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THIS MORTGAGE ("Sccurity Instrument”) is givenon APRIL, 4TH, 1994

The mortgagor is

BRUCE DAERR ALSO KNOWN AS BRUCE L. DAERR

k

("Borrower™). This Security Instrument is given to

PEOPFLES BANK, A Federal Savings Bank .

which is organized and existing under the laws off  pup GNFTED STATES OF AMERICA . and whose address is
9204 COLUMBIA AVENUE, MUNSTER, 'IN 46321

("Lender”): Bomower pwes Lender the principal sum of
SIXTY THOUSAND AND 00/100

Dollars (US.$  60,000.00 ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
MAY 18T, 2009 This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the sccurity of this Security Instrument: and (¢) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose. Borrower does hereby

mortgage, grant and convey to Lender the following deseribed property located in LAKE,
County, Indiana:

APARTMENT C-2, (HATEAU BURGUNDY, LES CHATEAUX CARRES
CONDOMINIUM, HIGHLAND, AS SHOWN IN PLAT BOOK 41, PAGE
68, A HORIZONTAL PROPERTY REGIME, AS RECORDED AS
INSTRUMENT NUMBER 208824, UNDER DATE OF JUNE 28, 1973,
AND IN FIRST AMENIMENT TO DECLARATIONS OF CONDOMINIUM
REQORDED MARCH 14, 1980, AS DOCUMENT 577241, IN THE
OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA, AND

THE UNDIVIDED INTEREST IN THE (OMMON ELEMENTS
APPERTAINING THERETO.

which has the address of 2231 MARTHA Sﬁgﬁﬁp HC-2 HIGH AND
Indiana 46322 ("Property Address”);
[Zip Coxde]
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- " encumbrances of record! .

-“THIS SECURITY INSTRUMENT combines uniform .covenants for national use and! non-uniform. covenants wiih B
- limited vasiations by jurisdiotion to constitute a uniform security. Instrument covering real property. -

4 ) S : : A %}

e

TOGETHER WITH all the imp%vcmcms now isr. hercafter erected on the propcnyQ and all eusements, uppurienances,
_and fixtures now or hereafier a purt.of:the property. Al replacements and additions shall also be covered by this Security
‘Instrument. Al of the foregoing Is seferred fo in this Security Instrument as the "Property,”

. "BORROWER COVENANTS that Borrower is lawfully sciscd of the cstuts hereby conveyed and- has the right: to
‘monigage, grant. and* convey the Propérty and that the Prolﬁcny is unencumbered, excepl: for encumbrances of record,
Borrower wagrants.and will defend generally the title 1o the Property against all cloims and demands, subject to any

N >

UNIFORM COVENANTS, Borrower and Lender covénant and agree'as followss.” . . .« 1 O -

15 Payment of Principal'and Jiiterest; Prepayment and Late Charges; ‘Borrower shall’promptly pay when-due the
principal of andnterest on the déebt-evidenced by the Note and any prepayment and late charges due under the Note,

3, Funds for Tuses and Insurance, Subject 1o applicable law or to a written waiver gy Lender, Borrower shall puy to
Lender on the day monthly payments ure due under the Note, until the Note is paid in full, n sum ("Funds") for: (n) yearly
wxes and ussessments which may attain priority over this Sccurity Instrument as a lien on.the Propénty; (b) yearly leasehold
payments or ground rents on the Property, if uny; (€) yearly huzard: or propenty insurance premiums; (d) yearly flood
‘insurance premiums, if any; (e) yearly morigage insurunce premiums, if any: and: (f) any sums payuble by Borrower to
Lender, in accordance with: the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These:
items.are called "Escrow llems.” Lender may Jtiany time, collect and hold:Funds [n an amount not 10 exceed she mpximum
amount o lender for a: federnlly related morigage lonn-may require for Rarrower’s cscrow uccount under the federal Realr
Estate Settlement Procedures Act of 1974 as amended from time Lo time, 12 U.S.C. § 26011 af seq. ("RESPA"), unless another
law that upplies to the Funds sets o lesseramount. [If so, Bendermay, i any time, collect andihold Funds in an‘amount not to
exceedt the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and’ reasonable
estimates of expenditures of futurd Escraw! liems or otherwisein aceardance withapplicablelaw.” ‘ .

The Funds shall be held in un institution whose deposits are jnsured by ai federal agency, instrumentality, or entity
(including Lender, if Lender is such an instiution)-or in any Federal Home Loan Bank. Lender shall-apply the Funds toipay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annuully analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest onvthe Funds and upplicable law permits
Lender to muke such-a charge. However, Lender may require Borrower 1o pay a-one-time charge for an independent real
estate tax reporting service used by Lender in connectionswithithis loan, unless applicabl® law provides otherwise, Unless.un
agreement:is made or applicable Inw requires interest 10 be paid, Lender shall notibe required to pay Borrower any intcrest or
carnings on-the Funds, Borrower and Lender may agree in writing, howevers that interest shall be puidion the Funds. Lender
sliall give to Borrower, without charge, an annunl accounting of the Funds, showing credits andidebits to the Funds andithe
purpose for whichcach debit to the Funds was made. The Funds are pledged as additionnl security for all'sums secured by
this Security Instrument.

I the Funds held?by Lender exceed: the amounts permitiedito be held by applicable law, Lender shall- uccount: to A

Borrower for the excess Funds in accordance with: the requivements of applicable law, If the amount-of the Funds held: by
Lender ut any time is not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shull pay 1o Lender the amount nceessary 10.moke up the deficiency. Borrower shall make up: the
deficiency in no more thun twelve monthly payments, ot Lenders sole‘discretion.

Upon payment in full of all sums secured by this Sceurlty Instrument, Lender shall prompily refund to Borrower any
Funds held by’ Lender, 16, under paragraph 21, Tender shal) acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as o credit against the sums
secured by this Security Instrument.

3. Application of Payments,  Unfess applicitble faw provides otherwise, all payments received by Lender under
puragraphs 1 and 2 shall be applicd: fist, 1o any prepayinent charges due under the Note: second, to amounts payable under
paragraph 2; third, 0 interest due: fourth, to principal due: and last to any Jate charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rems, if any. Borrower
shall pay these obligations in the munner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly 10 the person owed payment, Borrower shall prompily fumish to Lender all notices of amounts to be paid under
this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly fumish 1o Lender receipts evidencing
the payments,

Borrower shall promptly discharge any liew which has priority over this Sceurity Instrument unless Borrower: () agrees
in-writing to-the payment of the obligation secured by the lien in-a manner acceptable to Lender; (b) contests in-good faith the
lien by, or defends ngainst enforcement:of the lien in, legal proceedings which:in the Lender's opinion aperate to prevent the
enforcement- of: the lien; or (¢)-sccures from the holder of the lien an-agreement satisfactory to Lender subordinating the lien
to0 this Security Instrument. If Lender determines that any pan of the Property is subject 10 a-lien which may attain priority
over this Security Instrument; Lender may give Borrower u notice identifying the lien, Borrower shall satisfy the lien or take
one onmore of the actions set forth above within 10 days of the giving of notice,

S, Hazard'or Property Insurance. Borrower shall keep the improvements now existing or hercafier erccted-on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained: in the amounts and for the
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. shall have the right to hold the policies and renewalk, If Lender requires, Borrower shall prompily g
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periods that Lender requires, The insurance carrier providing the insurance shidl be chosen by Borrower subject 1o Lendery

approval which shall not be unreasonubly withheld. 'If Borrower fulls to maintain coverage described above, Lender may, ot

Lender’ option, ablain coverage to protect Lender’s rights in the Property in uccordance with paragraph 7.

All insurance policies and renewals shall be aceeptable 10 Lender and shall include o standand ?mrlsuuc clouse, Lender

( ve 1o Lemder ull receipts

of puid premiums and rencwal notices, In the event: of loss, Borrower shall give prompi notice 1o the insurance carrier upd
Lender. Lender may make proof of loss if not made prompily by Borrower, : '

Unless Lender and Borrower otlicrwise agree in writing, insurunce proceeds-shall be applied to.restoration or repair of

the Propenty dumaged, If the restorbtion or repair is economically feasible and Lenders security is not lessened, If the

resjoration or repair is not economically feasible or Lenders security would: be lessencd, the: insurance proceeds shall be

applied: to: the sums sepured by this Scourity Instrument, whether or not then due, with any excess pnid to Borrower, If

Borrower abundons the Property, or does not answer within-30 days o notice from Lender that the insurance carrier has -

offered 1o settle a claim, then Lender may collect the insurunce proceeds, Lender may use the proceeds Lo repuir or restore
the Property or to pay sums secured'by this Security fnstrument, whether or not then due. The 30-day period will begin when
the notice is given, : , )

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly puyments referred 1o in paragraphs 1 und 2 or change the amount of the payments, If
under parugruph:21 the Propenty is ucquired by Lender, Borrower’s right 1o any insurmnce policies and-proceeds resulting
from dumage to the Property prior to the acquisition shall pass to Lender to the extent of the sums sccured by this Security
Instrument immediataly prior to the ncquisition, : o

6. - Occupuncy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establishs and use the Property us Borrower s principal residence within sixty days after
the exccution-of this Sccurity Instrument und shall continue to.occupy the Property us Borrower's principal: residence for at
least one yeur afler the dute of occupancy, unless Lender otherwise agrees {n writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which.are beyond Borrowers control, .Borrower shall not

destroy, damage or impair the Property, allow the Property to deteriorate; or'commit wasie onithe Property. ‘Borrower shall

-~

be in default if any forfeiture action or proceeding, whether civilior.criminal, js:begun that in Lender’s good faith judgment

could result:in forfeiture of the Property or otherwise materially impair the lien created by this Secyrity Instrument: or
Lender's:security interest. Borrower may cure suchia defaujt.and reinstate, as.providediin parugraph 18, by causing the action
or proceeding to be dismissed with a ruling that, inLender’.good faith:determination, precludes forfeiture of the Borrowers
interest in the Property or other material”impairment of the lien' created by this Security Instrument or Lender security
interest, Borrower shall also be in: default if Borrower, during the loan: application process, gave materially false. or
inaccurate information or statements to Lender. (or. filedito provide Lender with uny material information) in connection with-
the loan: evidenced by the Note, including, but not limited to, represcntations concerning: Borrower’s occupancy of the
Property as a principal residence, If this Security Instrument is on avléaschold; Borrower shall comply. with all the provisions
ofithe lease. If Borrower acquires fee title to the Property, the leaseholdiandithe fec title shall not merge unless Lender agrees
toithe merger in writing. '

7. Protection of Lender's Rights inithe Property. If Borrower fails. to perform the covenants and- agreements
contained inithis Security Instrument, or there is a legal procecding that may significantly affect Lender’s rights in the’
Property (such us aprocecding imbankrupicy, probate, for condémnation or forfeiture orto-enforce laws or regulations), then:
Lender may do and pay for whatever is necessary to protect the value of the Property and: Lenders rights in-the Property.
Lender’s actions may include paying any sums secured by a lien which has.priority over this Security Instrument, appearing
incourt, paying reasonable attomeys' fees and entering on the Property to make repairs. Although Lender mny take action

_ under: this paragraph-7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph: 7 shall become additional debi of Borrower secured by this
Security Instrument. Unless Borrower and/Lender agree to other terms.of payment, these amounts shalltbear interest from the
date of disbursement at the Note rute and shall be payable, with: interest, upan notice from Lender to Borrower requesting

ayment.

P 8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan sccured by this
Sccurity Instrument, Borrower shall pay the premiums required to maintain the mortguge insurance in effect. 1f, for any
reason, the mortgage insurance coverage required by Lender lupses or ceases 1o be in effect, Borrower shall pay the
premiums required 1o obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the montgage insurance previously in effeet, from an aliemate morgage
insurer approved'by Lender. 11 substuntially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum:equal to one-twelfth of the yearly mortgage insurance premiumibeing paid by Borrower whenithe
insurance coverage lapsedior ceasedto be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no:longer be required; at the option: of: Lender, if mortgage insurance
coverage (inithe amount and-for the periodithat Lender requires) provided by an insurer. approved'by Lender again:becomes
available and'is obtained. Borrower shall pay the premiums requiredito maintain mortgage insurance ineffect, or to provide a-
loss reserve, until the requirement for mortguge insurance ends in uccordunce with any writtensagreement between Borrower
and Lender or applicable law.

9; Inspection, Lender or its agent may muke reasonable entrics upon and inspections of the Property, Lender shall:
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection with-any

Single Family -- Fannle Mae/Freddie Mac UNIFORM INSTRUMENT -- Uniform Covenants 990 (page 3 of 6 pages)
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condemnition or oiier taking of any part of the Propeity, o for conveyance i ew of condemnation, are herehy ussigned and
sl be paid 1o Lender. '

I the event of @ total taking of the Property, the proceeds pholl be applied to the sums secured hy this Security
Iistrument, whether of notthen due, with any excess pud 1o Borrower. In the event of,u partial taking of the Property In
which the fair marhet value of the Propenty immediniely before the taking I8 equal to or greater thun the amount of this sums
seeured, by this Security Instrument immediately helpre the taking, unless Borrower and Lender otherwise agree in writing,

the sumis secured by this Security Instrument shatl be rediced by the amount of the procceds multiplicd by the following

traction: (a) the totad amount of the sums secured immediately before the taking. divided by (b) the fair market value of the
Property immedintely before the thing. . Any balunce shall by paid 10 Borrower. In the event of u panial taking of the
Property in which the fair mathet value of the Property immediately before the taking is 1ss than the amount of the sums
securcd immedintely before the taking, unless Borrower and Londer otherwise ugree in writing or unless applicable law

othgywise provides, the provecds shall be applied 1o the sums sccurcdiby this Security Instrument whether or pot the sums are

then'due; :
_ If the Property is'abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers 1o make
an award or seitle aiclaim for dumages, Borrower fails 1o respond 10 Lender within 30 days ufier the dite the notice Is given,
Lender is authorizedto-collect and apply the proceeds, ut its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or. not then dile, _
Unless: Lender and Borrower otherwise agree in:writing, any application of proceeds 16 prifcipal shall not extend or
postpone the duie date of the monthly puyments referred'o in paragraphs 1 und'2 or chunge the amount of such payments.
Y11, Borrower Not. Released; Forbearance By Lender Not @ Waiver. Extension of the time for payment or
modification.of amontization of the sums secured:by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the-liability of the original Barrower or-Borrower's successons in interests Lender

shall not be required fo commence proccedings aguinst uny successor incinterest or refuse 1o extend time. for payment or

otherwise modify amo lzmio‘n of the.sums securediby this Security:Instrument by reson-of any demand made by the originali
Borrower or Borrowers successors iminterest,. Any forbearunce by Lender in cXercising any right or remedy shall not be »
waiver of or preclude the exercise of any right or remedy,
12. Successors and-Assigns Bound} Joint.and Several Liability;, Co-signers, The covenunts and agreements of this
Security Instrument shall bind andibenefit the, successors and assigns of liender and! Borrower, subject to the provisions ofs
aragraph 17. Borrower’s covenants and+agreements shull be joint“and severall Any Borrower who co-signs this Sccurity
pstrument-but does not execute the Note: (a) is.co-signing this Security Instrument only to morigage, grantand convey that
Borrower's interest inithe Property under the terms of this Security Instrument; (b) is not personally obligatedito pay the sums

secured by this Security Instrument; and (c) agrees that Lender and any other. Borrower may agree lo xtend, modify, forbear

or make uny accommodations with regard to the terms of this Security Instrument or the Note without that Borrowers
consent,

13. Loan-Charges. If the loan secured by this Sccurity Instrument is subject (o a law which: sets maximum: loan
charges, andithatilaw is finally interpreted so that the interest or other. loan charges collected'or tobe collected in connection
with the loun.exceed the permitiedtlimits, then: (u) any such loan churge shallibe reduced by the amount necessary to reduce
the charge to the permitted limit; and:(b) any sums already collected from Borrower which exceeded permitted limits willibe
refunded to Borrower. Lender may choose (o make this refund by reducing the principal owediunder the Note or. by making a
direct payment to Borrower. If a refund reduces principal, the reduction-will be treatedias o partial prepayment without any
prepayment charge under the Note, i\ ' :

14; Notices. Any notice to. Borrower provided for in this Security Instrument shall be given.by delivering: it or by
mailing it by first.class mail unless applicable law fequires use of another methodi The notice shall be directed to the Property
Address or any other nddress Borrower designates by notice to Lender. Any notice 1o Lerider shall be given by first clbss
mail to Lender’s address stated herein or any other address Lender designutes by notice 1o Borrower. Any notice provided for
in+ this Security Instrument shall: be deemed:to have beci given to Borrower or Lender when given as providedtin this
puragraph, . '

15. Governing Law; Severabllity, This Security Instrument shall be governed: by federal law and the law of the
jurisdiction in.which the Propenty is jocated. I the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such.conflict shall not affect other provisions of this Sceurity Instrument or.the Note which can:
be given:effect without the conflicting provision, Tb this end the provisions of this Security Instrument and the Note are
declared 1o be severuble, :

16. Borrower’s Copy. Borrower shull be given one conformed copy of the Note and of this Sccurity Instrument;

17, ‘Transfer of the Property or 8 Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if o beneficial interest in Borrower is sold or transferred and:Borrower is not a natural person)
without Lender's prior writien consent, Lender may. ai its option, require immediate paymient: in:full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law us of
the date of this Security Instrument,

If Lender excrcises this option, Lender shall give Borrower notice of accelernstion The notice shall provide o period of
not less than 30«days from the date the notice is delivered or mailed within:-which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies penmitiediby shis Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. Il Borrower mcets certain conditions, Borrower shall have the right to have

enforcement of this Security Instrument discontinued at any time prior 1o the carller of: (a) 3 days (or such other period as
’ Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT «- Uniform Covenants OO (page 4 of 6 pages)




periods that Lender requires, The innufance camler providing the imsurance shall be chinen by Borrower' subject 10 1ender

approval which shall not be unreasonably, withheld. 'll’ Bnm?wcr fails 10 maintain covernge dzw‘r‘ul'{?lv::i:ombjlc;:ns:r‘ :::‘du::;

- Lenders option, oblain coverage to protect Lender’s rights in the Property in aceordance with puragmph 7, ) W at
All imsurance pollcies and renewals shall be weceptable 1 Lender and-shall include i standard mongage cliuse, Lender

shall have the right 10 hold the policies and renewals. 11 Lender reguires, Borrower shall prompily give to Lender ull receipis

oft paid premiums and repewnl notices. I the event of loss, Borrower shull give prompt notice 1o the insurance carrier and

Lender, Lender may make proot of loss if not mude prompily by Borrower, . :

Unless Lender and Borrower otherwine agree in writing, insurance proceeds shul) be applied to restoration or repair of
the Property dumaged, if the restoration or repair is economically feasible und Lenderd security is not Jessened, 1 the
restoration or repatr is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
- upplied 10 the sums secured by this Sccurity Inmrument, whether or not then duc. with any excess paid 1o Borrower. If
Borrower abandons the Propenty, or dpes not answer within 30 days a notice from Lender that the insurunce carrier has -
offered 10 seule a claim, then Lender may collect the insurance proceeds, Lender may use the progeeds to repair or restore
the Property or 1o pay sums sccured by this Security Instrument, whether or not then due, The 30-day period will begin when
the notice is given, ) ‘ .

Unless Lender and Borrower otherwise ugree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly puyments referred to in puragraphs | and 2 or change the umount of the payments, If
under paragraph 21 the Property Is acquired by Lender, Borrowers right 1o any insurance policies and proceeds resuhing
from damage 10 the Propeny prior 1o the scquisition shall pass to Lender to the extent of the sums secured by this Sccurity
Instrument:immediately prior to the nc«kliisilion. : .

6. Occupancy, Preservation, Maintenance and Protection of the Rroperty; Borrower’s Loam Application;
Leascholds. Borrower shall occupy, establish, and useithe Property ns Borrower's principalresidence within sixty days ufter
the exccution:of this Sccurity Instrument and shall continue to occupy the Property us Borrower’s principal residence for at
least one year after the dnte of odeupanty, junless) liender otherwise agrees dn writing, which. consent shull not be
unreasonably withheld, or unless extenuating circumstances exist which arc’beyond Borrower’s controlt Borrower shall not
destroy, damn¥c or impair the Property.aljow the Property. to deteriorate, or commit wasie on the Property, Borrower. shall
be in default:if any forfeiture actiontoy proceeding, whether civil or criminal, is:begun that in Lenders goodfaith judgment
could: result in forfeiture of the Property or-otherwise) materislly impair-the dien: created by (his Security Instrument: or
Lender's security interest. Borrower may cure such a default and reinstate, as provided iniparagrapli:18;.by causing the"action
or. proceeding {0 be dismissed!with airuling that, in Lender’s good faithidetermination, precludes forfeiture of the Borrowers
interest ini the Property or other material impairment of the lien created by this Security Instrument- or Lenders security
interest, Borrower shallfalso be in:default if Borrower, during the loams application process, gave materially false or
inaccurateinformation or statements to-Lender (or failed to provide Lender with any materiallinformation) in'connection with
~ the loan evidenced by the Note, including, but not limited to; representations concerning Borrower’s occugancy of the

Progeny as aprincipal residence. Jf this Security Instrument is on wleaschold! Borrower. shall comply with all ¢ ¢ provisions
of the lease. If Borrower acquires feettitlc to'the Property, the leasehold andithe fee title shall’not merge unless Lender agrees
~ to the merger in'writing. ‘ : o

7, Protection of Lender's Rights in the Property. If Borrower fails. to perform) the covenants and: agreements
contained in:this Security Instrument, or there is a legal proceeding that may significantly affectLender’ rights in the
Property (such as a:proceeding in bankrupicy, probate, for condémnationior forfeiture or to enforce Jaws or regulations), then
Lender may do-and pay for whatever is necessary 1o protect the value of the Property and Lender’ rights in the Property.
Lender’s actions may include paying any sums secured by a lien which hias priority over this Security Instrument, appearing
in: court, paying reasonable attorneys’ fees andrentering on the Property to make repairs, Although Lender may take action:
under this paragraph:7, Lender dbes novhave to do so. ' "

. Any amounts disbursed by Lender under. this puragraph 7 shali become additional*debt of Borrower secured! by this
Sccurity Instrument.. Unless Borrower und Lender agree 10 other terms of payment, these amounts stiall bear interest fromithe
date of disbursement ati the Note rate and shallibe payabl®, withiinterest, upon notice: from: Lender to:Borrower requesting:

ayment,
Py 8: Mortgage Insurance. If Lender required mortgage insurance as a condition:of making the loan secured by this
ISecurity. Instrument, Borrower. shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required'by Liender lapses or ceases to be in effect, Borrower shall pay the
premiums. required(to obtain coverage substantially equivalent to: the morigage insurance previously in effect, at aicost

substantially equivalent:to the cost to' Borrower of the mortgage insurance previously in effect, from:an altemate mortgage

insurer approved by Lender. If substantinlly equivalent mortgage insurance coverage is not available, Borrower shall pay to-
Lender each month asum equalito:one-twelfthiof the yearly mortgage insurance premium being paid by Borrower when the

insurance coverage lapsed or ceased to-be in effect. Lender will accept, use andtretain these payments s aloss reserve in lieu

of mortgage Insurance, Loss reserve payments may no longer bwe?uired. at the option of Lender, if morigage insurance

coverage (in the amount and for the period that Lender requires) prov ded by an insurer approved:by Lender again becomes

available.and is obtained; Borrower shall pay the premiums required to maintaimimortgage insurance in effect, or to provide a

lossreserve, untilithe requirement for mortgage insurance ends in accordance with.any written ngreement between Borrower

and Lender or applicable law, -

9. Inspection. Lender or its agent may muke reasonable entries upon and inspections of the Property. Lender: shall:
give Borrower notice at the time of-or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any awardor claim for damages, direct or consequential, in connection:with-any
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applicuble law . may specify for relnstitement) betore sale of the Poperty pursuant 1o any power of sl congined in thiy
Security Instrument; or (h) entr; of o judgment enforcing this Seeurity Instrument. Those conditions ure that Borrower: (1)
pays Lender all sums which then would te due under tis Sceurity fostrument and the Nowe us it 1o ueeeleration: hud
acewrred: (h) cures any default of any other covenants or ugreements; (¢) pays alb expenses incurred in enforging this Security
Justrument, including, but notl limited to, reasonable attorneys’ Tees: and () tahes such action us Lender may reasonpbly
require 1o assure thist the lien of this Security Instrument, Lender's rights in the Propeity wwd Bortower's obligution 1o pay the
sums secured br this Security Instrument shall continue unchanged.  Upon reinstatement by Borrower, this Security
instrument and the obligations secured hereby shall remain fully effective as il no acecleration had occurred. However, this
right 1o reinstate shall not apply in the case of acceleration under paragraph 17, :

19, Sale of Note; Change of Loan. Servicer, The Note or o pantial interest in the Note (together with'this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result-in-a change in"the entitys
(known as the "Loan Servicer") that collects monthly payments due under the Note and:this Securlty Instrumerit. There also

- may be one or. more changes ofi the Loan Servicer unreluted 10 a sale ofithe Note. If there is u ehange of. the L.oan Servicer,

Borrower will be given written notice of the change in accondance withiparagraph' 14 above andpplicable law. The notice
will state the name and nddress of the new Loan Servicer and'the address to which payments shouldibe made, The notice will
also contain any other information required by applicable law. - . LT
20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storgge, or release of uny
Huzardous Substances on or in the Property, Borrower shall not do; nor allow anyone clse to do, anything affecting the
Property that s in violation of any Environmental Luw. The preceding two sentences shall:not upply to the presence, use, or
storage onthe Property of small quantities of Hazardous Substances that are generally recognized to be appropriate tonormal
residéntialiuses andhto mainienance of the Property, ‘ _ " '
Borrower shall promptly give Lender writien notice of any, investigation, claim, demand, lawsuit or other action by any
overnmentalior regulatory agency or private party involving the Property and any Hozardous Substunce or Environmental
aw of which: Borower hus aclunlzknowledge, If Borower. leams, or Is_natified by any governmental or regulatory
authority, that any removal or other remediation of .any Hazardous Substance affecting the Property is.necessary, Borrower

shall prompily, take all necessary semedial actions in accordance with Environmental Law, -
. As usediyn this paragraph-20, “Hazardous Substances" are-those substances defined us toxic or hazardous substances by -

" Esivironmental: Law andithe following, substances: (gasoline, kerosene, other flammable or toxic petroleum products, toxic

pesticidesiand herbicides, voiatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph-20, "EnvironmentaliLaw" means federalilaws and'laws ofithe jurisdictioniwhere the Property is located
that relate to health, safcty or environmental protection. ' ’

NON-UNIFORM COVENANTS, Borrower andil.ender further covenant and agree as follows: :

21, Acceleration; Remedies, Liender shall! give notice to: Borrower prior to acceleration: following. Borrower’'s
breach of any covenant or agreement in this Security Instrument (but:not prior to acceleration under paragraph 17
unless applicable’law providesiotherwise), The notice shallspecify: ()ithe default; (b)ithe action required to cure the’
default; (c) a date, not lessithan:30 days from:ithe date the notice is given to Borrower, by whichithe default. must be:
cured; andi(d) that/failure to.cure the default onior before the date specified!inthe notice may result In acceleration:of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shallfurther informBorrower of the rightito-reinstate after acceleration and'the right to assertiin the foreclosure pro-
ceeding the:non-existence'of a default-or any other defense of Borrower to acceleration:and foreclosure. If the default
is not cured'on or'before the date specified in the notice, Lender at its option may require immediate payment infulli
of.all'sums securediby this Security Instrument without further demand andimay. foreclose this Security Instrument:
by judicial proceeding. Lender shall be entitled to collect all expenses incurred!inipursuing the:remedies provided in
this paragraph 21, including, bul not limited to, reasonable attorneys’ fees and costs ofitille evidence, .

22, Release. Upon payment of alltsums secured by this Security Instrument, Lender shall release this Security
Instrument withouticharge to/Borrower, . i

23, Waiver of Valuation.and Appraisement. Borrower waives.all right of valuationiand‘uppraisement, -

ta
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24, Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of ¢ach such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Sceurity Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

:I Adjustable Rate Rider [E Condominium Rider D I-4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider D Biweckly Payment Rider
] Balloon Rider D Rate Improvement Rider D Second Home Rider

PjJ Others) [specity]

BY SIGNING BELOW, Borrower aceepts and agrees o the terms and covenants contained in this Security Instrument
and in any riderts) executed by Borrower and recorded with it,

Witnesses:

) O( %u/ AlMN ﬁ/k/ﬁ é/luc(/k H—

RUCE DAERR A/K/A BRUCE L/ DAERR  -Bomower

(Scal)

-Bosrower

(Scal)

-Borrower

(Seal)

-Borrower

STATE OF INDIANA, LAKE County ss:

.

On this 4th day of APRIL, 1994 . before me, the undersigned. a
Notary Public in and for said County.personally appeared BRUCE DAERR A/K/A BRUCE L. DAERR

cand acknowledged the exeeution of the foregoing instrument.

Witness my hand and official seal. -

My Commission expires: 5 ‘—’ . f /r/ S
. ll/u—’k-)g/w{— A
RES. OF LAKE COUNTY 3 &

—z. ,»7‘ M\Q u;J'uhlu
- raren M. Sulek ST
This instrument was prepared by: DANIEL W. MOSER. Vice President §5 T 0l
. ’ . oot
VAV TR ',"i)
v ! . ‘o
F R

Form NS 990 (page 6 of 6 pages)




CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 4TH day of APRIL, 1994 :
and is incorporated into and shull be deemed to amend and supplement the Mortgage, Deed of Trust or Seeurity Deed (the
“Security Instrument”) of the same date given by the undersigned (the "Borrower”) 1o secure Borrower's Note to

PEOPLES BANK, A FEDERAL SAVINGS BANK (the "Lender”)
of the sume date and covering the Property described in the Security Instrument and located at:

2231 MARTHA STREET #C-2, HIGHLAND, IN 46322

[Propeny Address|

The Property includes a unit in, together with an undivided interest in the common clements of, a condominium project
known as:
CHATEAU BURGUNDY, LES CHATEAUX CARRES CONDOMINIUM

[Namie of Condominium Project]

(the "Condominium Project”). 11 the gwaers association or othersentity which acts for the Condominium Project (the
Owners Assaciation”) holds title 1o propertyforihe benefitoruse ofits members or sharchulders, the Property also includes
Borrower's interest in the Owners' Association and the uses, proceeds and bencfits of Borrower's interest,

CONDOMINIUM COVENANTS. In addition 1o the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. , Borrower shail. perform, all, of :Borrower§ obligations under the Condominium
Project’s Constituent Documents, The “Constituent Documents” are the: (i) Declaration or any other document which creates
the Condominium Projeet; (ii) by-laws; (iii) code of iregulations: and (1) other equivalent documents, Borrower shall
prompily ﬁiy. when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally acccg[cd insurance carricr, a
“master” or "blanket” policy on the Condominium Project which is satisfuctory to Lender and which provides insurance
coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within
the term “extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of the
yearly premium installments for hazard insurance on the Property: and

(i1) Borrower's obligation under Uniform Covenant 5 1o maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage,

In the event of a distribution of hazard insurance proceeds in liew of restoration or repair following a loss to the
Pro n{: whether to the unit or to common elements, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender for u,p;l))licuuon to the sums securcd by the Security Instrument, with any excess paid 1o Borrower.

C. Public Liability Insurance. Borrowershall tiake such actions as may be reasonable to insure that the Owners
Association maintains 4 public liability insurance policy acceprable in form, amount, and cxtent of coverage to Lender.

D. Condemnation. The proceeds of uni' award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other laking of all or un?' part of the Propenty, whether of the unit or of the common
clements, or for any conveyance in lieu of condemnation, are herehy assigned and shall be paid to Lender. Such proceeds
shall be applied by cnder (o the sums secured by the Security Instrument as provided in Uniform Covenant 10,

E. [i‘enders Prior Consent. Borrower shall not, except after notice to Lender and with Lenders prior written
consent, cither partition or subdivide the Property or-conseni 1o

(i) the abandonment or termination of the Condominium Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
eminent domain; i ) .
Lend (ii) any amendment to any provision of the Constituent Documents if the provision is for the express benefit of
_ender;

(iii) termination of professional management and assumption of self-management of the Owners Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unaceeptable o Lender.

F. Remedies. If Borrower docs not pay condominium dues and assessments when due, then Lender may pusy them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower sccured by the Sccurity
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

BY SIGNING BELOW, Borrower accepts and agrees to the termg and provisions contained in this Condominium Rider.

Aaw r‘)//(/ﬂ' et /a‘”'(/sga-l)‘

BRUCE L. DAERR -Borrower

(Scal)

-Borrower
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