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THIS MORTGAGE is made,this a '
A R A ngagorfemt » vasch, maerddSERA pavoc (y
(herein *'Borrower’’), and the Mortgagee, f.J
[ie

SECURITY FEDERAL BANK, A FEDERAL SAVINGS BANK . i ized
¢ THE UNITED STATES OF AMERICA @ corporation arganize a"‘f

isting under the |
i’i,isé'idé'miis"é 21 WickeR AVENDE
. (herein “'Lender”’).

10,115,00 ,

WHEREAS, Borrower is indebted to Lender in the principg of U.S.
which indebtedness is evidenced by Borrower's note dated l}&bﬂﬁ Y' i994 and extensions and renewals

thereof (herein *‘Note™), providing for monthly instMXuich nfllbrg@ipal and interest, with the balance of the
indebtedness, if not sooner paid, due and payable on ! ;

Y BoILRIEUY IR S

To SECURE to Lender the repayment of the indebtedness evidenced by the Note, with interest thereon; the payment

of all other sums, with interest thercon, advanced in accordance herewith to protect the security of this Mortgage; and &
the performance of the covenants and agreements of Borrower herein contained, Borrower does hereby mortgage, grant 3
and convey to Lender the following described property located in the County of . i~
State of Indiana:
y
SECTION BLOCK LOT
LOT 26 BLOCK 1, PETTIT PARK 3RD ADDITION TO THE TOWN OF HIGHLAND
AS SHOWN IN PLAT BOOK 33 PAGE 81 LAKE COUNTY INDIANA.
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.9027 COTTAGE GROVE AVE HIGHLAND

which has the address of
(City]

[Street]
46322
(herein “Property Address™);
{Zip Code]
TOGETHER with all the improvements now or hercafter erected on the property, and all casements, rights,
appurtenances and rents, all of which shall be deemed to be and remain a part of the property covered by this Mortgage;
and all of the foregoing, together with said property (or the leaschold estate if this Mortgage is on a leasehold) are

Indiana

hereinafter referred to as the **Property.”
Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,

grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower
covenants that Borrower warrants and will defend generally the title to the Property against all claims and demands,

subject to encumbrances of record. 3
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- reasonable attorneys’ fees, and take such action as is necessary to protect Lender's interest. 1f Lender required mortgage

S anylcondemga’tioﬁ)bnégﬁgg‘taking of thes Property; of ypatt th"“r‘é‘of.‘sor? fofconveyanice in 'l{éu of ‘condemnation;, are;
i ihere assignediand s toll bject ._ erms of any, rﬁortgage.xdeed{of tr“ti‘st?é‘i‘ otli‘erlsecu‘i'itygagi-e‘é‘ :

UNIFQRM COVENANTS. Borrower and Lender covenant and agree as follows:

1."Payment of Principal and Intérest, Borrower shall promptly pay when due the principal and- interest
indebtedness evidenced:by the Note and Jate charges as provided in the Note,

2: iFinds'for Taxes andiInsurange. Subject to applicable law or a written waiver by Lender, Borrower shall pay to
Lender on the day.monthly payments of principal and interest are payable under the Note, until' the Note is paid!in
full, a sum (hercin- ""Funds") equal to one-twelfth of the yearly taxes and assessments (including: condominium:and’
planned:unit: development: assessments, if’ any) which may attain priority over-this ‘Mortgage and ground rents on
the: Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly
premium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by
Lender on the basis of assessments and bills and reasonable estimates thereof, Borrower shall not:be obligated to make
such payments of Funds to Lender to the extent that'Borrower makes such payments to the holder of a prior morigage or
deed'of trust:if such holder is an.institutional lender.

I’ Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured‘or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall apply
the:Funds to pay said taxes, assessments, insurance premiums and ground.rents, Lender may not charge for so holding
and applying the Funds. analyzing said account or verifying and compiling said assessments and bills, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall:be paid to Borrower, and
unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be.required.to ;pay
Borrower any interest-or earnings onithe Funds. Lendet shalligive to Borrowef, without chafge;,an annual accoumlngsofa
the Funds showing credits and‘debits to the Funds andithe:purpose for»wluch each debitttofthchunds 'was,made;4Ther
Funds are pledged as addltionnl'sccurity for-the sums secured by this‘Mongage.

If the amount of the Funds held by Lcnder, together with:the fiitute mionthly: installments ofiFiindsipayablejprior to:
the due dates of taxes, assessments, insurance premiums and groundirents, shall exceed/ihe amount regyired to,pay spid
taxes, assessments, insurance premiums and ground rents. as theysfall due, such-excess shall’be,.atiBorrower’s option;
cither promptly repaid to- Borrower or credited:to Botrrower on-monthly installments of Fiinds: Ifithe amouiit -of the
Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and'ground rents as they!fall
due, Borrower shall pay to Lender any amount necessery tomake-up:ithe deliciency in one or more;payments as Lender
may require.

Upon payment in full of all sums Secured by this Mortgage. Lender shall promp‘tly refundito:Borrower any.Funds
held by Lender. If under paragraph 17 hereof the Property is sold or-the Property is otherwise acquired by Lender,
Lender shall apply. no later than immediately prion to the sale of the Property.or its acquisition by Lender, any/Funds
held by Lender at the time of application as a.credit against the sums secured by thisMortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received: bytLender under the
Note and paragraphs | and 2 hereof shall be applicd-by Lender first in payment of amoupts payable.to Lender by
Borrower under paragraph 2 hereof’, then to interest payable on the Note, and then to the principal of'the Note;

4. Prior Mortgages and Deeds of Trust; Chargess Liens. Borrower shall perform all of Borrower's obligations:
under any mortgage. deed of trust or other security agreement with a lien which has priority over this Mortgage,
including Borrower’s covenants to make payments when due. Borrower shall pay or cause to be paid all®taxes,
assessments and other charges, fines and impositions attributable to the Property which may attain a priority over this
Mortgage, and leaschold payments or ground rents, if any.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hercafter erccted on-the Property
insured’ against loss by fire, hazards included within the term: “extendedicoverage", and:such: other:hazards as) Lepder.
may require and in such amounts and for such-periods as Lender may require,

The insurance carrier providing the insurance shall'be choseniby Borrower subject to:approval byiLender;provided,
that such approval shall not be unreasonably withheld, All'insurance policies and renewals thereof'shall:be in. aiform’
acceptable to Lender and: shall inclilde a standard mortgage clause in favor:of and in a‘form acceptableto Lender.
Lender shall:have.the riglit to hold the policies and renewals thereof, subject to the terms of any mortgage.:deed of tFust:
or other security agreement with a.lien which'has priority over this-Mortgage.

In the event oftloss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender maymake proof
ofloss if not made promptly by Borrower.

If the Property is abandoned by.Borrower, or if Borrower fails to respond: to. Lender within 30/days from the date
notice is mailed by Lender to-Borrower that the insurance carrier-offers to settle a claim: for insurance:benefits, Lender is
authiorized‘to collect and apply. the insurance proceeds at Lender's option either to restoration or repair of the Property
or to.the sums secured by this Mortgage.

6. ‘Preservation and:Maintenance of *Property, Leaseholds; :Condominiums;#Planned Unit Developments. Bor-
rower shall keep the Property in good repair and shall not commit waste or permlt impairment or deterioration of the
Property-and shall comply. with the provisions of any:lease if this*Mortgage is on a leaschold. If this Mortgage is on a
unit-in.a condominium-or a planned unit development, Borrower shall perform all of Borrower's obligations under the
declaration or covenants creating or governing the condominium or planned unit development, the by-laws and
regulations of the condominium or planned unit development, and constituent documents.

7. ‘Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding is commenced which materially affects Lender's interest in the Property, then
Lender, at Lender's option, upon notice to Borrower, may make such appearances, disburse such sums, including

insurance.as.a condition :of making the:loan secured by.this:Mortgage, Borrowet. shall pay- the;premlumswequircduto
maintain such insurance in effect until such:time asithe requirement ifor such insurance:terminates in accordhncewith
‘Botrowet’s and Lehdét's writtén agréement or apphcablc law.

Aniy, amoiiits disbirsediby' Lender- piifsidant to-this paragraph 7, withsinterest thereon:. atithe Note rate; shall
become additional! indebtedness; of ‘Borrower 'secured! by thxs Mortgage: UnilesséBorrower arid: Lehider agree: to- other.
terms‘of«paymen ;Jsuch.amounts shall be(,payable upon motice;from Liender to ‘Borrower requesting payment £hereof,.
Nothing cortaifiéd in tHis paragraph 7 shallﬁ-equirc Iiénider to/incuf afiy expense or take any action hereunder..

8, lnspecl@on.llxgggg may:make or causeto be:smade reasonabletefitries. upon and irispectidiis: of the:Propetty,. A
iprovided that?Lender’ shalhgwe Borrower’notlcehpnor to’ any such“amspecuon specifying: reasonablescause’ therefor. E
ifélated to LéRdeT siinitefest inf thié Property.

9, Condérii "'ﬁ‘itlon.ﬂ‘he!proceedsiofsany‘a\\rard orlclalmrfor,,damages. direct:or. consequential,in connection with:




10, ‘Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for payment or modifica-

.tion’ of amortization of the sums secured by this'Mortgage granted by Lender to-any successor in interest of Borrower
shall ot operate to release, in:any manner, the liability of the original Borrower and Borrower’s suecessors in interest,
Lender shall ngt be requjred to commence procecdings against such successor or refuse to extend time for;payment or
-othieiwise: madify-amortization:of the:sums secured: by this:Mortgage by reason of any demand made by.the ofiginal:
Borrower andBorower's successors in interest, Any forbearance by Lender in'exercising any right or remedy hereunder,
or otherwise afforded:by appljcable law, shal) not be a waiver of or précliide the exercise of any suchiright or remedy.

11, Sidcceisors and ‘Assigns Bound;iJoint andiSeyeral Liabilify; Cossigners; The covenpnts and agreements herelin

contained shallibind;, andithe fights lieteutider shalllintife to, the respective”successors :and assigns:of Lender and}

ﬁpfr”frfdivgrgsub]fcigo.ghg‘proyision; of paragraph’16 hereof, All covenarifs and’agreéments of:Borfower shallibe joiiit afid
several. Any. Borfowet. who co-sigis this‘Moitgage, but‘does not-executeithe Note¥a) is co-signing this Mortgage.only.to+

‘miortgage, grant.and convey.that:Borower'siinterest in the!Bfoperty to Léfidétsirider the terms of thisiMortgage; (b)is -

ot pérsoiidlly liable'on the'Note or under this:Mortgage;iand'(c)agreesithatiLenger ajffany.olficriBorfowericelifider

~ :may-agree.to extend* modify, forbear, or mike dny other accommodations with'regard to the terms of this Mortgage or
the Note without that Borrower's consent and without releasing that Borrower or modifying this Mortgage as to that
Borrower’s interest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Mortgage shall be given by delivering it or by mailing such notice by certified mail
addressed to Borrower.at the Property Address or at such other address as Borrower may designate by notice to Lender
as provided herein, and (b) any notice to Lender shall be given by certified mail to Lender's address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in:this
Mortgage shall be deemed to have been given to Borrower or Lender when given in the manner designated herein,

13. Governing.Law; Severability, The statc and local. laws applicable to this. Mortgage shall be the laws of the
jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of ‘Federal law to
this Mortgage. In the event that any provision or clause of this Mortgage or the Note confljcts with applicable law, such
conflict shall not affect other provisions of this Mortgage or the Note which can be-given effect without the
conflicting provision, and to this end the provisions of this Mortgage and the Note are declared to be sevetable. As used
hercin, “'costs”. “expenses” and “attorneys’ fees” include all sums to the extent not.prohibitedsby applicable:law
or limited herein.

14. Borrower's Copy. Borrower shall be furnished'a conformed copy ofitlic Note and of this:Mortgage‘at the time
of exccution or after recordation heredfs '

15. Rehabilitation Loan Agreement, Borrower shall'fulfilliall of Borrower'siobligations under-any'home rehabilita:
tion, improvement, repair. or-othier loan agreement which:Borrower entersiinto.with Leidcr. Lendet; at:Lender's option,
may require Borrower to exccute and deliver to Lender. in a form acceptableitoiLender, an ‘assignmenti oftany, rights,

claims or defenses which Borrower may have against pattics who'sapply!labor; materialsioriservicesiin copnee ggg‘pv_it 1.,
v K | N ”~ d".&. ! '

improvemenis made to the Property. A

16. Transfer of the Property or a Beneficial Interest in Borrower. If all'or any paft of; i‘th"c"Pfo“ﬁéif?ﬁf’éh?fi};téféﬁi"'-.q,',"

in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

person) without Lender's prior written consent, Lender may, at its option, require immediate payment in[ujl:gf;;ill -

sums secured by this Morigage. However, this option shall not be exercised by Lender if exercise_is prohibited by-
federal law as of the datc of this Morigage. -

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice §h§ll provide a

period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all'sums
secured by this Mortgage. If Borrower fails to pay these sums prior to the expiration of this period, Lender may in-
voke any remedies permitted by this Mortgage without further notice or-demand on-Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows::

17. Acceleration; Remedies, Except as provided in paragraph- 16 hereof, upon Borrower's breach. of any.cove:
nant or agreement of:Borrower in this Mortgage, including the covenants to:pay when due any:sums secured by this
Mortgage, Lender prior to acceleration:shall give notice tosBorrower as provided in paragraph:12ihereof ‘specifying:
(1) the breacti; (2):the action required to cure such'breach (3) a date, not less than 10 dajs froi the dateithe notice:ls
malledito:Borrower, by whichisuch breach must be-cureds;iand {4) thatfaflure to:,,cutg(s‘;lchfh‘r_e_tlré_ll on;or beforeithie date
specifiedrin the. notice may. result-in acceleration of thie sufiis securéd by this Mortgage, foreclosure: by Judicial
proceeding, and sale of the Poperty. The notice shall/furtherinform Borrower. of the tighitito Feinstate after acceleration
andithe right to assert:in:the foreclosure proceeding the:nonexistence of a default or anyotherdefense of Botrowerito
acceleration:and forecigl,uge,;rlf theibreach is:not cured oii.of'before!the date speclﬁed En iihe'noilcgapgp_gg; atiLender's
optloii; rajysdeclate: all. of the sums:secured!by this ‘Mortgage: to :be Ifimediatély.due! andi payable without: furfher.
demand and'iay foreclose ilils:Mortgagelby, judicialjproceeding: Lender,shall be entitled to dolléct in‘such proceeding
alliexpenses of foreclosure, includiig, biit rot/liisiited to,:réasonable attorneys' fees, and/cosis:of'docuimeéntary. éviderice,
abstracts andliiile reports, ’ '

. N G .t

*18.4Borrower’s ‘Right to-Reinstate. Notwithstanding:Lendér’s accéletation of the sums secured by this Morigage
due to:Borrower's breach, Borrower shall have the right to have any proceedings begiin by Lenderto enforce this:Mort-
gage discontinued at any time prior to entiy of a judgment enforcing this Mortgage if:-(a)Borrower pays Lenderall sums
which would be then due under this Mortgage-and the Note had no acceleration occurred; (b) Borrower cures all
ibreaches of any. other covenants or agreements of Borrower contained in this Mortgage: (¢)'Borrower;pays all reasonable
.expenses incurred by Lender in enforcing the covenaiits and agreements of: Borrower contained inithis Mortgage, and‘in
enfotcing Lender's remedies as provided ‘i,_n,rpgt‘a"gragh'l7_thci‘eo'f. including, ‘but not:limited to, reasonable -gttorheys'
fees; -and: (d) Borrower takes stich action as: Lender-may reasonably require. to assure that the lien of this Mortgage,
Lender's interest in the Property and Borrower's obligation to.pay the sums secured by this‘Moitgage shall continue
uiifpaited. Upon such payment and cure by!Borrower this Mortgage and the obligations secured hereby shall remain
inifull force and effect as if fio acceélerationhad’occurred. _

19. Assignment: of ‘Rents;- Appoliitiiiéiit of Receiver. As additional security hereunder, Botfowér hereby .assigns.
toiLeiider the rents of the Property, provided thatiBorrower shall; prior to acceleration under paragraph 117 heteof.or
abandonment of the Projiéity, have the rightito collect and-retain such rents as théy become d ue'and payable,

Upon acceleration under paragraph 1 7 ticieof of abandonment of the Properly, Lefidef shall ‘be.entitled.. to the
extent providediby applicable law;ito haye.a receiver appoinited'by acourt to'enter.upon, take possessionof and'manage
theiProperty and to colleét the rents ofithe Property including thosé;past due: Allirents;collected byithe rfg‘ciive::fhgjm?ez
applied firstito paymentiof the costs of Wanagéfiient of the'Property.and collectiofiof fents, including, butinot limited to,
receivet'sifees, premiumsion receiver’s bonds and licaso“ﬁableiattomegs,&rfees.,qgg then to the sumsisecured by this'Mort-
,gage.+The receiver shall be liable to accountionly for those reiitsiactally received.
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20. Release. Upon payment of all sums secured by this Mortgage, Lender shall release this Mortgage without
charge to Borrower,
21. Walver of Valuation and Appraisement. Borrower hereby waives all right of valuation and appraisement.

REQUEST FORNOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR

MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has
priority over this Mortgage to give Notice to Lender, at Lender's address set forth on page one of this Mortgage, of any
default under the superior encumbrance and of any sale or other foreclosure action.

IN WITNESS WHERFOF, Borrower has executed this Mortgage.

Er«;{:[%w’;'& /2. ;a(lwt'r(e_/ (Seal)

A PALUGA ” - -Borrower

(Seal)

-Borrower

JEAN

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF INDIANA, County ss:

On this 157 davgol’ AL ! 194 before me, the undersigned, a
Notary Pubhoon and for said County, personally appcarcdam’ A AND- HARTEA’ JEAR IPALDGA “HEW

Jandlacknewledged theexecution of the foregoing ing}gun)pm.

AANSIYYULTIITTI

Wirst os miy hand and oftictal seal.

04/19/96

My Comreson cspires.

SHAWNA K FEDERENKO

Resident of Lake

This instrument was prepared by: WLLIAM L. HEDGES VICE PRESIDENT

attorney at law.

(Space Below This Line Reserved For Lender and Recorder)




