoephblo to Londo ‘
d ihat oh(igat;t the tunshrog to koap all the promises and aqroomonts made in thoaNota and in this Sncurlty Instrume
Borrower will conllnua to be obngatad under the Note and this. Security Instrument unloss Lendor roloneu Borrowor in

: wrmno. : - St

!f Londor oxarolsu the optlon to raqulu immadma pavmant in full, Lander shall olve Borrowar notice of lculontlon. L

,Tlu notice shall provido # period of not less than 30 days from the date the notice is deliverad or. mailed within which
-Borrower must pay all. sums ucurcd by this Security Instrument If. Borrower fails to pay thou sums prior to the
expiration of this period, Lendor mly lnvoko any romedios pormitted bv this Security Instrument wlfhout further notloo or.
'd.m."d 0“ Borrowor A . S e ; ; - HEe R R : :

2 lf Borrowor oxorolsn tho Conveuion Option undor the conditions statad in Soction B of thls Adju;tahlo Roto Rldor,~ -

‘tho amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 aboye shall then cease tobe

~ln oﬂoet, and: tho provloion; of Uniform Covomnt 17 of the Security lnstrument shaM instead bu in: offeot as followo.

: TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN¢ BORROWER |f all or any plrt of the Proporty or any
_interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transteired and Borrower Is not »

;,'mtuul person) wlthout Londar's prior. wrltton consent, Lendar may, at Its opﬂon, require immediate pnvmont in full of all e

sums secured by this Soouﬂty Instrument. Howover, this option shall not ba exercised. by Lender if. oxorclu Is prohibltod o
by fodoral low as of the date of thll Schrlty Instrument‘ , o L

| If Londor axarcises this optlon, Lander shall givo Borrower notice of acceleratron The notico shall provide a period of ,

o - not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
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BY ] GNING BELO ’ Borrower accepts and aoroes to the terms and covenants contalned ln this Adlustab!o Rato Rldor.

{Seal)

- -Borrower . CATHERINE M. MURKS . _ -Borrower -
(Seal S ~ ' __{Sea)
. -Borrower S A -Borrower
| ' P#geZofz L R L' | kkDPS‘OBk




