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CONTAIN PROVISIONS: WHIGH! WILL REQUIRE A BALLOON. PAYMENT AT MATURITY.

THIS MORTGAGE ("Sccurity Instrument™) is givenon APRIL "25, 1994 .ng‘moﬂ" agoﬁﬁ @
PAUL K. DUFF ; > g;g O >
AND KATHRYN E. DUFF, HUSBAND AND WIFE ge 2 o&M

8[1' O} C:g {o]
. T e o e
("Borrower*). This Security Instrument is given'tot Bn Fﬁcé
LAKE MORTGAGE COMPANY, INC. BE = 338
I B
which is organized and existing undér the laws of. THE STATE OF INDIANA ’ , and whose:
addressjs 4000° WEST LINCOLN HIGHWAY-
MERRILLVILLE, INDIANA 46410 (“Lender"). Borrower owes Lender the principal sum of.
ONE' HUNDRED TWELVE THOUSAND' FIVE HUNDRED
AND 00/100 Dollarsi(U.S. $ 112,500.00¢ .

This debt is evidenced by Borrower's note dated the same: date as this Security Instrument ("Note?), wluch*provndes for,
monthly payments, with the full debt, if not paid earlier, due and ‘payable on MAY 1, 2001
This Security Instrument secures to Lender: (a)ithe repayment of the:debt'evidencediby, the'Note, withvinterest, and all!renewals.
extensions and modifications of the Note; (b) the payment ofealllother sums, with interest, advancedfunder.paragraphe7+to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenantsiand agreements under this
Security Instrument andithe Note. For thisipurpose, Borrower does hereby mortgage,.grant and convey,to Lender. the-following
described property located in LAKE County, Indiana:

SEE. ATTACHED RIDER FOR LEGAL DESCRIPPION

PERMIT 46-146A QARY;
LAKE MORTAABE 0O, INC.

The Intangib'es tax on this instrument fg+
paidditect-to the Intanpibles Tax Divisioas
in' accordanc. wilh: Ch. 163, Acts,, 1957
OFFICIAL PERMIT: STAMP
Approved by, Intzngibles Tax: Divistoa:

which has the address of. 7009+ LINCOLNWAY:, HOBART Street, City, ,
i ‘6342 L y ny,.
Indiana 4 ZipiCode ("Property Address");;
DP8+1270
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TOGETHER WITH all the.improvements now or. hereafter erected omithie property, and all easements, appurtenances, and:
fixtures now or hereafter a part of the property, All replacements and additions shall alsosbe coveredsby this Security
Instrument. Alliof the foregoing.is referred torin this Security Instrument-asithe "Property.”

BORROWER'COVENANTS that Borrower. is lawfully seised ofithie estate lereby conveyedfandthas the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for. encumbrances of record. Borrower, warrants
and will defend:generally. the title to:the:Property against alliclaims-and:demands, subject to any encumbrances of;record!

THIS SECURITY INSTRUMENT combines uniform.covenants for national use and non-uniform covenants with ‘limited
variations by jurisdiction-to constitute a uniformsecurity instrument covering real property.

UNIFORM!COVENANTS, Borrower andiliendér covenant:andfagree as:follows:

1. Payment' of Principali and®Initerest;Prepayment and Late Charges, Borrower shall promptly pay- when-due the
principal of and interest on the debt evidenced:by. the Note andiany prepaymentiand late charges-due under the Note,

2, Funds for Taxes and Insurance. Subject:to; applicable law or to-a writtenswaiver by Ilendér, Borrower shall’ pay.ito
Lender on the day monthly payments are diie under. tlie Note, until the-Note is:paidtin full, a'sumi("Funds”) for: (a)iyearly taxes
and assessments which may attain priority over this Security Instrument as &' lien omthie Property; (b)+yearly leaseliold payments
or. ground rents on-the Property, if any; (c) yearly: hazard or. property. insurance premiums; (d) yearly. flood insurance premiums,
if any; (e)tyearly mortgage insurance premiums, if any; and (f)sany sums payable by Borrower:to Lender, in accordance with
the provisions of paragraph 8, in lieutof the payment of. mortgage insurance premiums. These items are:called "Escrow. Items; "
Lender-may, at any time, collect and hold Funds-in-an amount not to: exceedtthe maximumsamount a lender for. ayfederally,
related! mortgage loan may require for Borrower’s;escrow account under the federal -RealtEstate Settlement Procedures ‘Act of
1974 as amendedi from time to time, 12 U.S.C. Section 2601. et seq, ("RESPA");. unless:anothier law:that appliesito-the:Funds
sets a lesser amount. If so, Lender may, at any:time, collect and holdiFunds in' an amount notto exceed the. lesser amount.
Lender-may estimate the amount of Funds due on:the basis of current data and¢reasonable: estimates; ofvexpenditures;of: future
Escrow Items or otherwise in-accordance 'with applicablelaw,

The Funds shall be held in. an institution whose deposits:are insured by asfederal agency, instrumentality, or-entity
(including Lender, if Lender is such an‘institution) or'in ‘any FederallHome Loan Bank. I*ender shall apply the Fundsito pay, the
Escrow Items. Liender may not charge Borrower, for. holding and applying the Funds, annually, analyzing:the escrow+account,-or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and'applicable law. permits:Lender to make such
a-charge. However, Liender may require' Borrower to pay a:one-time charge for an.independent.real.estate tax reporting;service-
used®by Lender in connection with this loan; unless applicable law: provides otherwise. Unless an agreement: is made -or
applicable law requires interest toibe paid, Lender shall:not be required to pay.Borrower any: interest or earnings on:the Funds.
Borrower and Lender-may agree in writing, however, that interest shall be'paid on'the Funds. Lender shall give to:Borrower,
without charge, an annual accounting:of: the Funds; showing: credits and debits to theFunds and the purpose for which each:
debit to the Funds was made. The Funds are pledged as additionalfsecurity-for all sums secured by:thisiSecurity. Instrument:.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Ilender shall'account:to. Borrower
for the excess Funds in accordance with: the requirements: of:applicable law. If-the-amount of-the:Funds-held by Lender. at any- .
time is not sufficient to pay the Escrow Items when due, I‘endér may so-notify: Borrower in writing, and} in suchcase'Borrower
shallt pay to Lender the amount necessary to:make up the deficiency. Borrower. shalll makeiup:the deficiency inino more:thagy -
twelve monthly payments; at Lender's:sole discretion, . . e ’

Upon payment in full ofall’ sums secured by. this: Security Instrument, Lender shall} promptly.refundito. Borrower any: :
Funds held by Lender. If, under paragraph 21, Lender. shall acquireror sell-the Property, Lendér, prior:to the.acquisitionor sale: . ;"" :
of the Property, shall apply any Funds held by Iender at the time of:acquisition or sale asia credit against theisumsisecured by~:.\
this Security Instrument, oo "

3. Application of Payments, Unless applicabledlaw providés otherwise, allipayments receivedtby. Lender.under paragraphs
1 and 2 shalltbe applied: first, to any prepaymenticharges duetunder the Note; second, to amounts payable under. paragrapht2;
third, to interest due; fourth, to principal due; and'last, to any,late chargesidue under the Note.

4! Charges; Liens, Borrower. shall pay-all taxes, assessments, charges, finesiandlimpositions attributable to the:Pfoperty:
whichymay attain priority over this Security Instrument;, and leaseholdspayments or' ground rents, if: any. Borrower shall pay’
these obligations in'the manner provided in paragraph+2, or ifinot paid in that manner,, Borrower shall: pay:themion time directly:
to the person:owed payment. Borrower. shallipromptly- furnishivto:Lendér all notices of. amotirits torbe paidtunder this paragraph:.
If Borrower makes these payments directly, Borrower shall promptly furnishito.Lendér receipts evidencing the payments. )

Borrower shall promptly, discharge any liemwhich has:priority over thisiSecurity Instrument unless Borrower: (a)idgrees in
writing to the payment ofithe obligation secured by the lien ima manner acceptablé to Lender; (b) contests in good faitlrithe lien
by;. or defends against enforcement of»the liensin, legal proceedings: whichsin the Lender’s opinion operate to pxb’ﬁnt thie
enforcement of the lien;. or. (c) secures from therholder of-the lien anragreement satisfactory to-I‘ender subordinating;th&‘lien to
this Security Instrument: If Lender détermines that any-part of thie Property. is subject to arlien which may attain prz;g"over
this Security. Instrument, Lender- may. give Borrower a notice:identifying the lien. Borrower shall satisfy the lien or take“one or
more of the actions:set forth above within:10 days of the giving of notice:

DPS 1271
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5 Hazard -or Property :Insurance, Borrower- shall keep the improvements-now existing or hereafter erected on the

Property insured against loss by fire, hazards-included within the term "extendedicoverage™ and any other hazards;. including
floods or. flooding, for which Lender requxres insurance. This:insurance shall'be maintained in the amounts and for the periods

that Lender requires, The instrance carrier. providing: the insurance shallibe chosen by Borrower subjeot to Lender's approval
which: shall not be unreasonably withheld. If Borrower-fails-to maintain’ coverage” described above, Lender may, at Lender's
option, obtain:coverage to protect Lender’s rights in the Property in accordance withi-paragraph 7,

All insurance policies andirenewals shall be acceptable to: Lender. and shall include a. standardimortgage clause, Lender
shulithave the right to hold the policies-and renewals, If:Lender. requires, Borrower shallipromptly give:to Lender. allireceipts of
paid premiums and renewal notices, In the eventiof-loss, ‘Borrower shall give prompt notice to:the i msurance carrier and Lendeér.

‘Lender. may make proof ofloss if not:madé promptly by Borrower.,

Unless Lender- and Borrower otherwise agree iniwriting, insurance proceeds shall be applied to restoration or repair of the
Property damaged; if the restoration or repair is economically feasible and Lender's:security is not-lessened. If:the restorationtor
repair is not economically feasible or Lender’s security, would be lessened, the insurance proceeds:shall-be applied to the sums:
securediby this Security Instrument; whether or.not-then dile, with: any. excess paid to Borrower.-IfsBorrower abandons the:
Property, or does not answer. within 30 days a notice from' Lender that the insurance carrier has offered to settle'a claim, then

Lender- may collect the insurance proceeds. Itender may- use the proceeds:to repair or restore the Property- or to:pay. sums:

securediby. this Security Instrument, whether or notithemdue, Thie 30-diy period'will begin when:themotice is.given.

‘UnlesssLender and Borrower otherwise agree in writing, any applicationsof proceeds to principal shall not extend or.
postpone the due date of the monthly .payments referred to in paragraphs 1#andi2' on change the amount ofithe payments, Ifi
under paragraph 21 the Property is acquired:by Lender, Borrower's right:to:any insurance policies and proceeds:resulting from'
damage to:the Property prior to the acquisition shall passitorltendér to the extent ofithie sums securediby. this Security: Instrument’
immediately prior to the acquisition.

6. Occupancy, ‘Preservation, Maintenance and' Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establishi; andtuse the Property as:Borrower's principalfresidénce within sixtydays afterithe:execution of
this Security Instrument and!shall continue toioccupy: the Property as:Borrower’siprincipal residence for at least one year after.
the date of occupancy, unless Itender otherwise agrees in writing, which consent shallinot be unreasonably withheld, or-unless
extenuating circumstances exist which-are-beyond ‘Borrower’s control: Borrower shall not-destroy;. damage or impair the
Property, allow the Property to déteriorate,. or commit waste on tHe Property: Borrower shall be in default if. any forfeitire
action: or- proceeding,, whether civillor. criminal} is:begun that in. Lender’s good faith judgment could .result in forfeiture: ofithe
Property or otherwise materially impair the lien created by this Security Instrumentior Lender’s security, interest: Borrower-may,
cure suchia default and reinstate, as provided in paragraph 18;.by causing the actiontor proceeding to be dismissediwith asruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s:interest inithe Property -or othier material
impairment of the lien createdtby this Security Instrument or-Lender’s: security, interest: Borrower shalltalso be inedefault:if
Borrower, during the loan:application process, gave materially false or.inaccurats informationtor statements to‘Lender (or failed
to provide Lender. with any material information)!in.connection' with thesloanevidencediby, the:Note, including, but not limited
to, representations concerning Borrower's occupancy:ofithe Property, as aiprincipal residence. Ifthis Security:Instrumentiis on'a
leasehold, Borrower shall comply. with all the provisionsiof the lease: If-Borrower acquires fee<title to: the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower failsito performathetcovenantsmnd agreements contained'in
this. Security, Instrument;, or there is a legalt proceeding that may. significantly: affectsLender’s:rights in' the Property: (suchias a
proceeding insbankruptcy, probate;. for condemnation or forfeiture or to enforce laws or regulations), then Lendér may do-and
pay for. whatever- is necessary to: protect: the value of the Property and*Lender’siriglits in the-Property. Lender’s actions. may
include paying- any sums secured by a-lien which: has priority- over this: Security- Instrument, appearing:in court, paying
reasonable attomeys fees and entering: on the Property. to make repairs. Althoughillender may:take-action under this:paragraph-
7, Lender does not have to do so.

Any amounts disbursed by Lender undér this paragraphe7- shall become additional debt-of Borrower secured?by- thiss
Security-Instrument, Unless Borrower. and Ltender agree to other termsiofipayment, these amounts shiall ‘bear interest from:the:
date of disbursement atsthe Note rate and shall be payable, with interest, upon: notice’ from Lender torBorrower requestingt
payment.

8: Mortgage Insurance. IfiLender required'mortgage insurance as arcondition of. making the:loanisecured by: this Security-
Instrument, Borrower shalll pay, the premiums required¢to-maintain the mortgage insurance.inieffect. If, for any reason, the
mortgage:insurance coverage required by Lender lapses or ceases to be:inteffect, Borrower shall pay, the premiums required to
obtain coverage substantially equivalent to the mortgage insurance:previously:inveffect,, at a cost: substantially-equivalent to:the
cost to Borrower.of the mortgage insurance. previously in' effect, from an alternate: mortgage insurer approved By Lender. Ifi
substantially, equivalent: mortgage insurance coverage ismot available, Borrower shall pay to.Lender eachimontlita sum equal to
one-twelfth.of the yearly mortgage insurance premium being paid by Borrower. whensthe insurance coverage lapsedtor ceased to

be in effect. Lender will accept;, use:andiretainithese:payments as: a losst reserverin lieus of mortgage- insurance, Lossn ;:s:,r;'e
272
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‘payments.may no longer be required, at:the option of Lender, if mortgage insurance coverage (in the amount andifor the period!
that Lender requires) provided by aninsurer approvediby Lender againibecomes:available and is obtained! Borrower shall pay:
the premiums required to maintain mortgage insurance in effect, or, to.provide a loss reserve, until the requirement for mortgage
insurance ends intaccordance with any written agreement between:Borrower.and! Lender or applicable law.

9. Inspection; Lender. or its agent may muke reasonable entries upon and'inspections of the Property. Lender shall’ give
Borrower notice at the time of-or. prior to.antinspection specifying reasonable cause for the inspection:.

10: Condemnation. ‘The proceeds of any award or claimifor.damages, direct: or.consequential, intconnection withtany.-
condemnation or other taking of any part of the Property, or for conveyance inilieu of condemnation, are:hereby assigned and:
shall be paid to Lender.

Inithe event of a‘total taking.of:the Property, the.proceeds shall be applied:to the sums secured by :this.Security. Instrument;.
whether or-not then' due, with any excess paidito-Borrower. In the event of: a: partialttaking: of. the Property. in* which.the fair.
market: value ofsthe Property immediately, before the taking: is equalitoror greater than'the amountiofi the sumsisecuredby: this
Security Instrument immediately before the taking, unless Borrower and Lender. otherwise agree invwriting;. the sums securediby
this Security Instrument shall be reducedtby the amount ofs the proceeds multiplied by the followingéfraction: (a)sthe total’
amount of: the sums secured' immediately before the taking,-divided by (b) the: fair. market: valuerof: the Property immediately.
‘before the taking. Any balance shall be paidito: Borrower. In the event of a partiall taking. of the Property in which the fair.
‘market value-of the Property immediately before the taking is less:thanithe amount of-the sums securedlimmediately before the
taking, unless Borrower and:Lender otherwise:agree in writing or unless applicable:liw- otherwise:providés, thie proceeds shall
be appliedito the sumssecured by this Security:Instrument whether or notittie sums are then due.

If the Property is abandoned by Borrower, or if, aftermnotice by Lender to Borrower-that:the condemnor offers:tomake an
awardlor- settle a:claim for damages, Borrower-fails.to respond to Lender. within:30+days aftersthe: dlite: thenotice is given;
Lender. is authorized to collect and apply the proceeds, at'its option, eitlier to restoration or repair. of the Property or to the sums
securediby this Security Instrument; whether or notthenidue:

‘Unless Lender and* Borrower otherwise agree in writing,, any application ofsproceeds: to principalbshall not-extendtor,
postpone the due date of the mofithly payments-referredito in-paragraphs 14and 2 or change the amount:of such payments,

1. Borrower Not Released;, Forbearance By Lender Not'a.Waiver, Extensioniof thie time for payment or' modification
of amortization:of the sums securedtby this Security Instrumentigranted by Itender to-any, successor:in interest of Borrower shall
not-operate to release the liability ofithe original Borrower or Borrower's:successors in interest. Lendér shall not:be-required to
commence proceedings againstany successor in interest or refuse to extend:time for. payment or, othierwise. modify'amortization
of the sums secured by tlis Security Instrument by reason* of any. demand! made: bysther original Borrower or- Borrower's
successors in: interest, Any-forbearance by Liender in.exercising any right or remedy shall-not- bera waiver. of ‘or preclude: the
exercise of any right or remedy.

12. Successors and Assigns¢Bound; Joint and SeveralbLiability; Co-signers. The covenantsyand agreements of this
Security Instrument shall bind andtbenefitsthe successors: and assigns ofeLender and¥Borrower, subjectrto the iprovisions of
paragraph 17. Borrower's covenants and agreements shallkbesjoint+and several! Any ‘Borrower who co-signs: this Security.
Instrument but does. not execute the Note: (a) is co-signing:this Security Instrument only-to mortgage; grant andfconvey: that
Borrower's interest in the Property under the terms.of this Security, Instrument; (b), is-not personally: obligated toipay:the sums
secured:by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree toiexténd}. modify, forbear or.
make any accommodations with regard to:the terms:of this Security. Instrument or.the Note without:that:Borrower’siconsent.

13. Loan Charges. If the loan securedtby this:Security Instrument is subject'toia:law which sets maximum-loan: charges,
and that law is finally interpreted so:that the interest or other loan charges. collectedior to be collected in connection withithe
loan exceedithe permitted!limits, then: (a) any suchiloan charge shall be reduced by, the amount' necessary-to reducesthie charge
torthe permitted: limit;- and (b) any sums already collected from Borrower which exceeded permitted:limitsiwill be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under-the*Note or by~making;: at direct
payment- to- Borrower. If ar refund? reduces principal, the reduction will be treatedbas a+ partial- prepayment: without any.
prepayment charge under the Note.

14, Notices. Any notice to:Borrower providedifor in-this: Security Instrument shall be given by delivering it or. by mailing
itby-first class mail unless applicable:law requires use ofranother method! The notice shalliBe directed to the:Pfoperty* Addfess
or.any other address Borrower designates by notice torLender. Any' notice:to L'ender shallt be: givent by* first class maillto
Lender’s address stated herein or any: other address Lender designatesiby notice to Borrower.. Any, notice providedtfor- in' this
Security Instrument shall be deemed tothave beensgiven to Borrower or Lender, when:given as provided in this paragraph.

15. Governing: Law;. Severability. This: Security. Instrument shallt be governed by federal law. and thie law of.the
jurisdiction: in: whichsthe Property is located. Inithe event: that any provision or clause of this«Security, Instrument or- the Note
conflicts:with applicable law, such conflict shall not affect other provisions of this Security:Instrumentior tlie Note which can be
given effect without the conflicting provision: To this end the. provisions of this' Security Instrument andlthie Note are:declared
tosbe severable.

16: Borrower’siCopy: Borrower shalltbe givenione conformedicopy. of the Note and of this Security Instrument.. OB 1278
Formi3016. 9/90
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17, Transfer-of the Property or a:BeneficialiInterest in Borrower, If alllor any.part of the Rroperty. or. any interest in it
is sold or transferred (or. if a beneficialtinterest in Borroweni&soldiorr transferred and Borrower is not a natural person)-without
Lender's prior written consent, Lender. may, atsits -option, require immediate payment- in fullsof all sums secured by this
Security Instrument: However, this option shallinot:be exercxwdiby Lender if exercise is prohibited by federal law as ofthe date
of this Security Instrument:

If Lender. exercises this option, ‘Lender shall: give Borrower-notice of:acceleration, ‘The notice shall.provide a periodtof-not
less than¢ 30" days from the date the notice is delivered or-mailediwithin which Borrower must pay all sums secured :by this
Security Instrument, If Borrower. fails to pay, these sums.prior tothe:expiration ofithis period, Lender may invoke any: remedies
permitted by this Security Instrument without further notice or demandlon Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain: conditions, ‘Borrower shall have:the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier. of: (a)5 days:(or such other period-as
applicable law. may specify for. reinstatement)»before sale ofs the*Property pursuant torany power of sale contained ins this
Security Instrument; or (b) entry of a judgment enforcing:this Security Instrument. Those conditions are that Borrower: (a) pays
Lender. all‘sums which then would be due under this Security Instrument and the Note as if no accéleration-hadfoccurred; (b)
cures any default:of any other. covenants or agreements;. (c) pays alll expenses:incurredlin: enforcing this Security. Instrument,
including, but not limited to, reasonable attomeys! fees; and'(d) takes.such action'as Lender- may. reasonably require to:assure
that the lien of this Security Instrument; Lender's rights inthe Property:and' Borrower's obligation:to.pay+the sums securedtby
this Security Instrument shiall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the:
obligations secured hereby shalli remain: fully effective as ifno acceleratlon' had occurred. However, this right to reinstate shall
not apply in the case of acceleration under. paragraph-17.

19! Sale of Note;; Change of Loan Servicer, The Note or ‘a:partial interest in the Note: (together. withrthis Security
Instrument) may be sold one or more times withiout prior notice to Borrower, A.sale may. result:inia change inithe entity. (known
as the "Loan Servicer") that: collects monthly paymentsidue under the Note and this Security. Instrument. There:also may, be one
or more changes of the l-oan:Servicer unrelated to a'sale of the Note. If-there is a:change of the LoansServicer, Borrower will be-:
given'written:notice of the change in accordance with paragraph 14 above and'applicable law. Thenotice will state the name and
address of: the new Loan' Servicer and the addréss-tos which payments shouldibe made. The notice will also containsany. other
information+required by applicable law.

20. Hazardous Stbstances. Borrower. shall not cause or permit the presence, use; disposal, storage, or.release of any
Hazardous Substances on or in the Property. Borrower shall: not do, nor. allow anyone else to do, anythinggaffecting the
Property that-is in violation of any Environmental Law. The preceding two sentences:shall not apply.to-the presence,-use, or
storage on the Property of small quantities of Hazardous Substances that are generally.recognizeditorbe appropriate to normal
residential uses and to maintenance ofithe Property.

Borrower shall promptly. give Lender-written notice of any investigation, claim, demand, lawsuit: or other: action:by, any
governmerital or regulatory agency or private party. involving:thie Property and any Hazardous Substance or:Environmental ‘Law
of.which. Borrower has actualiknowledge. If Borrower leamns, or. is notifiediby any governmental or regulatory. authority, that
any removal or other remediationsof any Hazardous Substance affecting the.Property:is necessary, Borrower shall promptly:take.
all necessary remedial actions inraccordance withiyEnvironinental Law:

As.used in this paragraph 20, "Hazardous Substances” are those substances défined as:toxic or hazardous substances: by
Environmentalt Law and the following: substances: gasoline, kerosene,. other -flammable or toxic petroleum products,,toxic:
pesticidés and-herbicides, volatile solvents, materials containing asbestosior formaldehyde, and radioactive materials. Astused ine
this paragraph 20, "Environmental: Law" means federal laws andtlaws: of the jurisdiction where the Pfoperty:is located that
relate to heaith, safety or environmentaliprotection.

NON-UNIFORM COVENANTS. Borrower anditender further covenant:andtagree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration followingyBorrower’sibreach:
of any- covenant or agreement in:this Security: Instrument (but not prior to:acceleration under paragraph 17. unless:
applicable law providesiotherwise). The-noticeishallispecify: (a)ithe:default; (b).the action required to cure the default;,
(c):asdate, not less than:30'days from the date-tlie notice is given to Borrower;, by which: the:default mustbe cured; and!
(d) that failure to cure the default on or before the: date specifiediin the notice may-result’ in accelerationiof: the sums'
secured by this Security Instrument,.foreclosure by, judicial proceeding;and sale of: the:Property. The notice shall further
inform Borrower of the riglitto reinstate after acceleration and the right to. assert:in the:foreclosure proceeding: the
non-existence of a default or any. other defense of Borrower to accelération and foreclosure, If the default is not cured on
or before the date specified!in the notice,, Lender, at its: option,, may: require immediate paymentiin full of all' sums
secured by this Security Instrument’ without further demand and may foreclose this Security, Instrument by judicial!
proceeding. Lender shall be entitled to:collect all expenses incurred in pursuing the remedies: provided in tliis paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by thiis Security Instrument, Lender. shalllreléase tliis Security Instrument:

without charge to-Borrower:
DP8:1274

23. Waiver of Valuationiand Appraisement. Borrower waives:all right ofivaluatiomand'appraisement. Form 3016 9/90
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24! Riders: to: this Security Instrument. If: one or more riders.are executed by Borrower and recordeditogether withithiss
Security. Instrument, -the covenants and agreements of each:such rider shall beiincorporated into-and shiall arend and supplement _
the covenants and agreements of this Security Instrument as if the rider(s)iwere aipart ofithis Security/Instrument,
|Check applicable:box(es)]

[ Adjustable Rate Rider [ ] Condominium Rider 1-4 Pamily Rider
Graduated Payment Rider D%Planned.UnitiDevelbpment Rider ‘Biweeklj, Payment Rider
Balloon:Rider ’Rate*lmprovement Rider -Second:Home Rider’
V.A. Rider. [t 1 Other(s):(specify] -

BY SIGNING. BELOW, Borrower accepts and'agrees:to the:terms and covenants contained in this Security: Instrument and
in any rider(s):executediby Borrower and recorded withsit.

Wi mk DMNK (Seal),

PAUL K. DUFF ~Borrower

s ﬁ @ V% (Seal),
KATHRYN? E. DUFF ~Borroiver
(Seal) (Seal)
~Bomower -Bomower
STATE OF INDIANA,. LAKE County ss:
On this 25TH dayof APRIL , 1994' | before me, the undersigned, a Notary'Public in

and for said County, personally. appeared
PAUL K. DUFF AND' KATHRYN E. DUFF, HUSBAND AND WIFE:

, and acknowlédged the execution:of the foregoing instrument:.
WITNESS:my. hand and officialiseal. bt
IR
My Commission:Expires: 4/15/98' .

<,

County of Residence: Lake

tary b @‘{ﬁtrlcia Lud’mgton
This instrument was prepared by: SUSANi M. BRISTOW

! ":'.”“?. RN ,.‘..a_
"'fﬁ. g\ m,l‘;';f'”
R

&

_atntieg,

e

@D, RINNiw212101 - ' poesats ML e ' " Form3016 9/90
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RIDER - ‘LEGAL DESCRIPTION
PART OF THE EAST 1v/2 OF THE! NORTHWEST‘ /4 OF SECTION 20, ‘TOWNSHIP 35:
NORTH!, RANGE 7- WEST -OF THE SEGOND!PRINCIPAL; MERIDIAN, IN LAKE COUNTY,
INDIANA, DESCRIBED AS' FOLLOWS:: BEGINNING AT THE NORTHEAST GORNER
‘THEREOF;; THENCE SOUTH' ALONG' THE' EAST LINE! THEREOF, 573t FEET; THENCE
WEST' PARALLEL TO- THE' NORTH LINE: THEREOF, 548.6 FEE‘I‘ H THENCES INORTH
PARALLEL. TO THE EAST' LINE THEREOGF, 115. 56 FEET; THENCE EAST PARALLEL TO
THE NORTH' LINE THEREOF, 47 FEET; THENCE: NORTHt PARALLEL TO. THE EAST LINE
THEREOF, 457.44 FEET TO A POINT ON THE NORTH LINE THEREOF; THENCE!-EAST
ALONG SAID: NORTH LINE, 501.6 FEET TO THE PLACE OF BEGINNING’,; EXCEPT' THE
NORTH 70 FEET OF THE WEST 70 FEET THEREOF.

DPS 049
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THIS BALLOON RIDER is'made this 25TH day of APRIL , 1994, and is incorporated intoiand'shall-
ibe desmed to-amend and supplameiitithie Mortgage;'Deedlof Trust or Deed to Secure'Debt:(the:*Security.Instrument) of the:same:

‘date:given by:the undersigned {thei'Borrower?) to secure theiBorrower's Note to:
LAKE: MORTGAGE COMPANY, INC.,

‘{the “Lender”).of tlie same date and covering the propertyidescribed in the Security. Instrument and located at:
7009 LINCOLNWAY
HOBAR'I", INDEFANA 46342

(Property Address)
The interest rate statedlon the'Noteiis called the “NoteiRate.” The date of the Note is calledithe “Note Date.” "l understand?
the:Lender -may transfer the Note, Sectrity Instrument and thisiRidér. The Lender or.anyone who: takes the Note, the Security:
‘Instrument and this Rider by, transfer andiwho:is entitled toireceiveipayments under.theiNote is.called the “Note Holder.”

ADDITIONAL COVENANTS, In additionitoithe:coVenants:and. agreemants in the:Saourity'Instiument,.Borrower and Lender
further covenant and agree as follows (daspite anything to the contrary contained inithe Security Instrument or the Note);

At tho maturlty datevof the: Nota and Security, ‘Anstrument (the '!Maturlty Date*), | Will be able to obtain ainewrloani{*New:
Loan*) with:a new Matirity Date:of MAY 1 .. 2024 and wittiaminterestirite equalito the “New Note:
Rate” determined in accordance: with Section 3:below if. all’ the :conditions provided in Sections 2 sand‘5 below are met (the:
*ConditionalRefinancing Option”). If: those conditions are' noti met, ltunderstandithat the NoteiHolder is-under no-obligstion to:
refinance or-modify the:Note, or to:extend the:Maturity:Date, and that | willshave to repay the Note ‘from:my.own resourcesior
find allendar willing to lend me the;money to repay. theiNote.

(2. ‘CONDITIONS TO' OPT:ION‘"
If | want to exercise the Conditional Refinancing|Option atimaturity, certain conditions must:be metias:of'the Maturity. Date.

These conditions are: (1) | must: still be the: owner and ocoupant of the: propertysiibject to: the.Security. Ihstrument (the:
“Property*); (2}:l must be current.in my monthly payments. and cannot have besn :more’ than:30.dayszlate on any ofithe: 12r
scheduled' monthly: payments immediately, preceding) the: Maturity,/Date;. (3)) nos llen against-the iProperty- (exceptsfor: taxes and:
special assessments not yot diia and payabls) other than that of:theiSacurityInstrument may. exist; (4)'the New Nbta Raté cannot:
be more than & percentage points abave: the Note:Rate;and (5):) mustimake a writtenirequest to the Note Holder as'provided In
Section 5ibelow.
[3. CALCULATING THE NEW.NOTE'RATE |}

The Néw:Note Rite will be a:fixed rate of interest:equal to theiFedéral NationallMortgage Association’s regiiired;net yleld:
for 30~year. fixed rate mortgages subject to a 60-day mandatory delivery, commitment, plusi one~half of one percentage:point.
{0:5%), rounded to the nearest one-sighthiof. one percentageipoint (0.125%) (the “New:Note:Rate’), The required net yield shali be:
the: applicable net-yield in affect:on-the date anditime of day thatithe Note Holder raceives notice of my election to:exercise the:
ConditionaliRefinancing Option: [f. this:required;net yisld:is not!available; the Note Holdér will: détermine the New'Nbte Rats by:

usingicomparable information.
ﬁ*—jCALCULATING THE NEW:PAYMENT-AMOUINT: |

Providedithe Naw:Note:Rite as calculatediin Section 3 abovesis not greater.them5:percentage points aboveithe Note'Rate:
and all other. conditions required in Section 2 above ara satisfied, the:Note Holder will determine the'amount. of the monthly.
payment that will be sufficient:toirepay:in full (a) the unpaid prlnclpal plus (b)taccruedibut unpaidiinterest, plus (¢} alllother.sums |-
will owe undér the:Nbte andi Security Instrument on the Maturity: Date: (assuming -my. monthly. payments then are current, as.
requirad under, Section 2 above), over the term of ‘the New:Note at the New Note Rate:in equal monthly. payments: Theiresult of
this caloulation:will:be the amount of my.newiprincipal and interestipayment every:month'until ths New:Note is fully paid..

[6:;: EXERCISING THE: CONDITIONAL* REFINANCING ‘OPTION:

The Note Holder will notify me at lsast 60 calandar days:in advance. of the Maturity Datd andfadvise:me of the principal,
accrued but.unpaid interest, and all other sums | am expected to owe on the.Maturity:Date. The Note Holder also:williadvise:me
that:I'may exercise the ConditionaliRafinancing)Option if the conditions imSeaction:2 abovs:are met. The Note Holder will provide
my payment:record information, togsther withithie name, title:andiaddiess:of'the.person representing the-Note Holder that | must:
notify iniorder to exercise the Conditional Retinancing Option: If | meet the conditions of' Section: 2!above, | may exercise the
Conditional‘Refinancing:Option by notifying the Nots Holder- no+later thani45 calendar days prior-to theiMaturity-Date. The Note
Holder. will calculate: the: fixed New. Note: Rate: basediupon the Fedaral Nationalt Mortgage: Association’s applicable published
required net'yieldiin effect on the.date and time:of: day, notification'is received by.the:Note Holder andias:calculated in:Section 3:
above. | willithen have 30icalandar days to provide the Note:Holder withiacceptable: proof. of my:requirediownership, occupancy:
and property lien status. Before the Maturity Date the Note:Holder williadvise me of the new: interestirate (the New Note Rate),
new monthlypayment amount.and a date, time.andiplace at which | must appear. to sign any. documents requireditoicomplete the
requiredirefinancing. | understandithe:Note:Holder will charge me reasonable fees and the costs associated with exercising the

refinance option.

BY'SIGNING BELOW:! Borrower accepts andlagress toithe terms and covenapts.contained in this Bllloop Rldy

(Seal)t ‘/L“-/ ve K

{Seal)

PAUL. K. DUFF Borrower KA'I'HRYN E. DUFF i Borrower
(Seal) {Seal)

Borrower Borrower

(SIGN:ORIGINAL ONLY)

MULTISTATE BALLOON RIDER - Single Family — FANNIE MAE UNIFORM INSTRUMENT.
FORM 3180 3/90 DPS 639




