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\ 1l of the foregoing ;
RROW CQVENAN'} S 1h‘u Bormsse

: \atmmcmaluy. m anmy :
an) FLL‘LI‘H] Humc Luun Bdlﬂ\ Lc.ndu \lmll apply the Funds to pay the

:,llxmual!)' mmlynng thg esc.row auuum, or

- L&ﬁdéi’ the 'mmum ncuscdx y: m make up ihc dgﬁumg} Bmmwcx slnll makc up the ddmcmy in no mare !h.m
\ monthly pa}, ments; at Ltzndu § m!c di ! ,

: nders prior m lhe uf:qumtmnm sale’
“of the Pmpuu shall appiy any

o lhy;:, Secunw Instrument.

3 Apphmtion of Payments., Un ess apphmbk law pm\‘ulcs uterwnc. all paymcnts ruuvcd by Lu\dgr under pdmyaphs;
1 and 2 shall be applied: first. 1o any prepayment charges due under 1hc Note; second, to amounts payable undu paragmph 2,
_"thxrd 1o interest due; fourth, to principal due: and last, to any late charges due under the Note. ;
’ 4 Clmr;,cs' Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions .mnbulablc o (hL Prupelly' :
which may attain priority over this Security Instrument, and leaschold payments or “ground rents, if any. Borrower shall pay
these obhbatmns 1 the manmier pmv:dcd in‘paragraph 2, orif not pald in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of anmums 1o be paid under this para;,mph
If Borrower makes these payments directly, Borrower shall promptly furmsh to Lender receipts evidencing the payments;
- Borrower shall prmnplly dls‘.hargc any lien which has p:mnt; over this Security Instrument unless Borrower: (a) agrees in
- writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien -
- by, or defends against enforceiment of the lien in.-legal proccedings which in the Lender's opinion operate-to prevent the - -
o enfmumcnl of the lien; or (¢) secures’ from the holder of the lien an “agreement squsfmory to Lender subordinating the lien to
this Security Instrument. If Lender detcrmmea that any part of the Property is subJu:& to a lien which may attain priority over:

$ 4 crcdn abmnst the sums .scaurcd by

. this Security Inslrumunt Lender may give Borrower a notice identifying the lien. Borrm\ er shall sausly thc lien or mke oncor :
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',Hpmmodmr. in ban&ruprw., pmlmler for condummuon or !orleuure or 1o enforee laws or reg,ulauons) then Lender ma) do and :

- pay for whatever s necessary (o proleu the value of the Property and Lender’s rlghts in the Property. Lender's actions may

_include paying zm} sun eecured by a lien which hds priority over this Security Instrument, appearing in “court, paying

~reasonable attorneys' fees and emu‘mg on the Pr operl; ro 'nal\e repairs, Allhough Lender may take ar.uon undor this. pdray‘aph P

il Lender does not have to do so,

r Any amounts dr,shurfged by Lender under this p.tmgraph 7 ahall become .xddmonal debr of Borrower .secured b) ihrs
Securny Instrument. Unless Borrower and Lender agree to other- terms of payment, -these amounts shall bear interest from the -

_date of drsburscmem d! rhe Note rate .md shal be p.ry.iblc. wnh lmeresr ‘upon notice from- Lender to Borrower requeslmg .
. ;paymenl :

8. Morrgage lusurance. If Lender requued morr;,ag,e msuronce as a condmon oi makmb lhe loan secured. by this Seeumy

‘ Instrumem Borrower ahall pay the premrums required to- mamr.un the mortgage insurance in effect. If, for any reason, the

mortgage. insurance coverage required by Lender lapses or ceases to-be in effect, _Borrower shall pay the premiums required to
obtain coverage substantially equrvalem to the mortgage insurance previously in effect, at a cost substantially equivalent to the

cost to Borrower of the mortgage insurance prevroualy in eifeet from an alternate mortgage insurer approved by Lender. H -

subsramrally equivalent mortgage. msurance coverage is not avallable, Borrower shall pay to Lender each month a aum equal to
0 e-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

i aecept use and retain these pa ments as: aloss reserve m heu of mortgage msurance. Loss reserve Tl

 Form 3015 9/80




- " ” ” - " » ‘q

payments may no longer be required, at the option of Lender, i mortgage insurance coverage Gnothe amount and for the period
thiat Lender requires) provided by an insurer approved by Lender again becomes avaluble and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or o provide a loss reserve, until the requirement for mongage
insurance ends in accordance with any writlen agreement between Botrower and Lender or apphicable law.

9, Inspection. Lender or its agent may make reasonable entries upon sud inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reisonable cause tor the inspection.

10, Condemmation, The procecds of any award or clinim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of coridemnation, are herehy assigned and
shatl be paid to Lender, ,

In the event of o total Giking of the Property, the proceeds shall be upplicd 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid o Borrower. In the event ot a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equad to or greater than the amount of the sums secured by this
Security Instrument immediately before the tuking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the tking, divided by (b) the fair market value of the Propenty immediately
before the taking, Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the procecds shall
be applied o the sums secured by this Security Tnstrument whether or not the sumis are then due,

It the Property is abundoned by Borroweror il sltex notice by Lendér 4o Borrower that the condemnor offers 10 make an
award or settle a claim for damages, Borrower Tails (o respund to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and applypiiie proceeds, avitsoption geitherto sestoration or repair of the Property or 1o the sums
secured by this Security Lnstrument, whether or not then-due,

Unless Lender and Borrowerolherwise agree in-writing, any-application of proce@ds 1o principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not o Walver, Exténsion of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any suceessor in interest of Borrower shal)
0ot operate to release the liability of the original Borrower or Borrower’s suceessors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modify amontization
of the sums sceured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. ;

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Security Instrument shall bind and benelit the suceessors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not excecute the Note: (a) 1s co-signing this Seeurity Instrument only to mortgage, gramt and convey that
Borrower's interest in the Property under the terms of this Security fnstrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

# 13, Loan Charges. [1he loan secured by this Seeurity Instrument is subject to a faw which sets maximum-loan charges,
and that law is finally interpreted so that the interest or other Joan charges collected or to be collected in connection with the
loan exceed the permitted Timits, then: Gy any such loan chirge shall be reduced by the amount necessary to reduce the charge
to the permitted Linit: and (b) any sums already collected from Borrower which exceeded permitied Jimits will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability., This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which’the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property ()r%encﬂcial Interest in Borrower, 1f all or any pant of the Property or any interest in it

is suld or transferred (or it u beneficial interest in Borrower is sold or transferred and Borrower is not g natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of wll sums secured by this
Security Instrument. However, this option shall not be exercised by Lender it exercise is prohibited by federal law us of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Sceurity Instrument without further notice or demand on Borrower,

18, Borrower's Right to Relnstate, It Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period us
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon-reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully ¢ffective as if no acceleration had oceurred. However, this right to reinstate shall
not apply in the case of acceleration under paragrapht 17,

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more tines without prior notice to:Bortower, A'sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also may be one
or more chunges of the Loan Servicenunrelated to:a sale ofithe: Note. If there ds @ change of the Loan Servicer, Borrower will be
given written notice of the change in accordange with paragraph 14 abave and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substapces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting -the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that arc generally recognized 1o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ageney or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. I Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substanee dffecting the Property is necessary, Borrower shall promptly take
all necessary remedial uctions in accordance with Environmental Law,

As used in this paragruph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the fullowing substances: -~ gasoling, kerosene, other flammable or toxic petroleum products, toxie -

~ pesticides and herbicides, volatile solvents, materials-containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law ™ means federal laws and Jaws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and-agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Sceurity Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial procecding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Sceurity Instrument without further demand and may forceclose this Security Instrument by judicial
proceeding. Lender shall be entitled to coliect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

Form 3015 9/90

Page 5 of 6

—-——



(%a!)] ‘ A

liunnmr Sossmanen i : SR Borrawer

41"1"1«‘1)[*‘]Nkl')“lANA B AR e 2 Cuumy«sS:

On this 23RD o :‘rdaky of NQVEMBER /' 1994 bdorg méthc unduslgud u’ Nnmry Pubhc i e L1
“and for said County, pc,rsmmlly nppmud BOGDAN CZAJKWSKI AND JOLANTA CZAJKONSKI. . L
‘,HUSBAND VAND HIFE :

a1yl o

: my hand dﬂd nf Uuul mxl

¢ My Comlmssum Expircs: 12/ 3/ 97

y r-mu' Public iy

,MY COUNTY OF RJESIDENCE LAKE ,
: Thns umrumuu was pupmuj hy Robert D. Pesavento, \hce Prendent

«meemq ke o ﬂémmgmayg/gg




TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements. appurtenances, and
fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mongage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use amd non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {ollows;

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any: (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any: (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow ltems,”
Lender may. at any time. collect and hold Funds in un amount not to exceed the maximum amount @ lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 US,CESection 2604 ¢t seq o ¢"RESPA "), unless another law that applies to the Funds
sets a fesser amount. If so. Lender may, atany time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the umount of Fun@ls due onthe basis ol curient data and feasbnable estimates of expenditures of future
Escrow Items or atherwise in accordanee with applicable Taw.

The Funds shall be held inf Tiny instifutive: shose: depositstanes insuredy by s federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution)or inany Federal Home Loan Bank. Lender shail apply the Funds to pay the
Escrow Ttems. Lender may not charge Borrawer tor holding and applying the Funds, annually analyzing the escrow account, or
verifying the Eserow Items. unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this doan, unless applicable law provides otherwise, Unless an agreement is made or
applicable Taw requires interest o be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds,
Borrower und Lender may agree in writing, however, that imterest shall be paid on the Funds, Lender shall give 1o Borrower,
without charge, an annual aecounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each
debit to the Funds was pade. The Fuands are pledged as additional seeurity for all sums seeured by this Security Instrument,

If the Funds held by Tender exceed the amounts permitted to be held by applicable law, Lender shall account o Borrower
for the excess Funds m accordance with the requirements of applicable law. 11 the amount of the Funds held by Lender at any
time s not sufficient wopay the Fserow ems when duec Fender may so notily Borrower in writing, and. in such case Borrower
shall pay to Lender the amount necessary to make up thie deficieney . Borrower shall mahe up the deficiency in no more than
twelve monthly payvments. at Lender’s sole discretion.

Upon paymens ot full of ol sums seeared by Sthis Sceurity Instiument, Eender shall promptly refund to Borrower any
Funds held by Lender A1 onder pasagraph 21, Lender shall scquire or sell the Propertys Lender, prior to thesacquisition or-sale
of the Property, shdl apply any Funds held by Bender at the time ol acquisition or sale as a credit against the sums secured by
this Sceunty Instrument,

3. Application of Payments, Unless apphicable law provides otherwise, all payments received by Lender under paragraphs
Fand 2 shall be apphied: tist, o any prepayment charges due wnder the Note; second, 10 amounts payable under paragraph 2;
third. to interest duc: fourth, o principal due: and Tast, to any late charges due under the Note,

4. Charges: Liens. Borrower shatl pay all tases, assessments. charges, fines and impositions attributable to the Property
which may attain priority over this Security Tnstrument, and leasehold payiments or ground rents, it any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
1o the person owed payment. Borrower shatl promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender reeeipts evidencing the payments,

Borrower shall prompuly discharge any len which has priority over this Security Instrument unless Borrower: () agrees in
writing 10 the payment of the obligation sceured by the lien in a manner acceptable to Lender; (b) contests in good faith the ien
by, or defends against enforcement of the-lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the Tien an agreement satisfactory to Lender subordinating the lien to
this Sccurity Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

Form 3016 9/90
Pags 2 of 6

L ® e




]

, (] (

"5, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
~shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of

~ paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made pmmplly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repuir of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days & notice from Lender that the insurance carrier has offered to settle a claim, then
Lender-may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree inwriting,-any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs L and 2 or change the amount of the payments. If

* under paragraph 21 the Property is acquired by Lenderd Bomawer's right tofany insurance policies and proceeds resulting from
damage 1o the Property prior to the acquisition shall pass to Lender to the extent of the sums sccuxed by tlus Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and‘dse'the Property as Borrower's prineipal residenee within sixty days after the execution of
this Security Instrument and shall continug,to oceupy,the Rroperty as Bosrower's pritcipal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in default it any forfeiture
action or proceeding. whether eivil or eriminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or atherwise nuterially impair the lien ereated by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's pood faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the len created by this Sccurity Tnstrument or Lender’s sceurity interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
Jeaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title 1o the Property, the
leasehold and the fee title shall not merge unless Lenderagrees to the merger in writing.

7. Protection of Lender’s Rights in the Property, [ Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a

" proceeding in bankruptcy, probate. for condemnation or fosfeiture or 1o enforee laws or regulations), then Lender may-do and--

pay for whatever is necessary (o protect the value of the Property and Lender's vights in the Property, Lender’s actions may

include paying any sums secured by a licn which has priority over this Security Instrumeit, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs, Although Lender may take action under this paragraph

7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option.of Lender, i morgage insurance coverage Ga the amount wd for the penod
that Lender requires) provided by aninsurer approved by Fender agam becomes available and is obtinned. Borrower shall pay
the premivims required 1o nuitain mortgage insutance in effect, or o provide a Joss teserve, untik the requirement for mongage
insuranee ends in gecordiance with any written agreement between Borrower and Lender or applicable Taw.

9, Inspeetion, Lender or ity gigent oy make reasonable entries upon and inspections of the Propeny. Lender shall pive
Borrower notice at the time ol or prior 1o an inspection specifying reasonable cause for the mspeetion.

10, Condemmation, The proceeds of any award or el for damages, direct or consequential, in connection with any
condemmation or other iking of any part of the Property, or for conveyance in e of condempation, are hereby assipned and
shall be paid o Lender.

In the event of i total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial tuking of the Property in which the fair
market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the 1otal
amount of the sums secured inmediately before the taking, divided by (b) the fuir market value of the Propenty immediately
before the taking. Any balance shall be paid 10 Borrower. In the event of a partial tuking of the Property in which the fair
market value of the Property immediately before the mkmp is Tess than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise ugree in writing or unless applicable law otherwise provides, the proceeds shall
be applicd to the sums secured by this Security fnstrument whether or not the sums are then due.

It the Property is abandoned by Borrower, Delilaltes totise by bandes o Borrower that the condemnor offers to make an
award or sctile a claim for damages, Borrower fails 1o respond 1o Lender within 30 days afler the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, eiticr tn mmrminn or.repair of the Propcny or 1o the sums
secured by this Security Instrument, whether or fot then due,

Unless Lender and Borrower litherwise agree dw writings: any, application-of iproceeds 1o principal shall not extend or
postpone the due date of the monthly payments refesred to-in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not i Walver, Extension of the time for payment or modification
of amortization of the sums sceured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's suecessors in interest. Lender shall not be required to
cothmience proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by rcason of any demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preclude the
exercise of uny right or remedy,

12, Successors and Assigns Bound; Joint nnd Several Liability; Co-signers. The covenants and agreemenla of this
Sceurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agrecments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of his Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify., forbear or
make any accommaodations with regard (o the terms of this Sceurity Instrument or the Note without that Borrower's consent.

— =13, Loan Charges, 11 the loan secured by this Seeurity Instrument is subject 10 a law which sets maximum loan charges,.
and that law is finally interpreted so that the interest or other: loan chatges collected or to be collected in connection with the
loan exceed the permitted limits, then: (1) uny such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower, 1f a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which'the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17, Transfer of the Property u’kneﬁcml Interest in Borrower, 1 all or any part of the Property or any interest in it
is sold or transferred (or it a beneficial interest in Borrower is sold or transferred and Borrower is not i patural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Sceurity Instrument, 7

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of not
fess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument., If Borrower fuils to pay these sums prior to the expiration of this period, Lender may invohe any remedies
permilied by this Security Instrument without further notice or demiand on Borrower.,

I8, Borrower’s Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall huve the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sceurity Instrument: or (b) entry of u judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon- reinstatement by Borrower, this Security Instrument and the
abhgaumm secured hereby shall remain fully effective as if no .lCC'L'LNU()ﬂ had uc«.urred However, this right to reinstate shall

not apply in the Case of acceleration under paragraph- 7.

19. Sale of Note; Change of Loun Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more tinjes without prier notice to' Bogrower. A sale iay result in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also-may be one
or more changes of the Loan Servigérunelated toga sale-of the Notes M there,is,a change offthe Loan Servicer, Borrower will be
given written notice of the change in accardance with paragraph 14 abave and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to- which payments should” be made. The notice will also contain any other
informatioh required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the
‘Property that is-in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential yses and to maintenance of the Property. :

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ageney or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. I Borrower learns. or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affeeting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envigomental Law.

As used in this paragraph 20, "Hazardous Substances” ave those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: —gasoline, kerosene, other flammable or toxic petroleum products, toxic
_pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:As used in
this paragraph 20, "Environmental Law" means federal laws and faws of the jurisdiction where the Property is located that
relate 1o health, safety or covironmental protection,

NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Sceurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to-aceeleration and foreclosure. If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sceurity Instrument
without charge to Borrower,

23, Waiver of Valuation raisement, Borrower waives all right of valuation and appraiseme
3. Waiver of Va and Appraisement, Borrower waives all right aluation and appraisement Form 3015 9/90
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Borm\wr': :

(Seal)

Barrower” —— e e artower e

;'f'hTATE()FlhDL&NA;; S LAKE | = 'ff‘" G ?(ﬁuhus«‘r -
| this. 23RD Nday of. NOVEMBER 1998 | pefore me, the underslgncd aNolary Pubhc m’f?"
psaid County, pursonaily appc.m,d BOGDAN CZAJKOHSKI AND JOLANTA CZAJKOHSKI ' ;

cayand acknoWle Qe c:xcéutinn of ‘he'Oreg()ingiinslmmem,; oy

12/3/97
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o @1uustABLE RATE RiDEHE

(3 Year Treasury Index — Rate Caps — Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 23RD day of NOVEMBER
1994 » and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of T rust
or Security Deed (the **Security Instrument”’) of the same date given by the undersigned (the **Borrower"’) to secure
Borrower's Adjustable Rate Note (the “*Note') to
SECURITY FEDERAL BANK, a FEDERAL SAVINGS BANK
(the *‘Lender’’) of the same date and covering the property described in the Security Instrument and located at:
13100 B3RD PLACE
ST JOHN, IN 463730000

(Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY., THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.750 %, The Note provides for changes in the
adjustable interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pay may change on the first day of DECEMBER , 19 97 , and on

that day every 36th month thereafter, Fachidate on whiclhymy-interest rate could change is culled a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on'an’Index. The “*Index’ is the weekly average
yield on United States Treasury,securities adjusted to a constant maturity of 3 years, as made available by the Federal
Reserve Board. The mogt recent Index figure available as of the date 45 days before each Change Date is called the

“*Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable

information. The Note Holder will give me notice of this choice.

(C) Calcnlation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding

“TWO-AND -75/100 - — . percentage points (. .. 2,750 _%) to the Current Index.
The Note Holder will then round thc result of this addition to the nearest one-eighth of one percentage point (0.125%).

-Subject to the limits stated in Scction 4(D) below, this rounded amount will be my new interest rate until the next

Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1.am expected to owe at the Change Date in full on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 9,750 %
or less than 5,750 Y. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying for the preceding
36 months. My interest rate will never be greater than 13.750000 %, which is called the “Maximum Rate."”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law

to be given me and also the title and telephone number of a person who will answer any question | may have regarding
the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that 1 can exercise unless I am in default or this Section 5(A) will not permit me
to do so. The **Conversion Option®* is my option to convert the interest rate | am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below,

The conversion can only take place on the first or second Change Date. Each Change Date on which my interest
rate can convert from an adjustable rate to a fixed rate also is called the “‘Conversion Date.” I can convert my interest
rate only on one of these two Conversion Dates.

If 1 want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i)
1 must give the Note Holder notice that I want to do so; (ii) on the Conversion Date, | must not be in default under
the Note or the Security Instrument; (iii) by a date specified by the Note Holder, 1 must pay the Note Holder a conversion

feeof U.S.$ 100,00 ; and (iv) | must sign and give the Note Holder any documents the Note Holder
requires to effect the conversion,
MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 850 —Single Family ~Fannie Mae Uniform Instrument Form 3116 12/87
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(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield as of a
date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one percentage
point (0.625%), rounded 1o the nearest one-cighth of one percentage point (0.125%), or (i) if the original term of this
Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus
five-cighths of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0,125%). If
this required net yield cannot be determined because the applicable commitments are not available, the Note Holder will
determine my interest rate by using comparable information, My new rate calculated under this Section 5(B) will not be
greater than the Maximum Rate stated in Scction 4(D) above,

(C) New Payment Amount and Effective Date

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full on the Maturity
Date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount
of my monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new amount
as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, [f all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted
to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made to the
transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement: inythis-Security. Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent
to the luan assumption, Lender also may,require the transferee to sign an assumption agreement that is acceptable to Lender
and that obligates the transferce to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligatedunder the Nateiandithis Security Instrument unlessiLender releases Borrower in writing.

If Lender exercises the option to require immediate payment inifull, Lender shall give Borrower notice of acceleration,
“The notice:shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

2, If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider,
~the amendment to Uniform-Covenant 17 of the Security- Instrument contained in Section C-1 above shall then cease to
be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shali not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

M/f %/W | (Seal)

BOGDAN CZAJKOWSK] -Borrower

YOO CQJQ? kOnk (Seal)

(}oum CAAJRONSK Borrower

(Seal)

-Borrower

(Seal)

-Borrower




