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THIS MORTGAGE ("Security Instrument”) isigivemony, » ~APRIL 22, 1994 . The-Mortgagor-ist

SCOTT H. CARLSON: AND JEAN M. CARLSONt, HUSBAND AND WIFE!

("Borrower"). This Security Instrument is given to
LAKE' MORTGAGE COMPANY, INC.

which is organized and existing under the lawsof = THE STATE: OF INDIANA , and whose:
addiessis  4000' WEST LINCOLN HIGHWAY
MERRILLVILLE, INDIANA 46410 ("Lendér"), Borrower owes Lender the principal sum of;

EIGHTY TWO THOUSAND: FOUR HUNDRED THIRTEEN AND 00/100

‘ Dollarsi(U.S. $ 82!,41.31..00 »
This debt is evidenced by Borrower’s note dated“the same: date.as this Security: Instrument ("Note"), whichtprovides for
monthly payments, with the full debt, ifinot paid earlier, due and payable on. MAY 1, 2024 .
This Security Instrument secures to Lender: (a) the repayment-of the debtrevidencediby. the-Note, withvinterest, and all:renewals,,
extensions and modifications; (b) the payment ofiall other sums, with ihterest, advanced under paragraph 6:to sprotect thie
security of this Security Instrument; and (c): the performance of+Borrower’s covenants.and agreements: under this Security.
Instrument- and' the Note. For this purpose, Borrower does hereby mortgage, grant<and convey to Itender"thesfollowing:
described property located in LAKE Couinty, Indiana:.
THE NORTH 60 FEET OF LOT 46 IN GLEN WOOD ADDITION TO: HOBART, UNIT NO.
2, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 39 PAGE 67, IN'THE; OFFICE
OF THE RECORDER OF LAKE COUNTY, INDIANA.

PERMIT 45-146A°  GARY
AKE MORTGARGE GO., INC.

The Intangibes tax on this instrumentiis
paid direct to the Intangibles Tax Division
in accordanc with Ch. 143, Acts, 1957
OFFICIAL PERMIT STAMP
Approvedi by Intzngibles Tax Diviston

which has the address:of 1430 SWIFT STREETY HOBART StreetClHy ,
Indiana 46342 Zip Code ("Property Address”);,
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TOGETHER WITH: all fthe improvements - now - or hereafter erected on the property, and all- easements;. rights,.
appurtenances, rents, royalties, mineral, oiliandigas rights and;profits; water rights:andistock and all fixtures now orthereafier a
;part of the: prqperty All replacements and additions shall alsoibe covered by this Security. Instrument, All of the foregoing:is
referredito in this Security Instrument as the *‘Property."’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed’and!hias the right to mortgage,
grant and convey. the Rroperty. and that the Property is unencumbered, except!for encumbrances of record, Borrower.warrants
andiwill defend generally the title:tothe Rroperty against alliclaims and'demands, subject to:any encumbrances of record:

1, Payment of Principal;. Interest and!Late:Charge: Borrower. shallipay when due:thie principaliof, and interest on;, the
‘debt evidenced by the Note andHiite charges dise under. thie Note.

2. Monthly. Payments of Taxes, Insurance and Other Charges. Borrower shallbinclude in-each»monthly«payment,
together. with‘the principal and interestias:set forth in the Note and'any late’ charges;, an-installiment  of: any- (a)taxes and’ special
assessments levied or to be levied against the Property, (b) leaseholdipaymentssor gmund rents: onsthe#Property, and-(c)
premiums for insurance required by paragraph.

Each.monthly installiment for items (a), (b);.and}(c)ishall-equal’ one-twelfth of the annualiamounts, as:reasonably estimated
by. Lender, plus an amount sufficient to maintain an additional:balance ofinot more:than one:sixth of theiestimatedtamounts, The
full:annual amount for each item shall be aceumulatediby Lender, within a:period ending -one- monthtbefore an item:would
become delinquent. Lender shall Hold the amountsieollected in #trust<to  pay. items -(a), (b), and (c)' beforesthey become.
delinquent.

If at any. time: the total ofethe payments Heldiby-Lender for items (a), (b), andi(c), togetlier with the future monthly
payments for suchiitems payable to Lender prior to the dile dates of suchritems,. exceeds:by more than one-sixth therestimatedt
amount of payments: requiredito pay, suchvitems'when'due, and if payments ontthe Note are current, thenLender. shallteither
refund the excess over one-sixth:of the estimated payments or credit the excessiover one-sixthsof the estimated paymentssto
subsequent payments by Borrower, at the optionsof Borrower, Ifithe total-of the payments made by Borrower. for item:(a); (b);.
or (c) is insufficient to.pay the item whentdue, then Borrower shall pay to L‘endér any-amount necessary«to make up the
deficiency. on+or before the date the itemibecomes-due.

As used in this Security Instrument, *‘Secretary’’ means the Secretary’ of Housing and UrbansDevelopment or. his or-her-
designee. In any year in which the Lender must: pay. a -mortgage insurance premium-to:the Secretary, each -monthly- payment
shall also include either: (i) an installment ofithie annual mortgage insurance premiumitoibe pa:d bY*Lender toithe Sécrétary;.or
(ii) a monthly charge insteadtof a mortgage insurance :premium ifsthis Security=Instrument is Held by, the - -Secretary. Bach*
monthly installment ofi the mortgage insurance premium shallibe in an amountssufficient to:accumulateithe fullfannual mortgage

 insurance premium;with: Lender one monthiyprior-to the:date theifull annual mortgage ifsurance premiumvis due to, the Secretarys.
or. if this Security Instrument:is held by the Secretary, each monthly charge shall be in an amount equal to one-twelfthis of
one-half percent of the outstanding principal balance dueion the Note.

If Borrower tenders to Lender the full payment of alllsums securediby this:Security Instrumefit;. Borrowet's account. shiall
be credited: with the balance remaining: for all installments for. items :(a), (b), andi(c) and:any. mortgage: insurance premium
installment that endér has not:become obligated to pay to the Secretary, and Lender shall promptly refundtany:excessifunds-to
Borrower. Immediately prior to a:foreclosure: sale:ofi the Property. or its acquisition ‘by. Lender, Borrower'siaccount: shalltbe
credited with any balance remaining for.all installments for. itemsi(a), (b); and'(c):

3: Application of. Payments. All payments under. paragraphs 1iand 2'shall be:applied'by Lender as follows:

First, toithe mortgage insurance premium to be paid by: Lender-torthe Secretary, orto the:monthly, charge:by, the Secretary,
insteadiof the monthly mortgage insurance premiiim;

Second, to any taxes, special assessments, leasehold payments or groundtrents, and!fire, flood‘andtother hazard insurance
premiums, as required;

Third; tointerest ditle under. thie Note;

Fourth to amortization ofithe principal of the:Note;

Flﬁh, to late charges due under the-Note.
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*a. Fire, Flood'and Other Hazard!Insurance, Borrower shall insure all improvements on the Property, whether now in.
exns}ence or subsequently erected}. against'any. hazards, casualties, andrcontingencies,,including fire, for which Lender requires
insurance. This insurance shall be maintained -in the amounts andtfor the periods that Lender-requires, Borrower shallalso:
insure-all improvements on the Property, Whether. now in existence or subsequently erected, -against-loss by §oods tq the extent:
required'by the Secretary. All insurance shall be carried with companies approved by Lender, The insurance policies andiany
renewals shall'be held by Lender and‘shall include loss payable clauses in favor of, and in asform acceptable to, Liender.

In the event of:loss, Borrower shall give Lender. immediate notice By mailt ‘Lender may make proof of loss if not made
promptly ‘by Borrower, Each insurance company concemned'is hereby authorized and directedito make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any. part.of:the insurance proceeds may ‘be applied by
Lender, at-its option, either (a)to-the reduction:of: the indebtedness: under the Note-and!this Security. Instrument, first tosany
delinquent amounts:applied in the order in paragraph 3, and:then to-prepayment'of. principal, or (b) to the restoration or repair-
of+the. damaged Property. Any applncauom of the proceeds to the principal shall not extend or postpone: the -due: date of -the
monthly payments which are referred'to in paragraph-2, or change the amountiofisuch payments. Any excess insurance:proceeds
over an:amount required!to: pay. allfoutstanding indebtedness under the:Note and this Security, Instrument shall be paid:to the
entity:-legally entitiéd thiereto:

Insthe event of foreclosure of this Security Instrument or other transfer-of title to the4Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shallipassito theipurchaser,

5. Occupancy, Preservation, Maintenance and Protection of the :Property; Borrower's Loan Applications
Leaseholds. Borrower shall occupy, establish,jand use theiProperty as Bbrrower'siprincipal residence:withinvsixty diys after.
thie execution:of this Security Instrumentandfshall continue to occupy. the Property asiBorrower!s;principal residence for. at least:
one year after the date of occupancy; unless the Secretary determines this requirement willtcause undue hardship for Borrower,,
or unless extenuating circumstances: exist which: are _beyond Borrower’s control., Borrower shill=notify. Lenders of; any.
extenating circumstances. Borrower shall not commit waste or destroy, damage or substantially. change the:Property’ or. allow.
the Property to deteriorate, reasonable wear.and tear. excepted! -Lender.may inspect the Property: if the-Property is vacant or
abandoned or the loan is in default. Lender maytake reasonable actionsto protect and preserve such vacanttor abandoned
Property. Borrower shall also be in defauit: if Borrower, during the:loan application process, gave materially falke-or inaccurate
information or statements to Lender (or.failed to provide Lender.with any materialiinformation)in connection with* thesloan
evidencediby the Note, including, but not limited to, representations concerning~Borrower's occupancy, of the Property-as a
principal residence. If this Security. Instrumentris: onsa-leasehold, Borrower shall: comply: with the provisions of the lease. If
Borrower. acquires fee title to the Property, the lasehold and fee title:shall not be:mergedfunless:Lendér agrees to tHe merger in
writing,

6. Charges. to Borrower andiProtection of: Lender’s: Rights in: the' Property. Borrower. shall :pay, all governmental: or.
municipal charges, fines and impositions that are not included in paragraph+2. Borrower shall pay these:obligations:on time
directly to the entity which is owed the.payment. Ififailure to pay. wouldfadversely, affect:Lender’s interest inithe:Rfoperty, upon
Lender’s request Borrower shiall promptly. furnish to Lender. receiptsievidéncing these payments.

If:Borrower fails to make these payments or the payments:required by paragraph 2;, or. fails tosperform any: other covenants
and-agreements contained in this Security Instrument, or thereis alegal proceedingjthat may. significantly affect Lendér’s righits
in the Property (such as aiproceeding in bankruptcy, for.condemnationior toienforce laws or. regulations), then Lender may, do

_and:pay whatever-is necessary to+protect the value of the ‘Property andiLender’s rights: in the Property, -including: payment: of

taxes, hazard insurance and other items mentioned iniparagraphe2.

Any amounts disbursedtby Lender under- this paragraph' shall:become:an additional debt of-Borrower andibe secured by.
this:Security Instrument. These amounts shall Bear interest. from:the:date:of disbursement, at the Note rate;. and at the option of
Lender, shall be.immediately due and payable.

7. Condemnation: The proceeds of any award!or claim for damages;. direct or. consequential}.in connections with. any,
condemnation or other taking of-any part of the' Property, or for conveyance in'place of condemnation, are hereby. assigned and
shalltbe paid to Lender to the extent of the full amount of: the indebtedness that remains unpaid under the Note and this Security,
Instrument. Lender. shalltapply such proceeds to-the redfiction of the indebtedness under. the Note andithiis Security-Instrument,
first to. any, delinquent. amounts: applied in the order providedtin' paragraph: 3, and thensto prepayment of principal. Any.
application: of thie proceeds to:the principal shall not extend or postpone the due date of the monthly. payments, whi ' g@
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referred-to+in- paragraph 2, -or change the amount: of such:payments.-Any. excess .proceeds over-an' amount requireditospay all
outstanding;indebtedness under the Note andithis Security. Instrument shall-be paidito the entity legally entitled thereto,

8: Fees, Lender may collect fees and charges authogized by the Secretary,
9. Grounds for Acceleration of:Deht;

(a)sDéfault, Lender. may, except as limitedtby regulations issued by the Secretary invthe case of payment-defaults,
require immediate.payment-in full of all sums secured by this Security: Instrument:if:
(i) Borrower defaults by failing to:pay in full any monthly paymentirequired by. this Security Instrument' prior to:or
on the due date of the next'montlily payment, or
(ii) Borrower defaults: by failing, for.a-period of thirty days, to: perform any other obligations contained in-this
Security Instrument,

(b) Sale Without Credit Approval..Lender shall, if: permitted by. applicable law. and withiithe prior approval' of ‘the-
Secretary, require immediate paymentiin full of allt sumsisecured byithis Security. Instrument if;
(i) All or part: of the Property, or a beneficial:interest in a trust owning all or part of-the Property, is sold-or
otherwise transferred (other than by devise or descent):by, the:Borrower,.and!
(ii) The Property is not occupied: By the purchaser or grantee as his or her principal residence, or :the:
purchaser or grantee does so occupysthe:Rroperty-but his or her credit:has not-been approved in accordance with the:
requirements of the Secretary.

(c)'No Waiver, If circumstances occur that wouldipermit:Eender to.require immediate payment in-full, ‘but:Lender does:
not require such payments,dender does not-waive its-rights with respect to subseguent events.

(d) Regulations of- HUD" Secretary. <In' many circumstances regulations issued tby«the: Secretary will limit I'ender’si
rights in the case of payment: defaults to require immediate payment:intfull and:forecloserifnotpaid. This Security:
Instrument dbes:not-authorize accelerationsor foreclosure if not'permitted by regulations ofithe Secretary.

(e) Mortgage Not:Insured! Borrower agrees that should this Security. Instrument and the Note‘secured thereby. not ‘be
eligible for insurance under the National Housing Act withins60-days from the date hereof; Render may;, at its options
andtnotwithstanding anything in paragraphi+9}, require immediate payment insfull of all sums:secured by. this Security*
Instrument. A® writtensstatement of any. authorized agent: of the Secretary. dated subsequent toi60idays from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shall'be|deemediconclusive proof:ofs
such ineligibility. Notwithstanding: the foregoing, -this option:may not:be exercised by:Il.ender when the unavailability:
of insurance is solely. dile to:Ilender’s failure to remit aimortgage insurance premium to the Secretary,

10. Reinstatement. Borrower Has'a right to: be reinstated if: Lender. has required immediate payment in fulltbecause: of
Borrower’s failure to:pay. aniamount due under. the:Noteior this Security Instrument. Thisiriglit applies even:after foreclosure
proceedings are instituted. To: reinstate the Security Instrument, Borrower shall tenderin a'lump sum-all amounts required to
bring-Borrower’s account current including, to:the extent they-are:obligations: of Borrower, under this Security, Instrument;.
foreclosure costs and reasonable' and customary attorneys' fees and expenses properly. associated with the foreclosure
proceeding. Upon reinstatement by: Borrower, this: Security Instrument andithe obligations that it secures shall remain in effect:
as if Lender had not required immediate payment in full. However, Lender ismot required!to.permit:reinstatement if:: (i) Lender-
has accepted reinstatement: after. the commencement of foreclosure proceedings witliin:two years immediatély. preceding thie
commencement of a current foreclosure proceeding,, (ii)sreinstatement willkpreclude foreclosure: ondifferent grounds in the
future; or (iii) reinstatement will:adversely affectithe priority-of the lien creatediby, this Security- Instrument.

11. Borrower-Not Released; Forbearance By:Lender Not a:Waiver, Extension of theitime of payment or modification of.
amortizationtof: the-sums secured by this Security- Instrument grantediby Itender to-any: successor-in interest of- Borrower shall!
not operate to release the liability- of the original Borrower or. Borrower’s successor in interest. Lender shall not be:required to
commence proceedings against any successor insinterest or refuse to.extend time for:payment or otherwise modify amortization
of the sums:secured by this Security-Instrument by reason of any demand made by the original Borrower. or Borrower’s
successors imyinterest. Any, forbearance by:Lender. in exercisingrany righti or remedy shallinot:be a waiver of or preclude:the
exercise of any right or remedy.
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# 12, Successors andr Assigns Bound;. Joint' and Several Liability; Co-Signers. The covenants and agreements of this-

*  Secuyity Instrument shall bind and! benefit:the successors:and -assigns ofsLender andBorrower, subject:to the provisions: of
paragraph 9.b: Borrower's covénants: and agreements shall be joint and several. Any. Borrower who co-signs. this Security
Instrument :but does not execute: the ‘Note; :(a)- is co-signing this.Security Instrument only to mortgage, gragt and cpnvey that
Borrower's interest in-the Property aunder the termsof. this Security Instrument;, (b) ismot;personally- obligated'to:pay the sums
secured by this Security Instrument; and:(c) agrees that Lender and any, otheriBorrowér may agree torextend!. modify, forbear. or
make any accommodations: with regard toithe terms of this: Security Instrument or the Note withoutithat Borrower's consent.

13. Notices. Any.notice to-Borrower. provided:for insthis: Security Instrument shall be:given by-delivering it or by mailing
it-by first class mailiunless applicable law requires use of another method. The notice shiall be directed to the: Property-Address
or.any otlier address: Borrower designates by notice to Lender. Any. noticeto Lender. shall“be: givensby-first class mail to
Lender’s address stated herein or. any address Lender designates by notice tosBorrower, Any. noticeprovided: for inithis Security
Instrument shalllbe deemedtto-have been.given-to Borrower or Lender when.given as provided in this paragraph:

14, Govemmg Law; Severabllity. This Security Instrument shall#be-governedsby federal law. andtthe law of the.
jurisdiction in which the Property, is located, Inithe’ event:that: any,,;prov:snonaor clause:of-this Security Instrument:or the Note-:
conflicts with.applicable law;. such conflict shalltnot affect'other provisionstof this:Security/Instrusient or. the Note whick-can be
giventeffect: withouti the conflicting: provision. To this.end¥tlie provisions of this Security. Instrument and the Note are déclareds
to be severable.

15. ‘Borrower’s Copy. Borrower shall be-given one conformed copy-ofithis:Security Instrument.

16. Assignment of Rents. Borrower-unconditionally, assigns and transfers to Lender al the rents and ‘revenues. of: the:
Property. Borrower authorizes Lender or Eender’s agents to'collect the-réntsand revenues and*hereby directsteach:tenant of the:
Property to pay the rentsito Lender or Ilendésr’s agents. However, prior. to: Lender’s notice to:Borrower ofiBorrower; sibreachitof:
any. covenant or- agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the/Property*
as -trustee for the- benefit-of Lender and Borrower. This assignment ofsrents constitutes an absolute assignment and noteans
assignment for. additional' security. only.

If Lender gives notice of breach to Borrower: (a)iall rents receivediby. Borrower shall:be heldiby Borrower, as trustee for:
benefit of: Lender only, to be applied to the sums:secured by-thie Security Instrument; (b) Lender shalllbe entitledito-collbet:-and’
receive all of the rents ofsthe Property; and/ (c) eachitenant ofi the: Property. shall .pay all rentsidue and unpaidto I‘endér or.
Lender’s agent on:Lendér’s written demand to the tenant.

Borrower has not executed’ any. prior assignment of the rents andthas not and will'not-perform any. act that would.prevent
Lender from exercising its rights under this paragraph*16.

Lender shall! not be required to:enter upon, take control' ofior, maintain the Property before or after giving notice'of:breach
to Borrower. However, Lender or a judicially-appointed receiver may do sovat any'time there is'a breach:. Any, applicationsof:
rents shall not cure or waive any default or invalidate any:other right oreremedy: of Lender. This assignment:of. rents of ‘the
Property shall terminate whien: the debt securediby, the Security Instrument is.paid in full. -

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as+follows:

17. Foreclosure' Procedure, IfiLender requires immediate payment infull under. paragrapli'9}, Lendér:may. foreclose
this Security Instrument by, judicialtproceeding. L'ender: shall be entitled:to collect all expenses incurred in pursuing the
remedies provided:in this paragraph 17, inéluding, But:not limitedbto, reasonable attorneys’“fees and costs of title
evidence..

18, Release;. Upon' payment of allisums secured by this Security: Instrument, Lender shall release thisiSecurity Instrument
without:charge to Borrower,

19, Waiver of Valuation and Appraisement: Borrower waives all right of valuation and appraisement.
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20: Riders:to. this Security Instrument: If one-or more riders are executed by Borrower andirecorded together with this
__I Security. Instrument, the covenants of each such.rider stiall be:incorporated into and shalllamend and supplement the .covenants __
and agreements of this Security Instrument:as:if.the rider(s) were atpart of this Sectirity Instrument:
i[Check applicable box(es)]
[ Condominium Rider. [} GraduatedPayment Ridér L1} other [Shecifyl}
(] Planned Unit Development Rider . L] Growing Equity- Rider

BY: SIGNINGIBELOW, Borrower accepts and agrees;to-the terms contained!insthis:Security Instrument and in any. rider(s)
executed by Borrower and recordediwith it.

Witnesses: E; ;Q 14/ Z o

SCOTT' H, CARLSON =Bomowsr
A \ o .

D A, A 1 Iy
W m . CMQAW C (Seal)
J M. CARLSON ~Bormower
(Seal) (Seal)
~Borvower ~Bomower

STATE OF INDIANA,, LAKE County:ss:

On this 22ND:  dayof APRIL » 1994 . before me, the undersngned' 8 Néhry‘&“.\phc in
and for said County, personally appeared? . ( g, ). !
SCOTT H. CARLSON AND JEAN! M. CARLSON, HUSBANDI AND! WIFE ‘J - g‘ﬁéq‘

~ g )
, and acknow! the executlomof-the ﬂi’bgom ms'k/qﬁ%ent

WITNESS!my hand and official seal. ) ) " mm:' aed.

QA/\-Q/(/\// SVARTMIEY -
My, CommissionsExpires: 10-2-97 S ' e
MY COUNTY OF RESIDENCE: LAKE NotwyPubll:  PAULA BARRICK . “%3V/.
This instrument was prepared by SUSAN# M. BRISTOW DPS 1577
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