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MORTGAGE.

THIS MORTGAGE (**Security Instrument”) is giventon ...... APREL 20 .. ......cccviiiiiiinienreniennns \
19.94.... . The morgagor is ... MARTIN. J... KOLENO: AND.. RUTH.. Arv.. KOLENG .. BIS; WIFE e vevrves
..................................................... ( ‘Borrower: ')« This. Security dnstrumentiis given 10 .....ovvmmvreervererierenin
YD AVE Y1 (] D0 £ 7N N T o Wt e oo , whichitis. organized andiexisting

*under the laws of ..., ILLINOLS  muban it b, b cand whose 8ddress i5e.......ociiiinriiinnnieniieinenn.
+.2320.. THORNTON . .ROAD,, ... LANSING, . . I 60438... ittt (**Lender)t
Borrower owes Lender the prineipal sum of .. . SEVENTY. ONE THOUSAND.. TWOHUNDRED - AND.. NO/100<-
L TnmnmTTonnmoosos e e = =Pollars (U.S, $ ., A% 2004007 TUY This débt-is evidenced: by Borrower'stnote
dated the same date as this Security Instrument (*Note’!), which provides for monthly payments, with the full debt, -if nots i
paid carlier, due and payable on ....... (4207 0 hopae? X 10} onn00065a0009005000505000060509508000009503 .. . This ‘Security: Instrumentt :
sccures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, andball renewals, extensions:and :
modifications of the Note: (b) the payment of all other sums, with interest, advancedtunder paragraph 7-to protect the security |
of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security, Instrument!
and the Note. For this purpase, Borrower does herchy mortgage, grant andiconvey toiLenderthe'followingidescribed property.
focated in ... s BAKE......ccovintneniesennes o N . . ... County, Indiana:

LOT 409, SOUTHTOWN ESTATES 9TH: ADDITION: TO THE TOWN OF HIGHLAND,. AS

SHOWN IN PLAT BOOK 34, PAGE 5, IN/LAKE COUNTY, INDIANA:,** v
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which has the address of ... 3543-43RD ST s ) HIGHLAND! ........... b T TP 3

{Street] |City) !
Indigna ....... 46322 .. ... (**Property Address'');
{Zip Cinde} )

TOGETHER WITH all the improvements now or hereafter.erectedton the property, and allleasemehts; appurtenances,
and fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to intthis Security Instrument as thie *‘Bfoperty.” ’

BORROWER COVENANTS that Borrower is lawfully seised of the estate Hereby. conveyedfand hasthe right to mortgage,
grant and convey the Property and'that the Property is unencumbered; except for encumbrances of recordt Borrower warrants-
and:will defend generally the title to the Property against all claims and démand$, subject torany-encumbrances of record,

THIS SECURITY INSTRUMENT combincs uniform covenants for. nationalfuse and non-uniform covenants with limitedt
variations by jurisdiction to constitute a uniform security. instrument covering realtproperty.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

It Payment of Principaliand Inicrest;: Prepayment and Late'CGharges. Borrower shalltprompuly pay when die
the.principal:of:and interest on the debt evidencedtby the Note and-any prepayment and late charges due undér the Note,

2. ‘Funds for Taxes and Insurance. Subject to applicable law or to arwrittenswaiver:by Liender, Borrower shall
pay to Lender on the day monthly payments are duc-under the :Note, untilithie Note is paid in full, a sum (**Fund5")-for:
(a) ycarly taxes and assessments which may attaimpriority. over this Security Instrument as ailiemon theiProperty; :(b) yearly.
leaschold payments or ground rents on the Property, ifiany; (c) ycarly hazard-oriproperty insurance premiums; (d) yearly,
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; andi(f) any. sums payable by Borrower-
to Lender, in accordance with the provisions of paragraph 8s.in lieu of the paymentiof-mortgage-insurance premiums. -These
items are called:**Escrow Items. " Lender-may, at any.time, collect and hold Funds invan amount not to exceed the maximum
amount a lender for a federally related mortgage loan.may require for-Borrower's escrow account under the federal:Real
Estate Scttlement Procedures Act of 1974 as amended from time to time, 12:US.C. § 2601 er seq. (**RESPA!"), unless
another law that applies to the Funds sets a lesser amount. ‘If so, Lender may, at any time,. collect andthold Funds.intan
amount not to exceedi the lesser amount. Lender may estimate the amount of Funds due on the basis: ofscurrent data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in.accordance withs applicable law,

The Funds shall be held in an institution whose deposits are insured by a federallagency,. instrumentality, or entity
(including Lender, if Lender is such an institution) or. in any-FederaltHome LoantBank. Lender shall apply-the:Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually. analyzing the escrow
account, or verifying the Escrow ltems, unlessiizender pays Borrower interestton the Funds and’apphcable law permits.Lender
1o make such a ChargL However, Lender may-régitire Borrower-to pay aone-lime charge for. an mdcgendent real estate
tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless: anvagreemenl
is made or applicable law requires intcrest to be paid, Lender shall not be reguired to pay. Borrower any:intérest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interestishall be paid on-the Funds. Lender shall
- give to Borrower, without charge /aniannual’ accounting of the'Funds, showing credits and debits to the Funds andfthe:purpose
for which cach debit to the Funds was made. The Funds.are pledged as additional security for all sums:secured by this Security
Instrument.

It the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account toiBorrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Finds held by-Lender at
any time 1s not sufficient w pay the Escrow Items when due, Lender may so notify Bbrrower intwriting, and,-in such case
Rorrower shal) pay 1o Lender the amount necessary to make up the deficiency. Borrower shall-make up:the deﬁmency in
no mose than twelve monthly payments, at Lender’s sole discretion,

Upon pavment in full of all sums secured by this Security Instrument, Lender shall promptly refunditorBorrower
any Funds held by Lender, Hf, under paragraph 21, Lender shall acquire or sellithe Rropcrty. Lender, prior to the acquisition
ot sale of the Propenty. shall apply any Funds held by Lender at the time of acquisition or sale as.a credlt against the 9ums
seauied by this Secunty Instrument.

3. Application of Payments. Unless applicable law.provides otherwise, all payments. receivediby Lender undér
paragraphs 1 and 2 shall be applied: first, o any prepayment charges due under the Note; second? to amounts payableiundér
paragraph 1, third, o interest due; fourth, to principal- due; and:last, to: any late charges due under- ttie Note.

1. ¢ ‘hargess Liens.  Borrower shall pay all taxcs, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Secunty Instrument, and leasehold payments or. ground rents, if any. Botrower
shuldl pay these obhigations in the manncer provided in paragraph 2, or ifinot paid in that manner, Borrower shall:pay thems
on time directly to the person owed puyment. Borrower shallipromptly furnistito Lender allfnoticesioframountsito be paidt
under thix paragraph. I Boreower makes these payments directly, Borrower shall:promptly furnish to Lender. receipts evidéncings
the payments,

Borrower shall promptly discharge any lien which has priority. over this; Security Instrumentr unless) Borrower: (a)}
agrees in writing to the payment of the obligation secured:by the lien in asmanner-acceptable to Lender; (b) contests imigood$
fuith the lien by, or defends against enforcement- of the lien in, legal proceedingsiwhich in the Lender's opinionioperate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an-agreement satisfactory to-Eender subor-
dinating the lien to this Security Instrument. If Lender determines. that any. part:of: the Property is subject to arlien which
may attain priority over this Sccurity Instrument, Lender may give Borrower. a-notice ldentlfymg the lien. Borrower- shall!
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving: of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter. erected on
the Property insured against loss by fire, hazards included within the term.‘‘extendedtcoverage’ and any, other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shalltbe maintainediinithe amounts. and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by: Borrower subject to
Lender's approval which shall not be unreasonably withheld! IfiBorrower fails toimaintain coverage described above, Lender.
may, at Lender's option, obtain coverage to protect Lender's rights ini the Property intaccordance with paragraph 7.
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All insurance policies.and renewals shall be ucceptable:to Lender and shall includz a'standard mortguge clause. Lender.
shall have the rightsto hold the policies andirenewals. If Lender requires, Borrower shall; promplly give torLender all receipts
-of ;paid:premiums and renewal notices. :In the event:of-loss, Borrower shall give prompt notice to the insurance carricr and
Lender. Lender may make proof of: loss if not made promptly by Borrower.

Unless:Lender. and Borrower otherwise agree-in writing, insurance proceeds: shall be applied to restoration:or repair.
-of the Property damaged:. if the restoration or repair. is cconomically feasible-andtLender's sccunty is not lessened. If:the
restorationior repair-is- not economically feasible or«Lender’s security would:be lessened, the insurance procecds shalli be
applied to the sums secured by.this Security Instrument; whether or.not thenidue, with any excess paidito Borrower. If Bortower
abandons the Property, or does not answer within® 30tdays a.notice from Lender that:the insurance carrierchas offered to
settle a claim; theniLender may collect the insurance proceeds. Lender may use the proceeds to:repair or restore thic Property.
or to pay sums secured by this Security Instrument; whether or not then due. The 30-day.period will‘begin when the notice
is givem

Unless Lender andiBorrower otherwise agree in-writing, any, npphcauon of proceeds to principal shall-not extend
or postpone the due date of-the monthly payments referredito in paragraphs ltand 2'or change the amountiof the payments.
If-under paragraph 21 the Property is acquired by Lender, Borrower's rightto any insurance policies and proceeds resulting
from dnmage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection -of the Property; Borrower’s Loan- Application;
Leascholds. Borrower shall occupy, cstablishy-and use the Property as Borrower's principaltresidence within'sixty days
after the execution of this Sccurity Instrument and shall-continue to-oceupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shallknot be
unrcasonubly withheld, or unless extenuating circumstances existiwhich are beyond Borrower's control, Borrower shallinot
destroy, damage or impair the Property, allow the Property to deteriorate, orcommit waste onthe Property. Bor:ower shall
be in default if any forfeiture action-or procecding, whether civil or criminal is begunthat in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impairithe lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as providedtini paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's good faithidetermination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created!by this Sccurity Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially-false‘or inaceurate
information or statements 1o Lender (or failed to provide Lender. with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy. ofithe ‘Property as
a principal residence. 1f this Security Instrument is on a leaschold, Borrower shallicomply with:allithe provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shallinot merge unless ‘Lender-agrees to the
MICTECT Ul Writng,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants andfagreements
contned in this Security [nstrument, or there is a legal proceeding that may significantly affect:Ilendér’s rights in the Property
{such as a proceeding in bankruptey, probate, for condemnation;or forfeiture or to enforce laws or regulations), thensliender
may do and pay for whatever is necessary to protect the value of: the Property and Lender's rights in the Property. Lender's
actions miy nclude paying any sums secured by a lien whichehas priority over this Security. Instrument, appearing, in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although: Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thiis
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall-be payable, with interest, upon notice from Lender to Borrower requesting:

ayment.

Py 8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Sccurity Instrument, Borrower shall pay-the premiums required to maintain the mortgage insurance in effect. Ifi for any
reason, the montgage insurance coverage required by Itender lapses or ceases to be in‘effect, Borrower shallipay the premiums
required to obtain coverage substantially cquwalcnt to the mortgage insurance previously, in effect, at ascost subs. .ntially
equivalent to the cost to Borrower of the mortgage insurance prcvxously in effect; fromsamalternate mortgage insurer approved
by Lender. If substantially equivalent morigage insurance coverage is:notravailable, Borrower. shall pay to'l‘ender each month
a sum equal to one-twelfth of the yearly mortgage insurance premlum being paid by Borrower when the insurance coverage
lapscdior ceased to be in effect, Lender will accept, use and retain these' payments as a loss reserve in licusof mortgage
insurance. Loss reserve payments-may no longer be required, at the' optlon of Lender, ifi mortgage insurance coverage (in
the amount and for. the period that Lender requxres) provided by an:insurer approved by Lendér again becomes available
and is obtained. Borrower: shall pay the premlums required to maintain mortgage insurance in effect, or to provide aitoss
reserve, until'the requirement for mortgage insurance ends in accordance withiany written agreementi Between Borrower
and Lender or applicable law.
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9. Inspection. [ender or its agent may make reasonable entries upon and inspections ofithe Property. Lender shallt
give Borrower notice at the time oft oraprior to an inspection specifying reasonable cause for the inspection.

10:  Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection:with'
any condemnation or.other taking of-any partof the:Property, or for conveyance in lieu oficondemnation, are hereby, assigned!
and shall be paid to Lender,

In the eventof a'total taking ofithe Property, the proceeds shall:be appliedito the sums secured by this Security Instrument;,
whether or not then due, withiany excess paid to:Borrower. In the eventtof a:partiali taking of the Property in' which the
fair market valie of the Property immediately before the taking is equal to or greater thamthe amount of:the sums secured
by this Security Instrument immediately before the taking, unless:Borrower and iLender ofherwise agree in writing, the sums
secured by this Security Instrument shall be reduced:By the amount of the proceeds multipliediby the following: fraction:
(n)-the total amount of the sums secured immediately. before the taking, dividediby. (b) the fair. marketivalite of.the Property
immediately before the taking. Any balance shall be paid-to Borrower. iln the event of avpartial- taking of the Property.in
which the fair market value ofithe Property immediately before the taking is lessithan tHe amoiint of the sums secured-im-
mediately before the taking, unless Borrower and:Lender otherwise agree:in writing:or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured:by. this Security: Instrument: whether or not-the sums are thenidue.

If the Property is abandoned:by Borrower, or-if, afier notice by lenderito ‘Borrower thatethe condemnor offersito
make an award or settle a claim for damages, Borrower-fails to responditoiLender within 30*days: after-the datethe notice
is given, Lender is authorized to collect andiapply the proceeds, at its option, either to restorationtor repair ofithe Property
or to the sums secured by this Security Instrument, whether or not then due. '

Unless Lender and Borrower otherwise agree in writing, any applicationiof: proceeds-to principal shall -notsextend
or postpane the due date of the monthily payments referred toin paragraphs Itand 2 or change the amount ofisuch payments.

1. Borrower Nol Released; Forbearance By Lender Notra Waiver,” ‘Extension ofethe time for paymentsor
modification of amortization ofgthe sums secured by, this. Security Instrument grapted by Lender:to any, successor.in interest
of Borrower shall not operate to-release the liability of the original Borrower or Borrower's successors intinterest.‘Lender
shall not be required to commence procecdings: against any successor-in'interest or refuse to extend:time: for. payment or
otherwise modify amortization of:the sums sccured by this SecurityInstrument by reason ofiany demand made by:the-original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right oriremedy: shallnot be
a waiver of or preclude the exercise of any right or remedy. .

12.  Successors and Assigns Bound; Joint andiSeveraliLiability; Co-signers. The covenants andlagreements.of
this Sccurity Instrument shall bind:and benefit the successors and assigns of Lender. and Borrower, stibject to.the provisions
of paragraph 17. Borrower’s covenants and agreements shallibe joint and several: Any Borrower whoico-signs this Security
Instrument but does not cxecute the Note: (a) is co-signing this Security Instrument only-to mortgage,:grant and convey. that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally. obligated to. pay, the-
sumn secared by this Security Instrument; and (c) agrees that Lender and any other Borrower. may: agree:to extend, modify,
forbear or make any accommodations with regard to the terms ofithis Security Instrument or. the Note withoutithatBorrowere'ss
conseat.

13, Loan Charges. [f the loan sccured by this-Security Instrument is subject to arlaw which sets maximumsloan
charges. and that law is linally interpreted so that the interest or other foan charges;collected or.to be collected in«connectiont
with the toan exceed the permitted limits, then: (a) any such loan charge shall be reducediby. the amount necessary:to-reduce’
the charge to the permitted limit; and (b) any sums already collecied from Borrower which exceeded permitted-limits willl
be refunded to Borrower. Lender may choose o make this refund-by reducing the principal owed‘under the Note‘or by:making
a direct payment to Borrower. 1f a refund reduces principal, the reduction willtbe treatedias: a,partial prepayment without
any prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security. Instrument shallbe given.by. delivering itior
by mailing it by first class mail unless applicable law requires use of another method: The notice shall:be directeditosthie
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender. shalll be given by.
first class mail to Lender's address stated hercin or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shallibe deemed:to have been givemito Borrower or Pender when givemas:provided
in this paragraph,

15. Governing Law; Severability. This Security Instrument:shall be governed by:federal law andithe law ofithie
jurisdiction in which the Property is located! In the event:that any provision or clause of this Security Instrument or the Note
conflicts with: applicable law, such: conflict shall notraffect other provisions.ofi this Security Instrument or. the Note which
can be given.effect without the conflicting provision. To this end the provisions of this Security. Instrument anditlie Note
are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note-andlof this Security. Instrument.

17. Transfer ofi the Property. or a:Beneficial: Interest in Borrower. If all or any:part of:the Property or. any
interest in it is sold or transferred (or if a beneficial:interest-in Borrower is soldor transferred and Borrower is:not amnatural

o
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f ‘ be cured; and«d) that fallure to cure the default onwr before the:dateispecifitdi nxtl%inogige méyresilltiin acceleration}
I of the sums secured by this Security Instrument,, foreclosure by judicial:) _rqcéedl‘?‘g angllsdle«ifﬂieﬂ{?p srty ol 49%0“!!8}

shall furthen inform:Borrower of: the right to reinstate after accélerationianditherr, _gh;itqgusérﬁlm‘ ﬁ‘gof' reclbsire
- praceeding the non-existence ofia default or any othen défense:afBorrowento accelpratifin snd fnedlosiire, ifiitie dBfaunili
{5;n0t curedton-or before the dite specified in'the notice, Bepden atiitstoptionimay retjiike immedintey %ymenj:inzrﬁly
.of sl sums secured by this Security Instrument withgut: furthier-demandrandspay foreclbgefthis Secutity: Ihifrumpnt
by, judlcid):proceeding Lender shallibe entitiéd-to co‘lleotvqllﬁexnenses;Inqqrredllhip‘,ilrsulﬁg.\[h‘emem Pt ,l,_eg;p;oyidb‘ml_n
ithis paragfaphiy21,. intluding;:but not limitedito, reasonable! dthrne%'p}‘fe’é‘sta’iid'(c'osg‘s;ofgﬂtIe,?'g}?iﬁefnéeg,v o
22. Release;. Upompaymenteofvall:sums seouredjby: this ‘Security: Ingtramenty Bentr-sBlls réleaseithis: Seourity,
Anstrimeit. witholit charge toBorrower:

23, ‘Waiveh of-Valuatibn.andtAppraisementi. Bbrrower. Waivesalfrightvofi valuatibn:and appraisements

FormisDis) 690, (phige’s of Gipdges)
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“ NON-UNIFORM: COVENANTS. Borrower andLendes furihich covenumeandiagresras follbws:
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24, Riders (o this Security Instrument. If onc or more riders are exccuted by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall:be incorporated into un‘d hhilll' amend
and supplement the covenants andiagreements of this Sceurity Instrument as ifithe rider(s) were:a part of this Security Instrument.

[Check applicable box(es)}

(7 Adjustable Rate Rider [J Condominium Rider (] 1—4 Family Rider
E] Graduated' Payment Rider D Plannedt Unit Development Rider- [:] Biweckly. Payment Rider
[] Balloon Rider : E] Rate Improvement-Rider D Second Home Rider

Other(s) [specifyl:
BY SIGNING BELOW, Borrower accepts and agrees to the terms andicovenants containedfin this Security Instruments

and in any rider(s) executed by Borrower and recorded withiit,
..... Z/ el B M.........(Scul)i
MARTIN ~Borrower

JW KO
al Sccurit;@zm...#ﬂ%?:ﬁﬁ:l’lﬂﬁ;‘ .......... TR

........ i.. .Au...KGTQQ«Y.‘.Q“........(SNI)* §

RUTH A . KOLENO ~Borrower
L Social Security Number, . #316-64=973L ... ees

[Space Below This Line-For Acknowledgment]

STATE OF INDIANA LAKE COUNTY ss:

t, ROBERLA 5, TATE , @ Notary Public in and for said

county and state, do hereby certify that Martin J. Koleno andt Ruth A. Koleno, hist wife]
personally known o me to be the same person(is) whose name(s) are subscribed
to the foreqgoing instrument, appeared: before me thisi day in person, and

acknowledged that they signed and delivered: the said instrument as their free

and voluntary act, for the uses and purposes thereint set forth..

Given under my hand and official seal, this 20th day of April, 1994

RRTIL T

My Commission expires:
DECEMBER 17 1997

MY RESIDENCE IS PORTER COUNTY

THIS INSTRUMENT PREPARED BY:
VERDA MICELLI

ADVANCE BANK, s.b.

2320t THORNTON ROAD

LEANSING, IL. 60438:




