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| - REAL ESTATE MORTGAGE;
ASSIGNMENT OF RENTS. AND! SECURITY. AGREEMENT:
94032403
THIS: MORTGAGE is made this: __pariday of April, 1994, betweeri ttie
Mortgagor, ‘FIRST: UNITED METHODIST, CHURCHI OF HOBART alk/a 'FIRST:
METHODIST CHURCH, HOBART, INDIANA, INC., (herein "Borrower"), and the-
Mortgagee; HFS BANK, F.S.B., a corporation-organized and existingrunder. theilaws.

of the Uhited States; whosesaddress is 5553East. Third?Street, Hobart, Indiana 46342
(herein:"L.ender").

WHEREAS, Borrower is indebted to llender intthe principal sum :oft Thirty-six
Thousand Dollars ($36,000.00), whichrindebtednessi is:evidencedsby:Borrower's Note
dated Aprill_28THi , 1994 (herein:"Note"), providing formonthly installments: ofigrincij.al .
andiinterest, withithe balancerof the indebtedness, if-not sooner paid, due+andipayable: .-
in fullton or before: May, 1 2004. K

TO SECURE to:Lender (a) the:repayment-ofithelindebtedness evidenced by.ther'
Note, with interest thereon, and allirenewals, extensionsrand modifications thereof; (b)s,”
the payment-of all other sums, with interest-thereen, advancedsiniaccordance herewith. . -
to protect the security of this Mortgage, andk(c):the performance: of theicovenants and}
agreements of Borrowen hergin contained, Berrewer does hereby mortgage, grant and}
convey-to Lenden the followingideseribed property-located in the County, ofiLake, State:
of Indiana:
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LOT 43 AND- THE-WEST.-2 FEET: OF:LOT 44, WIEDWGOD ON THE g’ g
LAKE, IN THE CITY OF HOBART, AS SHOWN IN RLAT BOOK 31, }'ﬁé =0
PAGE 44, IN tAKE COUNTY, INRIANA. 8[_'1 .
-
=

Commonly. known as 910¥.ake George=Drive, Hobart, Indianar46342. 0

TOGETHER with: all:buildings, improvements, and tenements now or hereafter &
erected on the property, and all heretofore or hiereafter vacated alleys and streets:
abutting the property, and allt easements, riglits, appurtenances; rents; royalties,
mineral, oil and gas rights and profits; water, water rights, and water stock:appurtenant
to the property, and all fixtures, machinery; equipment, engines;. boilers, incinerators,
building materials; appliances andigoods of every nature:whatseever now:or hereafter
located in, or on, or usedi or intended to be:used ini connection: with the property,
including, but not-limited to, those:for the purposes of supplyingrondistributing heating,.
coolingt electricity, gas, water, air and light; and allielevators, and related-machinery
and-equipment, fire preventioni andiextinguishing apparatus; security and access control
apparatus, plumbingy water heaters, water closets, sinks, awnings;, storm windows,
storm doors, blinds, shades:. mirrors, cabinets, panellings, rugs, attached floor coverings,
antennae, and trees and plants; all of which, including- replacements: and additions.
thereto; shall be deemed to be and remainvarpart of the reallproperty. covered by. this
Mortgage; and all of the foregoing:. together with said property’ are hereinireferreditoras
the "Property". :

Borrower. covenants that Borrower is lawfully seized of the estate hereby.
conveyed and has the right tor mortgage, grant and convey: the: Pfoperty;. that the
Property, is.unencumbered! and that Borrower will warrant and defend generally the-title
to the Property against all claims and demands, subject to: any. easements or
restrictions. specifically listed in a scliedule of special exceptions to:coverage intany.
Lender's. title insurance policy, insuring Lender's interest in the: Property.

BORROWER AND:LENDER COVENANi AND'AGREE AS FOLLOWS:

. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall promptly: pay,

when due the principal of and interest on the indebtedness evidenced by the: Note,
prepayment: and: late charges: as provided in the Note.
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2. ‘FUNDS FOR!TAXES ANDYNSURANCE. Subject‘to applicable law-or tora.
writteniwaiver by-Lender, Borrower shallipay-to Lender onithe:day, monthly-instaliments
of principal and Interest-are payable undertheNote, until the Note. is paid in full: a sum
(herein- "Funds") equalitorone-twelfth of the yearly taxesiand assessments. which:may,
attainipriority over this Mortgage; if any, plus one-twelfth' ofiyearly: premium installments:
for ‘hazard -insurance, plus one-twelfth of yearly: premiumt installments. for mortgage
insurance, ifiany; all as reasonably estimated initially. and from time to time by.Lender.
on the basis of assessments: and bills andtreasonable estimates thereof.

The Funds shalltbe*held by-Lender. liender. shall apply-the Funds to pay said
taxes, assessments; and:insurance premiums. llender may:not-charge for so*holding:
and- applying: the Funds, analyzing said account, or verifying andi compiling said!
assessments and bills, unless ltender paysiiBorrower interest on the Funds and)
applicable law permits llender te make such: a charge. 'Borrower and Lender may
agree in writing at the time-ofrexecution- of this Mortgage: that interest: on the:Funds:
shall be paid to Borrower, and unless such agreement: is mader or applicable law:
requires: such: interest to- be: paid, Lender shall not be required to-pay*Borrower any:
interest or- earnings omthe Funds. ‘Lender shall gjve to Borrower, without charge; an
annual accounting of. the funds showing: credits and debits to the ‘Funds' and the
purpose for which each debit totthe Fundsewasi made. The Funds are pledged! as
additional security for the sums securedtbysthis. Mortgage.

If the amount of the Funds: held®by. llender, tegether with the future monthly.
instaliments of Funds: payable prior tosthe due dates ofitaxes, assessments, and
insurance premiums, shall exceeditheramount requiredito pay:said taxes, assessments,.
insurance premiums 'and: ground rrents: as' they: fall due, such' excess. shall be, at
Borrower's option, either jpromptly. repaid , to ‘Borrower; on' credited to 'Borrower on
monthly installments of Funds. Ifithe amount ofithe: Funds heldiby, Lender shall not be
sufficient to pay.taxes, assessments,, insurance premiums.and ground rents as theyfall
due, Borrower shall pay to:Lender any amounttnecessary tosmake upsthe deficiency.
within. 30. days from the: date notice is mailed by. Lender to Borrower requesting
payment thereof,

Upon payment in full of all sums securedtby, thissMortgage, ltender shall promptly,
refundl to: Borrower any Funds held by Lender. If, under paragraph: 20+ hereof the
Property is: sold!on the Property-is otherwise:acquired by, Lender, llender shalllapply,
noslater thansimmediately prior to the sale of the Rroperty. or its acquisition: by-Lender,
any Funds- held by LLender at the time of application as: a credit against the sums
securedi by, this Mortgage.

3. APPLICATION OF PAYMENTS. ' Unless applicable law: provides.otherwise,
all payments received by Lender under. the Note and paragraphs- | and 2 hereef shall
be appliedtby«Lender in:the following: orden ofspriority: (i) amounts; payable te Lender
by Borrower under paragraph 2-hereof, (ii)-interest payable: on the Note, (iii) principal
of the Note, and (iv) any other sums: secured: by. this Instrument in such orden as:
Lender, atrLender's option, may: determine; provided, however, that ltender may, att
Lender's option, apply any sums payable pursuant to paragraph 8 hereof: prion to
interest on and principallofithe:Note;, but suchrapplicationt shall not otherwise affect the:
order of: priority. of application: specifiedi inrthis. paragraph 3. ‘

4. CHARGES; LIENS. Borrower shall pay alllwater and sewer rates, rents,
taxes, assessments, premiums, and Other. Impositions- attributable to the property at
Lender's option in the manner providediunder paragraph 2 hereof or, ifinot paid in suchy
manner, by Borrower making payment; when due, directly. to the payee thereof, or in
such other manner as:liender may designate'in writing. Borrower shall promptly. furnish:
to:ltender all notices: of amounts due under this paragraph 4! and in the event Borrower
shalll make: payment directly, Borrower shall promptly' furnish to lender receipts
evidencing suchipayments. Borrower. shall:promptly-discharge any'lien.which has; or.
may have, priority over or equality- with, the:lien of this Mortgage, and Borrower shall




————

pay, when dpe, the claims of all personsi supplying labor or materials to or in
conneptiomwﬂh the.property. Without ltender's prior written.permission;. Borrower, shall
not allow any-liensinferior to this Mortgage to be perfected against the property.

5. 'HAZARDIINSURANCE. Borrower shall keeprthe:improvementssnow. existing
or hereafter erected on the iproperty insured 'by carriers: at all'times satisfactory' to

‘Lender against loss by fire, hazards included within the termy"extended coverage", rent

loss:and such other. hazards, casualties; liabilities and contingencies astLender shall
require and in: suchs amounts andt for such: periods as fLender shall reqguire. Al
premiums on insurance policies shalll be' paidt at Lender's option;, in the mannen
provided under paragraphi2 hereof, or by.Borrower makingspayment,.when'due, directly.
to the carrier, or in such other mannen as llender-may designate: invwriting.

Allt insurance' policies: and renewals thereof shall be in a form: acceptable: to
Lender and'shall include a standardimortgage elausetin favor ef andiinsform acceptable
to Lender. llender shallthave the right torholdithespolicies;.and Borrower shallypromptly
furnish to liender all renewal notices and all:receipts: ofpaid premiums. At<least thirty:
days prior to the expiration date ofia.policy, Borrowen shall'deliver-to;Lender a‘'renewal
policy in form satisfactory: te llender.

In- the event of loss, Borrower shall give immediate written notice to: thet
insurance carrier and to llender, Borrower hereby. authorizes and empowers: ltender
as attorney-in-fact for Borrower to make-proof ofiloss;,to. adjust and compromise any
claim under insurance policies;to.appear in.and prosecute:any actionarising from:suchs
insurance policies, to collect andfreceive insurance proceeds, andito deduct therefrom
Lender's.expenses incurred inthe collection of such proceeds;gprovided, however, thatt
nothing containedkin this paragraph-5 shallirequire Lender to incurany. expense. or. take.
any action hereunder. Borrower further authorizes: Lender, at Lender's: option, (a). to
hold the balance ofrsuch proceeds to berused to reimburse: Borrower fon the: cost of:
reconstruction or repain of the property, or (b) torapply. the balance of:such proceeds:
to the payment ofithe sums secured: by this Mortgage, whether-ornot themdue, inthe.
order of application set forth in paragraphs 3ihereof.

If the:insurance proceeds. are held by 'ender to'reimburse Borrower forthe cost:
of restoration and repair of the property, the'property- shall be:restored to the:equivalent
of its original condition or such' other condition as Lender. may approve :in« writings
liender may, at L.ender's. options. condition disbursement ofisaidiproceeds on.Lender's:
approval. of such plans and specifications- of an architect satisfactory. to- Lender,
contractor’'s cost: estimates, architects, certificates, waiver ofsliens;. sworntstatements.
of mechanics and materialmen and sucfhi other evidence' of costs; percentage
completion of.construction, application of payments, andisatisfaction;ofiliens as Lender
may reasonably require. [fithe insurance proceeds are applied to the payment: of the
sums secured by-this Mortgage, any: suchiapplication of proceeds to principal shall not
exceed or postpone-the due dates ofithe:monthly instaliments:referreditosiniparagraphs
ltand 2 hereof or change- the amounts ofi such installments. If the- property: is: sold
pursuant to paragraph 20 hereof or if Lender acquires title to-the property,. Lender shall
have: all of the right, title and interest of Borrower in and to any.insurance policiesi and
unearnedi premiums thereon andlin and to the proceeds: resulting from any damage to
the property- prior to.such sale or acquisition:

6. PRESERVATION AND MAINTENANCE OF PROPERTY. Borrower (a)shall
not commit waste or. permit impairment or deterioration of. the Property; (b)shall not
abandon the Property, (c) shall restore or repair promptly. and im ar good and
workmanlike manner all or any part of: the Property. to the: equivalent of its original
conditiont. or such other condition' as.llender may.approve in writingy inithe event of.any
damage, injury or loss: thereto;. whether or not insurance proceeds. are  available to:
cover in whole or in part the costs: of such: restoration: or repair, (d) shall keep the
Property, including improvements, fixtures, equipment, machinery andi appliances
thereon in good repairand shall replace fixtures, equipment, machinery and appliances




on the Property- whensnecessary, totkeep suchsitems in good! repair, (e) shall comply.
witht all laws; ordinances, regplations and requirements. of any gevernmentall body.
applicable to'the Property, (f) shalliprovide for professionalimanagement: of the'Property.
by*a: rentalkproperty: manager. satisfactory: to lender pursuant to: arcontract: approved
by:Lender inswriting, unless-such requirement shall be waived by Lender in writing, (g)
shall generally operate and maintain the iProperty. in a manner torensure maximum
rentals, andt(h) shall gjve noticerin writing:torLender -of.and, unless.otherwise directed
in'writingiby Lender, appear. imandidefend any, action or proceeding purporting to affect
the Property, the security of-this.instrument or the'rights orpowers of.Lender. Neither
Borrower nor any tenant or other person shalll remove, demolish -or alter any
improvement now: existing: or hereafter erected on the Property. or any, fixture,
equipment, machinery or appliance in or on therproperty except when incident to the:
replacement of fixtures, equipment, and machinery with itemsrofilike kindt

7. PROTECTION OF LENDER!S: SECURITY. |f Borrower fails to:perform ther
covenants and agreements containedtinithis Mortgage, or:if any*action or proceeding
is commenced which materially affects:Lender's interest in‘the'Property, including, bt
not limited to, eminent dbmain, insolvency;, code enforcement,. or arrangements. or
proceedings involvingsa-bankrupt or decedent;, thensLender atiLender's option, upon:
notice' to Borrower, may maKe suchsappearance, disburse suchrsums and' take suchs
action: as. is necessary to protect Lender's:interest, including, but not limited: to;,
disbursement of reasonable attorney's fees and entry. upons the: Property: to make:
repairs. If Lender required! mortgage ‘insurance as a condition of making the loan
secured by this Mortgagey Borrower shalllpay-the premiums required to maintain such.
insurance in effect until such:time as the requirement for such insurance terminates int
accordance with Borfower'sand:lLender's. written 'agreement or applicable law:
Borrower shall pay. the amount: of all.mortgage .insurance’ premiums: in ther manner
providedtunder paragrapht 2'hereofs In addition, Borrower shall reimburse Lender the
cost of any additionaltappraisals of the property or any, environmental testing requiredi
by any of the following: the Lender, the Office of Thrift Supervision, the EDIC er their
SUCCessors.

Any amounts disbursed by:Lender pursuant to this paragraph: 7, with interest:
thereon; shall become additionall indebtedness of Borrower secured by:this: Mortgage.
Unless Borrower and:Lender agree to other terms.of payment; such amounts shall be
payable upen notice: fremi Lender to-Borrower requesting payment thereof, and shall
bear interest from:the date of disbursement at the rate payable from:time to timeion
outstanding principaliunder the Note unless.payment of interest at such rate would be
contrary: to-applicable law, in- which event such amounts shall' bear interest at the
highest rate permissible under applicable:law: Nothing contained! in this: paragraph 7
shall require ltender to incur any expense-or take any. action hereunder.

8. INSPECTION. Lender may make or cause to be made reasonable: entries
upon:and inspections of:the Property.

9. BOOKS:AND RECORDS. Borrower shall keep and maintain at all times at
Borrower's. address stated below, or such other place as Lender. may approve: in
writing,. complete and accurate' books of accounts and records. adequate to reflect
correctly the results. of the operation of the property. and copies ofiall writteni contracts,
leases. andlother instruments which affect the property. Such books, records, contracts,
leases. and!other instruments: shall be subject: to examination andtinspection at any
reasonable time by-Lender. Upon Lender's request, Borrower shall furnishito Lender,
within one hundred twenty (120) days after the: end of eachtfiscal year ofBorrower, a
balance sheet, a statement of income and expenses of the property, andiaistatement
of changes: in financial position, each:in:reasonable detail and: certified by Borrowen
and: if Lendenr shalltrequire, by aniindependent certified public accountant.

10 CONDEMNATION. Borrower shall promptly- notify Lender of any-action or
proceeding relating to any condemnation: or other taking; whether direct or indirect, of
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thexproperty, on part thereof, and Borrower shall appear. in and} prosecute any such
action or proceeding unless otherwise' directed by iLender in writing: Borrowen
authorizes Lender, at Lender's option, as-attorney-in-fact for Borrower, to-commence:,
appear in and prosecute, in<Lender’s or Borrower's :name; any action or iproceeding
relatingitorany- condemnation or other taking:of.the property, whether direct or indireet,
and‘to settle or compromise: any.claim iniconnection with such condemnation or othen
taking. The proceeds of any award! payment or claim for damages; direct or
consequential, in connection withrany.condemnation or other taking, whether direct or

, indirect, of the property, or.part thereof, or for conveyancessin‘lieu of condemnationy, are

hereby assigned to.and shall be paid to Llender.

il. BORROWER AND'LIEN NOT RELEASED. From time toitime; Lender may,
at llender's option, without: giving notice to on obtaining the: consent of Borrower,
Borrower's successors or assigns or of any, junior Jlienholder -or guarantors, without
liability on Lender's partt and-notwithstanding Borrower's breach -of. any, covenant or
agreement of Borrower in this Mortgage, extend the time for payment of saidi
indebtedness or any-part thereof, reduce the payments.thereon, release:anyone liable:
on:any of said indebtedness, accept a renewalnote or notes.therefor, modify-the terms:
and time of payment of said indebtedness, release from therlieniof this Mortgagerany.
part of the property, takeror release other. or additionall security, reconvey' any part of
the property, consent-to any map or.plan of the:property, consent to the granting of any.
easement, join insany extensiog-or subordination agreement, and agree iniwriting with.
Borrower to modify. the rate of interest ‘or period of amortization of the:Noteror.change
the amount of the: monthly; instaliments: payable ‘thereunder. Any actions taken: by.
Lender pursuant to the terms of. this' paragraph: It shall ‘not affect the -obligation of
Borrower or Borrower's successors.or assigns taypaythe sum secured by'thiis Mortgage:
and to observe the covenants,of. Borrower comtained. hereini, shall not affect the
guaranty of any person, corporation, partnership or other entity. for payment: of the
indebtedness secured hereby; and shall not-affect therlienior priority:ofslienshereof on
the property. Borrower shall pay Lender asreasonable' service charge; together with
such title' insurance premiums. and attorney's fees as-may. be incurred at- lender's
optien, for any- sueh action if taken: at-Borrowenr's request.

12. FORBEARANCE BY LENBER NOT A WAIVER: Any forbearance by.
Lender imexercisingiany right or remedy hereunder, orotherwise: afferded by.applicable:
law, shall not be a waiver of or preclude: the exercise of any: right or remedy. The
acceptance by Lender of payment: of any. sum securediby:this Mortgage after the:due
date of such payment: shall not be a:waivenr of kender's: right to: either require-prompt
payment when due of all other sums so secured or to declare a default for failure to
make prompt-payment. Tihe procurement of insurance: or the-payment of taxes: or othen
liens or charges by:Lender shall nottbe a waiver of Lender's right to accelerate the
maturity. ofithe indebtedness secured by this Mortgage, nor shall Lender's receipt of any
awards, proceeds or damages, under paragraphs 5 and [0thereof operate to:cure or
waive Borrower's default in payment of sums.secured by, this Mortgage.

I3. REMEDIES CUMULATIVE. All remedies provided in this Mortgage are
distinct andicumulative to any.other right or.remedy under this Mortgage or affordediby
law or equity- and may. be exercised concurrently, independently. or successively,, invany,
order. whatsoever.

14. SUCCESSORS: AND ASSIGNS BOUND; JOINT AND' SEVERAL
LIABILITY;. CAPTIONS. The:covenants andiagreements herein containedishall bind,
and the rights. hereunden shall inure to the respective successors and:assigns: of.liender
and Borrower, subject to. the provisions of: paragraph: 19 hereof. All covenants and
agreements. of Borrower shallibe joint and several. The captions and headings of the:
paragraphs. of this. Mortgage are for convenience: only and are not to be used to
interpret or define the provisions hereof.

I15. NOTICE. Except for any. notice required undern applicable: law: to be given:
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inranother :manner, (a) any-notice tosBorrower provided for in this Mortgage shall: be:
given by mailing suchenotice by certified mailt return receipt requested, addressed ‘tos
Borrower at the Property. Address: or at such-other address: as'Borrower~may designate
by-notice to llender as providedtherein:.and (b)-any notice:torLender shall'be given by:
certified mail, returnsreceipt requested, tofLenden's address.statedsherein or to:such:
other-address as Lender-may. designate by.notice to'Borrower as:provided herein. Any-
notice:provided for:in1this: Mortgage shalltbe:deemed to:have been gjven to:Borrower
or. kender whenigiven in the manner designated! herein:

I6. GOVERNING LltAW: SEVERABILITY.. ThisiMortgage shall be governed by.
the law: of the jurisdiction inrwhich the Property is located. In the event that any.
provision or clause of this Mortgage -on the*Note conflicts' with applicable: law, such
conflict shallinot affect other provisions of thistMortgage onthe Noteiwhich can be given
effect- withouts the conflicting provision, and to this-end the provisions of:theiMortgage
andithe Note are declared! to be severable.

I7. BORROWER'S COPY. Borrower shall befurnishedta conformedtcopy. ofthe
Note and of this Mortgage atsthe time of execution or after recordation’ hereof:

18: LEASES: OF THE 'PROPERTY. Borrower shall comply*withi andbobserve
Borrower's obligations as:landlordiunder all leases of'the: property. or anyspartithereof.
Borrower will not lease: any. pottion of the property*fanscommercial userexcept with the
prior written approval of Lender.” Borrower, at Lender's request, shall furnishs Lender
with executedi copies of all leases now, existingsorshereaftersmade: oniall or. any, part:of:
the property, andiall leases now or hereafter-entered into willibe in formiand substance
subject to the approval of llender:  All leases of the’ property, shall specifically. provide
such leases are subordinate. to:this. Mortgage; that the tenant attorns to.Lender, such
attornment. to. be' effective upon Lender's acquisition-of title to the property; that the
tenant agrees tosexecute such further evidences of attornment: as Lender may-from
foreclosure; and that Lendermay, at llender’s option, accept orreject such attornments.
Borrower shalll not, without: kender's. written consent, execute, modify;, surrender or
terminate, either orally or in writing, any lease:now:existing or hiereafter made of alllor
any part of.the property. providing:for a termiof one year or more, permit: antassignment
or sublease ofisuch a:lease without lLender's)written eensent, or request-or-consent¢to:
the: subordination of any lease: of all’ or any-part of the property torany lien subordinate
to this Mertgage. If Borrower becomes aware:that any*tenant- propeses: te do; on is:
doing, any act orthing whieh may give rise toiany'right of set-off against rent, Borrower
shall (i) take:such steps: as:shall be reasonably, ealculated to prevent the aeerual ofiany
right tora set-offragainst rent, (i) notify. Lendes thereof andiefthe amount of aidiset-offs,
and (jii) within ten (10) days after suchsacerualt reimburse the-tenant who shall have:
acquired such right- to set-off or take such. othen steps. as shall effectively discharge
suchiset-off and as shall assure that rents thereafter due shallicontinues to be payable:
without set-off-or deduction:

Upon Lender's request; Borrower shalllassign to lender,, by written instrument
satisfactory. to Lender, all leases now.existing or hereafter.made: of alllor any part:of the
property, and all security. deposits made by tenants in connection» withr such leases of
the: property. Upon assignment: by. Borrower toiLender of.any. leases of the property;
Lender shallthave all of therrights.and powers possessedi by. 'Borrower. prior torsuch
assignment andiLender shall have the right to modify; extend or. terminate: suchiexistingt
leases andito execute new’leases, in liender's. sole discretion.

Borrower shallt provide' Lender. with: ant occupancy list certified by- Borrower
containing names andi addresses of persons occupying the units securedl by- this
Mortgage, the expirationidate ofieach lease, the rent paid and the rent payable by. each
tenant, commencing with the date of closing. Thereafter, the occupancy. list shall be
due on or before October 1st of eachiyear during: the term:of this loan and shall reflect
the occupancy as of September 1st of the respective rent. In addition, occupancy lists
as described herein; shall also be:provided by Borrower uponsLender's request.
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e TRANSFERS“' OF THE PROPERTY OR BENEFICIAL INTERESTS: IN}
‘BOBRQWER»; ASSUMPTION. Onisale:or transfer of (i) alllor any;part.of the Rroperty,
or any. interest therein, or «(ji) beneficial interests. in' Borrower (if ‘Borrower is not ai

natural person or:persons buteis a partnership-or other legal: entity), themthe Lender
may, at Lender's option; declare all of the sums secured! by this Mortgage. to be:
immediately ‘due-and payable, and Lender may invoke any, remedies permitted by:
paragraphi 20 of this Mortgage: .

20! ACCELERATION; REMEDIES. Wpon Borrower's: breach of any, covenant
oragreement of Borrower in this: Mortgage or the:Note, inciuding, But not limiteditos the:
covenants. to pay whentdue any sums secured by this‘Mortgage,, lender, atiLender's
option, may declare all of the-sums securedsby:this:Mortgagertoibe immediately: due
and payable without further demandt andl may. foreclose this: Mortgage’ by judicial:
proceeding and may.invoke any other remedies.permitted by'applicable law or provided
herein. Lender shallbe entitledstoicollect:all costs. andiexpensestincurredbin pursuing:
such remedies, including, but not limited to, attorney's: fees, costs' of documentary.
evidence, abstracts. and title reports.

2|: ACCELERATION IN CASE OF BORROWER'S! INSOLVENGY.. |fiBorrower
shall voluntarily-file: a petition under the FederaliBankruptcy Act, as such Act may, from
time to time be amended! orunder any. similar or successor Federal statute relating to
bankruptcy, insolvency, arrangements or reorganizations, orunderany'stateibankruptcy:
or insolvency act, or file an answer.in an'involuntary:proceedings admitting<insolvency’
or inability to pay debts, or. if Borrower, shall-fail to,obtain- a vacation or stay, of
involuntary proceedings® brought for the ‘reorganization,” dissolution or liquidation of
Borrower, or if Borrowersshalliberadjudged 1a:bankrupt;: orif a fiustee or receiver shall
be appointed: for Borrower. of. Borrower's: propenty, .or. if the Property. shall. become.
subject to: the jurisdiction of a Federal bankruptcy: court or similar state court, or if
Borrower shall make an assignment for the benefit- of Borrower's ereditors, or if there
is-an attachment, execution orother judiciallseizure of any:portiomoef Borrower's assets
and such seizure is net dischargedt within ten days, then Lender may, at Lenden's
option, declare all of the sums secured: by. this Mortgage to-beimmediately due-and
payable without prior notice to Borrewer, and:iLender may invoke any remedies
permitted by paragraph 20-ef this Mertgage. Any, attorney's fees and other expensesi
ineurredt by- Lender in connection with Borrower's bankruptcy. or any of the othen
aforesaidievents shall be additional indebtedness: ofiBorrower secured by.this Mortgage
pursuant to paragraph 7 hereof.

22, ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. As.additional security. hereunder, Borrower hereby assigns-to Lender
the rents tor the- Property; provided! that ‘Borrower shallt prior tos acceleration under
paragraph 20! hereof or abandonment of the Rroperty, have the right torcollect and
retain suchirents as they become' duerand payable.

Upon accelération under paragraph 20+hereof or abandonment ofithe: Property;
and at any time prior to the expiration of-any. period of redemption following judicial
sale, Lender, intperson, by agent or by judicially: appointedi receiver, shall be entitled
to enter upon, take:possession: of and manage:the Property and to collect the: rents. of
the Property, including; those past:due. All rents collected by-Lender or the receiven
shall be applied! first to- payment of the costs: of management of the Property. and
collection of rents, including, but-not limited to-receiver's fees;, premiums. on receiver's
bends and reasonable attorney's fees, and!then-to. sums secured! by. this Mortgage.
Lender and the receiver shall be liable to-account only for those rents.actually received.

23. RELEASE. Upompayment of all sums.secured by. this Mortgage, Lender
shall release this Mortgage- without charge to Borrower. Borrower shall pay all costs
of recordation, if any.

24. WAIVER'OF VALUATION AND'APPRAISEMENT:. LAWS. Borrower hereby




waives all rightkof.valuation andiappraisement.

25. WAIVER*OF MARSHALLING. Notwithstanding' therexistencerof any. other
security. interests. in the property theld by. Lender or by any-other party, Lender shallt
have the: right to: determine the order in: which any. or all ofi the: progerty shall be:
subjected tosthe remedies providediherein. Lender shall’have thesright to determine:
the order in which any. or, alliportions’ of the-indebtedness: secured hereby are satisfied:
fromy the proceeds realized: uponi the exercise of the: remedies provided herein.
Borrower, any. party: whor consents to this: Instrument and any. jparty: who :now. or
hereafter acquires a security interest in the property. and who‘has actual osconstructiver
notice hereof:waives any and all right te require the:marshalling: of assets:in connection
with:the exerciser of any of the:remedies permittediby applicable law,er providedthereint

26. USE OF PROPERTY. Unless required by.applicable law.or-unless Lender
has otherwise: agreed in writing, Berrewer shall-not allow;changes inithe  use forrwhich
alltor- any part of the:Property was intended at the time-thissMortgage was executed:
Borrower shall not initiate or acquiesce-inta ghange: in the zoning classification: of the
Property witheut Lender’s prier written consent:

27. SECONDARY- LIENS: AND/OR' ENCUMBRANCES. The Borrower further
covenants: and agrees.not to further encumber the:property. without. the:written consent
of LLender, nor to commit, permit:. or suffer any. waste, impairment;, or depreciation of
said property and, in the event of any breachkof.this.covenant, at'any time after such
breach; without limiting the foregeing!.the Lender may, atits option, declare+all of the-:
remainder of the indebtedness: immediately due’ and collectible, whether or :not any:
other default exists; this covenant shall: runwithethe landtand remain in full force andt
effect until saidtindebtedness jis, liquidated!

28. LEGISEATION AEFECTING LENDER!S: RIGHTS! If enactment. or
expiration of applicable laws has.the effect: of rendering any=provision of therNote or
this Mortgage-unenforceable: accordinggto its terms, Lender,, at its.option, may: require
immediate payment: ink full of all sums secured by, this: Mortgage and may, invoke
remedies permitted by-paragraph 20:

29. BORROWER'S REPRESENTATIONS: AND:WARRANTIES: To induce
ltender to fund the:Note, Borrower represents; acknowledges andiwarrants to ltender,
andi agrees with<Lender, as:follows:

(@) The buildingsis currentlyin-all'respects inicompliance with applicablet
zoning and building codes, regulations: and. ordinances: The:Premises; are' zonedtto
permit:the operation and use-ofithe building for its intended purpose as a residentiall
dwelling;

(b) All utility. services necessary for the operationiand use of the building}
are intplace and functionalt, including water supply, storm andisanitary’ sewer facilities,
gas, electric andttelephone: facilities without furthen cost or expense,

(c) The improvements located on:property: do not encroach upon any.
easements. or any-adjoining, properties;

(d) Tihe Premises, andithe use and: operation thereof, are currently. in
compliance and will remaim in compliance: with alll applicable laws and regulations
(including all environmental, health and safety, laws andiregulations),

(e) There are andiwilllbe no environmentall healtt or.safety hazards that
pertain to any:ofithe Premises or the business or operations. conducted! thereon. Nor
storage, treatment or disposal of hazardeus: waste or materiall (collectively;. "Hazardous
Materials") has or will occur on the Premises (for purposes of these representations
and warranties, the:term:"Hazardous Materials™ shall include substances defined as:
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Premises, or the priority, of ther liem of this *Mortgage or any of thet other :Loam
‘Documents- (collectively. "Environmental ‘Proceedings"). Boerrower will promptly- netify

"hazardous substances! or "toxic substances! insthe Coemprehensive Environmental:
Response, Compensation and.Liability, Act-ofél980, as amended!, 42 ¥,S.C. Sec. 906l
et seq., ‘Hazardousi Materials: Tiransportation: Act, 49#4.S:C. Sec 1802 et seq:; The
Resource Conservation and ‘Recovery: Act, 42 W.S:C.. Sec. 690! et seq:; and the
regulations:adopted and publications ;promulgated: pursuant-toisaid laws). Thetbusiness
and all-operations conducted on the Premises+have and will lawfully dispose -of:their
Hazardous iMaterials.

(f) There are-noipendingpor threatened: (i) actionson proceedings from
any- governmental agency. -or any' other entity, regardingi the+ condition or use-ofs the:
Premises; or regardingj any, envirenmental, thealthsor safety law; or (iip"superliens" or
similar governmental actions or proceedings that coulds impair the value' of the:

Lender of any, notices, or other knowledge obtainedi by Borrower hereafter of any:
pending orthreatened Environmental Proeeedings;. and Borrower willlpromptly cure:andi
have dismissed with prejudiceany.suchtEnvirenmentall Proeeedings to:the satisfaction

ofrLender.

(g) Any-fees, costs and expenses imposed -upen or incurred by Lender
on account of any breach of this Section 30 shall be immediately: duerandipayable’ by.
Borrower to. Lender upon: demand, and shall*t become part of- the Indebtedness.
Borrower shall keep, save and protect, defendt. indemnify. and hold Lender harmlesst
from: and against any. andtall claims; loss, costs, damages, liability. or expense;
including reasonable attorneys’ fees, sustainedior incurred by Lender by:reason of any.
Environmental Procégdings or the breach or default-byBorrower: ofiany:representation,
warranty or. covenant: containedhin. this:Paragraph.

30t TAX RETURNS: The Borrower will; withinrone hundred thirty-fivee(135),
days after the'end of eachscalendar year, deliver. to the lfender a copy: of their federal
and state income:tax returns: for therimmediately precedingscalendar year. Such tax
returns. shall be prepared! by. arcertifiedkpublic-accountant acceptable tosLender.

31. LOAN TO VALUE RATIO: The unpaid loanstbalance to appraised value
ratiorused by the‘Lender in makings the loanstorBorrowers: is: Eighity, (80%), Percent: In
the event that-aireappraisal: of the realiestate required By, the Lender,, its-auditorss, the
Office of Thrift Supervisiont or FDIC results in-a loan torvalue ratio-of greater than
Eighty. (80%) Percent computed-based on the unpaid prineipal balance: at-the time of
the reappraisal and the appraised value as determined invthe reappraisal, Borrewers
covenant and agree, upon demand of :iender, to make: additional prineipal payments
te Lender sufficient toireduce: the lean to-value ratio basedionithe: reappraisal to:Eighty
(80%) Percent or less.

IN WITNESS WHEREOF, Borrower has executed! this Mortgage: the day- andt
year first above written.

FIRST UNITED METHODISF CHURCH
OF-HOBART alk/a FIRST METHODIST
CHURCH, HOBART, INDIANA, INC.

Tolisraid Wi riatoos Gt

EDWARD WELLS , TRUSTEES AHAIRMAN. PRESTOEINT

: a Qw,a,mu‘w,
JANTS D, PP ¢, Assrsmurmmsu«f




STATE OF INDIANA ).
| ), SS:
COUNTY OF AKE )

‘Beforerme, the*undersigned, a Notary#Public:in and:for said: Cou and State,
personall% appearedt ___ EDWARNWELLS and __JANTE O SWYNEN BE R4
as the _ PRESLDENT and ASSIsrAUT 1Rers R R respectively. of the) Trustees
of FIRST WNITED METHODIST CHURCH: OF HOBART a/k/a' FIRST METHODIST
CHURCH OF HOBART, INDIANA; INC.,.whofor andiomibehalfiofisaid FIRST UNITED
METHODIST CHURCGH, HOBART a‘/k/a~ EIRST METHOBRIST CHURCH, HOBART,
INDIANA, INC. duly- acknowledged the execution ofi the -above! and} foregoing ‘Real
Estate Mortgage, Assignment ofeRents andl Security, Agreement for and: onsbehalfeof:
saidtFIRSTI UNITED*METHODIST CHWURCH OF :HOBART a/k/a EIRSTI METHODRIST
CHURCH, HOBART, INDIANA; INC. as.aforesaid andlasithe: voluntany act and deed
- ofrsaid entity.

Given:under my-hand and offigial seal, thisi__28THday. of: APRIL: , 1994

‘ . i / ‘ ‘V;“‘:";:.%'if.\:(z‘ ‘J','& Al y '“"':"f{!".. N ::
My. Gommission: Expires: 8/16/96 A /4{ s
N D DA
County of Residence: LAKE ')'_%,»gg,!',qf‘ ,»;‘9{:(,,.
Ay

This instrument prepared by  Richard E. Anderson
Andersen; Tauber & Woodward; P.C.
8935 Broadway.
Merrillville, IN 46410
(219):769-1892
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