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THIS MORTGAGE ("Security Instrument™y is given on APRIL 12, 1994 {The E:)rlgugo;is 3::

@@
THERESA A KEY MARRIED TO‘RANDOLPH 'S'KEY tr* o—-
. T th - 1=
¢"Borrower™). This Security Instrument is given to L. wn
e —;

! =t -
THE FIRST MORTGAGE CORPORATION noY =
which s orgamized and existing under the laws of  ILLINOIS , and whose

addvess o 19831 GOVERNORS HIGHWAY FLOSSMOOR, IL 60422

("Lender"). Borrower owes Lender the principal sum of
SIXTY FIVE THOUSAND FOUR HUNDRED FIVE AND NO/100

Dollars (U.S. $ 65,405.00 ).
Mhes debt o cvntenced by Borrower's note dated  the sime date as this Security Instrument ("Note"), which provides for

montiiy pas ments . wath the Tl debt, it not paid earlier, due and payable on - MAY 1, 2024
This Nevunity Instiwment secures o Lender: (a) the repayment of the debt-evidenced by the Note, with interest, and all nncwals.
extenstons cnd modilications: (b) the payment of atl other sums, with interest, advanced under paragraph 6 to protect the
seeurity of this Seeurity fnstrument: and (¢) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpuse, Borrower docs hereby mortgage, grant and convey to Lender the following

described property tocated 1 LAKE County, '"di{'{l.“ﬁr;p

NN,
_/’ .,' y

R \% N
LOTS 1, 2, 3 AND 4, BLOCK 1, GARY PARK THIRD ADDITION, BEING A g&%&%r&%ﬁ OF
BLOCKS 2 AND 9, AND LOTS 1 TO 10, INCLUSIVE, BLOCK 3, OF THE TOLLESTON

LAKE COUNTY, INDIANA. TAX I.D.§ 43-232-2 AND 43-232-3 AND 43~-232-4 N

which has the address of 2047 CLEVELAND STREET GARY [Street, City],
Indiana 46404 Zip Cade] ("Property Address™):
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TOGETHER: WITH allf the improvements now ar “hereafter erceted” on- the property, and allt easements, rights,
appurtenances; rénts; royalties;, niineral, oil und gas rights and profits, water rights and stock and all: fixtures:now or-hereafier a
part-of the property. Alléreplacements and:additions shall also be coverediby this Securify listrument, All of the foregoing. is
referred'to'intthis Security Instrument:as the **Property.’"

‘BORROWER: COVENANTS: that Borrower Is lawfully scisedof the estate hereby canveyed and has the rightito morigage,
grant und convey the:Property and'that:the Property s unencumbered, cxcept for. encumbrances:of- record: Borrower warraits
andwill defend!generally the title to the- Property against all claims and demands, subjeet to any encumbrances of record,

1, Payiient of Prindpul,.lnterest-antl Liate Chirge,-Borrower shall.pay when due the principal of, and interest:on,the-
debt evidenced:by the Note and late charges due under the Note:

2. Monthly Payments ‘of Taxes; ‘Insurance and Other Charges. Borrower shall include in:each monthly payment;

togetlier with: the prineipal and’interest as set forth in the Note and uny+late charges, an: installiiient of ariy:(a) taxes-and specialt
-assessments levied: or to be levied: against the Property, (b):leasehold payments or. groundérents on the Properly,- undi(c)

premiums for insurance required by paragraph 4.

Each. monthly mstallment for items (a), (b), and (c) shall equal-one-twelfth:of:tlie annual amounis; as rcasonubly cstimated

. by Lender, plus an amount sufficient to maintalm an additional balanceiof not more than one-smth ofithe estimated amoupts, ﬂ‘he

“full: annual amouit for each item shiall‘be accumulted by Eender within a pcriod!endmg oné month- b¥foresan: item would
- become delinquent. ‘Lender shall hold the amounts . collectedim trust to payyitems (a);- (b). andt (c)abel‘orc they become

delinquent

If at any time the tot.nl of the payments held by Lender. for items. (), (b), and: (c), togéiher. wnhsthe futtive rionthily

. ’_paymcnts for such items payable to Lender prior to ‘the due dates’of such. itents, exceeds: bysmore: thantope-sixth the: cstitnated

#mount of payments required to pay such items when due, and!ifipayménts on- the’ ‘Nbte are currentssthen: Eender shall-either-

“refund the excess over one-sixth of the estimated payments or-credit the excess overzonessixth ofi the estimated ;payments; tos
. subsequent payments by Barrower, at the option.of Borrower.-If the totl of the payments made bysBorrower forsitem: (), 1(b);
v o (g) s tmmff cient to pay’the item when due, then Borrower slmlltpay o ‘Liender any- umquntuneccssary to makeiup ithe:
. 'dc(’ mency on or beforc the date the item becomes due. . ,

A;uséd in this Scuumy Instrument, *‘Secretary’’ means the Secretary of*Housing. and Urban: Devclopment or his ordher.
mgnee “In uny year in which the Lender must pay o mortgage insurance premiumito the: :Secrélary- (or. any.year in wlnchtsuch

. prémium would have heen required if thie Lender stillheld the Sccurity Instrument); cath- nionthlyapayiiént shall al§otincludé
*-either: (i) an installment of the annual mortgage insurance.premium (o 'be paid ‘by=Lender to.the ‘Secretary, or. (ii)-a montlily;

charge instead of @ mortgnage inurance premijum if this Security Instrement is helt:bythe Secretary, Eacly monthly installment

-~ of the mortgage insurance premium shull:be in an.amount sufficlent to accurilate the: fulliannual mortgage insurance prcmium:

. with Lender one month prior 1o the date the full annual: morigage insurence premiumiis: due toithe Secretary,sor if: this Secufity

* Instrument is held by the Secretary, each monthly charge shall be in-an amount equal:to- one-twelfth of one-half: percent of ihe!
- outstundmg pnnupal bulnme due on the Note

lf Borrower tenders to Lender the full paymcnt of all sums secured by thts Securlty lnstru;ncnt Borrower’s: ttccount shall= o

be credited with the balance remaining (or all installments for items (a); (b); and (c)-and any morigage lnsuranceiprcmlum

installment that Lender:has not become obligated to pay to the Secretary, and Lender shall profjitly.refiiid aty excess,fundsito

- Borrower. Immediately prior to a foreclosure sale of:the ‘Property or-its acquisition. by Lender, Borrowcr’s accouni shall: be

credited with:any balanec remaining for all installments for items (a), (b), and (c).
'3‘ Appllcation of l’aymcnts. Al payments undér.paragraphs:1 and2 shall be-appliedibysLender as follows;

Ftrst‘ to the morigage insurance premium to be: paidlby Lender 10 the Secretary: or: to the:morithlyscharge: bysthe: Secrétary-

. instend d oftttie monthly. mortgage. insurance prémium; i

_'Second, (0-any laxes; specialxassessments. Jeasehold payments or-grourid reits, and!fi re,)ﬂoodrand'othcr.\lmzard ‘insirhncé
premiums. as required; :
"Third, ‘to interest.due under the Nole;
*Foltrths td,dmortization,of the principaliof the Note;
' «Fifth,*to lute charges diie under.the:Note:
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existence or subsequently erected, ngainst any hazards, cusualtis, and contingencies, including fire, for which Lender requires
insurance, This insurance shall be muintained in the amaunts and for the periods that Lender requires, Borrower shall:also
insure all improvements on the Property, whether now in existence or subsequently erccted, against loss by floods to the extent
requirediby the Secretary. Allinsurance shall be carried with companies approved:by Lender. The insurance policies and any
renewals shall be-held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In-the event of Joss, :-Borrower shall-give Lender immedinte notice by mail. Lender-may make proof of loss if not: made
promptly by-Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such: loss
directly to Lender, instead of to Borrower and to Lender jointly. All or-any part of the insurance proceeds may be applied by
Lender, at:its option, cither (a) to the reduction of the indebiedness under the'Note and: this Security. Instrument, -first to any
delinquent amounts applied in the order in-paragraph 3, and then to- prepayment of priiicipal, or (b) to the restoration or:repair
of -the damaged>Property, Any application of the proceeds to the principal shall not extend or postpone the due date of:the:
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds:

over an amount-required to pay all outstanding indebtedness under the Note and: this Security Instrument shall be paid to dhe
entity legally entitled thereto,

‘ 4. :Fire; Flond and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
E

In the event of foreclosure of this Security Instrument or other transfer of title to-the <Property that extinguishes ‘the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to'the purchaser.

o

5. Occupancy, Preservation, ‘Maintenance and’ Protection of  the Property; Borrower's Loan: Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as ‘Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy! the Property as Borrower's principal residence for at least
one year after the date of occupancy, wiless the, Secretary determines this requirement will cause undue hardship for<Borrower,
or unless extenuating circumstances exist which are beyond Borrower's control. ‘Borrower shall: notify Lender of. any
extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to deterioratc, reasonable wear and tear-excepted. Lender may inspect the Property if the: Property is vacant: or
3 ‘ ahandoned or the loan is in default. Lender may take reasonable action:to proteet and preserve such vacaiit or abaiidoned

- Property. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide ‘Lender with any material-information) in connection with“the*loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy:of the Broperty.-as-a
principal residence. If this Security Instrument is on a-leasehold, Borrower shall-comply with:the provisions of thelease. If

Borrower ucquires fec title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in:
writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included .in paragraph 2. Borrower shall pay-these obligations_ontime:
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s inferest inthe Property, upon:
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to inake these payments or the payments required by paragraph 2, or fails to-perform any other covenants.
and agreements contained- in this Security Instrument, or there is a legal proceeding that may significantly affect: Lender’s rights:
in the Property (such as a proceeding in bankruptcy, -for condemnation or:to enforce laws. or regulations), then: Lender may-do
and: pay whatever is necessary to protect-the value of*the Property and ‘Lender's rights in the Property, including ;payment of.
taxes, hazard:insurance and other items mentioned in.paragraph 2. ’ '

Any amounts disbursed'by Lender-under this.paragrapli: shall: becoime an additional debt: ofiBdrrowet aiid 'be seciired by
‘this Security Instrument, These .amounts shall:bear interest from the date of disbursement, :at the Note rate, and-at the:option of:
Liender, shailibe immediately due and payable. ’

7. Condemnation, Thesproceeds.of any, award or-claim-for damages, direct-or consequential,#in connection with any:
cond&mnation’ on othér taking of any. part of th&*Property; orifor conveyancé:in place of condemniition; aré:hereby.assigned andt

- shill 'be paid toiLenderito the.extent of fhe' fulltainount of thie indébtedness:that: refmaifis unpaid:ufider. thie:Note-and this Sécurily

~ Ingtrument. Lender-shallftapply: suchjproceeds:to theireductionof the indébtedness:under. the-Note:and:this Security: Instrument,
. firsteto’ dny, délinquént: amoiintsyappliéd¥in the order, providedkin' paragripht 3; sandfthén to, prépiyment ofy principél. -Any,
- dpplicationydf' e proceeds fojthe: principalshiall not extend oraposipone: thie.duexdate oféthesmoithly. payiiients, whith are
: ¥ o e e T .. Pego:3iol6; - o : 4 R ‘
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referred to in paragraph 2, or change the amount of such payments, Any excess proveeds aver an amount required 1o pay ol
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8.-Fees, Lender may collect fees and charges authorized by the Sceretary.

| 9, Grounds for Aceelerntion of Debt,

(@)<Défailt. Lender may, except as limited-by regulations issued by the Secretury in the cuse of payment defaulis,
require immediate-payment in full of-all sums secured by this Security Instrument ifs
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly:payment, or

(i) Borrower defaults by failing, for a period of thirty days, to:perform:uny other. obligations contained in this
Security Instrument.

(h) Sale Without. Credit Approval, Lender shall; if permitted by applicable law and: with: the: prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument il
(1) All-or part of the Property, or-a beneficial interest in-a trust owning all:or part ofthe Property, -is sold:or
otherwise transferred (other than by devisc or descent) by the Borrower, and’
(i) The Property is nol occupiedyby the purchaser or granice as his or her principal residence, or. .the:

purchaser or grantee does so occupy the Property but his or hereredit has not bieeh approved:-in accordance with the
requirements of the Secretary,

(¢) No Walver, If circumstances aceur that would permit Lender to require-immediale payment in full, but Lender-docs
not require such payments, Lender docs not waive its rights with respeet to subscqucnt-events,

(d) Repulations of HUD Sccretary. In-many circumstunces regulations issued: by the Secretary will limit Lender's
rights in the case of payment defaults to require immediate payment in full:and foreclose if not ppidi This Security
Instrument docs not authorize acceleration or loreclosure if-not permitied: by.regulutions of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Sccurity Instrument and the Note-secured thereby: not'be.
cligible for insurance under the National Housing Act within 60 days [rom the date hereof, Leridersmay, at its.option’
and notwithstanding anything in paragraph 9, require immediatc payment in full of all sums sccured by this‘Sccurity.
Instrument. A writlen statement of any authorized agent of the Secretary. dated subsequent t0-60:days from the daie
hereof, declining 1o insure this Security Instrument and the Note secured thereby, shall be-deemed conclusive proof of
such ineligibility, Notwithstanding the foregoing, this option may not be exercised by L:ender whenithe unavailability
of insurance is solely due to Lender’s failure to remit a mortgage insurance.premium to the Secretary,

10, Reinstatement. Borrower has a right to be reinstated if-Lender has requircd :immediate payment insfull :because of
- Borrower's failure to pay an amount due under the Note or this Security Instrument. This right:applies even after-foreélosure’
* proceedings are instituted. To reinstate the Security Instrumient, Borrower shall-tenderin a‘lump sum all:amounts required.to
bring Borrower's account current including, to the extent they are obligations of Borrower under this Sccurity. Instrument;
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with: the :foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and: the obligations-that: it secures: shall remain .in effect
as if Lender had not required immediate payment in full. However, Lender-is not-required to,permit reinstatement ift (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings-within two years immediately preceding: the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on- differeit groiinds  insthe
future, -or (ili). reinstatement-will adversely affect the-priority of the lien created by. thiis Secirity Instrument.

11, 'quro,w‘andb Released; Forbiearance By Lender Not a:Waiver. Extension of theitime of payment or modification of
amortization: of. the: sums secured :by- this Security Instrument graiitéd ‘by<Lender to any successor i intercst .of Borrower shall
not-operdte.to release the: liability ofithe origitial*Borrower or#Borrower’s.successor.in interest: iLender shall not: be required to
commence proceedings against any successor in interest or réfuse to extend'time for payment: or. otlicrwise modify amortization

* ofs the sumé securedsby- this:Security, Instrument by wreasonxof any démand made byuthesoriginal#Borrower or«Borrower’s-
successorsHn ifterest. Any: forbearance by Lenderain ekercising .any rightzor remedy. shall not be a-waiver of :or preclude the:
~ exercise'of-any rightior remedy.
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42, "Successors and Assigns Bound;: Joint-nnd SevernlsLiahility; Co-Signers. The covenants and agreements of this.
Sccurity Instrument sltnll hind undibeltel'i("lhc successors and' nssigns of*Lcnder ttnd%llorrowcr. subject to thie provisions of:

'lnstrumenttbtttt does ot execule the Note' (n)+is: co~stgtntn, ithis Sccurity. lnstrumcnt only to:morigage, grant'and copyey that
‘Barrowerts' interest in -the: Property under the terms of this-Security Instruments (b) is not pcrsonally abligated 10.pay the sums
seciired by: this*Security Instiuitiient; and (c) ngrecsthat: Lefidér aiid any otlierBorrower. niny. agfee to exteiid; modify, forbéaf o
makc -any accommodations with regardito’the terms. of: this Security Insirument or the Nefe without iat‘Borrower's consent,

13. Nollces.tAny notice to! Borrowenprovnded for in this Security Instrimentishiillibe giveiit by-delivering it or, by matlmg
by, first closs mailtunless,applicableilaw:requires use:of another methad, The notice shallibe directed ifo {he/Propeyty- Addgess
+of any othier addrcss: Botrowei designatestby fioticé todLender, Any. notice tosLender, shall be givent by #firstclass mail to-
Lender's. address §tated herelin or:any-address Lender. désignates:by. nolice toiBorrower, Any'notice provided!for tmthistSecurity
fnstrumént shulltbe ‘d¥emed to: havebeen givenito Borrower.or Lender.when:given as providedtin1thi51paragrapltt

-~ 14°/Governlng Law; Sevemhlltty. This ‘Security Instrument shqll@be' governed!by fede[nlila\v and- tbeilnw of thp ‘
' , jttrisdiction i which':the: Property- is*located. T thie eventithat any provision:or clause’of, this’SeguritydInstrumentor:the Note

%2.;' - conflicts with applicable law, suchiconflict shall not affect oiher provisionsiof thisiSecurify:Insiruitiehtiorithe Note:whiéh cdifi b6
= given:effect-withaut-the: cohflicting pravision, To thts end the provistons oft tlns’Sccurtty.tlnstrument .andlihe Note are qeclared

to be- severable. : : ;

15. Borrower’s Copy. Borrower shtk? be gWenvone conformed copy ot‘ this SecuntyilnStrument

_ 16 Assignment ot‘ Rents. Borrower uncondittonally assngnssand transfersz10° Lender allthe. repis: ay .)d revetlues'tof the
ki Pmperty .Botrower authoriwe Lender or*Lender!s: agents: to:colléct thé-rents. anthrevenues: andthereby; irects.each tenant: oﬁthe -
pertyto pay the Tenis to Lender. or-Lehder’s agents. However, prior totl!‘.ender § notice toiBorrower’ ofi Borfower! 'sibiréath ofy
any.c covenait or: agmmentain -the Security: InStrument, Borrowers shalltcollect and receive:all rents and’ rcycnnes “of (il)uetl’rogeﬂ‘yr ,
as trastée for:the benefit of Lendér and’ Bon'ower. 'l‘his assignment of n'et‘tts con”sntutésv an nbsolute assignment and ot an

$ gnmentfor ndd!ttonal secltt‘ity only . .

lt‘ bender givcs notlee of breach to. Berrower. (a) all' rents: rcceived by Borrowe‘r sliil betheldtby Borrower; as trustcetfor, -
beneﬁt of-Lender only; to be applied:t the sums secured:by. the. Secunty Instrument;: (b)!Lender: shalll e entttlcd[to:collcctfand
vt’eceiVe all of the rents of the Propcrty, and ‘(c) each tenhnt of: the. Broperty shullﬁpay all rents due nnd yppgidiio Lender'or o
, '-Lcnder’s asent on l.cnder 5 wntten dcmand to the. tenant '

Bonuwcr has not exccuted any prior. assignment of-the. rents and ‘has not: and \ytllutottpcrfornnany act tltgt wouldjp.re,ye:nﬁt
= bendcr from cxcreismg Its rights \tnder {his paragraphi 16. ,

A ' bcnder shall not be requircd to enter upon, take contml of or maintdin the Property before:or aftcr-gtvnng nolice:ofi breach
: 10 Bon'owcr However, Lender or a judicinlly appointed:receiver may-do so at any time: there 4satbreach. Any.mppltcatton of

ek are

. vents”shall not cure ‘or- waive any default-or invalidate any other right or rcmedy of$Lerider, Thiis«assigiméiit! ofercnts «of the oo
Pmperty shall terminate: when the debt secured by the Security Instrument i$ paid in full;

NON-UNIFORM COVENAN’I’S Borrower and Lender:further covenant and agree as:follows:

19, Foreclnsurc Procedure, If:Lender requires immediate payiieit: in fuil andergparagraph 9,4 ender: mayifqreclose:
this-Security. Instrument-by judicial' proceeding, Lender shall be.entitled to:collect. nlltcwensestincurrcd fin jpursuing: the:
remedles: provided -in this- -paragraph: 17, including, but: not Sfimitedito, rensonable afforneys” fees and. costs of title:

evidence.

18, Rclease. ‘Upon payment of all sums secured by this Security-Instrument, Lender shall releage this Securily Instrument:
without charge toBorrower.

19, Waiverof Valuation and Appraisement; Borrower waives all right of valuation and appraisement..
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20. Riders to this Sccurity Instrument. 1 one or more riders‘are executed by Borrower and recorded together with this
Security Instrument, the covenants of each sueh rider shall be incorporated into and ghall amend and supplement the covenants
and agreements of this Sccurity Instrumentiasiit the rider(s) were a part.of this Security Instrument,
l(huk applicable boxqes)|

4 ! Condominium Rider L1 Graduated Payment Rider Other |Specity]

© Phumed Umt Development Rider La] Growing Equity Rider ADJUSTABLE RATE RIDER

RBY SIGNING BELOW. Borrower aceepts and agrees to tl
exevuted by Borroaer and nundul with it.
Withesses ] N i

stms contained in this Security Instrument and in any rider(s)

L

o S - - (Scal)
(";: '(,4 o X THERESA A KEY -Borrower
‘ % J v (Scal)
~ RANDOLPH S KEY ( RANDOLPHVS KEY IS SIGNIR@ower

THIS DOCUMENT SOLELY FOR THE PURPOSE OF

PERFECTING HIS WAIVER OF HOMESTEAD.)
_.(Seabh) (Scal)
-Borrower -Borrower
STATE OF INDIANA, D%ZL County ss:

On this 127TH day of  APRIL ., 1994 , before me, the undersigned, a Notary Public in

and for said County. personally appeared  THERESA A KEY MARRIED TO RANDOLPH S KEY AND RANDOLPH S
KEY MARRIED TO THERESA A KEY

, and acknowledged the execution of the forq,o';‘u, instrument,

K Q{W

N tary Public

WITNESS my hand and

()fﬁummul’vv\f‘ww
j OFFICIAL SEAL *
OHN H. DOERING
NOTARY PURLIC, STATE OF lLU%O%
MY COMHISSION EXPIRES 10/29/95

My Commission Expires:

This instrument was prepare
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FHA Case No.
151:4600863:729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 12th dayof
APRIL , 1994 , and is incorporated into and shall be decmed to amend and
supplement the Mortgage, Deed of Trust or Sccurity Deed ("Security Instrument”) of the same date given by the
undersigned ("Borrower”) to sccure Borrower’s Note ("Note") to
THE FIRST MORTGAGE CORPORATION,

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

2047 CLEVELAND STREET, GARY, IN 46404
|Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Sccurity Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY. PAYMENT CHANGES

{A) Change Date

The interest ratc may change on the first day of JULY 1st . ‘1995 , and on that day
of each succeeding year. "Change Date” means each date on which the interesi rate could change.

{BB) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index" means the weekly
average yield on United States  Treasury Securitics adjusted 10/ a constant maturity of onc ycar, as made available by
the Federal Reserve Board, "Current Index” means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary, As used in this Rider, "Secrctary means the Seccretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest rate by adding a margin of
TWO percentage point(s) ( 2.000 %)
o the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1,0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial
interest rate.

Page10!2 FHA Multistate ARM R -
@9.591 (9103).02 VMP MORTGAGE FORMS - {313)203-8100 - (800)521-7201




7
pd
H
i
‘
v
¢
‘r
i
[
[4

(E) Calculation of Payment Change

If the interest raie changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at
the new interest rate through substantially cqual payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note, -
reduced by the amount of any prepayments to principal, The result of this calculation will be the amount of the new
monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date
of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment
amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viii) any other information which may be required by law from time to time,

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount calculated in
accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has
given the required notice. If the monthly payment amount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give_timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower has the
option to cither (i) demand the return to Borrower of any excess payment, with interest thercon at the Note rate (a
rate cqual 1o the intcrest rate which should have been stated in @ timely notice), or (ii) request that any excess
payment, with interest thercon at the Note rate, be applicd as payment of principal. Lender’s obligation to return any
excess payment with-interest on“demand- is not ‘assignable even if the'Note'is otherwisc assigned before the demand
for return 1s made.

_ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Ridgr. /

u / s ;_‘i/(’( J’,{{ (Seal) W Vé 75')/ (Scal)

THERESA A KEY - | Borrower RANDOLPH S KEY (RANDOLPH S KEY -Borrower
i TS SIGNING THIS DOCUMENT SOLELY FOR THE

(Seal) (Seal)

-Borrower OF HOMESTEAD. ) -Borrower

{Space Below This Line Rescrved for Acknowledgment)
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