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MORTGAGE
THIS MORTGAGE ("Security-Instrument") is given:on APRIL 2181, 1994

The morgagoris  JoeN B, MORRIS AND'OLA V. MORRIS, HUSBAND-AND'WIFE

PEOPLES BANK, A Federal Savings Bank ("Borrower"). This Security, Instrument is givenito-

which is organized and existing under thelaws of - THE UNITED! STATES OF AMERTCA: , and whose address is“
9204 COLUMBIA AVENUE, ‘MUNSTER, ' IN:'46321¢

~—

SHer3s
SUBIPU| ‘1UI0g UMO3)

(“Eender?). Borrower owes Lender the principal sum-of
FORTY~TWO THOUSAND' FOUR HUNDRED:AND 00/100 '

Dollars (U.S. $  42,400.00 ). This debt is evidenced by Borrower’s note datedithe same date as this Security

Instrument ("Note™), which provides for monthly payments, with the full debt, il not paid” carlier, due and payable on

MAY 18T, 2009 . This Sccurity Instrument: secures to<bender:  (a)rthe repayment of the debt

evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note: (b) the payment of all other

sums, with interest, advaneed under paragraph 7 to protect the seeurity of this Security fnstrument: andi(c)the performance of:

Borrower's covenants and agreements under this Sceurity Instrumenteand the Note. For this purpose, Borrowen does hereby
mortgage, grant and convey to Lender the following deseribed property located in LAKE

o

JONVHNASNI 31111 HOILL

County, Indiana;

LOTS 16 AND 17 IN BLOCK 8 IN KELLEY-SEMMES
BOULEVARD HEIGHTS ADDITION TO:GARY, AS PER'
PLAT THEREOF, RECORDED IN PLAT BOOK 9 PAGE
23,  IN THE OFFICE OF THE RECORDER OF LAKE
COUNT'Y, INDIANA.

which has the address of 4485 WASHINGTON STREET GARY
{Street] (City)

Ihdiana 46408 ("Property Address");
{Zip Code]
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TOGETHER WITH allsthe improvements now or hereafier erected on the iproperty, and all easements, appurtenances,
andHfixtures now or. herealter a part of the property,  All -replacements and additions shall also be covered:by this Security
Instrument: All of the foregoing is referredito indthis Security Instrument as the "Property,”

‘BORROWER COVENANTS*that Borrower is lawfully seised of 1hie estate thereby conveyed and: has-the rightsto
mortgage, grant: and‘ convey the ‘Property and thate the -Property is. unencumbered! except for encumbrances of record.
Borrower warrants and¢ will defend generally the title to the Property against allkelaims and demands, subjectsto any
encumbrances of record.

THIS SEGURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with.
limited variations by jurisdiction«to constitute a uniform scourity instrumentrcovering real property.

UNIFORM COVENANTS. ‘Borrower and:Lender covenant and agree us follows;

1. Paymentiof Principalrand Interest;: Prepaymentand:Eate:Charges. -Borrower shall promptly pay when due the
principal of and interest omihe debtievidencedtby the Note andwany prepayment andlate charges due under the Note.

2, Funds for Taxes.and Insurance, Subjecttoupplicable law or to a written waiver by Lender,‘Borrower shallipayito
Lender onvthe day monthly payments are diie under.the Note, untilitlic Note is paidiin full, o sum: #Funds") for: (a) yearly
taxes and assessments which:may attain priority. over this Security Instrumenttas a lienton the Pfopenty; (b) yearly leasehold
payments or ground rents on the Property, ifs any; (c) yearly hazard or.property insurance premiums; (d) yedrly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, -if any; and (f) any sums payable by Borrowerto
Lender, in accordance with the provisions of paragraph 8, in licu of the paymentofi mortgage insurance premiums.  These:
items are catled "Escrow Jtems.” Lender maygal any time, collect and:hold Funds in anvamount notito exceedithe maximume
amount- a-lender for a federally reliited mongagetloan may require forBorrower’s escrow account under the federal Realt
Estate Settlement Procedures Act-of 1974 as amendedrom time to time, 12:U.S,C. § 2601 cr seq, (SRESPA"), unless another
law that applies 10 the Funds sets alessenamount. 11 so. lender-may e any time., cotlect andtholthFunds in snamountnot tos
exceed the lesser amount. Lender may estimate the unount of Fands die on the basis of current datie and reasonable
estimates of expenditures of itargekacow fes orothervise in aceordanee witluapplicablectaw.

The bunds shall be held anan instittion: whose deposits wre insured by o tederal agency . instrumentadity, or entity
(including Lender al Lenderis such aninstitntiony or inany biederal HomedeompBank. Lender shall apply the Funds to pay
the Bscrow Biemss Fender may not clanee Borrower Tor holding and applving the Funds, anosually analyzing the escrow
aceont, or venfvng the Bacrow fleoes. ankess Bender pays Borrower interest on the Funds and applicable L permits
Fender tomahe soch w charge However b cnder man requive Bortower 1o pay o one-time charge for an independent veal
estate lareportiog service used by bendes i connection with this loan, unless applicable Liw provides otherwise, Unless an-
agreement s made arapphcable B reguues miterest to be paad, Lender shall not be required 1o pay Borrowes any interest oy
carmngs on the Funds, Bonower and Fendermay agree in winting, however, that interest shall be paid on the Funds, Lenden
shall give to Borrower without chaige, an annual sccounting of the Funds, showing eredits andidebits to the Funds and tie
purpose tor which cach debit to the Fands was made. The Funds are pledged as additional seeurity for all sums seeuredtby
this Securty Instrument.

H the Funds held by Lender exceed the amounts permitied to_be leld by applicable Taw, Leader shall account to-
Borrower for the excess Funds in accordance with the requirements of applicable Law. 18 the amount ot the Funds held by
Lender at any time s not sulticient to pay the Escrow dtems when due, Leader may so notify Borrowersin writing, and, i
such case Borrower shall pay o Lender the wmonnt iieeessary toomake up the deficiency, Bomower shall make ap the
deficiency in no more than twelve monthly paymentscat Lender’s sale-discretion. '

Upon payment in [l ofall sums secured byAhis Security: Insteiment, Lender shall pramptly refund:to Borrower any
Funds held by Lender. 11, under paragraph 21 Fender shall-acquire orsell the Broperty, Lender, prior 1o-the acquisition or
sale of the Property. shali apply any Timds held by Lender at the timie oft acquisitionrorn sale as weredit against the sums
secured by this Security Instrument,

3. Application of Payments.  Unless applicable fawe provides otherwise: all payments receivedtby Lender under
paragraphs Fand 2 shall be applicd: first, o any prepayment charges diie undesthe Noter second. to amounts: payable under
paragraph 2; third. o interest dues fourth, to principal due: and last, to-any Jate chiarges due undes the Note,

4, Charges: Liens. Borrower shall pay alls taxes, assessments, charges, fines. and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rewts, if any.  Borrower
shall pay these obligations in the manner provided in paragraph 2. or if not paid in that manner, Borrower shall pay them on
timie direetly 1o the person owed payment. Borrawer shadl promptly fuenish (o ender all notices of amounts to be paid under
this paragraph. 11 Borrower makes these pavments directly. Borrower shall promptly furnish-to ender receipts evidencing
the payments,

Borrower shall promptly discharge any fien which has priority over this Security Instrument unless Borrower: Gu agrees
in writing 1o the payment of the obligation sccured by the fien ina manner acceptable to Lender: (by contests in good faithithe
lien by, or defends against enforcement of the tien in, legal proceedings whiclvin the Lendens opinion operate to preventithe
enforcement of the lien; or (¢) secures fromathe holder of the lien ansagreement satisfactory to Eender subordinating the lien
to this Security Instrument. It Bender determines that any part ofithe Property is subject tosa lienswhich may attains priority
over this Sccurity Instrument, Lendér may give Borrowen asnotice idemtifying the liens Borrower shall satisty the lien or take
one or more of the actions setfforthrabove within 10 days of the giving ofinotice.

5. Hazard or Property Insurance. Borrower shall keep the improvements-now existing or hereafter erectedton the
Property insured against loss by fire, hazards includediwithin the term "extended coverage” and any other hazards, including
floods: o flooding, for which Lender requires insurance.  This insurance shall be maintained in. the amounts and: for the
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periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subjeet to Lender’s
approval: which shall:not be unreasonably withheldd I Borrower fails 10 maintain coverage deseribed above, Lender may, at:
Lender’s option, obtain coverage to protect: Bender's rights in the Froperty in accordance witheparagraph 7.

All insurance policies and renewals shall be aceeptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies andsrenewals, 11 Lender requires, Borrower shall promptly give to Lender all receipts
of paid!premiums andtrenewal notices. In the event oft loss, Borrower shall give prompt notice 1o the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied:to restoration or repair of
the Property damaged, if' the restoration or repair is cconomically feasible and Kenders security is not lessened: 1 the
restoration or repair is not economically feasible or lender's seeurity would: be tessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with iny excess paid: o Borrower.  If
Burrower abandons the Property, or does not-answer within 30 days o notice from Lender that the insuranee carrier has
offered to settle a claim, then Lender may colleet the insutanee proceeds. Lender may use the proceeds 10 repair or-restore
the Propesty or to puy sums secured by this Seeurity Instrument, whether or not then due. The 30-day period will begin when-
the notice is given,

Unless Lender and Borrower otherwise agree inswriting, any application. ol proceeds to prineipalsshall not extendlor
postpone the due date of the monthly payments referred to in paragraplis 1 andi2 or chiange the amount of:tlie payments. 1If
undér paragraphs 21 the Property is acquired by Lender, Borrowers right*tor any «insurance policies:and¥proceeds resiilting:
from damage to the Property prior to the acquisition shall pass to Lender to:the extent-of“the:sums secured:by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance ands Rrotectiopeof “the Property; Borrower’s-Loan Application;
seaseholds. Borrower shall-occupy, establish, and use the Property as Borrower s principal residence within sixty diys after
the execution of this Security Instrument and shall continue, (o occupy- the Property, as Borrower’s principal residence: for at
least one year after the date of occupancy, unless liender ‘otherwise agrees in writing,. which- consent shall not be
unreasonably withheld, or unless extenuating circumstances exist whichsare beyond :Borrower’s control. Borrower shall not
destroy, damage or impair the Propenty, allowthe Riopenty to-deteriorate, of eommiy waste onthe Property. Borrower. shull
be in:default if any forfeiture action orprocecding, whether civil oseriminal, is begun that inilenders goodHaith judgment
could result in forteiture of the Property or 0therwise materially impnir the licn<ercated by this Security Instrument or
Ltender's security interest. Borrower may cure such a default and reinstate, as provided inparagraph 18, by causing the action
or proceeding to be distissed with a ruling that, in Lender’s good Taith determination, preciudes<forfeiture of the Borrower's
interest in the Property or other material impairmentof the lien created By this Security Instruments o Lender’s security
interest,  Borrower shall also be in default it Borrower, during the loan application process, pave materially false or
iaceurate information or statements to Lender (or failed 1o provide Lender with any material information) intconnectioniwiths
the Joan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupaney ofk the
Property as a principat residence. Hthis Security Instroment is on a leaschold, Borrower shalllcomply with ll the provisions.
of the lease. I Borrower acquires fee title o the Property, the leaschold and the fee title shall not merge unless Lender agrees
o the merger in writing,

7. Protection of Lender's Rights in the Property, 1t Borrower fails 1o perform the covenants amd apreements
contamned - tus Seeurity Instronient, or there s o legal proceeding that may significantly affectslenders rights inethe
Property (such as a procecding in bankruptey, probates foecondemnatiomor forfeiture or 1o enforce laws or regulations); then
Lender may do and pay (o whatever is necessary $o-proteet the value of the Property and Lender’s rights in fhe Property.
Lender’s actions may include paving any sums sectired by a lienowhich-has priority over this Securitydnstrument, appearing
in court, paying reasomable attorneys™ fees and entering on-the Property to-make repairs. Althoughtlender may=take actions
under this paragraph 7, Lender does not have to doiso,

Any amounts disbursed by Lender under this. paragraph 7 shall: become additionall debt of Borrower securedtby this.
Security Instrument. Unless Borrower and!Lender agree to otlier terms of payment, thiese amounts shall Bear interestfrom the
date of disbursement at the Note rate and shall be payable, withvinterest, upon notice fromsIfender to Borrower requesting
payment.

8. Mortgage Insurance. IfsLender required mortgage insurance as a condition of maKing fhe loan. secured by-this
Sccurity Instrument; Borrower shiall pay tlic premiums required to maintain the mortgage insurance imeffect: If, for. any
reason: the mortgage insurance coverage requiredeby ender Japses or ceases: to be in effects Borrower shallkpay the
premiums. required to obtain coverage substantially equivalent to the mortgage insurance previously inveffect, at a cost
substantially equivalent to the cost to:Borrower of the mortgage insurance .previously inteffect, from-am alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay:to
Liender ench month aesum equal to one-twelftlof the yearly mortgage insurance premium being paidiby. Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept. use andsretain these payments as a loss reserve in lieu
of mortgage insurance. Loss.reserve payments may no longerbe required, at the option of ‘Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires)yprovided By aneinsurer approved by Lendér again Becomes
available and is obtained. Borrower shall pay the premiums required tosmaintain mortgage insurance in effects or to provide a
loss reserve, until the requirement for mortgage insurance ends in-accordance with any written agreement betweens Borrower-
andiltender or applicable law.

9. [Inspection. Lender. or its agent may make reasonable entries.upon.andlinspections of the:Property. Lender shallt
give Borrower. notice atithe time of or prior.toan-inspectionsspecifying-reasonabl® cause-for the inspection:

10. Condemnation, The proceeds of any award or claim for-damages, direet or consequential, inrconnection with any
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condemmation or other taking of any part of the Praperty, or for conveyanee in liewof condemnation, are hereby assigned and
shullibe paidito Lender,

In the event ofia totalktKing of the Property, the .proceeds. shall be applicd: to the sums secured- by this Security
Instrument, whiether or not themdue, with any excess poid to Borrower.  Imihe events oft a- partial taking of: the Property in
whichithe fair market value of the'Property immediately before the tuking is equalito-or greater than the amount.of: the sums
secured by this Security Instrument immediately ‘before the taking, unless Borrower and Lender otherwise agree in writing,
the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds mubtiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b)the fair market value ofiihie
Property immediately ‘before the taKing. Any balance shalltbe paidito Borrower, ‘In the eventofia partial taking of thie
‘Property in which the fair market value of the Property immediately before the taking is 16ss than the amount of the sums
secured immediately before the taking, unless Borrower-and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shallibe applied to the sums secured'by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Bbrrower, or if; after notice By Lender-to Borrower hat the condemnor offers to make
an award or settle a claim:for damages, Borrower. fails toirespondiotlendbr witliin 30¥days after the date the notice is given;
Ltender is authorizedrio:collect and apply the proceeds, at its option, cither. to restorationror repair ofi the Property or to the
sums secured by this Security Instrument; whether or not-then-due.

‘Unless Lender and Borrower otherwise agree in writing, any application of proceeds. to principal shall mot:extend or
postpone the due dite of the monthly payments referred to:in paragraphs 1 and® or.change the:amount of such payments,

1L Borrower Not Released; Forbeacance: By Lender Not ay Walver, ‘Extension ofi the time for payment or
modification-of amontization of the sums sccured by this Security Instrument grantediby ‘Lender to. any successor. in’ interest
of-Borrower shall not operate 1o release the liability of the originalt Borrower or Borrowen’s successors- insinterest, Lender
shall not be required to commence privecedings againsisany successor in interest or refuse to extendbtime for paymentsor.
otherwise modity samortization of the stms secured:by this Sectrity tnstrumient by réison oftany demand made by the original
Borrower or Botrower's successorsging interest. . Any torbearanee by Lender in exercising any righit or remedy shall not be a
waiver of or prechide the exercise ol any right or remedy.

12, Successors and Assipns Bounds: Jointsond Severab iability:;«Co-signers. The covenants and agreements of this
Securiny Instrument shall bind and benefit the successors and assigns of Lendee and Borrower, subject 1o the provisions of
paragraph 170 Borowers covenants and agreements shall be jomnt and seseral, Any Borrower who cossigns this Security
Instrument but does not execute the Note: Go s co-signing this Security Instrument only o mortgage, geant and convey thin
Borrowers imterest in the Property under the terms of this Security Instruments (h) is not personally obligated to pay the sums
secared by this Securtty Instrument; and (e agrees that Lender and any other Borrower may agree torextend, modify, forbear
or mitke any accommaodations with regard 1o the enms of this Security Instrument or the Note without thateBorrower's
consent,

13, Loan Charges. I the Joan secured by this Security Instrument is subjectzto a law which sets maximum loam
charges, and that law is finally interpreted so that the interest or other loamcharges collectedior to be colleetedlin connections
with the loan exceed the permitted limits, then: (a)-any suche [anschagge shall be seducediby thie amount necessary tosreduce
the chinrge to the permitied limit; and (b) any sums already collectedirom-Borrower which exceeded permitted limits will:be
refunded to Borrower, Lender may choose 1o make thisaefund:by reducing the principnl owedunder the Note or by making
direct payment to Borrower, 16 a refund:reduces prinegipali the reduction willbe treated as a partialiprepayment withoutrany
prepayment charge under the Note,

14. Notices. Any notice (o Borrower provided for in this Security Instrumenteshallibe given by delivering itvoneby
mailing it by first class mail-unless applicable law requives use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice toilkender.  Any notice to Lender shall -be given by firsteclass.
mail to Lender’s address statediherein or any other address Lender designates by notice totBorrower. Any. notice:providedifor
in:this Security Instrument shall be deemedito have been'given to Borrower. or Bender whensgivenras providéd in this
paragraph.

15. Governing Law; Severability. This Security Instrument shall:be governedtby lederaltlaw and the law ofsthe
jurisdiction in which the Property is located. Inthe event that any provision or clause of this Security Instrument-or the Note
conflicts with applicable law, such conflict:shall not alfect otlier provisions of this Security Instrument or the Note whichican
he given elfect without the conflicting provision. o this endtthe provisions oftthis Seeurity Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be givenone conformed copy of the Note and of this Security Instrument.

17. 'Transfer of the Property or w Beneficial-dInterest in Borrower. 11 all or any part-of the Property orany interest iny
itis soldior transferred (or it a beneticial interest in Borrower-is sold or transterredtand ‘Borrower is not a natural -person)
without Lender’s prior written consent, Lender may, at its options require immediate payment in full ofiall sums secured by
this Security Instrument. However, this option:shalt not be exercised by Lender if exercise is prohibited by federal Taw as oft
the date of:this Sccurity Instrument:

If Lender exercises this option, Lender shall-give Borrower notice of aceeleration, The notice shall provide a period of
not less than 30 days fromahe date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums priosto the expiration of this period; Render may invoke any
remedies permittedsby this Security Instrument withoutfurther notice or demand on.Borrower,

18. Borrower's- Right tosReinstate. ' Borrower meets. certaim conditions, Borrower shall have thie right tos have
enforcement of this Security Instrument discontinued atrany time prior to the carlier of: (a) 5 days (or such other periodbas
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applicable Taw miay specity for reinstinemient)y before sale of the Property pursuant 10 any power of sale contnined in this
Security Instrument; or (b) entry of i judginent enforcing (his Security Instrument. Those conditions are thit Bortower: (i)
pays Lender all sums which then would be due under this Security Instriment and the Note as if no seceleration had
oceurreds (hy cures any defimlt of any othier covenants o agreenents: () pays all expenses incurred in enforcing this Seeurity
Instramient. including, but not limited 1o, reasonable attomeys’ fees, and () takes such action as Lender may reasonably
require to assare thin the lien ot this Sccurity Instrament, Lenders rights in the Propeny and Borrowers obligation (o pay the
sums secured by this Seenrity Tustrument shall continue unchanged.  Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as il no aceeleration hid occurred, Howewver, this
right o reinstate shall notapply in the case of aceeleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or i partial interest i the Note (together with this Security
Instrument) may be sold one or more times without prior notice o Borrower. A sale may result in a¢hange in the entity
(kinown as the "Loan Servicer”) thit eotlects monthly payments due undes the Note and-this Security Instrument. There also
may be one or more changes ot the Loan Servicer unretated to o sale of the Note. 11 there is a change ofthe Lown Servieer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notiee
will state the name and-address of the new Loan Seevicer and the address 1o whieh paymems should be made. The notice will
also contain any other information required by applicable Jaw,

20, Hozardous Substances, Borrower-shallinot cause orpermil: the presence, use, digposal, storuge, or.release ofyany
Hazardous Substances on or in-the Property.  Borrower shall not-do, nor.allow anyone clise:to do, anything affecting the
Property that is-in violation of any Environmental®Law. The preceding two sentences shalltnot apply to thie presence,use, or.
storage onithe Property of small quantities of Hhzardous SuBistances that are generally recognized to be appropriate to normali
residentialiuses and to maintenance of the Property.

Borrower shall promptly give Lender writtenmotice of any-investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmentalt
Law of which Borrower has actuniTknowledge. 41 Borrower learmns, orisinolificdsby any governmentalbor regulatory
authority, that any removal or other remiediation ofs any Huziwdous Substance affecting the Property is necessary, Borrower
shall promptly take all necessaryrremedialactions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined-as toxic orhazardous.subistances. by
Environmental Law and the following substances: gasoline; kerosene, other flimmible or toxic petroleumsproducts, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used:in this paragraph-20, "Environmental Law™ means federal laws andtlaws ofithe jurisdiction where the Property is located
that rebue to health, safety or environmental:protection,

NON-UNIFORM COVENANTS. Borrower and Lender funther covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior to accelération followings Borrower’§
breach of any covenant or agreeiment imthis Sccurity Instrument (but noteprior to accéleration undersparagraph 17-
uniess applicable law provides otherwise): The notice shall specify: (a)the defaults (h) the action required toicure the
default; (©) a date, not less than 30 days from the date the notice is given to Borrower,. by which the default: must-he
curcd; and (d) that failure to cure the default on or before the date specified in the noticeanay result in acceleration of:
the sums secured by this Seeurity Instrument, foreclosure by judicial proceeding and sale of thie Property. The notice
shall further inform Borrower of the right to reinstate afteraceelerationsand the right to assert insthe foreclvosure pro-
ceeding the non-existence ol a default or any other defense of Borrowerto acceleration and foreclosure.. If the default
is not curcd on or before the date specifiedfindthe notice, Lenden at its optionsmay require immediate payment in' full
of all sums sceured by this- Security Instrument without further demand and may foreclose this Security«nstrument
by judicial proceeding. Lender shall be entitled fo-collect alliexpenses incurred in pursuingthe remedies provided in
this paragraph:21, including, but notlimited to, reasonable attorneys’ fees-and costs of title evidence:

22. Release. Upon payment-of all¥sums sceured by this Security Instrument, ‘Lender shall release this- Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all rightiof valiation and appraisement,
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24. Riders to this Security Instrument. If one or.more riders are executed by Borrower. and recorded:together. with
this ‘Security ‘Instrument, the covenants. and agreements of each such ridershall be incorporated into and shall amend and
supplement the covenants andtagreements of this Security Instrument as if the rider(s)-were apart of this- Secunty‘lnstrument
[{Check applicable:box(es))

3'_}?_ Adjustable Rate Rider . §CondominiumlRider @ 1-4'Family Rider

E Graduated:PaymentiRider iitl?lanned:Unitzl)evclopmcnt Rider ,:] Biweekly RaymentiRider
[ Balloon Rider. ' %Rate-'lmprovememiRidcr‘ ‘ ,D SecondrHome Rider

E Other(s) [specify)

BY SIGNING‘BELLOW,:Borrower accepts and agrees to the-terms and covenants contained:in this: Security dnstrument
andlin any. rider(s) executediby Borrower and recorded with it.

Witnesses:
y : o . ‘

“lM‘*E Insvita (Seal)
JOHN ‘B, MORRIS -Bomower
L _ ~ ﬁé& ﬂ 7%044&0 (Seal)
OL:A* V-,- MORRIS: -Barrawer
(Scal)
-Borrower
(Seal)y
Borrower

STATE OF INDIANA, LAKE County ss:
On-this 21st day of APRIL, 1994 , before‘me; the undersigned, a:

Notary Public in and for.said County, personally appeared . JOHN- B.. MORRIS: AND OLA V. MORRIS

, andtacknowledgedithe execution of-the toregon ; instrument,
t*‘t
,Mﬂz 1,

Witness my handiandtofficialrseal. :
“5‘\‘\/ O /t ',

My Commission expires 3 L’# qn ' i D _ R
RES. OF 0 wb COUNTY - ’Kar'-m Mf 6«{]6& () r.f ('Iq:(:ﬁc)lle\ Public

This instrument was prepared by: ) vapr w. MOSER),. Vilce President ’;\ e )
/ d ).\ 70

ol- ote’ 0&‘ :' (‘.'
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24, Riders to this Security Instrument. Jf one or more riders are exccuted by Borrower und recorded together with |
this'Security ‘Instrument, the covenants andfagreements ofi eachrsuch rider, shall be incorporated into and shall amend-andt
supplement the covenunts and agreements ofithis Security Instrument as if the rider(s):were apart of-this Security. Instrument.

[Check applicable box(es)]

[ﬂ Adjustable RateRider- D Condominium Rider [E 1-4:Family Rider
D GraduatediPayment:Rider D Planned Unit Development Rider D ﬁiweekly- Payment:Rider-
D«Bulloon Rider D Rate Improvement Rider D Second Home Rider

fOth'er(s) [specify]

‘BY SIGNING BELLOW, Borrower accepts andfagreestto+the terms andicovenants-contained imthis: Security.Instrument
and'in any rider(s) executed by Borrower. and recorded with it.

Witnesses: ;
JOHN, B. MORRIS! «Bomower i
o This Document isyAO0Z St oo el ’
OLA V. MORRIS -Borrower
(Secal)
<Borrower
(Seal)
-Borrower.
STATE OF INDIANA, LAKE County ss:
On this 21st day of APRIL, 1994 ,ibeflore me, the undersigned, a:

Notary Public in and for said County, personally appeared JOHN# B, MORRI'S AND OLA V.., MORRIS

. and acknowledged the exceutioniof the fqrcgo&ginslrumen(a
p

et ¥

Witness my handtandtofficialiseal,
My Commissign expires: S-H. q7 AN ) S
i i A 0 Ad L
RES. OF m COUNTY W o 7 M ; : (mn bl
. c , Sulle. : ;:( R Ny ag ¢
'K@KGV\ M. Sullek SO el .@L.J

This instrument. was prepared by: DANIEL W. MOSER. Vice President )'
* ’ Bl o el '.

-----
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1-4:.FAMILY RIDER
Assignment of Rents

THIS 14 FAMILY RIDER ismadé this ~ 2l'st  day of APRIL, 1994
andbis incorporatedtinto and shall be deemed to amend and supplement the Mortgage, Deed!ofs Trustior Security Deed (thc
"Security Instrument”) of the sume date given by the undersigned (the "Borrower") 1o secure Borrower's Note to:

PEOPLES BANK, A FEDERAL SAVINGS BANK
of the same date and covering the Property described in the Security Instrumentiandilocated at:

(the "Lender)

4485 WASHINGTON: STREET, GARY, IN 46408:

[Property Address|

1-4.FAMILY COVENANTS: Ih:addition toithe covenants andlagreements.madeé in'the Security Iinstrument, Borrower.
andiLender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO-THE SECURITY INSTRUMENT. In addition tostlie Broperty
described imthe Security Instrumet, the following.items-are added-to the Property description;-andishall also’constitute:the
Property coverediby the Security Instriment: building materials, appliances-and goods-of every nature whatsoever now or
hereafter located in, on, or. used, or intended to be used-in connection: withithie Property, including, But not:limitedito, those-
for the purposes of: supplying or distributing heating, cooling, electricity, gas, water, air. andtlight, fire prevention and:
extinguishing apparatus, security and aceess controlbupparatus; plumbing, baths tubs,. water<heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, wasliers, dryers, awnings, storm windows, stormedoors, screens, blinds;.
shades, curtains and:curtain rods, attached mirrors, cabinets, panelling and attached flooncoverings now or. Hereafter attached:
10 the Property, all of which, including replacements and-additions thereto, shalltbe deemed 10 be and .remain aspart of-the'
Property cavered by the Sccurity Instrument, All of the foregoing together- with the Property described -in -the: Security
Instrument-(or the leasehold estate if the Security Instrument is onsa leascholt)rare referred toiin this; 1-4 Family Rider and!
the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLEIANCE WITH:LAW. Borrower shall'not seek, agree to or make a change intthe
use of the Property or its zoning elassification, unless Lender has agreed in writing to the change. Borrowershalltcomply
with all faws, ordinances, regulations and requirements oftany governmental body applicable toithe Propenty.

C. SUBORDINATE BIENS. Except as pennitied by federalklaw, Borrower shalltnot allow any lien inferiorto the'
Sccurity Instrument to be perfected=against the Property without Lender's:prior wrilten permission.

D. RENT LOSS INSWURANCE, Borrower shall maintain insurance against rent loss:in addlitiomto the other:hazards for.
which insurance is required by Uniform Covenant 5.

' E."BORROWER’S RIGHT TO REINSTATE" DELETED} Uniform Covenant 18}is deleted?

F. BORROWER'’S QCCUPANCY. Unless<Lender and¥ Borrower otherwise agree in writing,, the first sentence in«
Uniform:Covenant 6 concerning Borrower’s-occupancy of the Property:is deleted. Alltremainingicovenants-andlagreements
set forth inUniformiCovenant+6 shalliremain in effect,

G. ASSIGNMENT:OF ‘LEASES. Upon:ltender’s request, Borrower shall assigmtorLender all leases: ofithie Property
andtall security deposits made in connection with-leases.of the Property. Upon the assignment,:Lender shallthave the right to
modify, extend or terminate the existing 1eases andtto execute new. leases; in¥Lender’s sole discretion. A’ used!intthis
paragraphitG, the 'word "lease" shall mean "sublease™ if the Security Instrument is onia leasehold..

Ht ASSIGNMENT OF RENTS;, APPOINTMENT OF REGEIVER; LENDER IN POSSESSION. Borrower
absolutely and unconditionally assigns and transfers to,Liender all the rentsiandfrevenues ("Rents")iof the:Property, regardless
of to-whom the Rents of the Broperty are payable. Borrower. authorizes Lender or Lender's agents torcollect the Rents, and
agrees-that ecach tenant ofithe Property shall pay the Rents-to Lender or Itender’s-agents. However, Borrower shallireceive the

MULTISTATE 1:4 FAMILY RIDER - Fannie Mae/Freddie Mac Uniform Instrument Form 3170% 9/90 (page !'of-2 pages)
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Rents. until (i) Lender has: given ‘Borrower notice of default pursuant: to paragraph 21t of the Security Instrument and (ii):
LLender hias given notice to the tenant(s)ithatithe Rents are to be paidito Lender or-Lender's agent: This assignment of Rents
constitutes an absolute assignment and-not-an-assignment for additional security only.

If Lender gives notice of breachito'Borrower: (i) all:Rents received by ‘Borrower shall be-held by Borrower. as trustee for
the benefit of Lender. only, toibe appliedito the sums secured :by-the Security Instrument; (ii) ltender shalitbe entitled to
collect and receive:all of the Rents of the Property; (iii) Borrower agrees that:cach tenant-of the Property shall:pay all Rents
due and unpajdito:Lender or Lender's agents upon Lender’s written demandito-the tenant; (iv) unless applicable law provides:
otherwise;. all"Rents collected by Lender or Iender’s-agents shall be applied first to the costs: of-taking control® of- andt
managing the Broperty and collecting thie Rents, incliding; but nottlimited to, attorney's fees, receiver's fees, premiums:on
receiver’s bonds, repair and*maintenance costs, insurance premiums, taxes, assessments and-other charges on the Property,
and then toithe sums secured by .the Security Instrument; (v)+Lender,Lendér's agents or any judicially appointed receiver.
shail be liable to account for only thoseRents actually received; andi(vi):Lender shallibe entitled tothave a receiver appointed
to take possessiontof- and: manage the Property and-collectithe Rents: and profits: derivedtfromethe Property without any
showing as to:the inadequacy of the Property as.security.

If the Rents of the Property are not sufficientito’cover the costs ofitaking:control of andémanagingthe Property andlof
collecting the Rents any funds expendéd by Lenderifor such purposes.shall become indebtedness of-Borrower to Iender
secured by the Security Instrument pursuant to Uniform Covenant 7!

Borrower represents and warrings that Borrower has not executed any prior assignment of the'Rents and has:not and will
nat perform any act that would prevent Lender frony exercising its rights under this paragraph.

Lender, or Lender’s agents ior o judicially: appointed receiver) shall not: be required 1o enter upon; take controlf ofs or
maintain the Property before orafier giving notice of delaulttosBorrower. sHowever, sLender, or Lender's. agents or a
judicially appointed receiver, may do so-at any time when a defanlt occurs, Any application of Rems-shall not cure or waive
any default or invalidate any other right or remedy of Lender, This assignment oft Rents of the Property shall terminate when
all the sums secured by the Scecurity Instrument are paid in tull.

1. CROSS-DEFAUET PROYISION. Borrower's defaultor breach under any note or agreement in which:Lender has ans
interest shall be a breach under the Security Instrument and Lender may invoke any of the remedies permitted by the Security
Instrument.

BY SIGNING BELOW, Borrower aceepts and  agrees (o-the terms and provisions contained in pages 1 and?2 ofi this

1-4 Family Rider. '
ML L e (Seal)

/JOHN: B, MORRPS “Borrower

7/ 1/ (Seal)

OLA V-, MORRTS Torrower

(Seal)

-Borrower

(Seal)

-Borrower.
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is-made this: ..... ZISBay offonn. APRIL , 198, 94, and}

is incorporated into andishall be deemed to: amendtandisupplement lhc Mortgage,. Deedlofi Trust: or, Security: Deed!

(the “Security Instrument”)-of the same e under ncd (ithe “Borrower") (o secure Borrower's
Adjustable ‘Rate Note (the “Note") to %bﬁ‘ﬁg BMR £ IS eral g‘:‘3“’11'193 Bank

.............................................................................................................................

................................................................................... lepcn)Addussl
THE NOTE CONTAINS PROVISIONS ALLOWING FOR: CHANGES IN THEINTER-
‘EST RATE AND:THE MONTHLY PAYMENT. IF THE INTEREST RATTE INCREASES,
THE BORROWER’S MONTHLY -PAYMENTS WILL BE HIGHER: ‘IF. THE INTEREST
RATE DECREASES, THE BORROWER'S MONTHLY PAYMENTS:WILE.BE LOWER:

ADmITIONAL COVENANTS. In addition to the covenants. andtagreements made-in the Security’ Instrument,
Borrower and Liender further covenant and agree as follows:

A. INTEREST RATE AND:MONTHEY PAYMENT CHANGES

The Note provides-for an inital interestrate of 6502 The Notesprovides for.changesiin:the interestirate and

the monthly payments, as fullows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Cliange Dates

The imcxisé rate T will pay may changgon the first day of . o MA YOl& ....................... V19 ggandi()nglhat

day every ... =% th month thereafter.  Each date ‘on'‘which my tnterest rate couldfchange is-called a “Change:
Date.”

(B) I'he Index

Beginning with the first CRanpe Date, my interest tate will betbased on an'Index. The " Index” is the weekly
average yield on United States reaadeysecuptiescadiusted ol ar constanh mMatimty o oo
e NE ~years, as made avinluble by the Federal ReserveiBoard. Tht most: recent#Index.
figure .wmlahlc as of the date 45 days before each Change Date s called the “Current Index.

I the Index is no longer available, the Note Holder will choose o new index whichis basediupon comparable
information. The Note Holder will give me notice ofkthus choice.

(C): Calculation of Changes

Before each Change Date, the Note Holder willicalculate my new interest-rate by adding TWQLAND..........
THREE. QUARTERSS............ percentage points ( .....2nl20. %) to the Current Index. The Note Holder willkthen

sround the result of this udditionr to the nearest one-eighth:offone percentage point (10.125%). This rounded amounts

willibe my new interest:rate until the next Change Date,

~ The Note Holder will thenidetermine the amountiofithe monthly payment that would be sufficient to.repay the:
principal Itam expected:to owe at the Change Date in full on the maturity, date at my: new.interestirate in substantially
equal payments. The result ofithis caleulation: will be the naew amount of my, monthly: payment}

{D) Effective Date of Change:

My.new interest rate will become cffective on each Change Date. 1 will pay: the amountiof-my: new. monthly
payment beginning on the first monthly paymenti date after the Change Date until the: amount of my monthly
payment changes again.

(E) Notice of Changes:

Tihe Note Holder. will deliver. or mailito:me a notice of any changes.in my interest rate and the amountofimy
monthly. payment before the effective date of any.change. The notice willtinclude information requiredtby law-torhe
given.me andtalsosthe title and telephone number of a person who willkanswer any question I may have regardingithe
notice.

B. TRANSFER OF THE PROPERTY: OR A BENEFICIAL INTEREST IN BORROWER

Wniform Covenant |7 of the Security Instrument is amendedtto readias (ollows:

Transfer of the Property or a BencficiahInterest in Borrower. If all or any parvofitlic Property.or. any interest
in it is sold or transferred (orif a beneficial interest in Borrower is sold or transferrediand Borrower is not:a natural
person) without: Lender’s prior written consent, Lender may, at its-option, require immediate payment in {ull of all
sums securedi by this Security Instrument: However, this option shall not be exercised by Lender if exercise- is:
prohibited by federal law as of the date of this Security Instrument. Lender alsoishallinot exercise this option if: (a)
Borrower causes to e submitted to Lender information required by Lender to evaluate the intended transferee as if as
new Joan were being made to the transferee; and (b) Lender reasonably determines that Lendér’s security. will not be
impaired! by the loan assumption: and that the risk of a-breach of any covenant or agreementrin this Security.
Instrument'is acceptable to Lender.
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To the extent permittedtby applicable law, Lender may charge a reasonable fec as n~pondilionx toilender's
consent to the loan-assumption. Lender.may. also require the transferee to sign an assumplion agrecment that is
acceptable to Lender and thavobligates the transferee tokeepiall the promises-and agreements made in the Note and

in this Security Instrument. Borrower willicontinue to be obligated undér the Note and this Security: Instrument unless
‘Lender releases Borrower inwriting.

Il Lender exercises: the option to require immediate payment in: full, Lender shall give Barrower notice of
acceleration; The notice shall provide arperiod of not less than:30 days from the date the notice i'sidclivcrcd or.mailed
within which Borrower must pay all sums secured by this Security Instrument: If-Borrower fails to pay.these sums

prior to the expiration:of: this period; Eender may invoke any remedies permitted by. this Security Instrument without
further notice or demand on Borrower.

C. INTEREST RATE LIMITATIONS:

The Adjustable Rate Note Rider provides for.the following:

The maximum yearly interest rate that willbe charged by this note is ... 11,250, ......., e
The minimum.yearly interest rate that will be chargediby:thix noteiist. . .. .. 5875, v vvverivvvrriirnviniiniiinini
InterestRate Adjustments will notiexceed®, . . ..., Cevererrnieeeeesee e 20001, .. . perchange period

BY. SIGNINGBEL‘OW, Borrower.accepts and agrees to the terms and covenants contained in tis’Adjustable Rate Rider

’
M\:‘vﬁfo o,oooccooonp-‘o:of't-wol'oco{onto(w)‘
JOHN B. MORRIS Borower

ﬂ’% : .;%:. . mr cooyso o (Seallr
‘Bormower.

OLA V. MORRIS:

ey

P




