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 THIS MORTGAGE ("Security Instrument”) is givenon  ABRIL 8TH, 1994
The mortgagor is ol =
EDWARD B. GAJDOS AND JOAN M, GAJDOS, HUSBAND AND WIFE &
("Borrower"). This Security Instrument is given o’

PEOPLES BANK, A Federal Savings Bank
which is organized and cxisting under the luws of  mup ‘UNPTED STATES: OF AMERICA , and whose address is

9204 COLUMBIA AVENUE, ‘MUNSTER, 'IN 46321
(“Lender"), Borrower owes Lender.the principal.sum of

EIGHTY-FOUR THOUSAND AND 00/100
). This debt is evidenced by Borrower's note datedthe same date as; this Security

- Dollars (US.$  g4,000.00
instrument ("Note™), which provides for monthly payments, with the full debt, if not paid-earlier, .due and .payable on
This Security Instrument: secures to-Lender: ()¢ the ‘repayment: of ‘the -debl

MAY 18T, 2009 :

evidenced by the Note, with interest, and all renewals, extensions and modifications of the'Note; (b) the payment of all other

b ~ sums, with interest, advanced under paragraph 7 to protect the seeurity of this Security Instrument; andi(c) the performance of

M Borrower’s covenants and agreements under this Sccurity Instrument-and the Note. For this purpose, Borrower does hereby
‘ mortgage. grant and convey to Lender the following describedproperty-located in: ~ ayw

" County, Indiana:

* Lor 354, NORTHGATE STH ADDITION TO THE TCAN<OF DYER, AS
© SHONN IN PLAT BOOK 42, PAGE'1, IN LAKE COUNIY, INDIANA,

whiclyhas-the address of 4 HARRISON VE[\‘UE DYER
84 fﬁtmct e&ily]
Indiana 46311 ("Property Address"),
. [Zip Code)
INDIANA -- Single Family -~ Fannie Mac/Freddie Miic UNIFORMINSTRUMENT Forih 3018 990 (page I:of 6 pages)
Greal $akes Busincss Forms, inc.. Il
To Urder Call: 18005300303 O FAX 816-701-1131

ITEM 1879 (9109)

LND93000744




e S

¥
i

TOGETHER WITH all the improvements now or-heroafier erecied on the property, and all:easements, appurtenances,
and:(ixiures now or hereafier n part of the property, All replncements and'additions shall also be covered by this Security
Instrument. Al of the foregoing is referred 1o in this Security Instrument as the "Property,”

BORROWER COVENANTS that-Borrower is lawfully seised-of the estate hereby conveyed and' has the right: to
morigage, grant and convey the -Property and that-the-Propenty Is wnencumbered, except for encumbrances of: record.

Borrower warrants and will defend generully the title 1o the Property against all claims and:-demands, subject to any
encumbrances of record,

THIS: SECURITY INSTRUMENT combines uniform covepants -for nationa) use and nonsuniform covenants with
limited varintions by jusisdiction to constitute u uniform security instrument covering real property,

UNIFORM COVENANTS. ‘Borrower and:Lender covenant-and-ugree as follows:

1. Payment of Principal and Interest; Prepayment and: Lute Charges, Borrower shall promptly pay when due the
principalof and interest on the debt evidenced by the Note and any prepnyment and Iate charges due under the Note,

2. ‘Funds for Tuxes and Insurance, Subject to applicable law or to w-writien waiver by Lender, Borrower.shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in fulli o sum ("Funds”) fors (a) yearly
taxes and-ussessmonts which may attain priority over this Security Instrument as a lien on the Propenty; (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) yearly hazard:-or property insurance premiums; (d): yearly flood
insurnnce premiums, if any; (¢) yearly mortgage insurance premiums, if any; and () any sums:-payable by Borrower to
Lender, in nccordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These
items are called "Bscrow llems,” Lender maygot any time, collect and hold Funds in an amount not-to exceed the maximum-
amount a lender for a federally related montgage Jonn mny require for Borrower'’s escrow account under the federal’ Real:
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S,C, § 2601- ¢t seq. ("RESPA"), unless another
law-that applies to the Funds sets o lesseramount. If so, Lendsranay, at:any time, collect and hold Funds in an amount not to
exceed the lesser amount. Lender may estimate the amount of Funds duc o thesbasis ofscurrent distarund reasonable
estimates of expenditures of futuré Escrow ltemsior otherwise inccordance withwupplicable law,

The Funds shall be held in an institution whose deposits are_ insurcd!by a federal agency, instnimentality, or eitity

~{including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. ‘Lender shall apply the Funds to pay

the Escrow ltems. Lender muy not charge Borrower-for holding and applying the Funds, annually analyzipg the escrow
account, or verifying the ‘Escrow Ttems, unless Lender pays Borrower interest on the Funds and:applicable law permits
Lender 0 muke such o charge. However, Lender may require Borrower to pay o one-time chiarge for an independent redl
estate twx reporting service used by Lender in connection with this loan, unless applicuble law provides otherwite: Unléss an
agreement is made or applicable law requires interest (o be paid, Lender shallnot be required to pay Borrower any-interestior
camings on the Funds. Bortower and Lender may agree in writing, however, tha interesishall be:paidion theiFunds, <Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and:dcbits to theiFunds und the
purpose for which vach debit to the Funds was made. The Funds are pledgedias additional: security.for all:suins secured by
this Security Instrument,

If the Funds held by Lender exceed the amounts permilted to be held by applicable Jaw, Lender shall® account:to
Borrower for the excess Funds in accordance with the requirements of applicable law. 11 the nmount.of: the:Funds held by
Lender at any time is not sufficient 1o pay the Escrow liems when due, Lender may so notify ‘Borrower in-writing, and, in
such case Borrower shall poy to Lender the amount necessary to make up the deficiency. Borrower shall make up-the
deficiency in no more than twelve monthly payments; at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender sholl acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sule as & credit agninst the sums
secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2 third, to interest due; fourth, to principal due; and last, to any late charges duc under the Note,

"4, Gharges; Liens. Borrower shall pay all tpxes, assessments, charges, fines and impositions attributable tosthe:
Property which: may attain priority over-this Security Instrument; and leascholdipayments or ground:rénts, if thy, Borrower
shall'pay these obligations in:the mpnner providediin:paragraphir2,or if not paid:in thit maiifier, BorroWwer shill ipay. thém ony

S Bbi‘_tpw;r;éﬁqll:fp‘,r‘,_iimptliy{aiséﬁﬁ}gé anyilientwhich has priorityoverthis Sg_c‘gtit'x;lns}ryn;gp‘t;uu'l,ggs VBBngxxgii;(?);.hgre
riting toithe paymént ofithe obligation secured byihe lfen inta imanncr+.n,f9§p?bl¢%toiléende'r'*(bﬁco eslstigoodifailh
or-deferids 1 enforcen ' chiily

‘by,,or-defends againsenforcemen Jid the LeAdeFs opilohdperaté 1o preventiié
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periods thatiLender requires, The insurance carrier. providing the insurance shalllbe chinsen:by'Bomower subject10°Liendérs
approval which:shall not be unreasonably withhdld, I Barrower. fails to maintainicoverage describediabave, iender may, al
- Lenders qpfion; abtain caverage ta protect Lienders rights in IhE Property.in n¢cordance wilh paragraph 7;

All insprance poli: .es and rencwals shall be ncceptable to Lender and stiall inclidé aisiandard ’morftgagc clause, Lender.
shallihave the rightito-holdithe policies andirenewals, . If Liender requires; Bofrower. shall prompily give to:Lender all receipts
of paid premiums and renewal notices, -In:the event of loss, Borrower shallfgive' profipt otice toithe insurance carrier and:
Lender, Keiidér miny mike proof of loss if novmade prompily by Borrower, . , .

Unléss Lender and Borower ofhetwise agree in-writing, insurance proceeds shall be applied!to rétoration or, repair of
the Propeity damaged; if thie réstoratioh or. repair is economically-feasible -and*Lenders security is notslesscned, If the
restoration’ or repair-is-not-economically feasible or Lénder’s securily would be' lessened; the-insurance’ proceads shhl] ibe-
applied-10:the sums seeured!by. this- Security Instrument; whetlier.or not thefi. dise, with 8y excess paid to Borrower; AIf
Borrower abandans the Property, or-does not-answer within®30"days a notice from Lendér thatsthe insurance carrier has

offered fo seftle a claim, then Lender m,a{ collect the:insurance proceeds, Lender.miy (iS¢ithe praceeds 1o repair.or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The'30-day périod Wﬁl beginiwhen
the notice is given; , , '

Unless-Lender and: Borrower. otherwise agree in writing, any application of proceeds to:principal shallinot extend! o
postpone the due date of the monthly payments referredito'in paragraphs 1:and 2 or.¢hange the amount of the payments, ‘If.
under pargraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
{rom damage 10 the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior 10 the acquisition,

6, Occupancy, Preservation, Maintenance and ' Protection of the Property; Borrower's Loan Applicatiop;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrumeit, and shall continue:to accupy the Property s Borrower's principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees In writing, which consent shall: not be
unreasonably withheld, or unless extenuating circumstances exist which, are, beyond Bogrower's control, Borrower shall-not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. ‘Borrower shall
be in default if any forfeiture action or proceeding, whether civil 'or ‘criminal, is begun that in Lender’s good faith judgnient
could result in forfeiture of the Property or otherwise materially impair the lien created=by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding 10 be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by-this Security Instrument or Lender’s. secuirity
interest.  Borrower shall also be in default if Borrower, during the loan application:process, -gave:materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any matcrial information) in connection with
the loan evidenced by the Note, including, but not limited to, represcntutions concering Borrower's occupancy -of the
Property as u principal residence. If this Sccurity Instrument is on a leasehold, Borrower shall ecomply with allithe provisions
of the lease. If Borrower acquires fec title to the Property, the leaschold and the fee title shall not merge unless Lender agrees
to the merger in wniting,

7. Protection of Lender’s Rights in the Property. 16 Borrower fails to perform the covenants und agreements
contained in this Security Instrument, or there is a legnl proceeding that may significantly affectsLenderserights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation'or forfeifure or to enforee laws or regulations), thén
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in: the :Property,
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing
in cour, paying reasonable attorneys’ fees and entering on the Property to:make repairs. Although- Lendér may take action
under this paragraph 7, Lender does not have to do so. »

Any amounts disbursed by Lender under this paragruph. 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice [rom Lender 1o Borrower requesting
payment,

g 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by.this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for-any
reuson, the morngage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shallipay the
premiums required to obtain coverage substantinlly equivalent to the mortgage insurance previously -in effect, at a cosl
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. 1f substantinlly equivalent mortgage insurunce coverage is not available, Borrower shall: pay-to
Lender each month a suin equal to one-twelfth of the yeurly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept; use and retain:these payments as a loss reserve inlicu
of morigage insurance. Loss reserve payments may no longer be required, at the option of Lender, if niortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by:Lender again becomes.
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to-provide a.
loss reserve, until:the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9. Inspection. ‘Lender or its agent may make reasonable entrics upon and inspections of: the:Property. -Lender shall
give Borrower notice at the time of or.prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in.connection with any
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condemnation o other tuking of any purt of the Property, or for conveyunee in liew of condemnation, are hereby assigned and:
shall:be puidto Lender,

In:the event of astotal taking of:the ‘Property, the J)roce'eds shall be applied to the sums secured by this Securily
Instrument, whether or not then due, with any excess paid to Borrower, ‘In the event of o pantial 1aking of the Property in
which'the fair market value of-the Property immediately before the taking is equal to or greater than the amount.of the sums
secured by this Security Instrument immediately before the 1aking, unless Borrower and Lender oilicrwise agree in writing,
the sums secured: by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (n) the total umount of the sums secured immediately before the 1aking, divided by (b) the fuir market value of the
Property immediately before the toking, Any balance shall be paid to:Borrower, In the event of a pariial taking of the
Property in which. the fair market value of the Property immedialely before the taking is less than the amouint of the sums
secured immediately béfore the taking, unless Borrower and Lender otherwise agree in- writing or unless applicable law
o‘:her‘\ivlse provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due,

If the Property is abandoned:by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or seftle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized‘to collect-and apply the proceeds, at ils option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due, .

Unless Lender and Borrower otherwise agree in writing, uny application of proceeds to prineipal!shall not extendior
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments,

11. Borrower Not Releaseds Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secufed by this Security. lnstmment granted by Lender to any successor in interest
of Borrower shall not operate to release the Hability of the original:Borrower or Borrower's successors in interest, Lender
shall not 'be required to commence proceedings againsy any successor-in inferest or refuse to extend time for payment of

- otherwise modify amortization of the sums secured by this Securily:Instrument by reason of ariy. déniand'madé by:the original
Borrawer or Borrowers successogsin interest. Any forbearance by Lender. in exercising any. right.or remedy. shall' nat be'a
waiver of or preclude the exercise of uny right or remedy. A

" 12, Successors and Assigns Bounds Jointand Several Lisbility; Co-signers. The covenants and‘agreements of this
Security Instrument shall bind-and benefit the successors and assigns of!Lender-and Borrower, stibjeét to:the provisions of
paragraph- 17. Borrower's covenants and agreements shall be joint:and severdl, Any Borrower-who «co-signs ithis:Security
Instrument but does not execute the Note: (@) is co-signing this Security Instrument only to morigage, grant and convey. that
Bomower's interest in the Property under the terms of this Security Instrument; «(b)is not personally obligated'to pay the sums
secured by this Security Instrument; and (c) agrees that Lender andiany other Borrower.muy agrec to-extenid:modify, forbear
or make any accommodations with regard to the terms of:this Security Instriment or: the Néte withoutsthatsBorrower’s
consent,

13. Loan Charges. If the loan sccured by this Security Instrument-Is subject to axlaw which sets. maximum ‘loan
charges. and that law is finally interpreted so that the interest.or other loun‘charges collected or to be calleéted'in connéction:
with the Joan exceed the permitted limits, then: (n) any such loan charge shall:be reduced by the amount iecessary 10 reduce
the charge to the permiticd limit; and (b) uny sums already collected from Borrower which excecded permijted limits will-be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or'by. making
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial: prepayment without-any
prepayment charge under the Nole,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall-be given. by-delivering it-or by
‘mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property.
Address or any other address Borrower designates by natice to Lender, Any notice to Lender shall be given: by first class
mait to Lender'’s address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for
in this Security Instrument shall be deemed to have been’given to Borrower or Lender when given as :provided -in -this
paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In-the event that any provision or clause of this Security:-Instrument or the Note

. conflicts with upplicable law, such conflict shall not affect otlier:provisions of this.Security. Instrument or. the Note which can
~ - be given:effect without:the conflicting provision. To this-end: the.provisions of ‘this-Securify Instrument: and the-Note-dre
declared to be severable.

~.16; Borrower’s Copy. Borrower shall be given.one conformed copy ofithe Noteiand'of this Security:Instrument,

"> .19} Transfer of-the Property or aBeneficial InterestiinBarrower. i all or anyipart:ofithe:Prgperty:or anyinierestin .

itis sold-or transferred(or if - beneficialfinterest in Bbrrower. is sold or transferred’ and Borrower is‘notja. naturdl pefson)

. .

- without-Lendér's:prior. written consent;. Liénder may, atits.option; require immediale;payment din full of:ll siims;seturediby,
this:Securitydnstrumernt. ‘However; this-optionishall not be exercised byiLendér il ‘exefciseris prohibited by federallay.as oft
the date’of this Security Instrument. '

If Lendsr exercises this option, Lender.shall:give:Bdrrower notice of accelerntion. The noficeshall provide-a périod of;

‘noidessfhan 30idays fromithe daté theinotice is d&livered or muiled withimiwhich Borrower musi’pay;all sims securediby, this

s A

Security Instrirfient; 1fsBdrrower fail§to pay- these sums: prior.to fhe: expiration of tliisx;p‘érib&.ﬁheﬂder'may,i'ny_qke? any.

rémediespermittediby this Security/Instrument withoutfurihier Atice of démind on'Borrower.

- 18, Borrower’sRight tosReinstate,. If Borrowef:meets:certain conditigns, Borrower.shall thave ithe: righitttoThave

- Ad

enforcement ofthis Security/lnstriménit discoiitinugd at:any time prior. toithe.carlier of: (a) Sfdays (oF stichiother, period as
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applicable law may specify for reinstatement) before sale of the Property purstant 1o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforeing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrumem and the Note as it no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited 1o, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer.unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loun Servicer and the address to which payments should be made, The notice will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property.  Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Envirommental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities ol Btagardous Substances that are generally recognized to he appropriate 1o noral
residential uses and to maintenance of the Propesty.

Borrower shall promptly give Lepder written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ageney or private party involving the Property and any 'l lazardous Substance or Environmental
Law of which Borrower has actual knowledge.  If Borrower learns, or is notified by aay governmental or regulatory
authority, that any removal or dtherremediation ofyanys blazacdous Substanceyatfectinglic Property is necessary, Borrower
shall promptly take afl neeessary remedial actions in accordance with Environmental Law,

As used i s paragraph 20, “Hazardots-Substanees™ are those stubstances defined as tosic or hazardous substances by
Favionmental Law and the following substances:  gasoline, Kerosene, other flammable or toxic petroleum products, toxic
posticides and hernedes, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials,  As
wsed o paragraph 20, "Eavironmental Law” means federal laws and laws ol the jurisdiction where the Property is located
that relate 1o health, safeny or envirconmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2L Acceleration: Remedies.  Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any conenant or agreement in this Security Instrument (hut not prior to acceleration under paragraph 17
untess applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
defaunlt; 1oy a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cared: and «dy that failure to cure the default on or before the date specified in the notice may resuolt in acceleration of
the sums secured by this Security Instrument, forectosure hy judicial proceeding and sale of the Property, The notice
shall further inform Barrower of the right to reinstate after aceeleration and the right to assertin the foreclosure pro-
ceeding the non-evistence of a2 default or any othes defense of Borrower to acceleration and foreclosure, 1f the defaunlt
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to colieet all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but nat limited to, reasonable attorneys’ fees and costs of title evidence,

220 Refease. Upon pavment olall sums secured by this Security Instrument, Lender shall release this Security
Bastrunient without A e to Botrower,
23 Waiver of Vadvation and Appraisement. Borrower waives all rightol valuation and appraisement,
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:"-,'inéw;itifq_g_-lgpsf‘lhe;payment*pﬂ;he obligatipn secured bysthe lien' inta manner-acceptablettoiliendér; (b).contests injgoodifaith'the E

TOGETHER WITH all the improvements now or hereufter erecied on the propeny,'nnd al} easements, appurtepances,
andifixtures now or hereafier a-part of the property, All replacements andiaddjtions shall also be covered by this Security
Instrument, All of the foregoing is referred 1o in this Seeurity Instrument-as the "Property,”

BORROWER COVENANTS that:Borrawer is lawfully seised: of the estate hereby conveyed and ks the right to
morigage, grant and convey the-Property and that: the ‘Property is unencumbered, except: for encumbrances of record.
Borrower warranis and will defend generally the title 1o the Property against all claims and: demands, subject to any
encumbrances of record.

_ THIS. SECURlTY INSTRUMENT combines uniform- covengnis for national -use and: pon-uniform covenants with
limited variations by jurisdiction to canstitute o uniform security instrument covering real property,

UNIFORM'COVENANTS; ‘Borrawer and Lender covenant and agree as follows:

1. Payment of Principal:and Interest; Prepayment andiLiate Charges. ‘Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and'late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a wrilten waiver by Lender,:Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid-in:full, 2 sum ("Funds"):for; (n) yearly
taxes and assessments which may attain priority over this Security-Instrument as a lien on the Property; (b) yearly leasehold:
payments or ground rents on the Property, if any; (c) yearly hazard or-property insurance premiums; (d) yearly flood:
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and: (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums, These
items are called "Escrow [tems.” Lender may;at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federaily related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from.time 1o time, 12 U.S.C, § 2601 er seq, ("RESPA"), unless another
law that applies to the Funds sets a lesser amount. If so, Lender may, at any.time, eqllect and holdFunds in an-amoant not'tlo
exceed:the lesser amount. Lender may estimate the amount of: Funds due opiilie basis of current: data andreasonable
estimates of expenditures of futtire Escrow, liems or otherwise in accordance with-applicable law,

The Funds shall be held in an: institution whose deposits are_insured by a‘federal agency, instrumentality, or:entity
(including Lender, if Lender-is such an institution) or in'any FederaliHome Loan Bank. Lender shall apply theFundsto,pay
the Escrow Items. Lender may not charge Borrower for holding and applying-the Fynds, annually apalyzing' the -escrow
account, or verifying the Escrow ftems, unless Lender.pays Borrower-interest on<the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower torpay a one-lime charge for an: indépéndent real’
estate tax reporting service used by Lender in connection with this loan-unléss applicable law:provides otherwise, Unless an:
agreement is made or applicable law requires interest to be paid; Liender shall not be required to pay Borrower any interest'or
camnings on the Funds. Borrower and Lender may agree in:writing, however, that interest shallibe paid on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and: debits:to the: Funds and:{he
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security-for all sums seciired by
this Security Instrument. ‘

It the Funds held by Lender exceed the amounts permitted to be held:by applicable law, Lender shall account: to
Borrower for the excess Funds in accordance with the requirements of applicable law. ‘If the umount of: the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower .in writing, and, in
such cave Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
detictency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of afl sums secured by this Security Instrument, Lender shall prompily refund to Borrower any
Funds held by Lender. [If, under paragraph 21, Leader shall acquire or sell the Property, Lender, prior to the ncquisition.or
sale of the Property, shall apply any Funds held by Lender at-the time of acquisition or sale as a credit against the sums
secured by this Sveurity Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs [ and 2 shall be applied: first, 10 any prepayment charges due under the Note: second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

. -4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

- Property. whichimay atiain priority over.this Security-Instrument; and leaschold; payments or:ground rents,if any. Borrower
- shall‘pay-these obligations in;tlie- manner provided:in:paragraph2,-or if not paid.in thay manner, Borrower. shallipay them on}
- time directly.to-the person owed payment. Borrower shall prompily: fumish to'Lender. allnotjces‘of amounts to be;paidiunder:

+:~tlils-paragraph. - If:Borrower makes these-payments-directly,iBorrower, shall*prompilysfumish to Lendér receipisievidencing- = .
.. thie payments; - | | TR
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- applicable law may specify for. reinstatement) before sale of the Property.pursuant' fo any power of sale contained:in this

Security. Instrument;-or (b)entry of  judgment enforcing this Security Insiriment, Those conditions are that:Borrower; (a)
pays-Lender all:sums. whichsthen: would 'be dueunder this Seciirity. Instrinijent and thie Note us ifeno acceleration fiad
occurred;-(b) cures any default ofany other covenants or agreeménts; (¢) pays alllexpénses ingiifred in enforcing this Security
Instrument;: including, but not limited'to; reisonable attomeys' fees; and!(d) takes*such action as Lender.may reasonably
require to assure that the lien’of this Security Instrumént, Lehder’s rightsn the'Prapeity and Borrowersiobligation to pay the
sums - secured bi" this: Security Instrument-shall continué unShanged; {Upoi sreinstatéiment :by. Borower, this ‘Security
“Instrument-and the qbligations secured herehy shalliremainfully. effeétive as if o’ aceelerition had occiifred! However, this
right to reinstate shall notiapply in the case of-acceleration under paragraph'17: -~ o o

. ~195 Sale of Note;.Ghange of LoaniServicer, The Note.or aipartial interest: nj thé” Noté (togethier with this: Seciirity
Instrument) may be sold one.or more times without prior:notice to-Borrower., Atsale’may,result-in a chiingé ifi:thie entity-
(Known-as the "Loan:Servicer") that collects monthly payments due.under.the'Note'and this Security Instrumént, There‘also

" may be one or more changes of.the 'Loap:Serviger unrelatedfio 4 sale:of the Note.. If theresis a change:of the'Loan Serviter,

Borrower will be given written notice of:the change-in accordunce. wiih paragraphis14 aboyeiandfapplicable law. The notice” -

. B

" will state the name and address of the newiLodn:Servicer and thic address foiwkich payments shiowliibe made, The notice willt *~ ~ ]
- also’contain‘any other.information réquirediby. applicablé jaw. o ' I

- 20, Hazardous Substances, Borrower shall'nbt ciiuse or permitithe’ présence, tise; disposal, storage, of réléase of uny
Hazardous Substances on or in the Property. Borrower. shall:not do; nor allow anyoné else¢*to’ do; aiything affécting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities ofjituzardous Substances that are generally recognized 1o be appropriate to normal
residential uses and to maintenunce of the Property.

Borrower shall promptly give Lender written notice of any. investigation, claim, demand,‘lawsuit or other action by any
govemmental or regulaiory agency or prvate party involving the Property andiany Hazardous Substance or Environmeptali
Law of which Borrower has aciual knowledge. If Borrower leams, or is notified by any govemmentalior regulatory
authority, that any removal or other remediation of any'Huzardous Substance affecting flie Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with EnvironmentaliLaw,

As used in this paragraph 20, “Hazardous Substances® are those substances defined as toxic or hazardous:substances by
Environmental Law-and the following substances: gasoline, kerosene, other. flammable or toxic petroleum: products, toxic
pesticides and horblcides, viatile solvents, materials containing asbestos or formaldehyde, and ‘radjoactive materinls, As
used in'this paragraph 20, "Epvironmental Law" means federal laws and laws of the-jurisdiction where ihe Property.is located
that relate to health, safety or environmental protection; ,

~ NON-UNIFORM . COVENANTS. Borrower and Lender further covenant and‘agree as:follows:’ o ,

21. Acceleration; Remedies. Lender shall give notice to Byrroyer prior to:acceleration following Borrower’s;
breach of any covenant or agreement in:this Security Instrument (but not: prior to accelerp lop: under pﬁy;‘ggl;;mnph‘17,t
unless applicable law provides otherwise): Thie notice shallispecify: (a) the default; (b')"’tlje'li_cg.l_pmi‘cqg_lj‘ed 40 cure the
defoult; (c) a date, not less than 30 days from the dhte the notice is given to"Borroweryiby. which the'défdult mitistibe
cured; and (d) that failure to cure the default on or. befgre:the date specified in the notice may,resultiin acceleration of*
the sums secured by this Security Instrument; foreclosure by judicial proceeding upd‘-sx_n_l_é of the'Property. The notice
shall further inform Borrower of the right to reinstate-fter acceleration n'nditlgieariglitato'gsserb_iip;tlic foreclosure;pro-
ceeding the non-existence of a-default or any other defense of: Borrower, to acceleration'and forcclsure: ‘1f the default}
is not cured on or before the date specified in the notice; Lender:at ifs opiion may requirciimmediate payment:in|full}
of all sums secured by this Security Instrument without-further demandiandimay forecloge this'Securify Ingtrument.
by jodicial proceeding. Lendcr shall be entitledto-collect alliexpensesiincurred in pursuing|the remedies providediin
this paragraph 21, including, but notlimited'to; reasonabié attorneys’ fees andicosts of title’ evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuaiion and Appraisement. Borrower waives all right of valuation and appraisement,
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R My Commissmn expires:  2-17-96

24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recordéd together with:
this Security Instruinciit, the covenants and agreements of-each such'rider shall ‘be incorporated into and shall amend and!
supplement the covenanis and agreements of this Security Instrument asifithe rider(s) were a'part of this Security Instrument;

{[Check applicable box(es)]

D“Adjumble Rate Rider D'CondominlumﬁRider D%M‘Fumlly Rider

D Graduated'Payment Rider D Planned:Unit Development Rider. D Biweekly:Payment Rider
| _ D;Bnlloon Rider. D Rate Improvement Rider. :Sccond'Homc'Rider

D Other(s) (spccify] |

‘BY SIGNING BELOW, Borrower accepts and:agrees.to the terms and:covenants comained in‘this Security:Instrument
and:in any rider(s) executed by Borrower-and recorded withvit,

Witnesses:

MG

EDYARD* B, GAJDOS

JOAN4M: - GAIDOS

) . (Sedl)

-Borrower

e ]

E 3‘1‘;5"‘-;"‘" B

o : St G _. (Seal)r
L . : -Borrower

I s (Seal):

. e -Bomoter:

STATE OF INDIANA,  LAKE County sst
Onthis  8TH day of APRIL, 1994 , before me, the uindersigned, a
.. N(llary .l‘uhlic in and for said (‘Ounly, personally appcan:d EDWARD B. GAJDOS AND JOAN M. GAJDOS

, and acknowledged the exccution of the foregoing instrument,

Wnness my hand and official seal.

RESIDENT OF LAKE COUNTY,

’I’his mstrument was, prepared&b)" |

' DANIEL V).; MOSER, VICE PRESIDENT'

4

5
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" Notary, Public .|




