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LOAN: #: 10851574 MORTGAGE |1s1-s80221-1: 703

THIS: MORTGAGE (*Security Instrument?). Is glven:. on APRIL_25: ., _1084_ .
The Mortgagor |s:
PAUL J. SURBER, JR: AND
NANCY A. SURBER , HUSBAND AND WIFE

whose address I8 2557_E.82ND:.Pl '
OBART,_IN__46342
*Borrower"), This: Security Instrument s given to _ BANGCPLUS_MORTGAGE OORP..

which is organlzed and existing under the laws of Tna Stats-of' Texas ., and

whose address Is 9801 MCALLISTER: FREEWAY_In_SAN.ANTONIO,. TX 78216
("Lender"). Borrower owes Lender the principal suma B - .. . ...

SEVENTY FOUR_THOUSAND: ONE J100==<==-----
Dollars (US. ¢ 74.131.00--====). This: dobt la:evldonced by:Borrower’s- note: dated! the:
same date as this Securlty instrument ('Note", whith provides for monthly payments, with:
the full debt, If not paldi earller, due and payable: on MAY. 01, 2024' .. Thiss
Security Instrument secures to Lender: (a): the: repayment of the debt evidenced by thei
Note, with Intersst, and: all renewals, extensions andi modifications;. (b)-the payment-of: all}
other sums, with Interest, advanced under paragraph: 8 to protect the- security of’ thist
Security Instrument; and (c) the performance: of Borrower's covenants and agreements-
under this Security Ihstrument end the Note: For this: purpose, Borrower does;
hereby mortgege. grant and convey to Lender the fa"owlnm described property! located Ini
LAKE County, Indlsna:

LOT 116 IN MERRILLVILLE HEIGHTS, UNIT THREE, AS PER PLAT: THEREGF, RECORDED IN¢
PLAT BOOK 44 PAGE 3, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA,

MAILING ADDRESS:
2567 E 62ND'PL
HOBART, IN 46342

which- has the: address: of 2867 E_62ND_PL (Street)}
HOBART. (City); Indlana 46342 {Zip Code}. ("Property Address');

TOGETHER WITH all: the Improvements now* or hereafter erected: onthe property, and
FHA Indiana Mortgage: - 2/91
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all easements, rights, appurtenances, rents, royaities, mineral, ol and: gas rightsxand .profits,

water rights and stock and alll fixtures now or hereafter a part of the property. All
replacements and‘ additions shall also be: covered: by: this: Security: Instrument. Allt of' the
foregoing Isireferred to:in this Securityfinstrument astthe "Property”

BORROWER COVENANTS that Borrower. is' lawfully. seised of. the estate ‘hereby.
conveyed and ‘has: the right to:-mortgage, grant andi convey thie: Property. and that: the
PropertyIs unencumbered, except for encumbrances' of record: Borrower. warrants: and will
defend generally the title to the Property: against' dll claims and: demands; subject tor any
encumbrances of record.

1. Payment of Principal} interest and:Late Charge. Borrower. shall .pay, when duei the
principal of, and Interast on, the debt evidenced by:the: Note and! late -charges: due: under
the Note.

2. Monthly Payments of Taxes; ‘insurance and Other Charges: Borrower shallt
include in each monthly payment/together. with the principai snd-Interest: as set: forthsin the:
Note and any late charges, an:instaliment.of. any, (s) taxes snd spoclllhssmmom levied or
to be levied: against the Property, -(b) leasshold payments or groundirents on the Property,.
and {(c) premiums for Insurance requlred by paragraph. 4.

Each monthly Installment for Items (a), (b), and (c) shallt equali one~tweifth of the annual
smounts, as reasonably " estimated! by ‘Lender, "plus '&ns amount: sufficlent to maintain an
additional balance of not mare than: one-sixth of the: estimated! amounts. The' full annual
amount for each: Item shall be accumulsted by Lender within e period' ending one month
before an Item would become delinguent. Lender shall holdi the amounts:collected int trust
to pay Items (s), (b); and (c)-before they become delinquent.

It at any time the total of the payments held by Lender for items (a); (b), and! (6);
together with the future monthly payments: for such items payable to Lenhdér prior to the
dua dates of such Items, exceeds by more: than one-sixth the: estimated smount: of
psyments required to pay such: ltems when due, and If payments on the: Note are current,
then Lender shall elther refund the excess over one-sixth of. the estimated payments: or
cradit the excess over one—sixth of the estimated payments: to subsequent payments by
Borrower, at the option of Borrower. If the total of the payments made by Borrower. for
item (a), (b), or (c) Is Insufficlent to pay:the:item when due, then: Borrower shall pay to
Lender eny amount necessary tor make up the deficlency on or before: the date: the: item.
hecomes due.

As used In this Security Instrument, "Secretary" means: the: Secretary: of” Housing and!
Urben Development or his or her designes. In: any. year in. which the Lender must pay: a:
mortgage Insurance premium to the- Secratery; (or any’ year Int which such premlum wouldt
have been required If the Lender still held the: Security Instrument), each monthly’ payment:
shall also Include elther: () an. installment of the annual mortgage Ihsurance: premlum tos bes
paid by Lender to the Secretary, or (ll) s« monthly charge Instead of ai mortgage Iinsurance:
premium If this Security Instrument is held by the Secretary. Each monthly:instaliment: of. the'
mortgage Insurance premium shall be In an amount sufficlent to» accumulate the full annualt
mortgage Insurance premium: with Lender. one: month prior to the date the fulll annuall
mortgage Insurance premlum Is due to the Secretary, or If this Security Instrument is heldi
by the Secretary, each: monthly charge: shalli be in an amount equali to: one—twelfth of
one-half percent of the outstanding: principal balance dus on the Note.

If Borrower tenders to Lender the: full payment of all sums secured by this Security-
Instrument, Borrower's sccount shall be creditedt withs the balance: remaining for all
instaliments for items (a), (b), and (c) and any- mortgage Insurance premium Instaliment that
Lender has. not become obligated to pay to the: Secretary, andiLender shalli promptly refund
any excess funds to Borrower. Immediately prior to a foreclosure sale of tlie:Property or
its acqulisition: by Lender, Borrower's: account shiall be credited! with: any balince remaining
for all instaiiments for items (a), (b), and (c).
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3, Applloation of Payments: All paymentssunder. paragraphs 1 and 2 shail be: applisd:
by Lender as: follows: A :
First , to the mortgage Insurances premjum to be paidbby Lendér to the Secretsry. or
tor the: monthly: charge by the Sécretary: Iistead’ of. the monthly: mortgage. insursnce:
remium;
gocond , to any. taxes, speclal assessments; lsasehold: payments or groundirents, and’
fire, flood and other hazard Insurance premiums, as required;:
Third , torinterest due under. the Nots;
Fourth-, to amortization of the prihcipalbof. the «Nbte;
Fifth., to Iate charges due-under the: Note,

4, Fire, Flood and Other Hazardl Insurance, Borrower shall! Insure :all improvements
on: the Property; whether now: Ih: existence: or. subsequently. erected). against any ‘hazards,
casuaities, and contingencles, including fire, for. which Lender requires: Insurance. This
Insurance’ shall be: maintained In the amounts and for the perlods: that ‘Lender requires:
Borrower shall also Insure: all' Improvements: on: the Property, whether -now In existence: or.
subsequently erected, against loss by. floods to:ther extent: required: by. the Secretary, All
Insurance: shall: be carrled- with-companles approved by. Lender., The Insurance: policles: and
any renewals shall be heldiby Lender. and! shall Includeslossypayable clauses In:favor of, and
in & form acceptable, to, Lender.

In the event of loss, Borrower shall' give Lender. Immediate.notice by:mall. Lender. may
make proof of loss If not made promptly: by Borrower. Each Insurance company concerned:
Is heraby authorized and directed! to make-payment for. such loss directly-to Lender,. instead:
ot to Borrower and to Lender jolntly. Allf or. any- part: of' thexinsurance procesds may* be:
applled by Lender, at its optlon; elther (a):to: the: reduction: of the Indebtedness: under the:
Note and this Security Instrument, first torany delinquent amounts applied In the' order im
parsgraph 3, and then to prepayment of. principal, or (b) torthe restoration or repair. of the:
damaged property. Any application of thei proceeds to: the princlpal shall not: extendt or
postpone the due date of the: monthly. payments: whichi aresreferred to Insparagraph 2, or
change the amount of such payments, Any excess [nsurance: proceeds. over an« amount:
rsquired to pay all outstending: Indebtedness under the: Note-and thisi Security. Instrument:
shall be pald to the entity legally entitled thereto.

in the avent of foreclosure of this- Security Instrument or other transfer of title to:
the Property that extinguishes the Indebtedness; all right, title and interest.- of' Borrower In;
snd to insurance policles in force: shell pass to the:purchaser.

6. Occupancy, Preservation, Maintenance and Proteotion of' thei Property;
Borrower’s Loan Application; Leaseholds. Borrower shallt occupy, establish; and use the
Property as Borrower's principali residence: withine sixty: deys after the execution ofs this
Securlty Instrument and shell continue to occupy the Property as Borrower's: principal
residence for at least one year after the date: of occupancy, unless: the- Secretary.
determines this requirement will cause undue hardship: for Borrower, or unless extenusting
circumstances exist which are beyond Borrower's control. Borrower shall notify Lenders of:
any extenuating circumstances. Borrower shsll not: commit. waste or destroy; damage or
substantially change the Property or allow the-Property. to: deteriorate, reasonable wear and
tear excepted. Lender may Inspect the:Property If the-Property Is. vacant or absndoned! or.
the loan is In default. Lender may: take reasonable: action- to protect- and preserve such
vacant or abandoned' Property. Borrower shalit also be In defsult If' Borrower, during the
loan application process, gave materially false or Inaccurate information. or. statements to
Lender (or falled: to provide Lender with any: material Information) Ini connection with the
loan evidenced: by:- the: Note, including, but not limited: to; representations: concerning
Borrower's occupancy of the Property: as a: princlpal residence. If this: Security* instrument
is on a leasshold, Borrower shall comply with: the provisions: of' the. lease. If Borrower
acquires fee titie to: the: Property, the- leasehold andi fee title shall not be merged uniess
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‘Lender. agrees to:the merger. Iniwriting.

6. Charges to Borrower -and Protection of Lender's Rl?lm in" the Property,
‘Borrower shalltpay: all governmentalror municipal charges,. fines and Impositions that:are not
Includedkin paregraph: 2. Borrower shall pay:these obligations-on time directly: to: the: entity
whichls owedtthe payment. If- fallure-to:pay- would adversely affectsLender’s Interest insthe
Property, upon ‘Lender's: request Borrower shall promptly furnish. to ‘Lender -recelpts
evidencing these payments,

It ‘Borrower falls to: make these payments or the payments required: by: paragraph 2,
or. falls to perform any other covenants and agresments contained In: this Security,
Instrument, or. there Is-a legal proceeding that may. significantly affect Lender's :rights Insthe
Property (such as a: proceeding. i bankruptey, for condemnation or. to enforce laws or.
regulations), then Lender. may do and pay whatever ‘Is necessary to:protect: thetvalue: of ‘the
Property and Lender's rights in the Property, Including payment of. taxes, :hazardt insurance
and other items mentloned: in: paragraph 2!

Any amounts disbursed by.-Lender under. this paragraph shall become an additionalt
debt of Borrower and be:secured by this Sacurity. instrument. These' amounts shall -bear
interest from the date of disbursement, at the Note rate, and_at:ths option of*Lender,. shall
be iImmediately due and payable. :

7. Condemnation.' The ‘procesds: of any award ‘or ‘claim for damages; direct or
consequential, In connection with any condemnstion or other taking: of' any: part of the:
Property, or for conveyance- In place: of condemnation; .ere hereby assigned and! shal} be:
pald to Lender to the extent of the full amount of' the) indebtedness that remains unpaid:
under the Note and' this Security instrument. l'ender shall apply: such proceeds to the:
reduction of the Indebtedness under the: Note and this Security Instrument, first to any:
delinquent amounts spplled In the order provided In: paragraph 3; and then: to prepayment
at principal. Any spplication of the proceeds to-the principal shall not' extend -or postpone.
the due dste of the monthly. payments, which srerreferred torin paragraph 2, or change the:
amount of such payments. Any excess procesds over an amount: required tos pay. alli
outstanding Indebtedness under the Note and this Security Instrument! shall be paldito the
sntity legally entitled thereto.

8. Faes, Lender may collect foes and charges authorized: by. the- Secretary,

9. Grounds for Acceleration of. Dabt:

a. Default. Lender may, except as limited by' regulations issued by. the
Secretary in the cese of payment defaults;.require immediate payment: in full
of all sums secured’ by this Security. Instrument If:

() Borrower defaults: by falling to pay:in- full any: monthly: payment
required: by this Security. Instrument prior to: or on:the dusrdate of the
next monthly- payment, or

() Borrower defaults by falling, for a: perlodi of thirty: diys, to
perform- any other obligations contained In:this Security Instrument.

b. Sale Without Credit Approval. Lender shall, if permitted by applicable law.
and with the prior approval of the Secretary, require Immediate payment In
full- of all the sums: secured: by- this: Security Ihstrument if;

() Alli or part of the PRroperty; or a benefitlal' Interest In: & trust
owning all or part of the: Property; is sold or otherwise: transferred
(other than by devise or. descent) by the Borrower, and

(): The Property I8 not occupled by the purchaser. or grantes as: his
or her principal residence, or the: purchaser or grantes does so
occupy the Property but his or. her credit: has not been approved in
accordance: with the:requirements-of the Secretary.
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o. No Waiver. If. ‘circumstinces: occur. that would permit' Lender to reqyire
immediate payment :In full, but Lender does: not requife such payments,
Lender. does: not walve Its rights: with respect to subsequent" svents:

d.  Regulations of ‘HUD! suomlty. In- many clrcumstances: rogulatlons |ssued
By~ the Secretary wlill liinit :Lendér's rights In the case of' payment’ défaiilts
to require immediate: payment In full and foreciose If not paid. This Securlty
lhstrument ‘does not authorizeraccelerstion or. foreclosure If not permittéd
by:regulations of ‘the Secretary:

e. Mortgage: Not :insured. Borrower agrees: that shouldt this Security:
Instrument and the' Note secured thereby. not-be: eligible foriinsurance under
the National Housing Act withing80 days from the date’ hereof, Lender :may+
st its option andinotwithstanding anything#in paragraph 8, require immaediate:
payment In full of all sums secured’ by: this Security, instrument. -A written:
statement of any authorizedtagent- of the Secretary: dated subsequent to~80,
days from the daterhereof, declining-to: insure this: Security Instrument:and
the Note securads thereby, shali be, desmed conclusive proof of' such
ineliglbility, Notwithstandingi the: foregoling, this option may not be exercised
by Lender when_the unavallabllity -of: Insurance_Is solely: due' tos Lender's
fallure to remitea mortgage insurance premium to. the: Secretary,

10. Reinstatement. ‘Borrower ‘has:‘a’ right to- be “reinstatedi'|If’ Lender has: required
Immediate payment In full because of Borrowsr's fallure to: pay an<amount dus-under the
Note or this Security Instrument. This right applles even after foreclosure proceedings are
Instituted. To relnstate' the Security Instrument, Borrower shalli tender ‘in & ilump sum: all
amounts required to bring Borrower's account current: lincluding, to the: extent they are
obligations of Borrower under this: Security Instrument, foreclosure costs: and reasonsble
end customary attorneys' fees and expenses: properly assoclated with. the foreclosure
proceeding. Upon relnstatement by Borrower, this Security, instrument: and the obligations:
that It secures shall remain In effect as If' Lender. had not required. immediate: payment: in
full. However, Lender Is not required to permit reinstatement if: (I); Uender has accepted
relnstatement ofter the commencement of foreciosure! proceedings withini twor years
immediately proceding the commencement of a current: foreclosure -proceeding, (il):
reinstatement wlill preclude foreclosure on different grounds In the: future, or (I}

reinstatement wlil adversely affect the priority of the lien: created by, thist Security:
Instrument.

11. Borrower Not Released; Forbearance By:-Lender Not a Walver. Extenslon of; the:
time of payment or modification of amortization of the sums secured by: this Security:
instrument granted by Lender to:-any successon Invinterest of*Borrower shall not-operate-to:
release ths llebility of the originelt Borrower or Borrower's: successor In Interest. Lender
shall not be required to commence proceedings agalnst-any’successor In; Interest or: refuse.
to extend time for payment or otherwlse: modify- amortizationsof- the sums: secured by:this:
Security Instrument by reason: of any demand made by:the original Borrower or. :iBorrower's:
successors In Interest. Any forbesrance by. Lender In exercising any: right: or. remedy shalli
not be a walver of or preclude the exercise of any:right' or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The
covenants: and agreements of this: Security: Instrument shall bind: and:benefit the successors
and assigns of Lender and Borrower, subject to the provisions: of  paragraph 9b.
Borrower's covenants andi agreements: shall be joint and several. Any Borrower who
co-signs this Security Instrument but: does: not execute the: Note: {a) Isi co-signing this
Security Instrument only to mortgage, grant and convey that Borrower's interest int the
Property under the terms of this Security: Instrument; (b):Is: not: personaily obligated: to: pay
the: sums secured by this Security. Instrument; and (c) agrees that Lender snd any other.
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Borrower may agree:to’ extend, modify; forbear or makerany-accommodations with regardt
to the terms of this: Security, Instrument or the Note without-that Borrower's consent.

13. Notices:. Any:notice to Borrower provided for in this: Security Instrument shall be
glven by-dellvering:it or by:melling It by: first. class=mall unless applicable¢law’ requires use
of another method! The: notice shallt be' directed to: the :Property Address: or any, other
address. Borrower. designates: by-notice to :Lender. Any. notice: to' Lender. shall be given by,
first class mall to' Lender's address stated herein or any address: Lender designates: by
notice to Borrower. Any. notice~provided for in this Security:instrument shall be desmed. to
havebeen given to Borrower or Lender whentgiven:assprovided Inthisxparagraph.

14. Governingi Law; Severability, This: Security: Instrument shall be governed: by,
Federal faw and the law of the Jurisdiction: In which the ‘Property. Is located. Im the: event
that any provision or clause: of this Security: instrument or the Note confilcts with
applicable law, such conflict shallinot affect other. provisions of this Socurltyslnstrumentc or.
the Note' which can be. glven yeffect: without thes confilcting) provlslon. To this end the
provislons of this: Security Instrument andsthe Note are declared to be: severable.

16. Borrower’s Copy. Borrower "shall ‘be ‘given one conformed=copy -of. this: Security
Instrument.

18. Assignment: of . Rents. Borrower. unconditionally assigns andi transfers: .to: Lender
sll the rents end revenues of the Property. Borrower authorlzes Lender or Lepder's agents:
to collect the rants and' revenues: snd hereby. directs each tenent’ of’ tho-Property to: pay:
the rents to Lender or Lender's sgents. However, prior to Lender's. notice to«Borrower of'
Borrower's breach of any covenant or agreement Ih the Security: Instrument,, Borrower shalit
collsct snd recelve all rents and revenues of the Property as trustes for the: benefit: of'
Lender and Borrower. This assignment: of rents constitutes an absolute assijnment andénot:
en sssignment for additional securlty: only.

If Lender glves notice of breach: torBorrower: (a) alltrents recelved by Borrower shalil
be held by Borrower as trustee for benefit of Lendér only, to be appliedi to the sums
secured by the Security Instrument; (b)-Lender shall be entitled to collect-and recelve all of
the rents of the Property; and (c) each tenant of’ the: Property, shall pay*all rents due and:
unpsid to Lender or Lender's agent on:Lender's written demanditorthe tenant.

Borrower has not executed any prior assignment of ther rents: and<has: not and- will
not perform any act that would' prevent lLender from exercising Its: rights under this
paragraph 16,

Lender shail not be required to-enter upon, take:controll of or maintain-the Property.
before or sfter glving notice of breach to Borrower. However, l'ender or a judicially.
sppolinted recelver may do so at any:time there Is:ia breach: Any application of:rents shall
not cure or walve any defsult or Invalldate any other right or remedy of Lender. This
assignment of rents of the Property shalltterminate when the debt securedi by: the Security
instrument Is paid In full.

NON-UNIFORM: COVENANTS. Borrower and:Lender further covenant andiagree as follows::

17. Foreclosure Procedure. If Lender requires immediate payment in' full under
paragraph 9, Lender may' foreclose- this Security: Instrument by judicial proceeding.
Lender shall. be entitled to collect alli expenses Incurred in pursuing: the remedies
provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

18. Release. Upon: payment of all sums secured by this' Security. Instrument, l'ender
shall release: this Security Instrument without charge: to Borrower.
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18. Walver of Valuation and Appraisement. Borrower walves. all right -of. valuation:
andtappraisement,

20; Riders: to+ this Saourity' instrument.. If one or more: riders are' executed by.
Borrower and recorded together with this Security Instrument, the»covenants of each' such
rider shall* be Incorporatedi Into and shalli amendi and supplement the covenants: and
'agroaments of this Security Instrument as if. the rideris)! were a. part of this. Securlty
nstrument. v

Check applicable box(es):

[] condominium Rider [_]) Graduated Payment Ridier
[:] Planned Unit Development Rider Df Growling Equity Rider
(] other. (specity):

BY SIGNING BELOW, Bofrower. accepts: and:agress to: the) terms: contalned in‘ this
Security Instrument and In any rider(s) executed by Borrower. and recorded withs It

(Seal)t
(Seal)
- -
(Seal)
(Seal)
STATE OF INDIANA, LAKE County. ss:
On this 25th day of Aprili, 1994, , before me, the undersigned;, a+ Notary

Public in and for said County, personally- appeared: Paul Jv Surber, Jr. and Nancy A. Surber,
Husband: and Wife

- '4 ."Jvl B
’ S,
’

and acknowledged the execution of the foregoing: instrument.

-

A '.' ';Y', 7

L -,

WITNESS my hand and officlal sealt | ; :- g 3’,:"2 AR
Commission: explres: 7/11 Beth A. ! e ..aAMF
My Commission: exp /11/97 eth A. Kolbert | . Res':tlget?\r P}IE[O ()T’J/

THIS INSTRUMENT WAS PREPARED BY JUNE THOMPSON.
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