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STATE OF INDIANA: FHA CAéE Nb.
| FHA MORTGAGE '151-4601557-703:
Eo i H o March
- ThisiMortGage (“Security, Instrument’) is givenon  March- 14, 1994 .
ALFREDO! ME? 3 (Gacur nent’)is g ) vThe Mortgagor is
. » MARIA E. MELENDEZ, Husband and Wife:

g whose address Is 303' HUBER BOULEVARD, HOBART, INi46342: " W
(*Borrower’). This:Securlty Instrument is givento  WEST: STAR ‘F INANCIAL -CORPORATION ‘ : A,
which Is organized and existingiunder the laws of THE STATE OF UTAH and -address: “
1335 -EAS& 10600 'SOUWH,Q‘SANDY:V’UT“8,4092? , andwhose addressis

(“Lender"), Borraier,owes Lender the principalisum of. Fifty: One' Thousand "._Seven.«. Hundred Forty:
our ‘Dollars and noy/100

. Dollarsi(U.s. $ 51,744.00 ? This debt s evidenced by.Borrower's note dated theisame date asithis
Y Securlty‘Instrumentfv(!’Note?. which provides'for monthly payments; with'the full debt, ifinot paldiearlier, dite and
; , 2024 -, This!Security!Instrument securestoiLendar: (a)ithe repayment of the debt:

3 p»ayablve,o? Apriily :

~ evidenced!by the Note, with interest, andall renewals, extenslons and modifications; (b) the paymentiofiall other sums,.

i with Interest, advanced under paragraph 6 to protect the security of this Security Instrument; andi(c)ithe performanceof:
Borrower'sicovenants and agreementsiunder this:Securityinstrument andithe Note. For this purpose;'Borrower does
hereby:mortgage, grant and/convey-to Lender.the fallowing described property locatediin
LAKE ‘ Countyindlana:

LOT 13, ‘14 ‘AND 15, BLOCK: 266F0URTH§ADDI'.TfION TO NEW CHICAGO:AS. SHOWN IN :PLAT |

BOOK 6, PAGES 14, IN LAKE COUNTY, INDIANA. ‘ -
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which has the address of 303 HUBER- BOULEVARD ‘HOBART
A . [Street] [City]
Indiana 46342 (‘Property Address");
[Zp Code]:

TOGETHER WITH allthe Improvements:now.or. hereafter erécted on the property, and-allieasements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and!allifixtures now or,
hereafter a.part of the property. All replacements:and additlons:shall also be covered by this Security Instrument. Alliof

the foregoling:is referredito.in this:Security Instrument:as the<Property,"

v BORROWER COVENANTS thatBarfower I lawfully'seized ofithe estate hereby conveyed andthas the right to
mortgage, graht andiconvey:the Property, andithat the'Property Isiunencumbered, except for.encumbrances of record.
Borrower warrants:and will defend generally.the title to the Property against all claims and°’demands, subject to any
encumbrances of record.
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. ,‘1 Paymeritof Pr LOANNO. MELENDEZA103110
P « - F aymem of Principal; Interest and Late Charge. Borrower shall pay when due the principal of, and |
| the dzelaevldenced by the Note and late charges due gnder the Note. pay principal of, and Intarest on,
. Monthly payments of Taxes, Insurance and Other Charges. Borrower shall Include In each monthl t
together.with the principal and interest as set forth In the Note and any late ch ! y peyman.
speclal assessments lo/lad e and any late charges, an Installment of any (a) taxes and
P Sments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
VO.PEGHV. and (c) premiums for insurance required by Paragraph 4.
- ach monthly Installment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably
stimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
~ estimated amounts. The full annual amount for each item shall be accumulated by Lender within a period ending one
‘month before an item would become delinquent. Lender shall hold the amounts collected in trust to pay items (a), {b)
and(c) before they become delinquent.
' It at any time the total of the payments held by Lender for tems (a), (b) and (c), together with the future monthly
{ payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
i estimated amount of Payments required to pay such items when due, and if.payments on the Note are current, then
Lender shall elther refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the
estimated payments to subsequent payments by Borrower, at the optlon of Borrower. If the total of the payments made
by.Borrower for item (a), (b), or (c) Is Insufficient to pay the item when dus, then Borrower shall pay to Lender any
amount necessary to make up the deficiency on or-before the date the item becomes due.
As used'in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his-or
her.designee. In any year in which the Lender must paY‘a mortgage insurance premium to the Secretary, each monthly
- payment shall alsa Include either: (i) an installment of the annual mortgage Insurance premium to be paid by Lender to
- the'Secretary, or (ll) a'monthly chargeinstead of a:mortgage insurance premium If this Security Instrument is held by the
Secretary. Each monthly Instaliment of the mortgage insurance premium:shall be in an amount sufficlent to accumulate
the full annual mortgage insurance premium with Lender one month;prior to the date the full annual mortgage’
Insurance premium Is due to the Secrétary; or If this Security Instrument Is'held by the Secretary, each monthly charge
shall be in an amount equal-to one-twelfth of one-half percent of the outstanding:principal balance due on:the Note:
_If Borrower tenders'to:Lender the full payment of all sums secured by:this Security Instrument, Borrower's account
shall be credited with the balance remaining for alliinstallments for items:(a), (b) and (c) and any mortgage Insurance-
premium instaliment thatiLender has not become obligated to pay-to the Secretary, and Lender shall promptly.refund
any excess funds to Borrower. Immediately;prior to a foreclosure sale of.the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all instaliments:for items (a), (b) andi(c).
3.‘Application of Payments. All payments under Paragraphs 1 and 2 shall.be applied by Lender as follows:
EIRST; to the mortgage insurance premium.to be paid by Lender to the Secretary or to the.monthly.charge bythe
‘Secretary Instead of.the monthly'mortgage insurance premium;
‘SECOND, to any taxes, special assessments, leaseholdpayments.or ground rents, and fire, flood and:other hazard*
Insurance premiums, as required,
THIRD; to interest’due under the Note;
‘EFQURTH , to amortization of the principal of the Note;
{FIFTH; to late charges due underthe Note:

4:Fire;iFloodiand:Other Hazard Insurance. ‘Borrower shall insure-all Improvements on the Property; whether
now:in existence or subsequently erected, against any hazards, casualties,.and contingencles, Including fire}for which
Lender requires insurance. This Insurance shall be maintained In the amounts and for the periods that:Lender requires.
Borrower shall also Insure all'improvements on the Property, whether now In existence or subsequently ‘erected,
agalfst loss by floods to the extent required by the Secretary. All insurance shall'be carried with companies:approved
by.Lender. The Insurance policies and any renewals shall be held by L.ender and shall‘include loss payable clausesiin
favor of;-and in a form acceptable to, Lender.

‘In the event of loss, Borrower shall' give Lender immediate notice by mail..Lender may make:proof of loss if not.
made promptly by Borrower, Each-insurance company concerned Is hereby authorized'and directed'to make payment
for suchiloss directlyto Lender, instead of to Borrower and to Lender jointly. All or any part.of the insurance proceeds
may-be applied:by Lender, at:its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, firstto:.any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
1(b) to the restoration or repair of the damaged property. Any application of the proceeds to the principal’shall not
extend:or postpone the due date of the monthly payments which are referred to in:Paragraph 2, or changethe amount
of such payments. Any excess Insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument:shall be pald to the entity legally entitledthereto.

“Inthe event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in-and to insurance policles in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the'Property as Borrower's principal residence within sixty days
after.the.execution of this:Security Instrument and shall continue to occupy the Property as Borrower's principal:
residence for at least one year after.the date of occupancy, unless the Secretary determines this requirement will:cause
undue hardship for. Borrower, or unless extenuating circumstances exist which are:beyond Borrower's control, Borrower
shall notify Lenders of any extenuating:circumstances. Borrower shall not comniit waste or destroy, damage:or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender. may
Inspect the Property ifthe Property isvacant orabandoned or the:loan Is InidefaultzLender may take reasonable action:
to protect andipreserve such vacant or abandoned Property. Borrower shall also be:in default if Borrower, during the
loan:application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information):in connection with the loan evidencediby the Note, including, but not limited to,
representations concerning Borrower's.occupancy of the Property as a principal:residence. If this Security Instrument is
on a leasehold, Borrower shall comply with:the provisions of the lease. If Borrower acquires fee title to the:Property, the
leasehold and'fee title shall not be merged unless Lender agrees to the merger.in writing.

6. Charges to Borrower and ProtectioniofiLender’s:Rights in the Property. Borrower shall payalligovernmental

... or-municipal charges, fines and impositions that:are:not included in Paragraph 2. Borrower shall, pay these:obligations
.on time.dlrectly-toithe entity:which:is‘owed the.payment.If failure to pay would:adversely affect Lender's interest inthe
‘Property;upon Lender's request:Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or falls to perform any other
covenants and agreements contained In this:Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights In the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights inthe Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and-be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall’be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned andishall be pald to Lendér to the extent of the full amount of the indebtedness that remains unpald'under‘the
Note and this Security Instrument.-Lender shall:apply such proceeds to the reduction of the indebtedness under the
Note and this Security Instrument, first to any delinquent amounts applied in the order provided In Paragraph:3, and
then to prepayment of prlncnlj)al. Any application of the proceeds to the principal shall not extend or postponethe due
FHA INDIANA MORTGAGE FORM' 2/41
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date of the monthly payments, which are r. '

) glerred to In Paragraph 2, or change the amount of such payments. An

excess proceeds over an amount required to pay all outstanding indebtedness under the y

Instrument shall e pald to the entity legally entitled thereto. - Note and this Securlty

8, Fees. Lender may collect fees and charges authorized by the Secretary.

?-)Gl;o:lm:ts for Acceleration of Debt.

8) Default, Lender may, except as limited by regulations Issued by the Secretary In the case o

require'immediate payment in full of all sums Sectired by this Securit Instrumenp{f!n f payment defaults,
(l);Boerwer defaults by falling to pay in full any monthly payment required by this Security Instrument prior
to or‘ontthv,e due date of the next monthly payment, or
il) Borrower defaults by failing, for a period of thirty days, to perform any other dbligations contained.in this

ecurity Instrument,
b) Sale:Witlout Credit-Approval. Lender shall, If permitted by applicable law and with the prior approval of the

ecretary;:require immediate payment in full of all the sums secured by this Security. Instrument If:

(I):All or part of the Property, or a beneficial Interest in a trust owning all or part of the Property, is sold:or
otherwise transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupled by the purchaser or grantee as his or her principal residence; or the
purchaser or grantee does so occupy the Property but his or.her credit has not been approved in-
accordance with the requirements of the Secretary.
() No Waliver. If.circumstances occur that would permit Lender.to require immediate payment in full, but Lender
does'not réquire siich payments, Lender does not waive its rights with respect to subsequent-events.

- (d)'Regulations of HUD Secretary.. In many circumstances regulations issued by the Secretary wiil limit Lender's
rights,in the case ofpayment defaults;to require Inmediate payment in full and'foreclose If not:paid. This Security
Instrument does not authorize acceleration or.foreclosure if not permitted by.regulations of the Secretary.

(e )Mortgage Notiinsured: Borrower agrees that should this Security Instrument and'the note secured thereby not

be:eligible for insurance under the:National Housing Act within 60 -DAYS from the date hereof,

Lender:may, at its option and notwithstanding anything in:Paragraph 9, require immediate;payment.in full'of all

sums secured by this Security Instrument: A written statement of any authorized agent of the Secretary dated

subsequentto 60 DAYS fromithe date hereof, decliningito Insure this:Security Instrument and the
note:secured thereby, shall be deemed conclusive proof of such Ineligibility. Notwithstanding the foregolng;-this:
optionimay not'be exercised by Lender when the unavailabllity of insurance is solely due to-Lender'sifallure:to:remit
a'mortgage insurance premium to tha Secretary. :
10..Reinstatement. Borrcwer has a right'to be reinstated If'Lender has required:immed|dte payment in full because

.of Borrower's failure to pay an amount due undertheiNote or.this Security.instrument. This right:applies evenafter

foreclosure'proceedings are instituted. Torelnstate'the Security Instrument, Borrower shall tander In allump sumali;

-amounts required to bring Borrower's account current including, to the extent they are obligations of:Borrower:under

:this Security instrument, foreclosure costs-and reasonable and customary attorneys' fees and expenses:properly

assoclated with the foreclosure proceeding. Upon reinstatement by, Borrowar; this Security Instrument and the

‘obligations that it'secures shall remaliniin effect asiif Lenderthad not required immediate payment:in full*However,.

iLender Is'not required to permit reinstatement if: (i) Lender has acceptedireinstatement after the commencement of;

foreclosure:proceedingswithin two years immediately preceding the:commencement of.a current foreclosure
iproceeding, (1) .reinstatement will preclude foreclosure on different:grounds in:the future,.or (jil) reinstatement will
adversely affect the priority-of the lien created by, this Security Instrument.

J1..Borrower Not Released; Forbearance by Lender Not'a Waiver. Extension ofthe time of paymentor
‘modification of amortization ofithe sums secured by this Security Instrument granted by Lender to.any successor:in
Interest of Borrower shall not operate to release the liabllity of the original Borrower or Borrower'sisuccessor Iniinterest:
Lender shall not-be required to commence proceedings against any successor in interest:or refuse to extend time for
ipayment or otherwise:modify amortization of the sums secured by this Security Instrument by reason of any demand
.made by.theoriginaliBorrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right
or:remedy, shall not be a walver of or preclude the exerclse of any right or remedy.

12: Successors:andiAssigns:Bound; Joint and Several Ligbility; Co-Signers. The covenants and agreements of
this:Security Instrument shall bind and benefit'the successors and:assigns of Lender and Borrower,.subjectito the
;provisions of Paragraph 9:b.-Borrower's covenants and agreements:shall be joint and several:-Any Borrower who-
co-signs this:Security Instrument but does'not execute the:Note: (a):Is co-signing this Security Instrument only to-

mortgage, grant and:.convey that Borrower's Interest in the Property under the terms.of this Security.Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrowermay agree-to extend, modify, forbear or make any accommodations with regard to the terms of this Security'
Instrument or the!Note without that Borrower's consent.

13.:Notices. Any:notice to Borrower provided for in this'Security Instrument shall:be given by delivering;it or by.
malling it by first class mail unless applicable law requires use of another method. The.notice shallibe directeditothe
Property Addrass or any:other address'Borrower designates:by notice to Lender. Any noticeto Lender. shallibe given
by first class mall to Lender's address stated:hereln or any address Lender designates by notice to Borrower. Any notice-
providedifor in this:Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided!in this:paragraph.

14. Governing:Law; Severabllity. This Security Instrument shall be:governed by:Federallaw and the law of.the
Jurisdiction inwhich the Property isilocated. In the event that:any provision:or clause of this Security instrument:or the
Note conflicts with applicable law, such conflict shall'not affect other.provisions of-this Security Instrument or the Note
which can be:given effect without the conflicting provision. To:this end the provisions of this Security Instrument and the
Note-are declaredto:be severable. ‘

15.:Borrower’s Copy.. Borrower shallibe given one.conformed copy:of this:Security Instrument.

- 16. Assignment of Rents, Borrower unconditionally.assigns and transfers:to.Lender all the rents and revenues:of
the Property. Borrower authorizes liender or Lender's agents to collect the rents and'revenues and hereby directs each
tenant of the Property to-pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach.of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit-of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitied to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due-and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any:act that would

prevent Lender from exercising its rights under this Paragraph 16. ' » -
Lender shall not be required to enter upon, take control of or maintain the Property before or aftargiving notice of

breach to Borrower. Howaver, Lender ot a judicially appointed recelver may'do so at anytime'therelis-atbreash. Any

application of rents shall not cure or walve any default or invalidate-any other right‘oriremedy of Lendéir. This

assignment of rents of the Property shall terminate when the debt secured by'the-Security!Ingtramenit fstpaid/thfull.

FHA INDIANA MORTGAGE FORM
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NON-UNIFORM COVENANTS, Borrower and:Lender furthier covenant and agree as follows:
for 1’7, Forfclosure Procedure. “If Lender requires Immediate payment In f&ll'under Parag'raph 9, Lender may
s?)raelf ges: rtl?lt? gggy;%ggﬁzrﬁrgfggrt‘a\g]u?lclaj_ p;c‘)'ceedlng', ang‘ any otlzﬁr reme(ﬂiesdpiermittedby applicable law. Lender
0o eniitledito’colle 568 Incurrediin pursuing the remedies provided in this P ‘ :
notll;glt%de 'tg;;%asangble gttorneysf’if?le‘s and c‘c’e%ttgJ of tme%vldence; d ® Paragraph 17.Including, but
. » Upon payment of all:sums secured by this Secirity Instrument, Lend 5 :
Instrument ey charg%agp Borronar y ity Instrument, Lender shall‘release this Security
19. Waiver of Valuation and:Appraisement. Borrower walves alliright of valuation-and appraisement.

,‘Riders to this Security. Instrument: if one or moré riders are executed by Borrower and recorded together with:
this Security.Instrument, the'covenants of each such rider shall be Incorporated:into and shall:amend and:supplement
the covenants and agreements of this Security Instrument as If the rider(s) were'In a partiofithis Secuilty Instrument.
[Check applicable:box(es)]. '

Dﬁbﬁdbﬁllnlum Rider D Graduated%Payment~Rlder jl:] Growing Equity. Rider.
| Planned'Unit Development Rider DOthe’r;[Sbeclfy]’; |

, ‘7BY SIGNING' BELOW, Borrower acdepts and agrees to the terms contained Inipages 1 through 4 of this Security:
. Instrument‘and In'any rider(s) executed by Borrower and recorded with it.

Witnesses::
‘STATE OF INDIANA, [ = RS County ss:

Onthis |9  dayofmracH 54 .before me, the unders}i;é\e’_d,aNotary.Publlc in:and for
saldiCounty;personally appeared ALFREDO. MELENDEZ and MARIA E. MELENDEZ

and acknowledged the execution ofthe foregoing instrument.

Witness my hand and officlal seal.

‘My. Commission expires: |- -9 Y 6
\(Y\/oMl @/\,w\ '-’ Ceat >

Notary PUblicMARF}"ANN ADAMS

This.instrument was:prepared by: Sy, |
WEST STAR FINANGIAL CORPORATION S Seri,

1335 ‘EAST 106007°SOUTH, SANDY, UT 84092 s?j,f‘;*::f{“"““';u.e;i'ajg
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