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paragraph 2; thind, 1o interest due; fourth. to principal due; and lnsts 10 any. late charges dus uptiewijje Ndje:. o

4 Charges: Liens, Borrower shall pay ofl taxes, assessmenls, clinrges,: fines and impositions- altHbabIE hsthe:
Property which may atain priority over this Security Instrument, and leasehold:payiments.on grouhtl rents, iﬁxﬁ&; Brrower
<hafl piy these obligations in the manner: provided in paragraph 2; or if not:puid inpthat manner, BotraWer siiall phy:tijgm ony
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. interest.  Borrower. shall also - boin: default ifs Borrowety duiingthieslo ibutibh. picess, gaye miler] "y.
~*" . inaccurats information or statements to liendér (or fuiléd to:provi dBLynde&ﬂ% né?%iﬁm!ri‘ghhfnrmmi »%imco edhiony j;
er
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‘contained in this Security Instrugent, or there i5:0 | gallprocwdlhg tH¥t may-signifign qfféc s i hts;i
2 Properiy. (such as a-procecding in bankruptoy, probate, for condenin¥tionfor-forfejiiterordt 0‘ ibfis)Nfhe
E o Lender may do and pay for whatever is necessary toyproteet the value: oﬁt({g‘ \pefty. antlil: eyt
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" Mortgage Insurance.. If llender requiredimortgagesinsurance. asig,conﬂl}lbnldf,makinguhellbam»se ufedibysthilss
Secnmy instrument, Borrower shall.pay thie, premiums required toma:q[nlhnﬁmmbhgﬁge msu?dnogb reffed]. Ify.for-any:
reason; the morigage insurance coverage required by, Itenders lapses® o cease to-be inveffe et shiall: payaither
~, premiums required:to obtain coverage substantially eqpivdleptcfo;(hbhmbrtgage msumnglgw 1y, i effeotg;dt a\costi
... substuntially equivalent to ihe cost toBarrower ofiilie mor{Bdge ifisirante! prevjoLlsl elféots; romxamaltemgg
i  insurer approvediby. Lenders 1 sibstantially. equivalerit-mortghigesinsurange caverage dsuiot availlitle Bpgp\\reres ;to‘ ,
e ‘Lender: each month a:sum:equal to one-twelfth of the ye#itly, mortgop insuraﬁcelﬁ}ehiﬂmtﬁéingmn en‘the ’
insurance coverage lapsedfor censedito bein effects‘Lend8r willkaccepl, uscrantibetain thiese s 08 ailo'ssorése ef n llbq
of mortgage insurance, -Loss reserve payments maygno: longety ~reqqueJ atie opxlp «of. i A mortgageti Bujj
covepage (nithe amount andlfor the period thiat*Lendér: requirés)iprovid d; by: ap ihsurer.a Qrove ¥ y,Lender. apa e‘ﬁs
available and is oBtained. Borrowenshallipayhe premittmspre uired:tp \:Bgmj ain forgagernsurante ipleffect, Ooht ;ovni(e ay
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anditiendgt or applicablt law.
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give Borrowennotice atithe:time of or prior tofan'ifspection specifying reasonqglé casefor tlieAnspeotiony
; 10, Gondbmnatione The proceeds of any awardbor:claimsfor-dpmagess irett on cbnsequentiﬁj. lhlconneétiomwith any,
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condemnation or other taking of any part of the Property, or for conveyance in liewof condemnation, are hereby assigned and¥
shall be paid to:Lender,

In=the event ofia totaletaking of the Property, the proceeds shall be appliediio: the sums securedtby this Security
Instrument, whiether or not then due. with any excess paid:to'Borrower,  In the event:of a partin) taking ofs the Property in
which the fair market value of the Property immediately before the king is equal toor greater thamthe amount ofithe sums
secured by this Security Instrument immediatelythefore the taking, unless Borrowenand Lender otherwise agree in writing,
the sums sccured by this Security Instrument shall be reducediby the amount of the proceeds multipliedtby the following
fraction: (a) the total amounteof the sums secured immediately-before the taKing, divided by (b)-the fair market value ofithe
Property immediately ‘before the tking.  Any balance shall be paid to Borrower. ‘In the event of a partial taking of e
Rroperty in which the fair market-value of the Property immediately- before the taking is-less than the amount of the sums
secured immediately before the tking, unless Borrower and Lender otherwise agree in writing or unless applicable Jaw
otherwise provides, the proceeds sliall be applied to-the sums secured by-this Security Instrument whether or.not the sums are
then due. .

Ifthe Property is abandonedtby Borrower, or ify after notice by Lender to-Bbrrower that the condemnor offers to.make
an'award or settle a claim for damages, Borrower fails wirespondito Lender withine30 days after the:date the notice is given,
liender is authorized to collect andtapply the proceeds, at its option; cither to restoration o repair of the Rroperty ‘o to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application ofeproceeds tosprincipal shiill not extend or
postpone the due date of the monthly payments referred to-in paragraphs 1 and 2 or-change the amount of such payments.

11. Borrower Not: Released; Forbencance By Lender Not as Waiver, Extension of ‘the time for payment: or
madification of amortization of the sums secured by tiiis Security Instrument granted by Lender to-any successor in interest
of Borrower shall not operate to release the lability of the original Borrower or Borrower's successors in interest, Itendér
shall not- be required 10 commence privecedings against.any successor-in interest @r refuse o extend:time:for payment or
otherwise modify amortization of the stms secured by this Security Instrument by reason of any demand made‘by the original
Borrower or Borrower's successorsgin interest.  Any forbearance by Lender inzexercising any right or-remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bounds Jointand Several Liubilitys: Cossigners, The covenants and agreements.of this
Security Instrument shall bind and benefit the successors and assigns ofeLender and Borrower, subject to thie provisions.of
paragraph 17, Borrower’s covenants and agreements shall be joint-and several. Any Borrower who co-signs. liis- Security
Instrument but does not execute the Noter (a) is co-signing this Security Tnstrument only to mortgage, grantsandfconvey that
Borrowers iterest in the Property wnder the terms of this Security Instrument; (b)-is-notspersonally obligated to pay the sums-
secured by this Security Instrument: and (¢) agrees that Lender andiany other Borrower may agree 1o extend, modify, forbear
or make any accommadanons with regard 1o the terms of this Security Thstrument or. the Note without tiiat Borrower's:
consent,

13, Loan Charges. I the Joan sccured by this Security Instrumenteis subjeet torarlaw whiche sets maximum loane
charges, and that Jaw i Hinadly imterpreted so that the interest or other loan charges collected ontoibe collected intconnections
with the oan esceed the permitted Hinints, then: (@) any such loan charge shall be redbeed by the amountinecessary. toireduce:
the Charge to the permitied himins and th) any sums atready collectedi from Borrower which exceeded-permitted limits will be:
tetunded to Borower  Bender may choose to make thistefund-by reducing the principaliowed under the' Note orby making as
diect paysient te Borrower, Hoa refund reduees principal, the reduetion will be treated as a partial prepayment withoutsany
prepayment charee under the Note.

14, Notices.  Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering: it orsby
manking it by first class mail unfessapplicable law requires use of another-method. The notice shail'be directedho the Property
Address or any other address Borrower designates by notice to-Lender,  Any notice to Lender shalltbe givensby first: class:
maitto Lenders address stated herein orany other address Lenderdesignates by notice to Borrower, Any notice provided for
m this Security Insteument shall be deenmed 10 have been given 1o Borroweror ender when given as: provided in thiis:
puragraph.

15, Governing Law: Severability, This Secwrity Instrument shalltbe povernedtby federal law and the law of the:
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which cans
be given cffect without the conflicting provision: To this end the provisions of this Security Instrumentrand the Note are
declared to be severable,

16, Borrower's Copy. Borrower shall be given one conformedrcopy ofithe Note and ofithis Security Instrument.

17. ‘Transfer of the Property or a Beneficial InterestiiniBorrower. If all or any part of the Property or any interest in
it is sold or transferred (or it a beneficial interest in Borrower is sold or transferred: and Borrowers is. not a natural person)
without Lenders prior wrilten consent, Lender may, at its option, require immediate payment-in+full of all' sums secured:by
this Security Instrument. However, this option shall not be exereised by Lender if exercise is-prohibitedtby federal law uas ofs
the date of this Security Instrument,

If Lender exercises this option, Lender shall: give Borrower notice of acceleration: The notice shalltprovide a period ofs
not less than 30 days from the date the notice is delivered or mailed withiniwhich Borrower must pay alllsums.secured by this
Security Instrument. It Borrower fails to pay these sums prior to the expiration of this period, Lender may. invoke any.
remedics permitted by this Security Instrument withoutfurther notice or demand on Borrower,

18. Borrower's Right: to Reinstate, 1f Borrower. meets. certain conditions, Borrower shalls have the right to have
enforcement of this Sccurity Instrumentediscontinued at any time prior to-the earlier. of: (a)-5 days (or. such other period as

Single Family -- Fannie Mae/Freddie Mac UNII'"()RM INSTRUMEN'R-- Uniform Covenants 990 (page 4 of 6 pages)




applicable lnw may specity for reinstatement) befose sale of the Property pursiant to any power of sale contatined in this
Security Istruments or (hy entiy of i judgment enforcing this Seeurity Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as il no aceeleration had
occarred; (b) cures any defult of any other covenants or agreements; (¢) pays all experises incurred in enforeing this Security
Instrument, including, but not limited 1o, reasonable atiorneys” feess and (d)-tahes sueh action as Bender may reasonably
require to assure that the lien of this Security Instrument, Lenders rights in the Property and Borrower's obligation-to pay the
sums secured by this Security Instrument shall continue unchinged! Upon reinstatement: by Borrower, this Securily
Instrument and the obligations secured hereby shall remain fully effective as ifino acceleration lud:oceurred,  However,this
right-to reinstate shalb not apply-in the case ofiaceeleration under paragraph 17,

19, Sule of Note: Change of Loan:Servicer, "The Note or a:partial- interest in the Note (together with this Security
Instrument) nuay be sold one or more times without prior notice 10 Borrower,  A-sale may. result in a-thange in the entity
(known as the "Loan-Servicer”) that colleats monthly paymemts due under the Note and this Security Instruments There also
may be one or more changes of the LoansServicer unrelated to a sale ofi the Note, If there is a change of the lsoan Servicer,
Borrower will be given written notice of the change in accordance with paragraph: 14 above and applicable law. The notice
will state the name and address of the new Loan:Servieen and thie address to which payments should be made. The notice willf
also contin any other information required:by applicable law.

20. Hazardous Substances. Borrower shall-not cause onpermit the presence, use, disposali storage, or release of any
Hazardous Substances on or in the Property.  Borrower shall not do, nor allow anyone clse tordo, anything affecting: the
Property that is in violation of any Environmental Law. The preceding two sentences shallinot apply to the presence, use, or
storage on the Propenty of small quantities of Hazardous Substances that are generally recognized toibe appropriate to normal
residential uses and to maintenance of the Propertys

Borrower shall promyitly give Lender written notice of any investigation, clhim, demand, lawsuitor other actionsby any
governmental or repulatory ageney orfprivaicpanty involving the Property and any Hazardous. Substance orEnvironmental
Law of which Borrower has sctual knowledge.: I -Borrower leamns;” or s notifiedt by any governmental or regulatory
authority . that any removal or ether remediation of any Huzardous Substance affecting the-Property is necessary, Borrower.
shall prompriy Gike all necessaey remedial actions inaccordancee with Environmental Law.

As used i this parigraph 20, "Hazardots-Substunces”s ave those Substanives definedtas toxic or hazardous substances by
Environmental Law and the following substances:  gasoline, herosene. other flammable or-toxic petroleum products, toxic
pesticdes and herendes, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials,  As
socd e paragraph 200 TEnvironmental Law " means federal Baws and faws of the jurisdiction where theProperty is located?
it redate o fieabth, sateny or envirammcental protection,

SON UNTEORM COVENANTS. Borrower and Eender (urther covenant and agree as follows:

3o Aceeleration: Remedies, Lender shall give notice to Borrower prior to aceeleration following Borrowen's.
breach of any covenant or agreement in this Security Insteument: (hut not prior to aceeleration under paragraph 17
tiless applicable law provides atherwise), The notice shall specify: (a) the defaults (b) the actiomrequiredito-cure the
defaolts teha date, not fess than 3 day s from the date the notice is given to Borrower, by which-the default mustebe-
vureds and vy thar Failuee 1o cure the default on or hefore the date specified in the notice.may resultiiniaccelerationsof
the smts secured by this Secarity Instrament. foreclosure by judicial proceeding and sale-of the Property. The notice
<hadd Tovther intorm Borrower of the vight to reinstate after aceeleratiomand the right to assert in the-foreclosure pro-
cevding Hu poaeexistence of a default or any otherdefense of Borrower to-acceleration and foreclosure, 1f the default
is not cured onoor heforethe date speeified in the notice, Lenderatits option: may require immediate payment in fulls
of wll syms secured by this Security Instrament without further demand and may foreclose this Security Instrument:
by judicial proceeding. Lender shall be entitled to colleet aft expenses incurred in pursuing the remedies providediin
this paragraph 21 including. butnot limited to, reasonable attorneys® fees and costs of title evidence,

22, Release. Vpon pavment ol ol sums secured by this Security Instruments Lender shall release this Security
Instettient without charee te Boower,

23 Waiver of Valuation and Appraiscment, Borrower waives albright of valuation andrppraisements
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24; Ridirs to-this Security Instrument. ) one or more riders are executed by Borrower andirecordeditogetlier with
this Security Instrument; the covenants andtagreements of: eacli-such rider shallt be incorporated into. and shalliamend, and

supplement the covenants andtugreements of this Security Instrument as if thie rider(s) were a part of this Sceurity Instrument,
ICheck applicable box(es)]

ooy

|| Adjustablt Rate Rider I:I Condominium Rider D i=4 Family Rider
L__| Graduated Payment Rider [::I Planned Unit Development Ridee D Biweekly Rayment-Rider
|__| Balloon Rider [ Rate Improvement Rider [] Second Home Rider

Other(s) [specity]

BY SIGNING BELOW, Borrower aceepts and agrees to the terms andscovenants contained in this Security Instrument

and in any rider(s) exceuted by Borrower and-recorded: with it,
t L\
‘ &x—_
N O (Seal)

TER -Borrower

Witnesses:

... A4S pyocun ,.._.ﬂ‘uu!./ (Seal)

THERESA L. ARTER -Bun‘uwcr:

Zaom (Seal)

-Borrower

(Seal)

-Borrower

STATE OF INDJANA, LAKE County ss:

. Onvhis 17813"::‘;, ~ day of APRIL, 1994 , before me, the undersigned? a
- Notary Public in andTor said Coonty, personally appeared
T e 270 URICKY D. CARTER AND THERESA L. CARTE S

e Cand acknowledged the execution of the foregoing instrument,
A Wilnc‘m my hand mid otticial seal.
My Commission expires: 8/26/97 / ’ | .
RESIDENT COUNTY OF LAKE -——-"gU/‘S’mbv  “KRESTCH' Notary Public

This instrument was prepared by:  WILLTAM E. BARTHOLOMEW
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