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- THIS MORTGAGE ( Secunty Instrument") tstgnven o si0eni APKAN 85, 2994 .o V‘I"lieimbn‘ga.gb‘: B
is TAMES. Lo, CAELEON. .8, SANALE BEEEAN ...covveieerreereirierereere e ssessesssesnssessasesesesesebensssssnsrens

------------------------------------------------------------------------------------------------------------------------------------------------------

("Borrower"), This Security Instrument is given to .. AMERTCAN, STATE . BANK......covvriiiniieeennnnrinnneernnereneeens

---------- L Ry NN Y Y AN

T T T T TIPS P PSPPI , which is organized and existing under the laws:of ....the.gtate.of..........
oo R R o TSRO TSRO , and whoseaddress is-
B0 LANE, STREET,.. NORTH, JUDSON,, AN... 48360......000ieiriesiriisnerssonserassronsssesssossassaorsrsssens pooresgnes

(*Lender"). Borrower owes Lender the:principal sum of.... EXGHTY. ‘ONE THOUSAND: STX . BUNDRED. a..........c0n
NOLIQOF*Ekkkdkokkkdedkdekdekobkekd bbbk ek “Dollars(U.S. $..8%:899:00.....cc0rvvussunens .): This, debti

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

is evidenced bysBorrower's note dated'the,same date as this Secunty»lnstrument ("Note"), whlch pmvndes for monthly-
payments, with'the full debt, if-not; paid earlier, due'and ipayable on ..... PDLEL 84,2004 iveenennirs "This Security:
Instrument secures to Lender: -(a) the repayment of the debt:evidenced by the “Note, with interest, and allirenewals,,
extensions and modifications: of the Notey: (b) the payment:of all-other-sums, with:interest, advanced}under. paragraph 7: to

protect the:security. of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements;under
this Security. Instrument and: the Note. ‘For this purpose, Borrower does hereby. mortgage, grant and convey to Lendér'the

 following described property located in«. . B, L.ttt it aii s v+s++» County,, Indiana;

The North 1/2 of the Southeast 1/4 of the Northeast 1/4 of Section 12, 'IWnship»
33:North,  Range 8 West .of the 2nd P:M., Lake county, Indiana: _
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whxch fias the address of . CLax.Stne.et ....... T o Cr . POANE. ..ot .

{Stroet) (City)

Indiana ....46307.............. ("Property Address");.
[Zip Code)
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TOGETHER: WITH all:the improvements now or hereafter erected on the properti', and all easements, appurtenances,.
and fixtures now or hereafier a part:of the property. All replacements and additions shall'also'be covered by. this Security'
Instriment. All of the:foregoing is.referred'to:in this Security. Instrument as the "Property.”

BORROWER COVENANTS:that: Borrower is lawfully seised -of the estate hereby conveyed 'and hasxtheright to-
mortgage, grant and convey-the*Property and that :the ‘Prolggrty'i‘s; unencumbered;. except for. encumbrances. of.record,
Borrower warrants. and will défend: generally. the titlé to. the Property against® alliclaims and demanids, subject to: aiy -
encumbrances of record. ’
~_ THis SECURITY/INSTRUMENT combines uniform covenants:for national use and'non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering:real/property. '

‘UNIFORM COVENANTS: Borrower and Lender covenant and agree‘asfollows:

_1.sPayment of. Principal: and: Interest; Prepayment and Late' Charges, Borrower. shall! promptly, pay when: due
the principal of and interest'on the debt evidenced by the Note and any. prepayment and late chargesidue under:the Note.

‘2, Funds for Taxes and/Insurance, ‘Subjectvto%aptglicable law.or-to'a written waiver.by. Lender, Borrower shallpay:
to Lender on the day monthly payments are due:under. the Note; until the Note is:paid:in full, a sum ("Funds®) for: (a):

\ {e‘a‘rl‘ ‘taxes:and assessifiets which mayattain priority over this Security' Instrument as a:lien"onithe Property;, (b). yearly:

easehold/payments or groundtrents:on the Property, 1f any;. (c) yearly hazard or. property iilsurance,premjums; (d). yearly
flood insurance: premiums; if any; (e yearly. mortgage insurance premiiims; if any; and (f), sy spshs payable by Borrower
to: Lerider, in’ accordance with“the' provisions: of. paragraph 8;. in"lieu: of; the: payment: of smortgage-insurance ipfemiums.

These items are called "Escrow Items." Lender may, at any time, collect and m)ld Funds in an amount not to exceed' the
maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C, § 2601 et seq.

("RESPA"), unless another law that :e[zrlies to the Funds sets a lesser amount. If so, Lender may, at'any time, collect and
hold Funds in an amount not to exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of
;:urrent data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable
aw,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay-the ‘Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annualfy analyzing:the
escrow account, or verifying :the' Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permitsLender to make such-a charge. However, Lender may: require Borrower to pay a one-time:charge-for an
independent real estate tax reporting service'used by Lender in connection'with this loan, unless applicable law provides
otherwise. Unless an-agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay
Borrower any interest or earnings-on the.Funds. Borrower and Lender may agree in writing, however, that interest shall-be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing.credits and:
debits to the Funds and the purpose: for which each. debit to the Funds, was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to' be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve month payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of 'the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law. provides otherwise, all payments received by ‘Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under-the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges;*Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to: the
Property which may attain priority over this Security Instrument, and leasehold payments or ground' rents, if any.
Borrower shall pay these obligations in the manner provided in patagraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has-priority over this Security Instrument unless: Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender;: (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the: Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of-the lien an agreement -satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurunce, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and
for theperiods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall: not’be unreasonably withheld, 1f :Borrower fails to maintain coverage described above,
%ender may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph

, All .insurance .policies and.renewals shall: be acceptable to Lender and shall include a standard mortgage clause.
Lender shall! have the right to hold the policies-and renewals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid'premiums and renewal notices. In the event of loss, Borrower shall: give prompt notice to the insurance
carrier and-Lender. Lendér:may make proof of loss if not-made promptly by Borrower.

Unless Lender and'Borrower otherwise agree in writing;. insurance proceedsishall be applied to:restoration.or repair.
of the Property. damaged, if the restoration or repair is economically feasible and Lender's:security- is not lessened: If the

restoration or repair- isinot.economically feasible or Lender's.secunity wouldibe lessened, the insurance. proceeds:shall be ..

applied to thie sums.secured by this Security: Instrument, whether or .not then:due;. with any excess paid toBorrower. If.
Borrower abandons the: Property, or does:not answer withini30 days a:notice from:Lender that the insurance carrier has
offered to settle-a claim, then Lender may collect the insurance proceeds: Lender may use the;procee
the Propety: or ‘to:pay sums secured by this Security Instrument, whether or-not then due: TE&SO*day period will begin:
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property 1s acquired by Lender, Borrower’s right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this
Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Muintenance and Protection of the Property; Borrower’s-Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the -Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as-Borrower’s principal residence
for at®least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are -beyond Borrower’s control: Borrower shall not
destroy, damage or-impair the Property, allow the Property. to deteriorate, or commit waste on the ‘Property. Borrower
shall be indefault if any forfeiture action of.proceeding, whether ¢ivil orcriminal, is begun that in+Lender’s:good: faith
judgement: could result: in “forfeiture: of the Property or otherwise materially impair the lien created by this Security
Instrument 'or Lender's sec}tr;:’y interest, 1Borrower may. cure such a defaultiand reinstate, as provided in paragraph 18, by
causing the actionvor proceedi
forfeiture ofsthe 1Borrower’s interest in:the*Property ‘or other, material-impairment of the lien created: by this Security
Instrument or Lender’s security interest, Borrower shallialso be-in default if Borrower, during the loan application:process,

ave: materially false or-inaccurate information; or. statements. to“Lender-(or ifailed to provide®Lender with any material
information) in; connection with the loan:evidencediby the Note, including, but:not limited to, representationsiconcerning
Borrower’s occuﬁanc)i*df the Property.as.a principal residence. JIf: this Security. Instrument-in on a‘leasehold, Borrower
shall:comply, with'all:the provisions of the lease.-If Borrower acquires fee-title to the Property, the leasehold and the fee
title shall not‘me,rgesunl'ess Lender agrees to'the merger, imwd;ing

7. Protection.of+Lender s:ﬁights' in the Property. IfiBorrower fails to-perform the covenants and’agreements
containedtini this Security Instrument, or there is.a legal proceeding that: may. significantly. affect Lender’s rights:on the
Property (such as a proceeding in'bankruptey,-probate, for condméntation or forfeiture or to enforce laws or regulations);
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the
Property. Lender’s actions may include paying any sums secured by alien which has priority over this Security Instrument;
appearing in court,:paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may
take action under this paragraph:7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from
the date-of disbursement at the Note rate and shall be payable, with interest, upon noticefrom Lender to Borrower
requesting:payment:

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums srequired to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required bytLender lapses or ceases to be in effect, Borrower shall.pay the
premiums required to obtain coverage substantially equivalent to:the mortgage insurance previously -in-effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage

insurer approved by Lender. If substantially equivalent mortage insurance coverage isinot available, Borrower shall pay to:

Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premhium being: paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve

in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
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insurance coverage (in. the amount and for the period that Lender requires) provided by an: insurer approved:by Lender

again- becomes available and is obtained, Borrower shall pay the premiums required to maintain mortgage insurance in-
effect, or to provide a loss reserve,-until-the requirement-for mortgage insurance ends in' accordance with: any written.

agreement between Borrower and Lender or applicable law.
9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,
10. Condemnation. The proceeds of any award or claim for damages, direct or consequential,.in: connection with
any condemnation or other taking. of any part of the Property, or for conveyance in lieusg(f] condemnation;. are hereby
assigned and shall:be paid to:Lender,

In.the event of a ‘total: taking: of the Property, the proceeds shall be applied to the sums secured by.this Security.

Instrument, whether. or notithen due, with:any excess paid:to:Borrower, In the'event of a partial taking of the Property in
which the fair market:value of: the Property:immediately before the'taking is equal to or. greater.than the amount of the
sums secured iby this Security Instrument: immediately before the' takciel:ig,s.unless Borrower andiLender otherwise agree’ in
writing,. the sums:securediby this Security: Instrument shall be: reduced’ by the :amount of the'proceeds multiplied by the
following ‘fraction: (a) the total .amount of the:sums secured:immediately: before'the-taking divided by (b)’ the-fair market

valise of the Property immediatelyibefore the taking. Anybalance shall be paidito Borrower. In the event of aipartial taking:
‘of the Property. in:which the fair market value ofithe Property. immediately before the!taking is:1éss than the amouiit of the: = -
sums:secured immediately. before the taking, unless Borrower and: Lender: otherwise agree in writing:or unlessiapplicable:’

law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrutiient whether or not the
sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers: to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice-
is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs:1 and 2 or change the amount of such payments,

11. ‘Borrower Not Released; Forebearance By Lender Not a Waiver, Extension of:the ‘time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall:not .operate'to release 'the liability of the original' Borrower or Borrower's successors in interest, Lender
shall not be required to- commence proceedings against any successor-in interest or refuse to-extend time for. payment or
otherwise modify ‘amortization of the sums: secured by, this Security“Instrument by reason:of any demand made by the
original: Borrower'or-Borrower’s successors in interest. Any forebearance by Lender in exercising any-right -or remedy
shall not:be a waiver of or preclude the exercise.of any, right oriremedy: -

12, Successors and Assigns Bound; Joint and Severnl Liability;:Co-signers. The covenants and agreements of
this Security Instrument shall bind and’ benefit the successors and: assigns of Lender and Borrower, subject to the
provisicns of paragraph 17. Borrower’s covenants and agreements shall ‘be joint and ‘several. Any Borrower who co-signs
this Sec.rity Instrument but does not execute the Note; (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower-may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Borrower’s consent.

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in

* . connection withithe loan exceed the permitted limits,.then: (a) -any such loan' charge shall be: reduced by the amount

necessary 'to reduce:the charge to:the ;permitted‘ limit; and (b) any sums already collected from:Borrower which exceeded
permitted limits: will be refunded to Borrower.-Lender may choose to make this refund by reducing the principal’ owed
under. the note or by making a direct payment to-Borrower. If a refund reduces principal, the:reduction will be treatéd as a
partial prepayment without any prepayment charge under the Note.

14, Notices.- Any notice to Borrower provided. for in this Security Instrument shall be given b{:deliveringgitf or. by
mailing it by first class mail-unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail:to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall-be deemed to have been given to Borrower or Lender when given as provided
ini this paragraph:: ; : ' ‘

15. Governing:Law; Severability, This Security Instrument shall be governed by federal law and the law of the-
jurisdiction in which: the Property is'located. In the event that any provision or clause of this Security: Instrument or.the
Note conflicts with applicable law, such conflict shall-not affect other provisions of this Security Instrument or the Note
which can ‘be given effect without the conflicting provision. To this end the provisions-of this Security Instrument and the
Note are declared to'be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and.of this Security Instrument.

17. Transfer of the Property or a‘Beneficial Interest in Borrower. If all or any part of the Property or any
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interest:in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited
by federal:law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30°days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted'by this Security. Instrument without further notice or demand on Borrower.

18;.Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as.
applicable law may specify for reinstatement) before:sale of the Property pursuant to any.power of sale containediin, this
Security-Instrument;.or (b) entry of a judgment enforcing this-Security Instniment. Those conditions are that Borrower: (a)’
pays Lender all'sums which then: would be due under-this- Security:Instrument and ‘theNote as.if no acceleration hadt
occurred; (b)-cures any default of .any other covenants: or .agreements; (c) pays all expenses incurred in. enforcing this:
Security Instrument, including, ‘but not limited to; reasonable attorneys' fees;. and (d) takes such’action as Lender may
reasonably-require: to -assure that the lienfof this Security Instrument, Lender’s rights iin the Property-and. Borrower’s-
obligation to pay. the sums secured by this:Security. Instriment shall continue unchanged. -Upon' reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain *ful(l]y effective as 1f no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else:to.do, anything affecting
the Property that is in‘violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on'the Property of small quaatilies of. Hazardous Substances that are generally recognized'to be appropriate-

to-normial residential uses and to mainteriance of the Property.: v ‘

Borrower shall promptly give‘Lender written notice of any investigation, claim, demand, lawsuit or other'action by
any: governmental -or regulatory agsncy . or ‘private pa;tj' involving' the Property and -any Hazardous: Substance -or
Environmental' Law of which Borrower thas actual knowledge. If Borrower leams, or-is: notified by: any-governmental or
regulatory authority, that any -removal or other remediation, of any Hazardous: Substance: affecting the Property is:
necessary, Borrower shall promptly take all necessary:remedial actions in accordance with EnVironmental Law.. - !

_ As.used in this paragraph 20, "Hazardous:Substances” are those substances'defined as toxic'or hazardous substances:
by Environmental Law and the following substances: gasoline, kerosene, other flammable:or.toxic petroleum ;prodiicts,
toxic pesticides and herbicides, volatile solvents; materials containingasbestos or formaldehyde, and radioactive:materials.
As used iinthis.paragraph: 20, "Environmental Law" means federalt laws and:laws of theijurisdiction:where the Property. is .
located that relate to health, safety. or environmental protection.

NoN:UNIFORM!COVENANTS. Borrower and Lender further. covenant:and:agree as follows::

21% Acceleration; Remedics. Lender shall give notice to Borrower prior-to acceleration following Borrower’s
breach of ‘any covenant or agreement in'this Security Instrument (but not prior to acceleration under paragraph:17
unless applicable law provides otherwise), The notice shall specify: (a) the default;: (b) the action required:to cure the
default; (c) a:date, not less than 30 daysfrom the date the notice is given to Borrower, by which the dcfar:t:must be
cured; and (d): that failure to cure the default on or before the date specified in the notice may result in acceleration
of ithe sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The
notice shall-further inform Borrower of the rightito reinstate after acceleration and the right:to assert in the-
foreclosure proceeding the non-existence of a default or any other defense:of Borrower to acceleration and
foreclosure. If the default is not cured on orbefore the date specified in the notice, Lender at it option may require-
immediate payment - in full of all sums secured by this Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect alli expenses:incurred'in -
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and !
costs of title evidence, '

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this: Security
Instrument without charge to Borrower. ' ‘

23. Waiver of Valuation and Appraisement. Borrower waives:all right of valuation and appraisement.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with

O e _""“C_,,‘;:\.’:..}
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this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and:

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument, {Check applicable box(es))

BX Adjustable Rate Rider O Condominium Rider [J 1-4 Family Rider
Graduated Payment Rider [ Planned Unit Development Rider (] Biweekly Payment Rider .
J Balloon Rider [ Rate Improvement:Rider [ Second:Home Rider :
(] Other(s)'{specify]
__ ‘BY SIGNINGiBELOW, ‘Borrower. accepts and agrees to the terms andicovenants contained in this Security Instrument- j
and in any rider(s)iexecuted by Borrower and recorded with it ' ]'
AEST L. -Borfower . '
’ A ki :
: . . : Qg \‘M Wi ' ""’I/,-'., .
. ocial Security. Number ......36079677088 ... }et‘w\ﬁ. Jiboess f/ b
Lo ey
i "y.; ‘ : ‘ 2
Social: Security Number
[Space Below This Line For-Acknowledgment] i34 :
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ADJUSTABLE RATE -RIDER

THIS ADJUSTABLE RATE RIDER is made this ........B%)....... day of ... ARELL...2994......... veererees
and'is incorporated into andishall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date given:by the undersigned (the "Borrower") to secure Borrower’s Adjustable Rate
Note (the “Note") to AMERTCAN, STATE BANK,., organized:and. existing.under. the laws:of the....
state.of . Indiama.........cocviinninns errrenes O N TN (the "Lender")
ofithe same date and/covering the property described:in the Security. Instrunient and located at;

Glay,. SErest,.. GOV BRI .. INAB30T. ..c..viincne e sbinsesssisessassisesontsnsesessensesnessessssesssesnenaes
J(Pmpetdem-lf

NOTICE: THE SECURITY. INSTRUMENT SECURES A NOTE WHICH CONTAINS: A
PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE, INCREASES IN:
THE INTEREST RATE WILL RESULT INi HIGHER PAYMENTS:. DECREASES IN THE:
INTEREST RATE WILL RESULT IN LOWER PAYMENTS

ADDITIONAL COVENANTS. In addition to the covenants and’agreements made-in the Security Instrument
Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND SCHEDULED PAYMENT CHANGES
The Note provides for an initial interest rate of .......cc0vneees 7:123..... %. The Note provides for changes in the interest
rate and the payments, as follows:
3. PAYMENTS

(A) Scheduled Payments v

All references.in the Security Instrumentito "monthly payments" are changed to."scheduled payments."

L:will pay .principal and interest by making:paymerits when scheduled: (mark ong):

[J'I will make my scheduled:payments on:the first day of each month beginning on ........ Cereversepeeresarrenresantene

BX [ will make my scheduled payments:as-follows:
on: the 8th day of each,menthybeginning on May 8, 1994

[0 In"addition to the:payments déscribed above;. I will:pay a "balloon payment™ 0f$ .icvvurvecrreiererivenreerronseessanennns
on .iivenees ISP B c0aaa0000000t TSI ocooooao TRoe The Note Holder will deliver or mail to me notice prior to-maturity
that the:balloon payment is due. This:notice will state the balloon payment amount-and:the date. that it is due,

(B):Maturity Date and:Place of Payments
I-will-make-these payments as scheduled until I have paid all of the principal and: interest and any- other charges:
déscribed in the Note.

My scliedilledipayments willibe applied to interest before principal. If, on v....oveo  ARELL. 8,208 ..o,
O A RPN W 10 010000000000000T0E < I still' owe amounts under the Note, I:will pay those amountsiin full on-
that date, which.is called the "maturity date."

I will' make my' scheduledrpayments at ....... 340, 1ANE, STREET, . NORTH:JUDSON,.. IN:, 46366....................
............................................................................. vesiinsonenanssuniseeriosasrnnarisesessnnnassnsess OF Bt a:different

place if’ requlred by the Note Holder

(C) Amount of My Initial Scheduled Payments.

Each of my initial scheduled payments will be in the amount:of U.S. $ .........838:78....covvririiririnn, This amount
may change:

(D):Scheduled Payment Changes

Changes in my scheduled payment will reflect changes in the-unpaid principal of my loan and in the interest rate that I

must pay. The Note Holder will determine my new interest rate and the changed amount of my scheduled payment in
accordance with-Section 4 of the Note.
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4, INTEREST-RATE AND SCHEDULED PAYMENT CHANGES
(A) Change Dates
Each date on which-my interest rate could change is called a "Change Date." (Mark one):
(] The interest rate I will pay may change on:the first day of ........... rerseserree vesvreraserarssents vevessiserians veevennes a0d
on that day every .....civviviiienirinnenieinnenin Versreasrrenns month thereafter,
KX The interest rate’l will pay. may change ...... ..on..the..at.b. day..of April,..1995................. and on every
ath.day..ef. each. 12th.menth........... rereeereerrens thereafter.
(B):The Index
Beginning with the first Change Date, my. interest rate will:be based’on an Index. The "Index” is: ........... Crrreesrresees
W WEE MONTX, AVERAGE. O,  THE WEEKLX ST¥. MONTH. UsS. TREASURY. BILL AUCTION...............

vvvvv § 0000000000080 000000000000000608 0008080000600 00080000000000e0s00IreroN0NIrPIstotsIoNerreeeanN i ioersEreereTresareonteressa et neeeeseseressessss

ooooooo I R Y R Ry Y Yy YY) A A Y Y N T P TN YRR Y

The most recentvlndex figure avallableasofthe  date X045 days: [J .......... verteesnneressenetesrneessranesninnennss
before each Change Date is calledithe "Current Index.*

If the Index-is no longer.available, the Note Holder willkchoose a newindex whiclisis-based uponrcomparable
information, ;The Note Holder will give me notice of this choice,

(C) Calculation of. Ghnnges _ L
Before eachChange'Dite, the Note Holder will calculste i my new intefest rateiby ....a0Aing. m..,
e s raareeesaaaeeees rrerereseeesseesrrreens ressresennnn . percentage points ( .......... ook QRA.......... %) to the

Current Index. The result of this calculation:

(3’ will not be rounded off.

EX will be rounded off by the Note Holder to the nearest 0,125 _ %.

] will'be rounded offby the Note Holder up to:the nearest %.

‘0] will:be rounded offby the Note Holder down to the nearest %.

‘Subject to:the limitations stated in Section 4(D) below, this amount will' be my new interest rate until the next change
date.

The Note Holder will: then determine:the amount of the scheduled payment that would be sufficient to repay-the unpaid
principalithat I am expected: to;owe at the Change Date in full on:the maturity date at-my new:interest rate in substantially
equalipayments, The:result of this calculation willibe:the new amountiof my scheduled payment,

(D) Limits.on Interest Rate:Changes * ONE and NO/1000:

KX My interest rate will never be increased or decreasedlon any single change date by more than ..........¥.covcveeernees

percentage points from the rate of interest I have been paying for:the preceding;:period;

KB My interest rate will neverbegreater than’is. »t A24128.0.. 1 % orlessthan .i0h. 24 125..,...... %.

(E) Effective Date of Changes

‘My néw interest rate will become effective on each Change Date. I will pay the amount of my new scheduled payment
beginning on the first scheduled payment date after the Change Date until the amount of my scheduled:payment changes
again.

(F).Notice of Changes

At least 25 days, but no-more than 120:days, before the effective date of any payment change, the Note Holder will
~ deliver or. mail to me a:notice of any, changes in' my_interest rate:andithe amount of my- scheduled‘payment The notice:will
include:information required by law. to be given me and-also the:title and telephone number. of a-person who will answer
any_question I may have regarding the notice.

/B FUNDS FOR TAXES AND'INSURANCE!

[Mark one)

XX Uniform:Covenant 2 of the Security Instrument is waived by the:Lender.

[ Uniform;Covenant 2 of the Security Instrument is amended o read as follows:

2. SCHEDULED'PAYMENTS FOR TAXES'AND INSURANCE

.(A) Borrower’s Obligations '

I will pay to Lender all amounts necessary,to pay for taxes, assessments leaseholdipayments or ground rents (if any),.
and hazard; insurance on the Property and mortgage insiirance (if any). I will pay those amounts to ‘Lender unless Lender
tells me, in writing, that I' do:not have to do so, or unless the law requires otherwise. I will make those'payments on the
same day that my scheduled; payments of principal and interest are due under the Note.

‘Each of my,payments-under this Paragraph-2 will be the sum:of the following:

(i) The estimated yearly taxes and assessments on the Property which under the law may be superior to this
Security Instrument, divided by the number of scheduled:payments in-a year; plus,

(ii) The estimated yearly leasehold payments or ground rents on the Property, if any, divided by the number of
scheduled payments in a year; plus
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(iii) The estimated yearly premium for hazard insurance covering the Property, divided by the number of scheduled
payments in a year; plus

(iv) The estimated yearly premium for mortgage insurance (if any), divided by the number of scheduled payments
in a year.

Lender will estimate from:time to time my yearly taxes, assessments, leasehold payments or ground rents and insurance
premiums, which will:-be called the "escrow items.” Lender will use existing assessments and bills and reasonable estimates
-of future assessments and bills, The amounts that I pay to Lender-for escrow items under this Paragraph 2 will be called-
-the "Funds."

(B) Lender’sObligations

Lender will keep the Funds in a:savings or banking institution which has its deposits or accounts insured or guaranteed:
by.a federal or state agency. If Lender is such as: institution, Lender.may hold the: Funds. ‘Except as described in this:
Paragraph 2, Lender will use the Funds to pay the escrow itefiis, Lendér will give to me, without charge, an annual!
accounting of the ‘Funds. That accounting: must show:all additions: to'and deductions from:the Funds and the reason for
each’deduction.

Lender. may.not charge me for holdtng or keeping the Funds, for.usingithe Fuiids to:pay escrow. items;. for. analyzing:
my, payments;of Funds, or for recetvnng, -verifying and totaling: assessments and btlls. ‘However, Lender may. charge me for’
these servicesiif. Lender, pays:iie interéstion the Funds and if‘the law, permits:Lender to-make suchia: .charge. Lender will -
not be requlred to pay me any interest or earnings on the Funds unless either (i) Lender and [ agree in writing, at the time 1

sign this Security Instrument, that Lender will pay interest on the Funds: or (ii) the law requires Lender to pay interest on
the Funds.

(C) Adjustments to the Funds

If Lender’s estimates are too high or if taxes and insurance rates go down, the amounts that I pay under this Paragraph
2 will be too large. If this happens at a time when I am keeping all of my promises and agreements made in-this: Security
Instrument, I will have the right to have the excess amount either promptly repaid to me as a direct refund or credited to
my future scheduled payments of Funds. There will be excess amounts if, at any time, the sumof (i) the amount of Funds
which Lender is ‘holding or.keeping,.plus (ii) the amount of the scheduled payments of:Funds which I' still’ must .pay
between that time:and the due dates of escrow items is greater than the amount necessary to pay the escrow items when:
they are due.

If, when payments.of escrow items are due, ‘Lender has notireceived enough Funds:to make those payments, Lwill: pay~
to: Lender- whatever additional amount_is necessary- to.pay the escrow items in full. ' must pay that additional amount in:
one or, more payments:as:Lender may tequife.

When Ithave paid all of the sums secured, Lender will ;promptly refund to me any Funds that are. then: being: Held: by
Lender.4If, as a result-of the exercise'by Lender of any of its rights under this Security Instrument, either Lender. acquires:
tie Property.or the Property-is sold, ithen: immediately: before the acquisition or sale, Lender will use any’ Funds: which:
Lender-is‘holding atithe time to reduceithe sums secured.

BY‘SAIG’NIN»G BELO.W, Borrower accepts and agrees to the terms aptl covenants contgingd in this Adjustable Rate

Rider.

‘(Seal)

-Borrower

A No000000000000GG00000050 A AT T TISITIee (Seal)

-Borrower
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