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Account No, 233-409972 This instrument was prepared by:
LUCAS, HOLCOMB & MEDREA
(Name):
300 E, 90TH- DR, EASTON COURT
MERRILLVILLE, IN. . 46410
94028393 /) (Addres
MORTGAGE
THIS MORTGAGE is made this 7TH day.of APRIL, 1994 ,"betweenithe Mortgagor,
JOHN: F. KRALY & ‘BETTY KRALY (herein "Borrower"), whose address:is
2714 163rd PL. HAMMOND, IN. 46323, . ... __ and'the Mortgagee,
‘First Union Home Equity Corporation, a corporation organized nnd existing under the laws of North Carolina, whose
addressis CONS-14, 0361, CHARLOTTE, NC. 28288 (herein "Lender”),

WHEREAS, ‘Borrower is indebted to Lender in;the principal sum of U:S. $:49,100.00 ,-which indebtedness is
evidenced iby :Borrower's note:dated APRIL 7;, 1994 and{extensions, renewals and modifications
thereof (herein "Note"), providing for’ monthly installments of principal and interest, with the balance of indebtedness,
if not sooner paid, due-and:payable on. . APRIL 15, 2009 ;

TO SECURE:to:Leader the repayment of the indebtedness evidenced:by. the Note, with interest:thereon; :the payment
of alliother sums, with interest thereon; advanced inaccordance herewithito protect the security of this Mortgage; and'
the. performance of the covenants-and agreements of Borrower: herein: contained, Bomﬁ;&;ou ‘kereby. . mortgage;

grant-and:corivey to-Lendér the following described!property located!in the: County of = su#.l
of Indiana: - I
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Lot 20, ,Block .8, Frank Hammond's Addition.to Hammo_hd f":
as showi I Plat Book''17, page’19) ‘in tHe' Office §f the—  FgE
Recorder ofiLake:;County: rnlindiana. (=R nggf
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which:has the addiess of 2714 163rd PL. HAMMOND, IN.. 46323
' © (Street) : (City) (State)  (Zip Code)
(herein "Property Address");.

TOGETHER' with all' the ‘improvements: now -or hereafter erected on: the property, and: all easements, rights,
appurtenances and rents all of which shallibe deemed to.-be and rémain a pitt: of the property covered hy. this
‘Mortgage; and all of the:foregoing, togetlier with said' property (or the leasehold estate if .this: Mortgage is on' a
‘leasehold)iare hereinafter referredito as the "Property. "
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Any Rider-("Rider") attached:hereto and:executed of even date is incorporated herein and the covenant and
-agreements of. the/Rider shall amendiandisupplement the covenants and agreements:of this Mortgage, as:if the
Rider were a part hereof.

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and has the right: to mortgage,.
grant and convey the:Property, and that the Property is unencumbered; except for encumbrances of record. Borrower
covenants:that Borrower warrants and:will defend generally the title to: thie Property against all/claiins and demands;
subject to encumbrances of record.
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: .under.the declaration or: covenintucmtm‘ or govéinin
o md?mgulnﬁom ofthe cond5minium or. phnned unittdevelopment. md'comtituem docnmenu.
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of ‘Principal and:Interest. Borrower shall. promptly pay when -due -the:principal and interest
indebtediiess: evidenced by the Note and: late charges as provided in the Note, all' without: relief from valuation and
appraisement Jaws. This Mortgage secures payment of said Note according to its terms, which are incorporated:herein
by reference.

Ay
2. Application of Paymests, -Unless applicable law provides otherwise, all payments received' by ‘Lender under the
Note:and'paragraph 1: hereof shall:be applicd by Lender first to interest duc on the Note, second to the principal due
on the Note, and then to other charges, if any, due on the Note.,

3.. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all;of Borrower's;obligations,
under any mortgage,-deed of trust or other security agreement: with a.lien which' has pnomy over this Morigage,
including Borrower's: convenants to- make payments when due. Borrower shall piy or cause to be paid all taxes,
assessments and other. charges, fines and impositions attributable to the Property which may attain a.priority, over this
Mortgage, and'leaseholdipayments or. ground rents, if any.

4. Hazard Insurance. ‘Borrower shall keep the improvements now éxisting or hereafter .erectedon the Property
insured agnmst Joss by fire, hazards included'within the term "extended coverage”, and such;other hazards 48 Lender
may require and:in such amounts and for such periods as Lender may require..

‘The insurance carrier providing the insurance shall be chosen by Borrower subject:to: approval by Lender; provided,
that such approval shall:not be unreasonably withheld. All insurance policies and renewals theréof shiall be:in a: form:
acceptable to: Lender and shall include a' standard mortgage clause:in. favor of and in a form acceptable to:Lender.
Lender shallihave the right to holdithe policies and renewals thereof, subject tothe terms of any mortgage, deed of;
trust or other security agreement with a licll Which has priority:over this Mortgage:

In: the event of loss, Borrower shall'give prompt notice fo the insurance casrier and Lender. Lender may' make proof.
of loss if not made prompily by Borrower.

If the Property is abandoned:by Borrower, or if Borrower.fails:to respond toiLender within 30:days from the date
notice is mailed by Lender to:Borrower that the insurance carrier offers to settle a claim:for insurance benefits, Lender
is authorized to collect-and' applythe insurance .proceeds at“Lender's option either to restoration or repair of the
Property or to the sums secured by this Mortgage.

5. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property ihrgoodfrepgir'lndvnhnl_l not commit waste or permit impairment or deterioration of
the Property and shall comply with the provisions of any lease if this Mortgage is on a leaschold. If this Mortgage is

. on & unit.in-a.condominium; or,a planned unit development, Borrower shall perform all-of Borrower's obligations =~ -
githe condominiumxor planned unit’ devel&pment, th’e by-lawn,‘;‘ .

Protecﬁon of Lendu"s Securlty If Bomower fails: toa,perform the eovennnts nnd agnemenmconuined in: tlusi; ”
Mortgnge;! orif. any action or. proeeedingua commencéed wlneh matérially affects Lender's interest in ‘the Propéty,

" then Lender, at:I'ender's option, upon notice to'Borrower, may make'such appearances, diiburse'such sums, including;
. reasonable attomeys" fees, anditake such actions as isinecessary-toiprotect Lender's interest,

Any. amoifits disbursediby Liender pursuant. to:this paragraph 6, with interest thereon;, at:the Note. me, shallibecome
additional indebtedness of Bon'ower secured by this* Mortgage Unless Borrower and ‘Lender agree to otherterms of”
payment, suchiamounts shall be payable 'upon notice: from: Lender to:Borrower requesting payment thereof. Nothing.
contdined|in this paragraph 6 shallirequite Liendér to inciir any expense or take any actionhereunder..

7. Inspection. Lender may make or cause to be made reasonable entries upon and inspections: of the Property,
provided: that Lender skiall give: Borrower notice. prior. to any such:inspection specifying reasonable cause therefor
relatedito Lender's interest in the Property.

8. Condemnation. The proceeds of any-award or claim for damages, direct or consequentiil, in connection with:any-
condemnation or other taking of the Property, or'part thereof, or for conveyance in lieu of condemnation,. are hereby
assigned and shall ‘be paid to Lender subject to the:terms of any mortgage, déed of trust or other secunty agreement:
with.a lien whichihas priority over this Mortgage.

9. Borrower Not Released; Forbearance By Lender Not a Waiver; The Borrower shall: remain liable for: full
payment of the principal and interest on the Note (or any advancement or obligation) secured:hereby, notwithstanding
any. of:the following: (s) The-sale of all or a: part’ of the premises, (b) the assumption by another party of the
Borrower's obligations hereunder;. (c) the' forbearance or extension: of time-for payment or performance of any
obligation hereunder, whether granted:to Borrower or a subsequent owner of the property, and (d) the release of all'or
any part of the premisés securing said obligations:or the reléase of any party who assumes paymeat of the same: ‘None
of the:foregoing shall in any way affect the full:force and effect of the:lien of this Mortgage or impair Lender's right
to a.deficiency judgment (in‘the event of foreclosure)-against Borrower or-any party -assuming:the obligations
hereunder.
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Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise afforded by applicable Jaw,
shall not be a waiver of or preclude the exercise of any such right or remedy.

10. Successors and'Assigns Bound;: Joint and Several Liability; Co-signers. The covenants and agreemerits herein
contained shall bind, and: the rights hereunder shall inure to, -the respective successors and assigns of.Lender- and
‘Borrower, subject to the provisions of pmgreph 15 hereof. All-covenants and agreements of Borrower shall:be joint
and several. Any Borrower who co-signs this Mortgage, but does not execute the Note: (a):is co-signingsthis

-Mortgage only to mortgage, grant and convey that Borrower's interest in the Property to Lender under the terms of
this: Mortgage, (b) is not: personally liable on. the Note or under this Mortgage, and (c) agrees: that ‘Lender and any
other Borrower hercunder may agree to extend, modify, forbear, or make any other accommodations with regard to-
the terms of:this-Mortgage or the:Note without that Borrower's consent and without releasing that Borrower or
‘modifying this Mortgage as to that Borrower's interest in the Property.

11, Notice. Except for any notice required under applicable law to be given in another. manner, (a) any notice to
Borrower provided: for in this Mortgage shall be given by delivering it or by mailing such notice by first class mail
addressed to Borrower or the current owner at:the ‘Property Address or at: such:other address:as Borrower may
designate by notice to:Lender as provided herein, and any other person ipersonally liable on this:Note as these person's'
names and addresses appear in the Lender's records at the time of giving notice and (b) any notice to Lender shall be
given by first class mail to Lender's address stated herein or to such other address as lender may designate by notice to
Borrower as provided herein. Any notice provided for in this Mortgage shall ‘be deemed to have been given to
Borrower or Lender when given in the manner designated herein,

12. Governing Law; Severability. The state:and local laws applicable to this Mortgage :shall :be the.laws of the
jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability. of Federal law to
this Mortgage, In the event that any. pmvmon or clause of this Mortgage or the Note conflicts with applicable law,
such conflicts shall not affect other, provisions of thisiMortgage or the ‘Note which can be given effect without: the
conﬂxcnng provision, and to-this;end the;provisions.of this:Martgage andithe Note are declared to be:soverable.. As
used he;em "costs”, "expenses” and "sttoreys' fees* include all sums to'the extent not prohibited by applicable law. or
limited herein.

13. Borrower's/Copy., Borrower: nhall be fumished:a conformed copy. of the Note, this Mortgage nndtRnder(s) atithe
time of execution or after recordation hereof.

14. Rehabilitation Loan Agreunent. Borrower shall' fulfill all -of Borrower's»obligations under any thome
mhebllmtlon,«»:mpmvement, repair, or other loan agrecment which“Borrower enters. into: with: Lender. Lender, at
Lender's: option, miay reqiiire: Borrower :to executerandkdeliver to Lender,, in«a form- acceptable to Lender, -an
nsngnment of:any. rights, claimsior defenses which Borrower may have against,parties who supply,; lnbor,,mntemlsior
services in connection withiimprovementsimade to.the Property.

15. Transfer of the Property or a Beneficial Interest in Borrower, Assumption. If all or any part of the Property
or any interest in it is sold or transferred or conveyed by any means (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior written consent, Lender may, at Lender's
option, for any reason, declare all the sums secured by this Mortgage to be immediately due and payable. However,
this option shall not be exercised by Lender if exercise is prohibited by Federal law as of the date of this Mortgage.

If Lender exercises this option, ‘Lender shall give Borrower notice of acceleration. If Borrower fails to pay in full
these sums prior (o the expiration of this period, Liender may invoke any remedies permitted by. this Mortgage without-
further notice or demand on Borrower.

This Mortgage may not be assumed by a purchaser without the Lender's consent. If an: assumption is allowed, :the'
Leader .may charge-an:assumption. fee and require the person(s) assuming the loansto pay additional charges as:
authorized by, law.

NON-UNIFORM COVENANTS. Borrower and:Lender further covenant'and agree as follows: «\\. s o e
16. Acceleration; Remedies. Upon Borrower's: breach: of any covenant: or ngreunent of Borrower.Jn lhis
Mortgage, including;the:covenants to pay when:due any sums under the:Note'securedby: this Mortllze, .Lender
at:Lender's option may. declare all sumsisecured by this: Mortgage, to'be immediately due:and paynble withoS
demand or notice to Borrower-and may foreclose this:Mortgage by judicial proceeding: Lender shall'bé entitle
to: collect in such proceeding all expensesi of foreclosure, including, but not limited to, msomble attnrneys' fm
and costs:of documentary:evidence, abstracts and title reports. AR

17. Assignment of Rents; Appointment of Receiver. As:additional security hereunder, Borrower hereby lssi‘gns;tb«
Lender the: rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 16: hereof or
abandonmentiof the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under.paragraph: 16 hereof or abandonment of the Property, Lender shall be entitled to have a
receiver appointed by a court to enter upon, take possession of and manage the Property andito:collect the rents of the
Property including those past due. All rents collected by-thie receiver shall be applied first: to: pnyment ‘of the costs of
management of the-Property and' collection of rents, .including, but not limited to- receiver's fees, premlums on
receivei's bonds andireasonable attorneys' fees, andithen to:the sums secured by this:Mortgage. The receiver shall be
liable to-account only for those rents actually received.
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18. Loan Charges, If the loan secured by this Mortgage is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected:or to be collected in connection with
the loan exceed permitted limits, then: (1) any such loan charges shall be reduced by the amount necessary to reduce
the charge to:the permitted limit; and (2) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by mailingia direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment under the Note,

Legislation. If, after the date hereof, enactment or expiration of-applicable*laws- have ‘the effect either of
mndenng the pmvmons of the Note, the Mortgage or any Rider, tinenforceable: :according to their terms, or all or any
part of the sums secured hereby uncollectible, as otherwise providediin this Mortgage or the Note, or of diminishing
the value of Lender's:security, then Lender, at Lender's option, may declare all sums secured by the ‘Mortgage to be
immediately due and payable.

i 20. Release. Upon payment of all sums secured by this ‘Mortgage, this: Mortgage shall become null and void and
Leader or Trustee shall release this:Mortgage without charge to Borrower. Lenider, at:Lender's option, may allow a
;partialirelease of the Property ontérins acceptable to Leader.and:Lender may charge a release fee. ‘Borrower shall pay
all costs of recordation, if any.

Py T R —————

21, Waiver of Valuation and Appraisesiienit; Borrower hereby waives all rights of valuation and appraisement.

REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE
UNDER SUPERIOR MORTGAGES OR DEEDS OF TRUST

[T ——————

Borrower and Lender request the holder of any mortgage, deed of trust'or other encumbnnee‘with‘aylien which has:
priority over this:Mortgage to give Notice to Lender, at Lender's address set forth on page one of this:Mortgage, of
any. default under the superior encumbrance and of any sale or other foreclosure action:

IN WITNESS WHEREOF, Borrower has executed this Mortgage on the date above written.

/Q/’/%ﬂ/ ? ﬁ % (SEAL)

Borrower

4IN F. KRALY

STATE OF Indiana; L% )7
. SPATE ( - )S§
'COUNTYOF _____[AKE )

Before me,-a Notary Public in and for said County and State, this _7TH. .. day of . APRIL, 1994 '
personally. appeared __ JOHN: F, KRALY & BETTY: KRALY ' A , and!
acknowledgedithe execution'of the foregoing mortgage. ‘ '

my hand‘and‘Notarial Seal
/S
"( K Signature:
: O Pl
; R O Printed Name: __ David E. Woodward
L . . Notary Public
‘My. Commmnon Expires:
/5747
‘My County of Residencs is:
LUCAS, HOLCOMB & MEDREA
A u By: David E. Woodward
d 300 East 90th Drive, Easton. Court
Merrillville, IN 46410
This instrument was prepared by (219) 769-3561 ,
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