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WEST STARIEINANGIAL CORRORATION!
94031223 1635 SOUTH BERAY KNOLL BOULEVARD!
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[Space Above This LineiFor-Recording Data)’-

STATE OF INDIANA: | FHA CASE NO.
FHA MORTGAGE

151-4577718-703

This Mon,a(eg’SocurityInstrumem")‘is givenon March 10, 1994 . The Mortgagor is
BONNME L. JOHNSON and

FRANK J. JOHNSON, Wife and Husband

whose addressis 7598 WASHINGTON' COURT, MERRILLVILLE, IN 46410.
("Borrower"). This Security Instrument is givento WEST STAR' EINANGTAL CORPORATION

which is organized and existing under the laws of THE STATE OF UTAH , andiwhose'addresstis
1335 EAST 10600 SOUTH, SANDY, UT 84092

_SLender“). Borrower owes Lender the principalsum of Eighty Three: Thousand Four Hundred Three:
ollars and no/100

Dollars (US. $ 83,403.00 ) This debt is evidenced by Borrower's note dated the-sameidate asithis-
Security Instrument ("N_ote"l}. which provides'for monthly payments; withthe full debt, if-not paidlearlierduerand
payable on April [, 201 . This Security-Instiumentisecures to Lender: (a)ithe rapayment of the'debt

evidenced by the Note, with interest, and all renewals, extenslons and modifications; (5) tHe:payment ofall other sums,
with interest. advanced under pagagraph 6 to protect the security. of:this: Security. Instrument; and¥(chthe petformance:of
Borrower's covenants and agreaments under-this Security:Instrument:and the Note! Forthis purpose,.Borrower doesi
?ﬁr&)y mortgage. grant and convey tojLender the followingidescribediproperty located in

County, Indiana:

LOT 19 IN SOUTHMOOR PARK SECOND ADDITION AS PER PLAT THEREOF, -RECORDED IN
PLAT BOOK 30 PAGE 59, IN THE OFFICE OF THE RECORDER' OF LAKE CGOUNTY', INDIANA.
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which has the address of 7598 WASHINGTONt COURT ‘ MERRIELWILLE
[Street) [City]
Indiana 46410 ("Property Address");
[Zip Codelt _

TOGETHER WITH allithe improvements now or. hereafter erected onthe property, and allteasements, rights,
appurtenances, rents; royaities, mineral, oll-and gas rights andiprofits, water rights andistock andiall fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this.Security Instrument. Alliof

. theforegoing is:referredito in this Security.Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed andthas the right to
mortgage, grant and convey the Property and'that the Property is unencumbered, except for. encumbrances of record.
Borrower.warraiits and will defend generally the'title to the Property against all claims and demands, subject to any.
encumbrances of record! 6D
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{, 1, Payment'of Prlnclpa[,'lmerbs'te‘ahdfl!a‘teicmr'ge. Borrower shall pay-when'due the principal of, andiinterest on,’
the debt'evidencediby the Note and late.charges due under the'Note. hay princlp !
. 2, Monthly:payments of Taxes, Insurance and Other Charges. Borrower.shallinclude in each:monthly payment,
together.with the principal and interest assetforth'in the Note and'any late'charges, an instaliment-of any. (a) taxes and
speclal assessments levied'or to be'levied against the Property, (b) leaseiold;payments or ground rents on the:
~ Property, and (c) premiumsiforinsuranceirequired by:Paragraph 4.

Each:monthly installment for-items (a): (b):and (c) shall equal one-twelfth of.the:annual:amounts; as reasonably
estimated by, Llender, plus aniamount sufficlent to:maintain an'additional'balance of not more than-one-sixth of the
estimated amounts, The full'annualiamount for. each itemishallibe accumulated by:Lender withinia:period ending-one
‘month before an:item would become:delinquent.'Lender shallthold the amounts collectedtin trustito pay items '(a), (b)-
and (c) before they become delinquent.

It'at any.timethe totaliof the payments held:by, Lender for items (a), (b)-and (c), together with the-future monthly
payments for such items payable to Lender:prior to the due dates:of suchitems; exceeds by. more:than one:sixth the:
estimated amount of payments required to-pay such items when due; and ifipayments on the Note are current, then
Lender shall either refund the excess-over. one-sixthiof the estimatedipayments:or credit the excess over-one-sixth of the
estimated paymentsdo subsequent payments by Borrower, at-the option ofiBorrower.lf the total of the.payments made
by:Borrower for-item (a), (b), or (c) Is:insufficlent:to pay the iterwwhen due, then Borrower shallipay.toiLender.any
amount necessary to make up the-deficiency-on.or-before the'date thetitem becomes due. '

As used In this Securlty Instrument, "Secretary means the'Secretary.ofiHousing andiUrban Development:or his or
her désignee. In any year in-whichithe Lendar mustipay a:mortgage insurance premium to the'Secretary, each monthly.
payment shall also include either: (i) an installment ofithe annual mortgage-insurance premiumito be paid by.lfenderto
the Secretary. or (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is:held by the

Secretary. Each menthly installment of the mortgage insurance premium shall be in an amount sufficiont to accumulate
the tull annuat mortgage insurance premium with Lender one month prior to the date the tull-annualimongage
insurance premium is due to the Secretary; or if this Security Instrument is heldiby the Secretary, each monthly charge
shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums securediby this Security Instrument, Borrower's account
shali be credited with the balance remaining for all installments for items (a), (b) and (c) and-any. mortgage insurance
premium installment that Lender has not become obligated to pay to the Secretary, andiLender shall promPtly refund
any excess funds to Borrower. lmmediately prior to a foreclosure sale of the Property or.lts acquisitioniby Lender,
Borrower's account shall be credited with any batance remaining:for all:installments.for items.(a), (b)-and (c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as-follows:

FIRST 10 the mongage insurance premitim to.be paid by Lender to the Secretary. or to:the monthly charge by the

Secretary mstead of the monthly morlgage insurance premium;

SECOND to any taxes, speclal assessments,leaseholdpayments.or.ground rents, andifire, floodiand other hazard

msUrance premiums. as required;

TridRD - to nterest due underthe Note;

FQURTH 1o amortization of the principal of the Note;

FIETH 1o tate charges due underthe Note:

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements:onithe Property, whether.
now in exestence or subsequently erected, against any hazards, casualties, and contingencles, includingifire, for.which
Lender requires insurance. This insurance shall be maintained in:the amounts and for.the:periods:that Lender requires.
Borrower shal! also insure all improvements on the Property, whether now Imiexistence or. subsequently.erected,
agalnst l0ss by floods to the extent requlred by the Secretary: All insurance:shall'be carried withicompanies approved
by Lender. The insurance policies and any renewals shall'be heldiby Lender and shall include loss payableiclauses in#
tavor of andd it a torm acceptable to. Lender

i the event ofloss. Bontower shall give Lender immediate notice by mail. Lender may make proof ofloss.if not
made promptly by Borrower Each insurance company concerned is hereby authorized and directed to make payment
for such foss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of theiinsurance proceeds-
may be applied by Lender at its option, either (a) to the reduction ofithe indebtedness under thieNote and this.Security.
Instrument, first to any delinquent amounts applied-in the order in Paragraph 3: and then:to:prepayment of principal, or
(b} to the restoration or repair of the damaged property. Any application of the proceeds;toithe principal shallinot
extend or postpone the due date of the monthly payments which are referred to in Paragraph 2: or change the amount:
of such payiments. Any excess insurance proceeds over an amount required.to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity:legally entitled thereto:

In the event of foreclosure of this Security Instrument or other transfer of title to the:Propertythat extinguishes the
indebtedness, all right, title and interest of Borrower In and to insurance-policies inforce shallipass:toithe purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property;:Borrower's: LoamApplication;
Leaseholds. Borrower shall occupy, establish, and use the Property, as Borrower'siprincipal residence withinisixty.days:
after the execution of this Security Instrument and shall continue to occupy:the:Property as:Borrower's principal
residence for at least one year after the date of occupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower'sicontrol. Borrower.
shall:notify Lenders of any extenuating circumstances. Borrower shall'not commit:waste or destroy; damage‘or
substantially change the Property or allow the Property.to deteriorate, reasonable'wear and tear excepted: Lender may:
inspectithe'Property if the Property is vacant or abandoned or the loan is in default. Lender may.take reasonable:action
to protect and preserve such vacant or abandoned Property. Borrower shall also be inidefault if Borrower, duringithe
loan application process, gave materially false or inaccurate information or statements:to:.Lender (or failed to provide
Lender with-any material information) in connectionwith:the loansevidenced by:the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as-a principal residence: If this Security-Instrumentsis
on a leasehold, Borrower. shall comply with the'provisions of.the lease. IfiBorrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing:

6. Charges to Borrower andiProtection of Lender’s Rights in the Property: Borrower shall pay-alligovernmental
or-municipaltcharges, fines and:impositions that are not-included:in Paragraph 2: Borrower shall pay these obligations
on time directly to the entity which is owed the payment. iffailuretoipay would adversely affect Lender's interest in the
Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencingithese payments.

If Borrower fails to make these payments or the payments required by-Paragraph 2, or falls to-perform any-other
covenants and agreements contained in this Security Instrument, or there is atlegal proceeding that may significantly
affect Lender's rights in the Property. (such-as a proceedingiin bankruptcy, for condemnation:or to-enforce laws or
regulations), then:.Lender may do:and pay whatever.is necessary to-protect the value of the Property and Lender’s
rights in the Property, includingipayment of taxes, hazard insurance andiother items mentioned in Paragraph:2.

Any amounts disbursed by Lender under this Paragraph shall become amiadditional debt of:Borrower and be
secured by this Security Instrument: These amounts shall bear interest from the date of disbursement, at the Note rate,
andtat the option of:Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential} in connection with
any condemnation or other takingiof any part of the Property, or for. conveyance iniplace-of condemnation, are hereby
assigned-and shall be paidito.Lender. to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this SecurityInstrument. Lender shall apply such proceeds tothe reduction of the indebtedness under the
Note and this Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and!

then to prepayment of principal: Any application of the proceeds to the principal shallinot extendior postpone the due
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dhteiof the monthly payments; whichrarereferred to in Paragraphi2;-or-change the amount-of.such payments. Any
excessiproceeds over antamount required to pay allloutstandingiindebtedness under the Note and this:Security.
Instrument shall be pald to the-entity.legally-entitiedithereto.

8. Fees. Lender may collect feesiand charges authorized!by, the Secrétary.
9. Groundsfor. Acceleration ofiDebt.

(a)iDefault. Lender.may; except.as limited by.regulationsissued by-the:Secretary Inthe case of payment defaults,
require immediate paymerit in full of all:sums:securediby this-Securlty Instrument ifs
(I) Borrower defaults by, falling to pay In full any:-monthly- payment: requiredby.this Securityiinstrument:prior
to or on the due-date of the next monthly-payment,-or

(iiy Barrower defaults by falling, for a.perlod of thirty days, to perform any other obligations contalned inithis
Security Instrument.

(b): Sale Without Credit Approval. Lender shall, ifipermitted By:applicable law andwithithe prior approval of the

Secretary, require immediate payment-infullfof allithe sums securediby this Securitynstrumentsif:

(i) Allior. part ofithe-Property; or a beneficiallinterestin a trust owningralifor part of the Property,.is sold-or
otherwise transferred (other than by.deviseror descent) by,the Borrower,.and

(il) The Propenty is not occupled by the:purchaser-or-grantee as'his:or heriprincipal residence, or the
purchaser or grantee does so occupy-the Property, but-his or. her.credit hasinot beeniapproved iny
accordance withithe requirements of the:Secretary,

(c):No Walver. If circumstances occur that:would: permit Lender toirequire immediate:payment in full, but-l'ender

does not require such payments. Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will imit Lender's

rights, in the case of payrnent defaults, to require immecdiate payment in full andioreclose if notipaid. This Security-

Instrument does not authonze acceleration or foreclosure if not permitted by regulations.of the Secretary.

(e )Mortgage Not Insured. Borrower agrees that should this Security Instrument and the:note secured thereby.not

be eligible for insurance under the National Housing Act within 60 DAY S fromithe date hereof,

Lender may. at its option and notwithstanding anything in Paragraph 9, require immedlate payment inifull ofiall

sums secured by this Security Instrument. A writlen statement of any authorized agentofithe Secretary-dated

subsequentto ¢ LAY fromthe date hereof, declining torinsure this Security Instrument and the:
note secured thereby, shall be deemed conclusive proot of such Ineligibility. Notwithstanding theforegoing, this
option may not be exercised by Lenderwhen the unavailability of insurance'is solely-due to Lender's fallure to remit

a mortgage insurance premium tothe Secretary.

10. Reinstatement. Borrower has a right to be reinstated If Lender has.required immediatepaymentiinifullibecause-
of Borrower's failure to pay an amountidue uncler the Note or this Security Instrument. This right applies even after
toreclosure proceedings are instituted. To reinslate the Security Instrument; Borrower shall tender inta lump:sum alfl
amounts required to bring BorrOWer's account currentincluding, to the extentithey,aré obligations of Borrower under.
this Security Instrument. foreclosure costs and reasonable and customary attorneys' fees andlexpenses properly-
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain In effect as if Lender had not requiredfimmediate payment in full. However,
Lender i35 not required to permit reinstatement if: (i) Lender has accepted reinstatement after.the'commencement of
forectosure proceedings within two years immediately preceding the:commencement of aicurrent foreclosure
proceeding, (i) reinstatement will preclude foreclosure onidifferent:grounds In thefuture, or. (iil) reinstatement willk
adversely affect the priority of the llen created by this Security Instrument.

11. Borrower Not Released: Forbearance by Lender Not a Walver. Extenslon ofithe timeof payment:or
moditication of amortization of the sums secured by this Security Instrument granted By Lender.to.any successor in
interest of Borrower shall not operate to release the liability. of the orlginal Borrower or Borrower'sisuccessor ininterest:
Lender shall not be required to commence proceedings against any successor inyinterest:or refuse to extend time for
payment or otherwise modify amortization of the sums securediby this Security: ihstrument:by reason ofiany,demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by.l'ender in exercising any:right
or remedy shall not be a waiver of or preclude the exerclse ofiany, right:or. remedy.

12. Successors and Assigns Bound; Joint and Several Liiability; Co-Signers. Theicovenants and’agreements:of
this Security Instrument shall bind and benelit the stccessors andiassigns of llender and Borrower, subjecttoithe
provisions of Paragraph 9.b. Barrower's covenants and agreements:shall be joint and several! Any‘Borrower who
co-signs this Security Instrument but does not execute the Note: (aliis co-signing this Security Instrument onlytot
mortgage, grant and convey that Borrower's.interest in the:Property.under the terms;of this-Security.Instrument; (b} is-
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Ilender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the-terms of this Security’
Instrument or the Note without that Borrower's consent:

13. Notices. Any notice to Borrower providedifor in this. Security.Instrument shall:be given by deliverihgjit or by
mallingsit by first class mail unless applicable law.requires use of anottier method. The notice shallibe directeditorthe
Property Address or any. other address Borrower designates.by, notice to Lender. Any noticeto Lender shalllbe given
by first:class mail to Lender's address stated herein:or any address Lender designates by-notice to.Borrower. Any notice:
provided for in this Security Instrument shallibe deemed toshave been given to Borrower. or Lender whenigivenias
provided In this paragraph.

14, Governing Law; Severability. This.Security Instrument shallibe governediby Federalllaw:and the law-ofithe
jurisdiction in which the Property is located. In the.eventithat any: provisiontor clause of this Security'instrument or the
Note contflicts with applicable law, such confiict:shall:not affect other provisions of this Security. Ihstrument or the Note
whichican be given effect without the conflicting provislon: To this.end the provislons of this Security-Instrument and the
Note are declared to be severable.

15. Borrower'siCopy. Borrower shall be given one-conformed copy-of this Security Instrument:

16. Assignment of Rents. Borrower unconditionally.assigns anditransfers toiLender. all the rents and revenues of:
the Property. Borrower authorizes Lender. or. Lender's agents to collectithe:rents andirevenues and hereby directs.each
tenant of the Property.to pay the rents to:Lender or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement:in the Security, Instrument, Borrower shall collect-and receive all rents
and revenues of the Property, as trustee for.the:benefitiofiLender and:Borrower. This.assignment:ofirents constitutes.an
absolute assignment and not an.assignment for additional security'only.

If tender gives notice ofibreach to Borrower: (a) allirents receivediby Borrower shall be held by.Borrower as trustee:
for benefit of:.LLender only, to be appliedito the sums secured:by the Security. Instrument; (b) Lender shall-be entitled to
collect and recelve alliof.the rents of.the Property; and (c) each tenant:of the Property shall'pay all:rents due-and unpaid:
to'Lender or Lender’s agent on Lender's written demandito the tenant.

Borrower has not executed any prior assignment of the rents and has-not and willinot perform any-act that would
prevent Lender from exercising its rights under.this Paragraph 16.

Lender shall'not be required to enter upon;take control of or maintain the Property before or after-giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a:breach. Any.
application of rents shall not:cure or waive any detaultior invalidate any other right.or. remedy of Lender. This
assignment of rents-of.the Property shall terminate whenthe debt secured by.the Security:Instrument is paldiin full:
FHA INDIANA MORTGAGE FORM 2/91
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aNON-UNlFORM COVENANTS; Borrower.and Lender further.covenant and agree'as follows:

~ 47.Foreclosure Procedire, IfiLender requires iImmediate payment inifull under Paragraphi9; Lender. may'
foreclose'thls Security instrumentiby judicial proceeding, and'any other remedles:permitted by applicabla law. Lender
shallibe entitied to collect all-expenses incurred-in pursuing the remedies:provided inithis Paragraph'17, in¢luding, but
-notilimited to, reasonable attorneys' fees and costs ofititie evidence:

18:.Release: Upon payment of all sums secured by this Securityiinstrument,:Lender. shalllrelease:this Security

Instrument-without chargeto:Borrower.

19, Walver.of Valuation and Appraisement. :Borrower walvesalliright of valuation:and appraisement.

Riders.toithis Security'lnstrument. If:one or more riders: are executed by.Borrower and-recorded together withs
this Security Instrumant, the covenants of:each such rider.shall be-Incorporatediinto and shalliamend andisupplement
the:covenants andtagreements of this Security, Instrument as If the rider(s) weresin a partofithis Security Instrument.

[Check apphcable box(es)).

DCondomlnlumiR!der
DPlanned Unit Development Rider

D GraduatediPayment:Rider DGrowlng Equity-Rider

D Other.[Specify]

BY SIGNING BELOW, Borrawer accepts and agrees to the terms containediin pages 1 through 4 of this-Security:
Instrument and in any rider(s) executed by Borrower and recorded with it

Withasses:

STATE O INDIANA

Onthis /0 day of M z@if‘c/l

g@fb&pwc r &V/ )

éSeal)

orrowe!

rj/m, L a.
Documejigiy g,

lSSeaI)

otrower

éSea!)

orrower

County:ss: T,AKE.

7 , before me; the und'erslsggﬁd. aNotary'Public imand for.

said County. personally appeared BONNIE L. JOHNSON and FRANK Ji. JOHN

and acknowledged the execution of the furegoing instrument.

Witness my hand and official seal
My Commission expires.

Hl,,’, .

This instrument was prepared by: MARTANNE PTTRALA

WEST STAR FINANCIAL CORPORATION:
1335 EAST 10600 SQUTH, SANDY, UT 84092

Notary Public /b /?{ Poyfer County Resident
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Katherine H." Gregor
504 W 1100+ NO. Apt 3B
Chestertion, IN 46304
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