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THIS'MORTGAGE ("Sccurity Instrument*)ds given on  APRIL: 22!, 1994 . The:mortgagor is
MICHAEL E. RUTKOWSKI
AND NANCY A. RUTKOWSKI:, HUSBAND AND: WIFE

14

("Borrower"). This Security Instrument is:given to
LAKE MORTGAGE COMPANY, INC.

whichiis organized and existing under. the lawsiof THE STATE OF ENDIANA ' ,;andfwhosét
addressis 4000 WEST LTNCOLN HIGHWAY ,
MERRILLVILLE, INDTANA® 46410 (“Bender"), Borrower owes{Liender the:principal sum of
THIRTY SIX THOUSAND TWO HUNDRED: FIFTY _

This debt is evidenced by Borrower’s note dateddthe same' date-as this Security: Instrument!("Note'),LWMch.pmVIdesbfor
monthly payments, with.the fullidebt;,if not paidiearlier, due and ipayable on, MAY 1, 2009

This Security Instrument secures-to Lender; (a) the repayment:of the debttevidencediby, the Note, with-interest, and all xenewals,
extensions and modifications of the Note;, (b)-the payment ofvalltother sums, with interest; advanced under paragraph 7 tos
protect the security of this Security. Instrument;, and (c) the performance of Borrower’s covenants and'agreements under this:
Security Instrument and the:Note. For this purpose, Borrower-does hereby, mortgage; grant and convey. to:Lender the following;
described property locatedlin LAKE h County, Indiana:
SEE. ATTACHED LEGAL: DESCRIPTON)

PERMIT: 451- 146A GARY'

Ther Ihtangibrcs tax onsthis instrumem is
paid‘cirect to the Intengiblés Tax:Division
‘Invaccordanc  with Ch, 153, Acts; 1957
OFFICIAL: PERMIT STAMP
Approved: by. Intangibies Tax Division

which has the address of, 3546-17.0TH+ PLACE-UNIT 45, HAMMOND Street, City:,
. Y&, 3 [ ] "y,
Indiana 4632 Zip Cad ("Property Address");
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. sets a-Jesser amount. If so, Lender may, at any time, collect'and held sFunds in anvamount not torexceed the flesser amount;
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TOGETHER WITHall the improvements now or hereafer erectedion the property, and'all easements, appurtenances, and

fixtures now or. hereafter a-parts of the .property. All replacements- andbadditions shall also Be covered By this Security
Instrument, ‘All of the foregoing is referred to inithis Security. Instrument as the "Property. "

BORROWER COVENANTS:that: Borrower is: lawfully seised of the estate hereby conveyed and hasithe right-to-mortgage,
grant'and convey-the Property and that:the Property is unencumbered; except for encumbrances of recordt Borrower warrants:
and‘will defend generally the title toithe Property against-all claims and demands, subject'to:any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants: for. national use and non-uniform covenants withilimitedt
variations by jurisdictionito constitute a uniform:security instrument covering:sealiproperty.

UNIFORM COVENANTS, Borrower.and!Liender covenant and agree as follows:

1, Payment of Principali and ‘Interest;; Prepayment and Late: Charges, Borrower shall promptlyspay when: due‘the’
iprincipal of-and interest on:the debt:evidencediby. the Note and any prepayment and late charges due:under the Note;

2, Funds: for Taxes and Insurance, Subject to applicable law-or to a written waiver by Lender, Borrower shall pay: to
Lender on the day. monthly payments are due under.the Note, until:the'Note:is paid in-full, a sum' (¢ Funds"), for: (a) yearly.taxes
and:assessments which may attain priority over this Security: Instrument-as:a lienion the Property; . (b), yearly:leasehold payments 1
or groundirents omthe Property, if any; (c) yearly hazard-or property. insurance:premiuins; (d) yearly.flood!insurance premiums, !
if any; (e) yearly mortgage insurance premiums, «if any; and(f)rany. sumsipayaﬁléiby.Borrower torLender,. in accordaiice:with
the provisions of paragraph 8, in licw of. the payment of mortgage insurance:premiums. These items:are called "Escrow!Items, "
Lender may, at-any time, collect and hold: Funds invan amount notto” exceed the.maximum' amount atlenderefor a-federally.
related mortgage loun muy require for Borrower’siescrow account-under the federal Real¥Estate' Settlement¢Procedures: Acti of
1974 as amenddd from time to time, 12 U.S,C, Section 2601ies seq. i("RESRA"), unless another law- that applies to the Runds

Lender may estimate the amount of Funds due onthe ‘basis of current data;and: reasonable estimates of‘expenditures:of future
Escrow Items or otherwise intuccordance with applicable law.

The Punds shall be held ip. an ingtitution whose deposits are: insuredbby-a federal agency, instrumentality,~or entity-
(including Lender, if Lendor is suchran institution)or in any*FedéraliHome'Loan Bank. Iender shall apply. the/Funds to pay:tlie
Escrow ltems, Lender muy not chargeBarrower. for holding and applying the:Funds, annually analyzing the escrow account;; or
verifying the Escrow Items, unless:Lender pays Borrower interest on the'Funds and applicable law permitsiLender to-make such:
a charge. However, liender may require Borrower to pay a one-time charge:for an-independent reallestate tax-reporting service
usedtby Lender in connection with this loan, unless applicable law -providés: otlierwise; Unless an agreement is:made or.
applicable law requires interest to be paid, Lender. shallinot:be: required to pay:Borrower any interest or: eamings on theiFunds;.
Borrower and Lender may ngree in writing, however, that interestishall be paid on'the ‘Funds. I'ender shall give-tosBorrower,,
without charges, an annual sccounting of: the Funds, showmg «credits andrdebits to the Funds and the purpose for whichreach
debit to the Funds was made. The Funds are pledged as additionallsecurity-for.all sums secured by:thisiSecurity. Instrument.

If the Funds held by Lender oxceed:the amounts permitted to be heldby.applicable law, Lender shall account to Borrower.
for the excess Funds in accordance with the requirements ofiapplicable law. If the.amount-of the: Fundstheld'by Lender at any.
tinié is not sufficient to pay the Bscrow Items when due;.Pendér-may somotify. Borrower in writing, and},invsuch case Borrower.
shall pay to Lender the amount necessary to.make up (he deficiency, Borrower. shallimake up -the deficiency! ininosmore than
twelve monthly payments, at Lender's sole discretion:

Upon payment in:full of all sums secured by. thxstSecunty Instrument, Lender shall promptly, refundlto Borrower any.
Funds held by Lender. If, under paragraph 21, Lender. shall acquireor sell the Property, Lender, jprior:to theiacquisition'or sale
of the Property, shalltapply any Funds heldiby Lender at the time of acquisition or sale-as:a credit against-the sums securedby,
this Security Instrument.

3. Application of Payments, Unless applicablelaw provides otherwise, all payments receivediby. Lender.under. paragraphs
1'and 2 shall be applied: first, to any prepayment:charges-due-under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; andilast, to any, late charges:due under'the Note..

4. Charges; Liens, Borrower shall pay all taxes;, assessments, charges, finestand:impositions attributable to-the Property.
which» may attain priority over this Security, Instrument,, and leasehold payments or ground!rents, if any. Borrower. shallipay
these obligations in:the manner provided invparagraph:2;.or ifinot paid in that manner, Borrower shallipay-them' on time directly
to the person owed payment. Borrower. shallipromptly furnishito Lender all notices of: amountsitoibe:paidtunder. this paragraph..
If Borrower makes these payments directly, Borrower shall promptly furnishito Lender. receipts evidencing the;payments;

Borrower shallipromptly discharge any. lien-which hasipriority, over thisiSecurity, Instrument unless Borrower: (a)jagrees in
writing to the payment of the obligation secured'by the lien inia manner acceptable to Lender; (b) contests in good faithithe lien
by, or defends against enforcement of-the lien in, legal proceedings: whichsin the*Lender’s opinion operate to prevent the
enforcement of tlie lien; or (c)isecures from the holder of:the lien an:agreement satisfactory, to Lender subordinating: the lien to
this Security Instrument. If Lender determines that any’ part of the Property is subject'to a:lien which may. attain priority over
this Security Instrument, Lender may give Borrower a noticesidentifying the lien: Borrower shall satlsfy the lien or take one or
more of the actions set forth above witliin 10 days of theigiving of notice: . ) 0P8 1271
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R l.lazardtor ‘Property Insurance, Borrower shall kecp:the Improvemonts now existing or hereafier erected: on the
Property miure'd"against loss-by fire, hazards included within the torm: "extended coverage” and'any other hazards, including.
ﬂbod\_siyr*ﬂoodmg:i for which Lender requires. insurance, This-insuranco shalltbe maintainedtin the amounts and: for the periods-
that Lender.requires. The insuragge carrior- providing the insurance shull bo chosen by. Borrower subject to Lender’s approval¥
which shall not-be unreasonably withheli If Borrower falls to maintain coverage described above, Lender may, at Lender's
oppion;scibtaiﬁ coverage to protect Lender's-rights in the Property in sccordunco with parugraph 7.
.., Alliinsurance policies and!renewals shall ho accoptablo to Lender und:shall include a standard mortgage clause. Lender.
- ~shall have the right'to:Hold the policies andirenowals, If Lender requires, Borrower shall promptly give to' Lender all receipts ofs
.. spaidipremiums.andirenewal notices. In the event of:loss, Borrowor shall give prompt:notice to the insurance carrier and Lender.

-, Lender may-make proof of-loss if not-made promptly by Borrower,

. Unless:Lendér and Borrower otherwise ugreo in: writing, insurance procoeds shallibe appliedito restoration or repair ofithe
" . Property damaged, if the restoration or repair is economically feasible and Lender's security-is not/lessened. Ifithe restoration or-
‘repair is-not economically feasible or Lender's seourity would ho lessened, the insurance proceeds shallibe appliedito:the sums
secured by.:this- Security Instrument, whether or not-then due, with:any excess paid to Borrower. If Borrower.abandons tHe
Property, or does:not answer within 30 days a notice from: Lender. that the insurance carrier has-offeredito settle a claim;,then
Lender may-collectsthe -insurance proceeds. Lender may use the proceeds: to repair-or restore! the Property, or toipay sums
secured by this:Security Instrument; whether or not thenrdue. The 30-day period will:begin whemithe notice is:given.

Unless Eender and Borrower otherwise ugres in writing, any application -of proceeds to: princjpal: shallbnot*extend! or.
.postpone the due date of-the monthly payments referred to in paragraphs 1 and!2'or change the amount: of+the payments. If
-under:paragraph+21 the Property is acquired hy-Lender, Rorrower's right-to any insurance:policies andiproceeds resulting:from
damage to thie Property prior to the acquisition shulllpass toLendtr to the extent of the sums secured' By:thisiSecurity. Instrument
immediately prior totthe acquisition,

6. Occupancy, Preservation, Maintenance and*Protection of the Property; Borrower’s Lloan Application;iLeaseholds.
Borrower. shall occupy, establigh, and use the Property as Borrower's principal' residénce within sixty. diys after the execution of
this- Security, Instrument and shall contintie to occupy the Property as Borrower's principal residence for. at: least-one year after
the date ofi occupancy, unless Lender otherwise ugrees in writing, which consent shalli not-be unreasonably- withheld, or unless
extenuating: circumstances exist: which are beyond Borrower's controlt Borrower shallknot' destroy, damagetor impair the
Property, allow the Property to deteriorate, or.commit waste on the Property. Borrower shalllbe inidéfault if any' forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment.could result-in forfeiture of:the
Property or otherwise materially. impair the lien created by this Security Instrumentior Lender’s security-interest:. Borrower may
cure such'a default and reinstate, as provided in.paragraph-18, by causing. the actionior proceeding to be dismissed with a‘ruling
that, in Itender’s goodsfaith determination, precludes forfeiture of the Borrower's:interest in' the. Property, or other material
impairment of the- lien created by this Security Instrument or Lender’s: security, interest: Borrower -shall! also berinydefault: if
Borrower, during the loan application:process, gave materially.false or inaccurate information'or, statementsito Lender (or failed
to provide Lender with any material information) in connectionswith the:loan evidencediby, the!Note,, including, but'not limited
to, representations concerning Borrower's occupancy of the Property as a-principal residence, If this Security: Instrument-is on‘a
leasehold, Borrower shall comply with allt the provisions ofi the-lease. If Borrower acquires fee title to the«Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger.iniwriting.

7. Protection of Lender’s Rights in the Property, 1f Borrower- fails to perform the covenants andlagreements containedlin
this Security Instrument, or there is a legal proceeding that may significantly affect: Lender’s rights in'the Property-(suchvasia
proceeding in:bankruptcy, probate, for condemnation or forfeiture or to-enforce laws;or. regulations), then-Lendér may do and
pay for whatever is necessary to protect the value of: the Property. and Lender’s rights in' the Property. Lender's actions may
include paying any sums sccured by a lien which has priority over this Security: Instrument;, appearing in court; paying
reasonable attorneys’ fees and enlering onithe Property to make repairs, Although Lendér may take action under this paragraph
7, Lender does not have to-do so.

Any amounts disbursed by Lender under this: paragraph 7°shall become additional debt:of Borrower securedt by-this
Security- Instrument, Unless Borrower and Lender. agree to:other terms of payment,. these amounts shiall bear interest! from the
date of disbursement: at-the Note rate and shallibe payable,, withsinterest, upon notice. from"Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender. required mortgage insurance-asia condition-of making the loan secured by:this: Security
Instrument, Borrower shall pay the premiums: required to maintain¢the: mortgage insurance in effect: If,, for any-reason, the
mortgage insurance coverage required by Lender lapsesior ceases torte in effect, Borrower. shallipay, the:premiums:requiredito
obtain coverage substantially. equivalent to:the mortgage:insurance previously. in effect, at a'cost substantially equivalént to the
cost to Borrower of the mortgage insurance previously in effect, from an:alternate mortgage insurer. approved by, Lender. If
substantially equivalent- mortgage insurance coverage is not'availablé, Borrower shall' pay.to Lender each month:a sum equal to

beiegtwelfth of the yearly mortgage insurance premium paid by. Borrower when the:insuranc coverage:lapsed-or ceasedito

be in effect, Lender willlaccept;  and'retainrthese payments as adoss reserve in liew of morigage-insurance., Inss;::s?gg
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payments may no:longerbe required; at the option.of Liender, if mortgage insurance coverage (inithe amount and for the period’
that Lender requires)-provided by an insurer approved by Lender again becomes available and is obtained, Borrower. shall pay
the premiums: required 'to maintain:mortgage insurance imeffect, or to.providé a'loss reserve, until‘the requirement for. morigage
insurance ends in accordance withijany written:agreement between Borrower andiLender-or applicablelaw.

9. Inspection, ‘Lender or its agent. may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower. notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation; The proceeds of any. awardlor claim for dsmages, direct or. consequential, inconnection with.any
condemnation or other. taking: of any part of:the Property, or-for.conveyance'in-lieu of condemnation, are hereby assigned'and
shall be paid to Lender.

In the eventrofia total-taking of the Property;.the proceeds shall be applied to the sums secured: by this Security Instrument;
whether or not then due, with any excess paid to Borrower. In the event of a partialitaking ofithe Property in: whichi.the fair.
market valie of the Property. immediately before the taking is equal to or greater thanithe amount ofithe sums secured by this
Security Instrument immediately before the taking, unless Borrower-and Lender otherwise agree'in writing;, the sums securediby,
this ‘Security-Instrument shallfbe reduced -by the amount:of the proceeds multiplied «by. the followingéfraction: (a)ithe total
amount of 'the sums secured immediately befors the taking; divideditby (b) the:fair market: value of the Property immediately
before the taking. Any. balance shallkbe paid to Borrower. In.the event of a partialitaking: of ithe- Property in. which the fair
market value of the Property immediately ‘before the taking is less:than'the amount of the sums securedlimmediately. before the
taking, unless Borrower and Lender otherwise agree:imwriting or unless applicable:law otherwise providés; the proceeds:shall
be applied to the sums securediby this Security Instrument whetlier or not:the sums are then dile.

If the Property is abandonediby. Borrower, or. if, after.notice:byLender to Borrower that the condemnor offers. to:make an
award or settle a claim for.damages; Borrower fails to respondfto :Lender withinn 30-days after-the:date the-notice isgiven,
Lender is authorized'to collect andlapply the proceeds, at its option, either: to restoration or.repair. of the Property, or-to the sums
secured by this Security Instrument, whether:or-not then due.

Unless Lender and Borrower otherwise agree iniwriting;. any application ofsproceeds:to principal shiall not extend!or
postpone the due date of the monthly payments referred to in'paragraphs 11 ‘and2 or.change the amount:of such payments,

11, Borrower Not: Released; Forbearance By ‘Lender Not a ' Waiver. Extension:of-the time for payment or' modification
of amortization of the sums secured by-this Security Instrument granted by Ifender to any, successor in interest of Borrower shall
not operate to release the liability of the originaltBorrower or Borrower''s successors invinterest, ‘Lender shall not'be required.to
commence proceedings against any successor in:interest or refuse to extend time:for. payment: or. otherwise:modify amortization
of the sums secured by this Security Instrument by-reasoneof any-demand made. by=the: original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shiall not bera waiver of ‘or precliide the
exercise of.any right or remedy. ‘

12. Successors and:Assigns Bound; Joint: and SeveraléLiability; Co-=signers. The covenants: and agreements of: this
Security Instrument: shall bind*and benefit the successors and assigns ofeLender and*Borrower, subject-to the ;provisions of
paragraph. 17. Borrower's. covenants and*agreements shall beijoint and several! Any-Borrower who co-signst this Security
Instrument but does not execute the Note: (a) is: co-signing this Security Instrument;only, to mortgage,, grant andiconvey: that
Borrower’s interest inrthe Property:under the terms of this:Security Instrument;. (b) isinot personally: obligated to. pay:the sums
secured by this Security Instrument; and'(c)tagrees:that'Lender, and any other Borrower may agree to.extend, modify, forbear or
make any accommodations withsregardito the terms of this Security. Instrument or. the Note without that Borrower's:consent,

13. Loan: Charges. If the loan secured by, this Security Instrument is subject:to a law which sets-maximumsloanicharges,
and that-law is finally interpreted so that:the interest or other loan charges collectedlor. to be-collected in connection with the
loan exceed the permitted limits, then: (a) any. such:loanicharge shall be reduced:by.the' amount necessary to reduce the charge
to the permitted limit; andi(b) any sums already collected from Borrower which exceeded permitted)limits will be refunded to
Borrower. I'ender may, choose to make this: refund by reducing the principal owed under-the Note or by~making at direct
payment to Borrower. If. a refund reduces principal, the reduction will bestreated! as: a- partial® prepayment without any
prepayment:charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be:given by:delivering it or by:mailing
it by first class mail unless applicable law requires use-of.anottier method.. Themotice shalllbe directed to the Pioperty. Address
or any- other address Borrower- designates by, notice to:Lender. Any-notice to Lender shalltbe: given*by. first class mail to
Lender's address: stated herein or any other address Lender, designates: by notice to Borrower.. Any. notice provided!for-in this
Security. Instrument shalllbe deemedito have been given to Borrower or Lender whientgiven as providedlin this paragraph.

15, Governing Law; Severability. This- Security Instrument shalll be governed by federal law and the law of the

* jurisdiction in which the Property is located. In the event: that any provision or clause of thisiSecurity Instrument:or the-Note
conflicts with.applicable law, suchiconflict shallinot affect other provisions of this Security. Instrument or. the Note which can be:
given effect without the conflicting provision. Toithis end the provisions:of this Security Instrument and the Note.are declared:
to be severable. _

16. Borrower’s Copy. Borrower. shall be given one:conformed!copy of the-Note and of this Security Instrument.
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17; Transfer of the Property or a Beneficial!Interest in Borrawer. If all or any part of the Property. or. any interest invit

is'%0ld or transferred (or if a beneficial interest in Borrower is sold‘or transferred!and‘Borrower. is not'a natural person) without:
Leader's prior written consent, ‘Lender may, at'its option, require imimediate payment inefull of. sllfsums secured by, this
Security Instrument, However, this option shall not be exercisediby Lender if exercise is prohibited'by. federal:law as of the date
of this:Security Instrument, ' '

If Lend8r exercises this option, I:ender shall give Borrower notice of acceleration. The notice shalliprovide a:periodiof not:
less than 30 days from the date the notice is-deliveredtor. mailed!within which: Borrower must pay alltsums securediby: this
Security. Instrument, If- Borrower failsito pay these sums;priorto the expiration:of this period, I'ender may invoke any remedies
permitted by this Security Instrument without: furtlier notice or démand on Borrower,

18. Borrower’s Right to-Reinstate, If Borrower meets certain conditions, Borrower. shall have:the right to have
enforcement of this Security Instrument discontinued at any time,prior to: the earlier of: (a) 5 days :(or such -other period as
applicable law may specify for reinstatement):before sale of-the: Property. pursuantto any power. of sale contained in this
Security.Instrument; or (b) entry. of ajudgment enforcing this Security Instrument. Those conditions are that:Borrower: ()’ pays
Lender all sums which then-wouldibe due under this Security Instrument:and the Nole 8s if: no-acceleration: had:occurred;; (b)
curcs any default of any other covenants or-agreements; (c) .pays. all expenses incurred in enforcing: this Security Instrument,
including, but:not limited'to; reasonable attomeys' fees; and (d) takes suchraction as I'endér may reasonably require to:assure
that the lientofi this Security Instrumenl, Lender's riglits in' the Property and:Borrower’s obligationsto:pay the sums securediby
this Security Instrument: shall continue unchanged. Upon: reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no accelbration hadtoccurred, However, this right to reinsthte:shall
not apply inithe case of acceleration under paragraph 17,

‘ 19. Sale of Note; Change of-Loan Servicer. The Note or a partial interestin theNote (together with-this- Security.
Instrument) may be sold one or more times:without prior notice to'Borrower. A' salesmay result in a change inthie entity:(known
as the "Loan-Servicer") that collécts monthly payments dite under the Note andithis Security Instrument, There also may. be one
or more changes of.tHe Loan Servicer unselatedito a sale of the Note. If there is:a chiange ofithe Loan Servicer, Borrower will be
given written notice of the change in.accordance with paragraph:14 above and applicable:law. The notice willlstate the name and
address of the new Loan Servicer and!the address:to which payments: should be made. The notice willtalso contaimany. otlier
information required By applicable-law.

20. Hazardous Substances. Borrower shall not cause or permit the: presence, use, disposal, storage, or.release of any,
Hazardous Substances on: or in+the Property. Borrower shall'notdo, nor allow. anyone else to-do, anything. affecting: the
Property that is in violation: of any Environmental Law. The-preceding two.sentences shall not: apply: toitie presence, use, or
storage on the Property of small quantities of Hazardous Substances: that aregenerally- recognized to be‘appropriate:to-normal
residential uses and to maintenance of the Property.

Borrower shall'promptly give Lender written notice of any investigations, claim;, demand, lawsuit or other. actioniby -any
governmentalior regulatory agency or private party involving the Propesty and any ‘Hazardous Substance or- Bnvironmental Law
of which Borrower has actual knowledge. If Borrower-learns, or-is notified by. any governmental or regulatory authority, -that
any removal or. otlier remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take:
all necessary remedial:actions in accordance with' Environmental Law;

As used in this paragraph»20; "Hazardous:Substances” are those:substances:defined as-toxic or-hazardous substances by
Environmental Law and the following substances: —gasoline;. kerosene, other flammable or toxic petroleum:products, toxic
pesticides and herbicides, volatile solvents, materials.containing asbestos:or formaldehiyde;. andiradioactive materials.. Asiused in
this- paragraph 20, "Environmental ILaw” means: federaltlaws andtlaws- ofi the- jurisdiction: where' the- Property-is: located «that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower.and Lender further covenant andiagree as:follows:

21. Acceleration; Remedies,. Lendér shall give:notice to Borrower prior to:acceleration following Borrower’s breach:
of any covenant or agreement-in this Security. Instrument (but not prior to acceleration.under .paragraph 17 unless:
applicable law provides otherwise). The notice shall specify: (a)ithe default; (b)ithe-actionirequireditorcure the default;
(c) a date, not less:than 30 days from the date thenotice'is given to Borrower, by which the default must be cured; and:
(d): that failure to.cure the: default on:or-before the date:specifiedlin the notice may result in: acceleration' of-the sums.
secured!by this Security Instrument, foreclosure by judicial:procceding;and sale of the Property. The notice shall further
inform* Borrower of "the right to reinstate after acceleration and the right to/assert in thie foreclosure proceeding; the:
non-existence of a defaultior any-other defense of Borrower to acceleration andiforeclosure. If the defaultiis not cured on:
or before the date specified intthe notice, Lender, at'its option;, may require immediate payment insfull of all sums,
securedtby. this Security. Instrument witltiout further demand and may foreclose tliis Security* Iitstrument* by. judicialt
proceeding.. Lender shall be-entitled to collect all expenses incurred in pursuing the remedies providedlin:this paragraph:
21, incliding, but not limitedito;, reasonable attorneys’ fees and costs of title evidence..

22, Release. Upon payment of all:sums securedtby this Security Instrument, Lender shall release this Security Instrument:
without charge to Borrower. )

23, Waiver of Valuation and Appraisement. Borrower waives:all right-of valiation and appraisements 0683278
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24 Riders to this:Security<Instrument; If one or-more ridersiare executed'by. Borrower and' recorded together with:this:
Security, Instrument, the covenantsiandfagreements of eachisuch rider shall be:incorporated into and shall:amendland'supplement _
‘the covenantsiand-agreements of this Security. Instrument as if the rider(s)iwere atpart of this Security Instrument,

'[Check applicable'box(es)]
1] Adjustable Rate Rider Condominium Rider 1-4 Family Rider
|__] Graduated Payment;Ridér Plaaned Unit Development Rider. Biieekly. Payment Rider,
“|__| Balloon‘Rider Rate Improvement Rider ‘Second Home Rider
[ 1V.A. Rider (-] @ther(s)i{specify]

BY SIGNING BELOW Borrower accepts and agrees to the:terms and covenants contained!in.this Security’ Instrument and:
in any rider(s)'executed by Borrower and recorded with it, -

Witnesses: ' .
AL (Seal):
MICHAEL E. RUTKOWSKI ~Bomower
s { - (Seal)s
A. RUTKOWSKI ~Beiiower
(Seal) (Seal):
~Borrowess:: -Bovower,
STATE OF INDIANA, BAKE County:ss:
Onthis 22ND  dayof APREIL ., 1994 | Before me, theundersigned; a Notary. Public ins

and for said County, personally appearedt
MIGHAEL E. RUTKOWSKI AND NANCY A. RUTKOWSKI, HUSBAND: AND WEIFE

, and atknowledged the ¢ ?c tion of-the foregoing)instrument.

WITNESS my hand and official seal. N
K . ﬂw'—,v.-,, :
".f My. Commission:Expires: (g-26-97 a nrp'v“‘?"“‘ ‘~ ‘
" 'This instrument was prepared by: SUSAN M. BRT% GWF ety Resldent of Bake County, Indiana
- A ks t?&w i
B 6 ~.
@O-Oﬂ(lmhmz)m ; . L Form 3016 9/90
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LEGAL DESCRIPTIONt

=2 "

" PARCEL 1:

Being.a¢parcel of land*lying in"the' Southwest quarter of Section 10,
Township- 36 North, Range 9 West of tlie ‘SecondtPrincipal' Meridian, more
particularly described as folllows: Conmencing: at the Northeast comer

of the Southwest quarter of said!Section 105 thence SouthrQ degrees ‘05¢
minutes: 52' seconds: 'ast:, along; the East l'ine of the Southwest quarter of
safd Section 104 said line alsorbeing the centerldne of Grand Avenue, a:
ditstance' of 982,00 -feet; thence North ‘89 degrees 1. minutes 52 secondst
West, ardlstance:of 103,59 feet; thence South 0 degreesi 43 minutess 48’
seconds: West,, aidistance of 57.25 feet torthe point of begimihp; thence
South: 0" degrecs: 43° minutes 48t seconds West:, a distancerof 42,67 feety;,
thence: North 89! degrees 16 minutes 12 seconds West, a' distaice of 20,50
feet; thence North 0 degrees. 43tminutes /48! seconds East, a dilstance of:
42,67 feet;; thence' South 89 degrees 16 minutes 12 seconds East, as distance
off 20450 feet to the point of 1b’eglm1£ng, all in the: CGity of llanmmd,, Lake
County;, Indtaa, '

PARCEL: 11:

Being: arporcel! of 1and Wing, in the Southwest quarter of Sectioms 10,
Township 36 North, Rmpe 9-West of the Second Principal Meridian, more
partlcularly deseribed as follows: Commencing at the: Northeast commer
ofi the Soutlwest quarter of sald Section: 10;. thence: South 0+degrees 05
minutes: 52' seconds East, along the East line of the Southwest quarter

of said Sectioni 10, saild line' also being the centerline of Grand Ayenue,
a distance of 982,00 feet; thence North: 89 degrees:17-minutesi52' seconds:
West, a distance of 87,69 feet;; thence: South 0:degrees 43 minutes 48
seconds West, a distance of 34,66 feet to the:place of beghming; thence:
Noxth 89 degrees 16 minutes 12 seconds: West, a+distence of 12,00 feet;
thence South O degrees 43 minutes 48! seconds West,. a distance of 2600
feet:; thence South 89'degrees 16 minutes 12 seconds East, a distance-of
12,00 feet;thence North: 0 degrees 43 minutes 48 seconds: East a dlstance
of 26,00 feet to the point of begimming, all in the City of llammond,
Liake Cownty, Indiana, v
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PEANNED UNIT DEVELOPMENH’ ‘RIDER’

THIS PLANNED: UNIT-DEVELOPMENT-RIDER!is made:this: 22ND day of APRIL /
1994 . and-is Incorporated into and shalllbe deemed to: amendiand!supplement the Mortgage, Deed
1 of Trust-or Security:-Deed (the: "Sacurity Instrument’) of the same date, glven by the undersignedi(the
E "Borrower") to secure'Borrower's Note. to
LAKE MORTGAGE COMPANY, INC.,
(the *Lender®): of the same date-and covering the'Property. described In:the Security lhstrument and
‘located at:
3546-170TH PLAGE~UNIT 45, HAMMOND, INDIANA 46323

(Property. Address)
The: Property-includes, but is not limited to, a: parcel! of‘land improved withia dwelling, togethér with
other such:parcels and certain common areas andifacilities, as described!ini

,~ L]

. THE COVENANTS, CONDITIONS: AND RESTRICTIONS OF RECORD i
| {the+"Declaration’)’.
The:Property is a:part of a planned unit development knownias:

RIDGEWOOD TOWNHOMES |
(Name: of. Planned Unit Development) :

(the *PUD"). The Property. also Includes Borrower's interest in the: homeowners assocjation: or
equivalent entity owning: or managing the: common areas and! facllities of. the: PUD (the: "OWners.
Association®):and; the uses, benefits and proceeds of Borrower's interest:.

PUD COVENANTS. In addition to-the-covenants and agreements:made inrthe:Securitysinstrument;.
‘Borrower and Lender further covenant andlagree as follows:

A. PUD! OBLIGATIONS: Borrower. shall perform all' of Borrower's obligations under: the PUD's:
Constituent Documents. THe °Constituent Documents® .are: the: (i) Declaration; (i) articles) of
incorporation, trust instrument or any. equivalent document which creates the: OWhers-Assoclation;: and}
(ili) any by-laws or other rules: or:regulations of the Owners Assoclation.:Borrower shall.promptly. pay;
3 when due, allidues and assessments imposedpursuant toithe:-Constituent. Documents.
B.-HAZARD:INSURANCE. So 'longias: the:Owners Assoclation maintains, withia generally, accepted)
insurance: carrler, a "master” or "blanket® policy Insuring the:Property: which is satisfactoryitosLender:
and: which: provides Insurance coverage in the amounts, for the perlods, and against the hazards:
‘Lender requlres, including fire and hazards:included withjn the term "8xtended coverage,* then::

() Lender walves- the: provision:in Uniform Covenant 2 for. the monthly payment to Eender of'

e e I e T R

the yearly. premium instaliments for hazard insurance onithe Property;: and

(ilf Borrower's obligation under Uniform:iCovenant 5 to maintain hazardlinsurance; coverage on'
the Property.is deemed satisfied to the extent that the required coverage is. provided: by, the' Owners:
Assoclation policy. ' :

Borrower shall give: Lender. prompt notice: of any lapse in required hazard insurance:coverage’
provided:by the master or blanket policy.

in the event of a: distribution of hazardi insurance proceeds: in lieu of restoration or repair
following a:loss to the Property, or to common:areas and facllities of. the PUD, any proceeds payable
to Borrower are hereby assignediand shall be pald to Lendér. Lendeér shall apply.therproceeds to the
sums securedtby'the Securlity, Instrument, with any, excass pald to Borrower.

C. PUBLIC LIABILITY INSURANCE. Borrower shall take such actions as may.be reasonable to insure’
that the Owners Association: maintains:a public liability insurance-policy acceptable invform, amount,.
and‘extent of coverage to Lender.

D. CONDEMNATION. The proceeds: of any. award or claim for. damages, direct or consequential,,
payable to:Borrower in connection:with any-condemnation: or other takihg: of. allror any part of. the
Property or thie. common: areas and facllities of thHe: PUD; or for any conveyance: in lieur of
condemnation, are hereby assigned:and shail be paid to Lender. Such proceeds shall be applisdiby.
Lendér to the sums secured by.the Security Instrument as provited in UniformiCovenant 10.

E. LENDER'S' PRIORiCONSENT. Borrower shallinot, except: after-notice to:Lender andiwith Lender's
prior written consent, either partition or subdivide the Property. or consent to: :

(ifithe abandonment- or termination -of the PUD, except for abandonment or termination required by.
law in the-case of substantial destruction by. fire or other casualty. or in:the:case of aitaking by

condemnation or eminent domain; .
(i) any amendment to any' provision of the "Constituent Documents® if the:provision is: for the

express:benefit. of Lender;
(ili) termination of professional management and assumption; of self-management: of the- Owners

* Assoclation; or. - _
(v): any action: which would have the effect of. rendéring the public: liabllity insurance coverage

maintained by the Owners Association unacceptable to Lender..

F. REMEDIES. If Borrower does not pay' PUD dues andiassessments when: due, then Lender. may
pay. them. Any amounts disbursed by Lender under this paragraph:F shall become additionalt debt: of.
Borrower secured by the Security:Instrument. Unless Borrower and Lender agree to other terms of.
payment, these: amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with:interest, upon notice from Lender to:Borrower. requesting; payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained In this PUD

Rider.
. \
(Seal)- V LA (Sesl)
Bomower MI’ HAEL E . RU KOWSKI Bomrower
(Seal). ‘ (Seal)t
Borower ANCY A. RUTKOWSKI Borvower.
MULTISTATE PUD RIDER ~ Single Famlly — Fannle Mas/Freddie Mac UNIFORM INSTRUMENT Form 3150 8/90 DPS 1073
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TOGETHER WITHtallthe improvements now or hereafter erccted on the property, and allteasements, sppurtenances, and
fixtures now or hercafter a<part of the property, Allsreplacements and additions shall also be covered by :this ‘Security

‘Instrument, All of the foregoing.is referred to inithis:Security Instrument:as the "Property, "

BORROWER COVENANTS that- Borrower. is lawfully seised ofitlie estate hereby conveyed and has the righttoimortgage,
grant'and convey.the Property. and that the Property is unencumbered, except for. encumbrances of: record, ‘Borrower warsants.
and-will defend generally thetitle to:the Rroperty against alliclaims.and:demands, subject to any, encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform:covenants for nationaltuse and non-uniformicovenants with limited?
variations by jurisdiction to-constitute a uniform:security instrument covering real property.

UNIFORM COVENANTS. 'Borrower andiLender covenant and agree as:follows:

1, Payment:of ‘Principali and¥Interest;sPrepaymentiand Late Charges. Borrower- shallspromptly pay -whemdue the
principal'of andinterest on:the debt evidenced:by the Note andtany prepaymentiandtlate charges due under the Note.

2, Funds:for Taxes and Insurance, Subject toiapplicable law.or to-a written waiver by.'Lender, Borrower shall pay to.
Lender on-thie day monthly payments are dile under tliec Note; until the Note isipaid in full, aisum ("Funds®) for: (8) yearly taxes:
and assessments which.may attain priority over this Security Instrument as a'lien on:the Property; (b) yearly.leaschold!payments:
or ground rents on.the Property, if any; (c) yearly:hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; andi(f) any sums payable: by Borrower to Lender, -in accordance:withs
the provisions of paragraphi8, in lieusof the payment'of. mortgage insurance premiums. These-items are calledi"Escrow:Items, "
Lender may, at any time, collect andthold Funds in an amount not toiexceed the maximum.amount a'lender. for a federally
related mortgage loan:may require for Borrower’s escrow account-under the federal’Real Estate ‘Settlement+ProcedurestAct:of:
1974 as amended! from time to time, 12 U.S!C. Section: 2601 er seq. ("RESPA!), unless another law. that applies to the Funds:
sets.a lesser amount. If so, Lender may, atJany time, collect and holdtFunds:in.an amount-not: to exceedithelesser amount,
Lender may estimate the amount of Funds due on the basis of: current data and reasonable estimates of expenditures of future.
Escrow Items or otherwise in:accordarice with applicablé law.

The Funds shall be held in an institution whose deposits are insured by, a federalbagency, instrumentality;,or entity
(including: Lender, if Lender-is Sicheant institution),or-iniany Federal Home Loan'Bank.L.ender shall:apply.the Funds topay:the
Escrow Items. Lender may not charge Borrower, for holding andinpplying:the Funds; annually analyzing the escrow account},or
verifying the Escrow Items, unless Lender paysiBorrower inferest on-the Funds and applicable:law,permits Lender to.make'suchs
a-charge. However, Lender may require Borrower: to pay-a-one-time charge for anvindependent: real estate tax reporting service:
usedtby l'endér in connection with this:loan, unless: applicable law provides otherwise. Unless an agreement is madé or
applicable law requires interest to be paid) Lender shall not'be reqpired tospay Borrower any.interest or earnings:on the Fuads;
Borrower and Lender. may agree in: writing, however, that interest shall be paidion the Funds. Lender shall give:to Borrower,
without charge, an annusl accounting of the Funds, showing credits and debits: to)the:Funds and thepurpose.for. which eachs
debit to the Funds was made. Tlie Funds are plédgedias additional security for alifsums secured by:this Security.Instrument.

If the Funds held'by Lender exceed the amounts permitteditobe held'by applicabletlaw;.Lender shall account to'Borrower
for the excess Funds in accordance withs the requirements of applicable law. If the'amount of the Fundsiheldtby Lender atiany:
time is not sufficient to pay the Escrow Items when due, Lender, may: so notify Borrower in writing;,and, imysuch case Borrower
shall: pay to Lender the amount necessary to make upsthe deficiency. Borrower shall make upithie deficiency in'no more’ than!
twelve monthly payments, at Lender's sole discretion:

Upon payment in full of all sums securediby this Security, Instrument, Lender. shall promptly réfundtto Borrower any
Funds held by Lender. If, under. paragraph 21, Iender shall acqpire or sell the Property,.I'ender, prior to-the'acquisitiontor sale
of the Property, shall'apply any Funds held:by Lenderat the time of acquisition.or sale as aicredit against the sums secured by-
this Security Instrument.

3. Application of Payments. Unless applicable law. provides otherwise, all payments receivediby. Lender. under. paragraplis
1 and 2 shall be applied: first, to any prepayment charges due under the:Note; second, to amounts payable under. paragraph 2;:
third, to interest due; fourth, to principal due; and last, to any:late charges due under the Note.

4! Clinrges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable:to-the Property
which: may attain priority over this Security: Instrument, andileasehold payments-or ground rents, ifsany. Borrower. shalll pay.
these obligations in+the manner providedlin paragraph 2, or if not:paidiinsthat:manner, Borrower shall pay, them on time directly:
to the personiowed payment. Borrower shall promptly. furnish to Lender all notices of amounts torbe paid under. this paragraph:
If Borrower. makes these payments directly, Borrower shall promptly. furnish to Lender receipts evidencing the:payments:

Borrower shallipromptly discharge any lien whichshas priority over this Security: Instrumentiunless Borrower: (a)agrees in
writing to the payment of the obligation secured by. the lien in amanner acceptable to Lendér; (b)-contestsiin good faitlisthe lien
by,. or defends against enforcement of the lien in, legal! proceedings which in the Lender’s opinion. operate to. prevent the
enforcement of the lien; or (c):secures from: the holder of the lienian agreement satisfactory: to-Itender subordinatingthe lien to
this Security. Instrument. If Lender determinesithat any, part: of the Property: is subject to a lien which may. attain priority: over
this Security Instrument, lender may give Borrower- a.notice identifying the lien. Borrower. shall satisfy'the lien or take one or
more of the actions set forth above within 10%days of:the giving;of notice.

* ' DPS 1271
L AL BTN W o e e Form:3016- 9/80

@;Janumuuon ‘ U Peeete ;L oo Initia:

~

L

i
i




Sy >

, 058192
¢ 5. 'Hazardtor Property Insurance; Borrower shall Keep thie improvements: now existing-or hereafter erected on the
Property. insuredtagainst:loss by fire, iazards included!within the term "extended coverage® and any. other hazards; including
floods or flooding,. for. whichiLender requires insurance. This insurance shall be maintained in+the amounts and for the periods
that Lender-requires The:insurasgs carrier providing the insurance shall be choseniby Borrower. subject to Lender's approval
which shall not-be: unreasonably withheld. If Borrower-fails to maintaint coverage described above, sLender may, at Lender's
option, obtain coverage to protect Lender's rights inithe Property, in'accordance with paragraph 7:

Allinsurance policies and renewals shall be acceptable torLender and shalltinclude a standard mortgage clause. :Lender.
shall have the right:toihiold thie policies and renewals, If Lender requires, ‘Borrower shall,promptly give to Lender all'receipts of
paidipremiums.andirencwalinotices, Insthe event ofiloss, Borrower shall give prompt notice to the insurance carrier and Lender,
Itender may make proof oftloss if not made promptly by Borrower.

‘Unless: Lender and Borrower otherwise agree in writing,, insurance proceeds shall be applieditoirestorationtor. repair. of the
Property damaged, if the restoration or. repair is economically, feasible and'I‘ender’s security is-not lessened: If the restoration or
repair- is not economically. feasible or-Lender’sisecurity wouldibe lessened, the- insurance proceeds shall be applied to, the sums
secured by. this-Security “Instrument, whether or not then due,.with any excess .paid: to, Borrower. If Borrower abandons: the
Property, or does not answer withini30-days ainotice from Lender thatithe insurance carrier+has offered to settle'a.claim, then
Lender may collectsthe insurance proceeds. Lender. may usethe proceeds to-repair orerestore :theProperty-or to:pay-sums
secured by this Security Instrument, whether or not-then due. The 30-day .period willlbeginiwhen the notice is given.

Unless Lender and Borrower otherwise agree in»writing;. any application ofsproceeds: to .principal shall not extend -or
postpone the due date of the monthly payments referredito in:paragraphssl and 2 or change'the amount of the payments;.If
under paragraph:21 the Property is acquirediby Lender, Borrower’s: rightito any,insurance’policiesiandiproceeds resulting)from:
damage to the Property prior to the acquisition shallipass:to:l.ender. to thie extent of'the summs:secured by this Security Instrument
immediately prior. toithe acquisition.

6. Occupancy, Preservation, Maintenance and Protection of.the Property;; Borrower’siLoan,Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty. days after. the executiontof
this: Security Instrument and shalll continue to ‘occupy: th? Property. as Borrower’s principall residence for at leastione year. after
the date ofi occupancy, unless Lender. otherwise agrees inswriting, which: consent shall not be unreasonably withheld} or.unless:
extenuating: circumstances exist which are beyond Borrower's: control. ‘Borrower shall not destroy, damage or impair sthe!
Property, allow the Property to deteriorate, or commiti waste on-the: Property. Borrower. shiall :be in' default if: any. forfeiture:
action or proceeding, whether civil or criminal, is begunithat in‘Lender'sigood! faith judgment: couldiresult:inforfeiture of the'
Property or. otherwise materially impair. the lientcreatediby this:Security Instrument or Lender’s.security-interest, Borrower may-
cure such a default and reinstate, as providedtin paragraphirl8, by causing theraction or proceeding)toibe-dismissed withya ruling;
that, in Lender's good: faiths determination, .precludes«forfeiture. of:the- Borrower's interest'in the Property* or other-materiall
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default ifi
Borrower, during the loan application process, gave:materially. false or inaccurate information or statements to Lender (or failed
to provide Lender withiany malterial information) in connection witlisthe loan evidenced by'tlie Note, including;, but not: liiited}
to, representations concerning Borrower’s occupancy. of the Property-asa principaliresidence.. If thisiSecurity Instrument.ision at
leaseholdi Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property,, the
leaseholdiandithe fee title shall not merge unless Lender agrees toithe merger in writing:

7. Protection of Lender’s Rights in the Property. If Borrower. fails toiperform the covenants and agreements contained in®
this Security Instrument; or there is a legal proceeding that may significantly, affect I'ender’s rights in-the Property, (such as a’
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then:Lender may. do,and!
pay for. whatever is necessary to: protect-the value of the Rroperty and Lender's rights in the Property. Lender’siactions may:
include paying any sums secured by a lien' which hasspriority over. this Security Instrument, appearing in court, paying.
reasonablé attomeys’ fees and entering onithe Property {0 make repairs. Although Lender. may take action under this paragraph
7, Lender does not have to.do so. '

Any amounts disbursed by Lender under this paragraph 7 shall+become additional: debt ofs Borrower. secured by, this
Security. Instrament. Unless: Borrower and Lender agree torother terms of payment, these:amounts: shall bear: interest from-the
date of disbursement: at the Note rate and shall be payable;, with interest, upon notice from Lender to. Borrower. requesting
‘payment.

8. Mortgage Insurance. If. Lender requiredimortgage insurance as a:condition of making;the loan securediby, this Security-
Instrument, Borrower shall pay the premiums: required to maintainsthe mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses:or ceases to:be in:effect;, Borrower shall pay the premiums required to
obtain coverage substantially equivalent tosthe mortgage insurance previously: in effect, at a cost substantially, equivalent: to:the
cost to Borrower of the mortgage insurance' previously. in efféct, fromian alternate mortgage insurer approved by. Lender. If
substantially, equivalent: mortgage insurance coverage is not available, Borrower shall:pay'to:Liender each month a' sumtequal to

beimgtwelfthiiof the yearly mortgage insurance :premium paid by-Borrower when' the insuranc coverage lapsed or ceased to

be in effect. Lender will accept,,  andiretain.these payments as a‘loss: reserve in. lieu of: mortgage insurance. I&osso ::s:,gg
Form.3016 9/80
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payments may no longer. be required, attlie option of: Lender, if mortgage insurance coverage (in the amount and for the period
that:-Lender requirés) providediby amiinsurer approvediby :Lender. agaimbecomes available and is obtained. ‘Borrower shall pay.
the premiums required to maintain mortgage insurance in effect, or.to provide a loss.reserve, until the requirement for mortgage
insurance ends:in accordance with any written agreement betweemBorrower and Lender or applicable law,

9. Inspection: Lender or its:agent may make reasonable entries upon andtinspections of the Property. Lender shall give
Borrower notice atithe time ofior prior to aniinspection specifying reasonable cause forthe inspection.

10; Condemnation, The proceeds of any award or claimsfor-damages, direct:or consequential}-in connection:with any
condemnationior other taking of any'part of -the Property,-or for conveyance in lieu of condemnation, are hereby assigned and
shall'be paid to:Lendér,

In the event of attotal taking of the Property, the:proceeds shall -be applieditosthe sums:secured:by this Security Instrument,
whether or not thenidue, with any excess paidtto: Borrower, In.the event: of. ai partialt taking: of the Property in which the fair
market: value of the Property immediately ‘before the: taking: is equalétoror- greater- than the amount-of the sums securediby this:
Security Instrument'immediately before the taking, unléss Borrower and-Lender. otlierwise agree in writing, the sums secured by
this Security Instrument shall be reduced'by the amount ofsthe: proceeds multiplied by thie following fraction:=(a) the totalt
amount of- the sums secured’ immediately before: the taking, divided by. (b) the fairemarket value of the Property, immediately’
before the taking. Any balance shall be paidsto Borrower. In the event of: aspartial taking of the Property-in which-the. fair
market value of the Property immediately before: the taking is:less:than:the amountrofithe sums secured immediately:before the:
taking, unless Borrower andiLender oterwise agree in writing or unless.applicable law. othierwise provides, the proceeds shallt
be appliedto the sums.secured by.this Security Instrument whether or-not the sums are then due,

If the Property is abandoned by Borrower, or if,. after -notice by Lendérto Borrower that: the condemnor offers:to make:ant
award or- settle a: claim for damages, Borrower fails to respond to Lender within' 30) days. after the date the notice -is given;,
Lender is authorized to collect and apply-the proceeds, at its option, either-to restoration or repair of the' Property, or- to. the sums
securediby this Security Instrument, whethier or notithenrdue.

Unless:Lender andi Borrower otherwise agree in writing, any applicationt of proceeds to principalt shalli not: extend or
postpone the due date of the monthly payments referreédlto.in paragraphs i¥and 2 or.changeithe amount of suchjpayments:

11 Borrower Not Released;; Forhearance:By Lender NottasWaiver, Extension of: the time. for payment or-modifications
of:amortization: of the sums securedtby this Security Instrument granted-by. Lender. torany-successor invifiterest of Borrower shallf
not operate to release the liability. ofi the original Borrower or Borrower’s successors in interest, Lender.shall not be:-required to’
commence proceedings against any successor in interest or refuse-to extendhtime for payment or otherwise modify amortizations
ofr-the sums: secured by this Security Instrument by reason of any, démandkmade ‘by, the originall Borrower. or-Borrower's
successors in: interest. Any forbearance by Lender insexercising any right or.remedy shall not be a waiver of or preclude the'
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and: Several Liability; Co-signers: The: covenants and agreements of" this:
Security Instrument shall bind and®benefit the: successors and assigns: of Pender and Borrower, subject to the: provisions: ofs
paragraph 17. Borrower's covenants and agreements: shall*be joint and¥several. Any. Borrower who co-signs this Security:
Instrument but does not execute the Note: (a):is co-signing this:Security Instrument-only to»mortgage, grant-and-convey thatt
Borrower's interest in the Property undér the terms; ofithis Security Instrument; (b) is not personally obligatedito pay the sums:
secured by this Security Instrument; and (c) agrees that'Lender and any other Borrower may agree to extend! modify,, forbear. or
make any accommodations with regard to the terms of:this Security, Instrument or:the:Note without that Borrower!s consent:

13. Foan Charges. If the loan secured' by thisiSecurity Instrument is subject to a:law whicliisets maximum-loan chiarges;,
and that law is finally interpreted so that the interest or other loan charges collected or to be collecteddinrconnection with.the
loan exceedtthe permitted!limits, then: (a) any such loan chargeishall be reduced by the amount necessary, to reduce the:charge
to thie permitted: limit; and (b)rany sums already collected from Borrower whichexceeded permitted limits-will be:refunded to.
Borrower. Lender may choose to make this refundbby reducing: the: principalé owedtuander thie Note or By making a direct*
payment. to. Borrower. If a refund reduces principal} the reduction willsbe treated as a partial prepayment without any:
prepayment charge under the Note.

14, Notices. Any notice to Borrower providedifor. in this Security: Instrument'shall be givenby delivering:it-or by mailing;
it+by first class mailiunless applicable law requires use of another method. The notice shall be directed to the Property Address
or any othier address Borrower designates: by notice to Liendér. Any. notice torLender shall be given by firstsclass mailtto
Lender’s address stated herein.or any. other address Lender designates by. notice:to:Borrower. Any notice provided for imthis
Security Instrument shall be'deemed to have been given:to Borrower or Lender when giveniasiprovided in this paragraph.

15; Governing Law;, Severability, This Security Instrument shall be governed by- federal’ law- and' the law ofithe
jurisdiction in whichithe Property is:located! In the event that any. provision or clause-of this Security. Instrument or thie Note
conflicts with applicable law, such conflict shall not affect: other. provisions:of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end'the provisions of: this Security: Instrument andtthe Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note-andlof this churity Instrument. bPS 1273
Form:3016 9/80
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24, Riders to this Security Instrument. Ifione or more ridérs are executed'by, Borrower and recordedtogether with this
Security Instrument, thie covenants and agreements of each'such rider. shalltbe incorporated into and shall:amondfandisupplement
the covenants and agreements of this Security Instrument as if the rider(s) were'a part of this Security- Instrument,

[Check applicable box(es)])

{Adjustable Rate Rider Condominium Rider 1-4 Family Rider
‘Graduated' Payment Rider. Planned Unit: Development Rider Biweekly. Payment Rider
‘Balloon Rider D‘Raterlmprovement Rider Second Home Rider.

[ J'v.A. Rider [ Other(s)ifspecify]

BY SIGNING BELOW, Borrower accepts andiagrees to the terms:andicovenants contained inithis Security Instrument and
in-any rider(s) executed by Borrower and recorded with:it, :
Witnesses:

MICHAEL E. RUTKOWSKE —Borrowsr

A.

RUTKOWSKI: ~Borrowsr
(Seal) (Seal)
~Bomower. ~Borrower.
STATE OF INDIANA, LAKE: County ss:-
On this  22NDt dayof APRIL , 1994 | before me, the undersigned; a Notary. Public in

andifor said County,. personally appeared
MICHAEL E. RUTKOWSKI AND NANCY A.. RUTKOWSKI, HUSBAND AND WIFE

, and atknowledged the execption of: the foregoinginstrument.

WITNESS my hand and official seal’

My Commission Expires: (g8-26-97.

This instrument was prepared by: SUSAN M. BRI@TOW

@D -6R(IN) 19212101 ) ‘Paﬁoe_oto o \ Form 3016. 9/90:
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LEGAD: DESCRTPTION!

PARCEL T:

Being a parcel of land lying, int'the" Southwest quarter of Sectiow 10,.
Tawnship 36 North, Range<9*West of the Second Principal' Meridian, more
particularly deseribed as follows: Commencing at: the Northeast: comer
of the Southwest quarter of sald Sectilow 10, thence Southy0: degrees 05
minutes 52 seconds ‘Fast, along the East line of the Southwest quartei :of
snid Section 10, said line also being, the' centerMne of Grand Avenue, a:
distance of 982,00 feet; thence North: 89t degrees 17 minutes 52 seconds-
West,, a distance off 103,59 feet; thence' South 0 degreesi 43 minutes 48
secondd West, a distance of 57.25 feet to the jpoint of begiming} thence
South Ot degrees 43 minutes 48 secondssWest,, a distance' of 42,67 feet;
thence North 89 degrees 16 minutes 12° setonds West, a distance of 2050
feet; thence North s degrees 43 minutest 48 seconds.East, a di'stance’ of
42,07 feet; thawe South 89 degrees: 16 minutes 12 seconds East, a distance

off 20.50' feet to the: point of beghming, all in the Gity. of Ilanmnd, Lake
Comty, Indlana,

PARCEL 11:

Being a:pareel: off land lying in the Southwest quarter of Sectiom 10},
Township 36 North, Ringe 9 Wast of the Second! Principalt Meridiany more
part Leularly described as follows: Gommencing: at the Northeast comer
ofi the Southwest quarter of safldi Section 10; thence Saith. Osdégrees: 05
minutes: 52 seconds: East, along, the: East linerof the Southwest quarter

of said Sect:ion 10, sald line also being the: centerline of Crand Ayenue,
a distance of 982,00 feet; thence North 89 degrees 17 minutes: 52' seconds:
West, av distance of 87.69 feet; thience South: O degrees 43¥minutes: 48
seconds West:, avdistance of 34.66 feet to:the place of beghming; thence:
Nortiv 89 degrees 16 minutes 12' seconds West, a distance:of 12,00 feet;
thence South O degrees 43wminutes 48 seconds West, a: distance of 26,00
feet; thence South 89 degrees' 16 minutes: 12 seconds; East, a di'stance of
12,00 feet ;thence North 0 degrees 43.minutes 48 seconds East a distance
of 26,00 feet to the point of beginning, all in the CGity of Hammnd',
Iake Cownty, Indiana, "
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located at:

PLANNEE UNIT DEVELOPMENT RIDER:

THIS PLANNED UNIT DEVELOPMENT RIDER Is'made this 22ND. day.of APRIL.

199¢ . and Is’incorporated into:andishall:bedeemedito.amendtandisupplement the Mortgage, Deedt
of. Trust or Security Deed¥(the-"Security: Instrument”)tof the same date, given by: the undersigned -(the
*Borrower"). to; secure Borrower's Note to

LAKE MORTGAGE COMPANY, INE.

{the:"Lender:) of the same date and coveringythe:Propertyrdescribed in the Security Instrument and}

3546-170TH PLACE~UNIX 45, HAMMOND: INDIANA 46323
(Property Address)«

The Property-Includes, but is not limited to, a parcel of land :improved with a dwelling, together withi
other. such parcels and certaln common: areas and facllities, asidescribediin:

THE COVENANTS; CONDITIONS AND RESTRICTIONS' OF RECORD
(the."Declaration”).
The Property is a part of a'plannediunit: development-known.as
RIDGEWOOD TOWNHOMES
(Name of Planned:iUnit Development)

{the: "PUD"): The Property: also includes Borrower's interest in the: homeowners assoclation or:
equivalent entity. owning or managing the commons areas and facllities of the’ PUD (the: "Owners’
Association®) and:the uses, benefits: and proceeds:of Borrower's:interest.

PUD COVENANTS: In addition to the covenants andiagreements:made iht therSecurity. instrument,,
Borrower and Lender further covenant and agree. as: follows:

A. PUD: OBLIGATIONS. Borrower shalll perform: all of Borrower's: obligations under the ‘PUD's
Constituent Documents, The ‘Constituent. Documents® ~are the: (i) Declaration; ( I"i‘l)- articles of
Incorporation, trust instrument or any equivalent document which creates the Owners-Assoclation; and
(it} any, by-laws or other ruies or regulations of the Owners Association. Borrower shall\promptiy,pay,
when due, allidues and assessments imposed pursuant:to the Constituent Documents.

B. HAZARD INSURANGE. ;Sotlong as the OwnersiAssociation maintains, with a generally accepted
insurance carrier, a "master” or *blanket™ policy Insuringsthe Property: which Is satisfactory, to Liender
and which provides insurance coverageiinsthe amounts, for the periods, and agalnste the hazards
Lender requires, including fire and hazards included withimthe term "extended coverage;" then:

{Ii Lender walves-the provision intUniform Covenant 2 for the monthly payment to Lender of
the yearly: premium Installments: for hazard!insurance:on theiProperty; and.

(i Borrower's obligation under Wniform Covenant 6ito: malntain hazardiinsurance. coverageion
the: Property is deemed:! satisfiedito: the extent that the required coverage I8 provided by the. Owners
Association policy.

Borrower shallt give Lender prompt: notice of. any. lapse insrequiredt hazard Ihsurance: coverage
provided by the: master. or blanket policy:

Ih the event: of a distributions of hazard ihsurance proceeds: iy lleu of restoration or repait
following a:loss:to the: Property, or to:common areas:and facilities: of the:PUD, any.proceeds payable
to Borrower are:hereby assigned andishalltbe paldtto:Lender. Lender shall apply. the proceeds to:the
sums: secured by the Security.Instrument, with any-excess paidito:Borrower.

C. PUBLIC. LIABILITYY INSURANCE. Borrower shall take such actions as may. be reasonable to insure
that: the Owners: Assoclation maintains a public liability: insurance: policy, acceptable in' form, amount,
and extent of, coverage to. Lender.

D. GONDEMNATION. The proceeds of any:award or. claim for damages, direct or consequential,
payable to Borrower. in connection with any condemnation or other taking:of all*or any part: of the
Property: or the common areas and} facllitiesi of the PUD, or for any conveyance' in lieu of
condemnation; are hereby. assigned and. shall be paldito-Lender. Such:proceeds shall be applied, by,
Lender to:the sums securedjby:the Security Instrument as provided. in UniformiCovenant 10.

E. LENDER'S PRIOR GONSENT. Borrower. shall not;. except after notice.to;Lender and: with Lender's
prior. written consent, either.partitionior. subdivide the Property:or consent to:

() the abandonment or termihation of. the PUD, except for abandonment or termination required by
law. in the case of substantial destruction by fire: or. other. casualty. or in tlie:case of a takihg)by

condemnationior eminent: domain;;
(i) any. amendment: tor any provision of the "Constituent Documents® if the:provision is: for the

express benefit of Lender;:
(i) termination of professionalt management and assumption of. self-management of the: Owners

Association; or
(iv) any. action which would have: the: effect of rendering the. public llabllity, insurance coverage

maintained by.the Owners Assoclationiunacceptable: toiliender.

F. REMEDIES. I|f Borrower does:not pay PUD dues and assessments whenidue, then Lender. may.
pay them: Any. amounts:disbursed:by. Lender under this: paragraph F shall become: additionali debt: of
Borrower. securediby. the Security Instrument. Unless:Borrower and Liender agree to other terms of
payment;. these amounts: shall'bear interest from the date of disbursement: at the Note rate and shall be
payable;. with interest, upon notice fromil.ender to Borrower requestingipayment.

BY SIGNINGIBELOW, Borrower. accepts: and agrees: to the:terms: and provisions contained in this: PUD

Rider.

{

(Seal) 1Y1. ' (Seal)

Borower MICHAEL E. RUTKOWSKI Bomower

(Sesal) (Soal)

Borrower: ANC ’ A . RUTKOWSKI Bomrower

MULTISTATE PUDIRIDER ~ Single Family,~ Fannle Mae/Freddie Mac UNIFORMINSTRUMENT Form 3150 8/80 OPS 1073




