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THIS:MORTGAGE ("Security Instrument")is given onApr it 22, 1994 . TheiMortgagor is

ISIDORO SALAZAR' JR
AND. KAREN L. SALAZAR HUSBAND AND WIEE AS: TENANTIS BY. THE ENTIRET:

("Borrower"), This Sccurity. Instrument is given*to
COUNTRYWEDE FUNDING C.ORROR'A*TION

which is organized'andtexisting under thedaws of NEW YORK , and whose
addressis 155- NORTH LAKE AVENUE PASADENA, CA 91109

| (*Lender"): Borrower owesLender the principal sumiof
FORTY: TWO  THOUSAND NINE HUNDRED THIRTY: ONE and,00/100#

Dollars (USS. §  42931.00s )
This:debt is cvidenced by Borrower’s note datedithe same daterasithis:Security:Instrument ("Note"), whichiprovides:for:monthly.
payments, with the full debt, if not paid carlier, due and payable onMay 2, 2009t . This:Security.

Instrument secures to-Lender: (a) the repayment of the debt evidenced by the Note, with'interest, andiall renewals, extensions and
modifications; (b):thc payment ofiall other sums;.with interest, advanced under paragraph 6 to protect the security, ofsthis Security,
Instrument; and (c) the performance of Borrower's:covenants andiagreements under:this Security: Instrument and theNote, ‘For.
this: purpose, Borrower does hereby mortgage, grants andk convey to Lender the following described property: located®in

LAKE County, Indiana:

LOT 16 INtBLOCK 2 IN: DOBOS ADDITION TO THE CITY OF HAMMOND, AS: PER PLAT:
THEREOF, RECORDED INt PLAT BOOK 16 PAGE 15, INt THE OFFICE OF THE RECORDER OF
LAKE COUNTY, INDIANA:, AND COMMONLY KNOWN AS. 1309, 171STe PUACE, HAMMOND, INDIANA.

which has the address of 1309 171ST PBACE ,HAMMOND [Stree, Cityl;
Indiana  46324- [Zip Code](#Property. Address");: '
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TOGETHER! WITH all the improvements now. or. liereaficr. crectedion the property, and allicasements; rights, appurtenances,
rents, royalles, mincral, oil and gas rightsiand profits, waler rights-and stock and all¥fixtures: now. or hereaficr avpart of the

property, Alltreplacements and additions shall also be covered by. this Security Instrument, All of theforegoing is:referredito-in
-this-Security-Instrument-as the *‘Property.’’

BORROWER COVENANTS that:Borrower is:lawfully seised of the estate hereby. conveyed and has the right*to:morigage,
grant-andiconvey the Property andithatthe Property is uncncumbered, except for cncumbrances of record, ‘Borrower warrants and
will defend generally the title to the Property againstall claims and demands, subject:to any. encumbrances of record,

1. Payment of Principal;Interest-und Late Charge. Borrower shall: pay when' duc the principal of, and!interest -on, the
debt evidenced by the Note and late charges duc under the Note.

2, Monthly Payments:of Taxes, Insurance andtOther. Charges. Borrower. shall include' in cach monthly. payment;.
together with the principal and interest as set forth in the Note andiany: late charges, an installment-of any-(a)naxcs and special:
assessments levied or to be levicd against thie Property, (b) icascholdipaymentsior ground rents on thetProperty, and (c)ipremiums:
for insurance required by paragraph 4.

Each monthly installment: for items: (a); (b), and!(c)ishall cqualione-twelfth of the: annual amounts, assrcasonably cstimatedt
by. Lender, plus an amount sufficicnt to maintain an additional balance:of not'more thamone-sixth.ofithe'estimatediamounts. The!
full annual amount:for. cach item shall be accumulated by'Lender. withinia periodiending onc monthebefore aniitem would become:
dclinquent. Eender shall hold the amounts-collcetedtin trust tospay items (a), (b), andi(c)before they become delinquent:

If at:any time the total of the payments held by Lender for items (8): (b), and (c),-together with*the future monthly:payments
for such items payable to Lender prior to-the duc dates-of such items; exceeds by: more than' one-sixthythe estimated amountrof-
payments. requiredi to pay such items when die, and if payments on:the Note are current, theniLender. shalll either refund the
cxcess. over one-sixth. oft the cstimated payments. or. credit the excess over one-sixth of the cstimaied payments to subsequent’
payments by Borrower, at the option of Borrower. I the-total of. the paymenis: made by Borrower for item: (a)}(b), or«(c) is
insufficient to pay. the item: when due, then Borrower shall pay to Lender any amount necessary, to make up: the deficiency, on ore
before the date the item becomes diie. . »

As uscdtin: this Sccurity, Instrument,-"Secretany means: the: Sceretary jof#Housing: and (Urban Development or his, or<her:
designee; Insany year inswhich the Eender must pay @ morigage insurance premijumstosthe Sccretary: (or any, year in which such
premium would have been required if the Lender stillvhield: the Security Instrument), each monthly. payment shalll alsorincludé
cither: (i)+an instaliment ofi the annual morigage insurance premiunito be paid by Lender to'the:Secretary, or (ii) aimonthly-charge
instead of a:mortgage insurance premium if this Security Instrument:is held by the Secretary. Each monthly. installment of the
mortgage insurance premium shall be iman amount sufficient to accumulate the full annual mortgage-insurance premium with
Lender onc month: prior- to the date the full annual mortgage insurance premiumeisidue to the Sccretary, or ifsthis Security,
Instrument: is heldtby the Secretary, each monthly charge shall be in amamount equaltiosone-twelfth of one-half percent of- the
outstanding principal balancc due onithe Note.

If Borrower: tenders to Lender the full'payment of allfsums:secured by this Security-Instrument, Borrower’s accountishall be
credited with the balance remaining for all installments for ilems:(a), (b), and (c):and any morigage insurance premium installment
that Lender has not become obligated to pay to:the Sccrelary, and Lender shall promptly refund any, excess funds to Borrower.
Immediatcly. prior. to:a foreclosurc sale ofithe Property of its:acquisitiontby, Lender, Borrower’s account: shall be credited with-any
balance remaining for alltinstallments for.items (a);, (b); and (c).

3. Application of Payments. All payments under paragraphs:1 and 2'shall be applicd by Lender. as:follows:

Firsts.to- the mortgage insurance premium (o be paidtby ender to the Secretary or to-the monthly, charge:by, the: Secretary:
instead'of the- monthly mortgage insurance premium;

Second; to-any- taxes, special asscssments, leaschold:payments or ground rents, and fire, flood andtother hazard insurance
premiums, as.required;

Third, to:interest:due-under the Note;

Fourth; to amortization of the principal of the Note;

Eifth, to/late chiarges diic under the Note.
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42;Flre.‘1Flood andOther. Hazard Insurance; :Borrower shall insure alllimprovementsion the ‘Property, whether now int
existence or subsequently crected, against any- hazards; casualties; and!contingencies; including fire; for whichi Eender requires:
insurance. This insurance shall be maintained:in the amounts and for. the periods that Lender requires, Borrower shall alsosinsure
all improvements onithe Property, whether now.in existence or subsequently. erected, against loss by-floads to the extent required!
by the Sccretary, All'insurance shall:be carricd with.companies approved by Lender, The: insurance policics and any rencwalss
shall be held by Lender and shalltinclude loss payablé clauscs in favor of, and in a form.acceptable to, Eender,

In the cvent of#loss, Borrower shall give Lender immediate notice by mail: Lender may make proof of loss 4f not-made-
promptly by Borrower. Each insurance company concerned is hereby authorized and! directed to -make payment for such ‘loss:
dircctly. to Lender, instcad of to:Borrower. and to Lendgr jointdy. Allior. any.part:ofsthe insurance proceeds:may be applicd by:
Liendér, at its option, cither (a):to- the reductionsofsthe indebtedness under the Note and: this Security Instrument first to-any-
delinquent amounts applicd in the order in paragraph 3, and thento:prepayment.of principalfor (b)ito the restoration or repair. of-
the damaged-Property, Any application of the proceeds: to-the: principal shall:not:cxtend or postpone the:duc'date of the:monthly:
payments which arc referred to insparagraph:2, or change the amount ofisuch payments, Any, excess insurance proceedsiover ant
amount requircdito pay all'outstanding indcbiedness under the Note andthisiSceurity Instrument shalllbe paidito the entity. legally
cntitled thercio,

In the cvent ofi forcclosure of: this Sccurity Instrument or other transfer oft title to the Propertysthat extinguishes the
indebiedness, alliright, title and interest of Borrower in and to insurance policics insforce:shallipass to the purchaser.

5; Occupancy, Preservation, Maintenance andiProtectiontof:the Property; Borrowen’silioan Application; Leaseholds.
Borrower.- shalltoccupy, cstablish, and usc the Property as Borrower's:principaltresidence within sixty:days afier the' execution ofs
this Sccurity Instrument and shall continue to occupy. the Property. as Borrowet's:principaliresidence:for-at*18ast onc year after. thic
datc of occupancy, unless the Secrctary determines: thiss requirementt will cause undiie Hardship: for Borrower, or unless
extenuating circumstances existe which are beyond Borrower's control. Borrower shallk notify: 'enderssof any, extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property, or allow:the!Property to
deteriorate, rcasonable wear anditcar cxcepted. Lender mayyinspect the Property:if the Property+is vacant*or abandoned‘or the:loan
is in default. Lender may takc rcasonable actionsto protect and preserve such vacant or abandoned Property, Borrower shalllalso
be in default if Borrower, during the loam.application process, gave matcrially-false! or. inaccurate information.or statements:to
Llender (or failedito:provide Lender. with any material information)in connection with:therloan:evidencediby. the Note, incliiding,
but not limited to, representations concerning ‘Borrower’s 'occupancy: of therProperty. as a:principal residence: If thist Security,
Instrument+ is: on a leaschold; Borrower. shalltcomply with the provisions of the. lease. If Borrower-acquires fee! title: o) the
Property, the leascholdfandifce title shall not be mergediunless Lender agrees tothe merger-in writing:

6. Charges to Borrower and Protection of.Lender’s Rights in the Property . Borrower shalll pay. all governmental or
municipalf charges, fines and impositions that>are not included. ins paragraphy2; Borrower shall pay=these obligations on" time
directly to the cntity which is owed the payment. If: failure torpay: would adversely affect Lender’siinterest'in the:Rfoperty;upon
Lender’s request Borrower shall:promptly furnish tosLender receiptsievidencing these payments,

If Borrower fails to make tliesc payments or. the payments.required' by paragraph 2, or: failsito performiany-other covenants
and agreements contained insthis Security, Instrument, or there is«a legaliproceeding; that may significantly-affect Lender’s righits in
the Property (such as a procceding in bankruptcy;. for. condemnation or to enforce laws or regulations); then ‘Lender. may, dorand
pay. whiatever is.nccessary to protect the valiie ofi the:Property andiLender’s rights in the Property, incliding payment of taxes;,
hazard insurance and other items:mentioned insparagraph 2,

Any amounts disburscdiby Lender under this paragraph shall-become an additionalldebtof Borrower andibe secured:by thiss
Security Instrument: These amounts shall'bear interest-from the date ofidisbursement, at the Noteirate, and atithe option.of Lender,
shall be immediately due andfpayable.

7. Condemnation. The proceeds of any-awardtor claim for damages; directsor consequential}, in" connections with any:
condemnationior. otlier taking of any part' of ttie Property, or. for conveyance in place:of condemnation, are hereby assigned and
shall*be paid to Lender-to the extent ofs the full amount of the:indebtedness that remains unpaid under the Note andithis Security.
Instrument. Lender shall apply such:proceeds to. the reduction of the indebtedness: under the Note and this Security. Instrument,
firstto any delinquent amounts applied insthe-order. provided in paragraph.3, and then'to prepayment of principal. Any.application
of the proceeds: to. the principal shall now extend or postpone the duc date of the monthly payments; which are referred to in
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sparagraph 2; or change e amount of such-payments, Any excess proceeds over antamount required (oipay all outstanding

indebtedness:under the Note and this Sccurity Instrumentshall be paid to:the entity. legally entitled thereto:
8. Fees. ‘Lender may.collect fees and charges:authorized by the Sccretary,
9..Groundsfor Acceleration of Debt,

(a):Default. Lender may, cxcept aszlimitediby regulations issued by, the Sccretarysin the:case of payment defaults,
requirc immediate payment insfull of all sums securcdtby this Sccurity Instrumentiif:
(i)-Borrower- defaults by failing: tospay-in full any monthly, payment rcqmrcdiby this Sccurity Instrument*prior to or
ontthe due date of the next monthly payment, or.
(ii) Borrower defaults by failing, for-a period of thirty days, to:perform any: otlier obligations contained in+this:
Sccurity Instrument,

(b)-Sale Without Credit Approval, liendér shall, if permitted by. applicable law: and with tie prior approvaliofethe:
Sccretary, require immediate payment:in full of all sums sccured by:this Security Instrument if;
(i) Alltor part of the Property, or.a bencficialtinterestin a trust owning all:oripartiof:the:Property isisold-or otherwise:
transferred (other than by devisc or descent) by.the Borrower, and?
(ii) The Property is notioccupicd by the purchaser or grantee as his or her. principal residence; or the purchaser or
grantce docs so occupy the Property :but:his or-her credit has not beensapprovediin accordance!withithe requirementst
of the Secretary, _

(c) No Waiver. Ificircumstances occur that would permit Lender to reqpire immediate payment invfull, but'lendér doess
not requirc such payments, Lender does:not waive its rights: withirespect toisubsequent events,

(d)'Regulations of HUD Secretary, In:many circumstances regulationseissued by the Secretary will limit* Lender’sy
rights in the case of payment defaults: (07 require immediate: paymentsin: full andlforeclose' if not paid® This Sccurity’
Instrument does not-authorize acceleration or foreclosure if not permitted by regulations of the'Secretary.

(e) Mortgage NotiInsured, Borrower agrees that should-this Security. Instrument and:the:Note:secured thereby. not be
cligible for insurance undcr. the National Housing, Act within 60idays fromsthe datgihercof, Lender.may,,at its option and
notwithstanding anything in paragraph_9, requirc immediate_payment insfull ofs all sums;secured by, this Security.
Instrument. A written statement-of any authorized ‘agent:of the'Secretary’ datedfsubsequent t0160*days from the date
hereof, declining to insure this Security Instrument’and the Note secured’ thereby, shiall be deemed conclusive proofrofs
sucht incligibility. Notwithstanding; the foregoing, this.option may notsbe excrcised by'I‘ender when thie unavailability. of-
insurance is-solely-duc to Lender’sifailure:to remit aimortgage insurance premiumsto the Secretary.

10, Reinstatement. Borrower has a right:to be reinstated if Lender hasirequired immediate payment in. fullibecause: of
Borrower's failiire to pay an amount due under. the Note-or this Security: Instrument. This right:applies even: after foreclosure
proceedings:are instituted. To reinstate the Security Instrument, Borrower shallitender in a:lumpisum dll amounts required to bring
Borrower's account: current including, to the extentsthey are obligations-of Borrower. under. this Security: Instrument; foreclosure
costs and reasonable and customary attorneys’ fees and expenses properly associated withsthe forcclosure proceeding. ‘Upon
reinstatement by Borrower, this: Security Instrument and the obligations that it secures shalllremain in effect as'ifi Lender hadinot
required* immediate payment: in full. However, Lender is not required to permit-reinstatement if: (i)yLender has: accepted
reinstatement after thie commencement of foreclosure proceedings within two yearsiimmediately:preceding,the:commencement of
a-current foreclosure procecding, (ii)e reinstatement wills preclude foreclosure on different grounds: in the future; or (jii)
reinstatement williadversely affect the priority ofethe lien creatediby this Security. Instrument.

11. Borrower Not Released;; Forbearance'By Lender. Not a Waiver.  Extensionsofi the time of payment' or. modification:
of amortization:of the sums secured by this:Security, Instrument granted by, Lender to.any successor in interestiof: Borrower. shalls
not operate to release the liability of thie original Borrower or Borrower's successor in interest. Lender shall' not be requiredttor
commence proceedings against-any:successor invinterest or refuse to.extenditime for payment or otlierwisc modify'amortizationiof
the sums secured by. this Security Instrument by reasonsofiany-demand' made by:the original: Borrower or Borrower’s successors
in interest. Any, forbearance by Lender intexercising any. righit or remedy. shall not be a waiver of or. precludé the exercise-of any-
right'or remedy.
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12, Successors and Assigns Bound; Joint and Several‘Liability;i Co-Signers. The covenants: and agreements: of this
Sccurity Instrument: shall bind*and benefit the' successors: and assigns of Lender-and Borrower, subject to the provisionsiofs
paragraphr9.b. Borrower's covenants: and agreements shall be joint andvscveral. Any. Borrower. who: co-signst this Security
Instrument but! does: not execute the Note: (a), is: co-signing this; Security.Instrument:only t0»morigage,. grant and convey- that
Borrower’s intercst in the Property under the termssof this Security Instrument; (b) is not.personally dbligated:toipay the sums
sccurediby. this Sccurity: Instrument; andi(c)-agrees-that Lender and any-otlicr Borrower may, agree'to extendsmodify, forbear or.
make any accommodations with regard to-the terms of this Security Instrument or-the Note without that:Borrower's consent.

13! Notlces. Any notice to:Borrower provided for in this Sccurity. Instrumentishall be givemby. delivering ittor by, mailing it
by first class mail unless applicable law requircs usc ofsanotlier method. The: notice shall:be-direcieditosihe Property: Address o
any other address Borrower designates: by notice toiLender. Any notice totLender shall be given by:first-class mail to’ Lender's
address stated hercinvor any address Lender designatesiby notice to, Borrower. Any-notice:provided¥for in this Security:Instrument
shall be:deemed torhave been given toBorrower or Lender when givenvas provided in thisiparagraph,

14> Governing Law; Severability. This Sccurity Instrument shalll be governed by- federal law andé the law of the
jurisdiction in: which the Property is located. In the event that any provision or. clause ofr this Security Instrumentror the:Note
conflicts: with' applicablé law, such conflict shall not*affcct other provisions of this Sccurity:Instrument or. tie Note which can be
givenseffect without the conflicting provision. To this endithe provisions ofi this Security,Instrument and the Note are declaredito
be severable,

15:Borrower’s Copy. Borrower shall be given:one conformed copy:of this Security InStrument:

16. Assignment of Rents. Borrower unconditionally- assigns and transferseto Ilender all the rents-and revenues of the
Property. Borrower authorizes Lender or Eender's agents: toscollectrthe rentsiandtrevenuesiandbhereby, directsieachitenant of the:
Property to: pay the rents to Lender or Lender’s agents. However, prior. tovltender's notice to Borrower of Borrower's breach:of
any covenant or agreement in the Sccurity Instrument, Borrower shallicollect and.reccive all rents and'revenues ofithe Property-ass
trustee for the benefivof Lender and Borrower. This assignmentof rentsconstitutes anvabsolute assignment and not an assignment
for additional-sccurity only.

If Lender gives notice of breachsto Borrower: (a) all rents receivediby Borrower- shall be held by Borrower as trustee for
benefit of Liender only, to be appliedito the Sums sccurediby the Security: Instrument;i(b)iLénder shall be-entitledtto-collect and?
receive alliof the rents of the Property; andi(c) each:tenant of the Broperty shall pay all rents diic and unpaid to Eendér or
Lender’s agent-on Lender's writienrdemand (o the tenant.

Borrower has not exccuted:any prior assignment of the rentsiandilias not and will not perform any act that would:prevent:
Lender-from cxercising its rights under this paragraph 16.

Lender shallinot be required totenter upon, take control of or. maintain: the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any: time (hicreris atbreach: Any. application of rents
shalltnot cure or waive any. default or invalidate any: other right:or remedy. of Lender, This assignmentiof:rentsiof the Property.
shalliterminate when the debt secured by the Security Instrument ispaid inifull,

NON-UNIFORM COVENANTS. Borrower andiLender further covenant and agree-as vfollows:
17: Foreclosure Procedure. If Lender requires immediate payment inifulliunder paragraph 9, Lender may, foreclose
this. Security Instrument' by- judicial proceeding, I’ender shall be entitled to collect all expenses incurred in pursuing the

remedies provided in this paragraph- 17, including, but not iimited to; reasonablé attorneys’ fees andlcosts:of title evidénce.

18. Release. Upon payment of; all'sums sccurediBy this.Security. Instrument, Lender shall release this Security Instrument.
Borrower shalltpay-any preparation costs permittediunder state-law.

19, Waiver of Valuation and:Appraisement. Borrower waives all riglit of valuationiand appraisement.
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20. Riders toithis Security Instrument. If onc or morc riders are exccuted by. Borrower and!recorded together with - this:
Security Instrument, the covenants:of cach suchrrider shallbe incorporated intovand' shall amendiand sypplement the'covenants:
and agrcements of: this Sccurity Instrument as:if-the rider(s) were a'part of this-Security- Instrument.

[Check applicable box(cs)]
Condominium Rider [_liGraduatcdiPaymentRider. (] Adjustable Rate Rider

[T Planncd Unit Development Rider  [_J!Growing:Equity Rider ] other [specify)

-Borrower

(Seal) (Seal)
-Borrower <Borrower

STATE OF INDIANA, LAKE County, ss;*
Onithis. I dayof /J frr / v (G794  ,before me, theundersigned? a Notary Public

in and for saidiCounty, personally appeared:

_L JD' 1] mu/ /'(4!(*71 L ‘g /(1212'/

, andlacknowledged the'execution' ofithe foregoing mstmméﬁ\!

WITNESS my-hand and official scal. 2 S y “mm'
s N ‘l 17} ,,’l‘,‘
My Commission Expires: ' AN @Q&/é s \3“ ¥

NouQ/Pub‘fic U

:;.,'

o S
. . M AT A A TARA
This instrument was prepared by:M. L1 CATA LAKE oty 2 D wﬁb"“ @
qi.QR(IN); (9212).01 CEC (3/93); Page60f 6 MY.COMMISSION EXP. OCT-ilﬂﬁ 3,

ﬂ’ % ’:‘.?u 1

ff ™




