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THIS MORTGAGE ("Security Instrument”yis givenon - March 14, 1994
The mongagoris - James Golfis and Frances Golfis, husband and wife

(“Borrower™). This Security Instrument is given to
Citizens Federal Savings and Loan,Association

which is organized and existing under thellaws off The United States of America «and whose address l\
707 Ridge Road, Munster, IN 46321

("Lender”)s Bormower owes Lender the principal sum of

Thirty Three Thousand and 00/100-------- ce————— memmemmemeecece—.. S — -
Doliars (US. S 33 ,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (“Note™), which provides for monthly payments, with the full debt, i not paid carfier. due and payable on
April 1, 2009 . This Security Instrument secures to Lenders G the repayment of the debt
evidenced by the Note, with interest, and il renewals, extensions and modifications of the Note: (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument: and (¢) the performance of
Borrowers covenants and agreements under this Sccurity Instrument and the Note,  For this purpose, Borrower does hereby
mortgage, grant and convey to Lender the following deseribed property located in-+ | ake

County, Indiana:

Lot 3, Sandy Ridge Addition, Unit 3, to the Town of Dyer, as shown in Plat Book 61,
page 22, in Lake County, Indiana.

which has the address of

2544 Fosa&lq?tone Road

D
yelr("u.\ |
Indiana 46311 ("Property Address”);
|Zip Code|
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TOGETHER WITH all the improvements now or herealter erected on the property, and all casements, appurienances,
and fixtures now or hereafter a part o the propenty. Al replicements and additions shidl also be covered by tlus Seeurity
Instrument. Al of the foregoing is relerred toin this Seeurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is Tawtully seised of the estate hereby conveyed and has the right to
mortgage, grant amd convey the Property and that the Property is unencumbered, except lor encumbranees of record,
Borrower warrants and will defend generally the title to the Propenty against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines unitonm covenants for mational use and non-uniform: covenants with
hmited varations by jurisdiction 1o constitute i uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covemnt and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and Tate charges due under the Note,

2. Fuads for Taxes and Insurance. Subject (o applicable law or to o written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in tull, i sum ("Funds™) for: () yearly
taxes and assessments which may attain priovity over this Seeurity Instrument as o fien on the Property: (b) yearly leaschold
payments or ground rents on the Property, if any; () yearly hazard or propeny insurance premiums; (d) yearly flood
msuranee premiums, it any: (©) searly mortgage insurance premiams, i any: and (£ any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8 i licu of the payment ol mortgage insurance premiums. These
items are called "Escrow Tems. Lendermaysat any time, collect and hodd Funds in an amount not to exceed the maximum
amount gt lender for a federally related mogtgage Qoan may: require for Borrower's escrow account under the federal Real
Estate Scitlement Procedures Act of 1974 as amended from time 1o time, 12 U.S.C. § 2001 ¢ seq. ("RESPA™), unless another
law that applies to the Funds seis < lessen amount. [Esan Lendes niay. at any/ime, collectand hold Funds inan amount not to
exceed the fesser amount. Lender may estinrate the amount of Fands due on” the: basis_ ol current diti and reasonable
estimates of expenditures ot tummg Liscrosy lems o others ise.in accordinee W ith applicable Liw,

The Funds shall be-held i an institution whose deposits e insured by a federal agency. instrumientality, or entity
tincluding Lender, i Lender s such ainstitutionyof incanyriiederabldume Loan Bank.  Lender shalt apply the Funds o pay
the Escrow tems, Lender may not charge Borrower for holding and applying the Funds, annually analy zing the escrow
account, or verilying the: Escrow ftems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender o make such o charge. However, Beader may require Borrower to pay a one-time charge for an independent real
estate s reporting service used by Lender in connection with this foan. unless applicable law provides otherwise, Unless an
agreement is made or apphicable s requires interest 1o be paid, Lender shall not be reguired to pay Borrower any interest or
carnings on the Funds. Borrower and Tender may agree in wreitmg. however, that interest shall be paid on the Funds. Lender
shall give 10 Borrower, without charpe. an annual accounting of the Funds, showing credits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional secority for all sums secured by
this Sccurity Instrument.

I the Funds held by Lender eaceed the amounts permitied 1o be held by apphcable Taw, Lender shall account o
Borrower for the excess Funds inaccordance witle the requienients of applicable Taw. 1 the amount of the Funds held by
Lender at any time isinot sutheient to pay the Escrowsftems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay 1o Lender the amouniticeessary 1o mahe up the deficiency.  Borrower shadl mahe up the
deficieney in no more tharetwelve monthly paymemisaat Lender's sole discretion.

Upon payvment in tull of all sumis secured by ahis Security instrument. Lender shall promptly refund o Bortower any
Funds held by Lender. 1 unded paragraph 210 Eender shatl acquire or sell the Property Lender. prior to the acquisition or
sale of the Property., shall apply any Fands held by Bender at thie thme of acquisition or sale as o credit against the sims
seeured by this Sceurity Instrument.

3 Application of Payments,  tnless applicable ina S provides otherwise, all payments received by Leader under
paragraphs T and 2 shall be applicd: first, 1o any prepayment charges due under the Note: second. to amounts payable under
paragraph 2: third, to interest dues fourth, o principal dues and Tast, o any Late chiarges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes. assessiments, charges, fines and impositions attributable 1o the
Property which may attain priority oser this Security Instrument, and feaschold payments or ground rents, it any, Borrower
shall pay these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. It Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice,

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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cortlemmation or other taking of any part of the Property, or for conveyance in liew of condenmation, are hereby assigned and
shall be paid to Lender. ' )

In the event of a total 1aking of the Property, the proceeds shall be applicd 1o the sums secured by this Seeurity
Instrument, whether or not then due, with any excess paid 10 Borrower, I the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal o or greater than the amount of the sums
secured by this Sceurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
l!lc sums seeured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the fullowing
I)ruclinn: (@) the total amount of the sums secured immediately betore the taking, divided by (b) the fair market value of the
Property immediately betore the taking. Any balance shall be paid 10 Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Propenty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond 1o Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, at its option, cither 1o restoration or repair of the Property or 1o the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amortization of the sums scéured by this Seeurity dnstrument grinted by Lender 1o any suceessor in interest
of Borrower shall not operate to release the fiability of the original Borrower or Borrower's successors in interest, Lender
shall not be required to commence proceedings against anyssuceessorin interesigor reluse 1o extend time for payment or
otherwise modity amortization of the sums secured by this Sccurity Insteument by-reason ol any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising.any right or remedy shall not be a

aiver of or preclude the exercise ofany rght or remedy,

12. Successors and Assigns Bound; Joint and Several Liability;s Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and benelit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17, Borrowers covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exceute the Note: () is co-signing this Sceurity Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree (o extend, modity, forbear
or make any accommodations with regard to the terms of this Seeurity Instrument or the Note without that Borrower'
consent,

13. Loan Charges. 11 the loan secured by this Sccurity Instrument is subjeet to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitied limit; and (b) any sums abready collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make thisaefund by aeducing the principal owed under the Note or by making a
direct payment to Borrower. It a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall-be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower desigmates by notice to Lender. Any notice 1o Lender shall be given by [irst cliss
mail to Lenders address stated hereinor any other address Lender designates by notice to Borrower, Any notice provided for
in this Security Instrument shall be deemed 1o have beentgiven to Borrower or Lender when given as provided in this
paragraph,

15, Governing Law; Sceverability,  This Sccurity Instrument shatl be governed by federal law and the Taw of the
jurisdiction in which the Property is Jocated. In the event that any provision or clise of this Security Instrument or the Note
conflicts with applicable Faw, such conflict shalt not affect other provisions of this Sceurity Instrument or the Note which can
be given effect without the conflicting provision,  To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. 11 all or any part of the Property or any interest in
it is sold or transferred (or it a beneficial interest in Borrower is sold or transferred and Borrower is not a nitural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Sceurity Instrument.

It Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days [rom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Sccurity Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, [f Borrower meets certain conditions, Borrower shall have the right o have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: () § days (or such other period as
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periods that Lender requires. Fhe insurance carrier providing the insurance shall he chosen by Bonower subject to Lender’
approval which shall not be wimeasonably withheld. 1t Borrower fails 10 maintain coverage described above, Lender may, at
LenderS option, abtain coverage to protect Lenders vights in the Property in accordance with pavagraph 7,

All msuranee policies snd renewals shall be aceeptable 1o Lender and shall include a standard mortgage clause. Lender
shall have the right 0 hold the policies and renewals, 11 Lender requires, Borrower shall prompily give 1o Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and
Lender, Lender may make proot of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair of
the Property damaged, i the restoration or repair is economically feasible and Lenders security is not lessened. 1 the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Seeurity Instrument, whether or not then due, with any excess paid 1o Borrower,  If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 10 settle o claim, then Lender may colleet the insurance proceeds. Lender may use the proceeds 1o repair or restore
the Property or to pay sums secured by this Security Instrument, whethier or not then due, The 30-day period will begin when
the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments, 1f
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acyuisition.

6. Occupancy, Preservation, Maintenunce and Protection ofthe Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish.and use the Property as Borrower s principal residence within sixty days after
the execution of this Security Instrumentand shall comtinue, 1o-occupy.the Property as Borrower’s principal residence for at
least one year after the date of occupancy. unless Lender ‘otherwise agrees in writing, which consent shall not be
unrcasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control, Borrower shall not
destroy, damage or impair the Propenty, allow<the Propeny to-deierionte, or eommit wiiste on the Property.  Borrower shall
be in default it any forfeiture action ar proceeding, whether civil oreriminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property” o otherwise marerindly impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding 1o be dismissed with a ruling that, in Lender’s good faith determination, precludes lorfeiture of the Borrower's
interest in the Property or other material impaisment of the lien created by this Security Instrument or Lenders security
interest.  Borrower shall also be in default it Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions
of the fease. 1 Borrower acquires fee title 1o the Property, the leaschold and the fee title shall not merge unless Lender agrees
to the merger in writing,

7. Protection of Lender's Rights in the Property,  If Borrower fails 10 perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, probate, for-condemniation or forfeiture or to enforee laws or regulations), then
Lender may do and pay for whatever is necessary o proteet the value of the Property and Lenders rights in the Property.
Lenders actions may include paying any sums sectred by a lien which-has priority over this Security Instrument, appearing
in court, paying reasonable attorneys” fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph' 7 shall become additional debt of Borrower secured by this
Sceurity Instrument, Unless Borrower and Lender agree to-otherterms of payment, these amounts shall bear interest from the
date of disbursemem at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, It Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shill pay the premiums required to maintain the mortgage insurance in eftect. I, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept. use and retain these payments as a loss reserve in licu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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applicablde Taw nny speaily for remsttenient) betore sale of the Propeity pursaant to any power of sale contaned m this
Secunty Instrwment; or (hy entry of i udgment entorcmg this Securtylnstioment. Those conditions are that Bortower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as i1 no aecelention bid
occuried: (b) cures any default of any other covenants or agreements: (e pays all expenses incurred in enforcig this Security
Instrument, including, but not limited 1o, reasonable atormeys” tees; and () tahes such action as Lender may reasonably
require 1o assure that the ien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Seeurity Instrument shall continue unchanged.  Upon: reinstatement by Borrowes, this Security
Instrument and the obligations secured hereby shall remain Tully effective as i no aceeleration had occurred. However, this
right to reinstate shadl not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer, The Note or o partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
miy be one or more changes of the Loan Servicer unrelated to a sale of the Note. I there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Havzardous Substances on or in the Property, Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any- investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and apy Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, SHEBorrower learns, oriist notificd by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall prompily ke all necessary remedial aetions intaceordance with Environmcntal aw.,

As used in this paragraph 20, “Hasardous Substances” are these substanees defined as toxic or hazardous substances by
Environmental Law and the following substinces: “gasoline, kerosene, other tlammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials.  As
used in this paragraph 20, "Environmental Law™ means federal faws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Remedies. Leader shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17

unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that Failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after aceeleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Burrower to acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Sccurity Instrument without further demand and may foreclose this Seeurity Instrument
by judicial proceeding. Lender shall be entitled to coliect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys® fees and costs of title evidence,

22, Release.  Upon payment of all sums seeured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.,

23, Waiver of Valuation and Appraisement. Borower waives all rightof viduation and appraisement.
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24, Riders to this Security Instrument, 11 one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,
[Check applicable boxies))

__i Adjustable Rute Rider [' Condominium Rider El 1-4 Family Rider

E Graduated Payment Rider EJ Planned Unit Development Rider D Biweekly Payment Rider
: Balloon Rider I:] Rate Improvement Rider D Second Home Rider
:gt)mcusn~mxny| Rider To Delete anc Substitute Security Instrument Covenants

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

Wilnesses:
Q-( e ""\/d // (Seal)
Ja)és GOlflS -Borrower
1B AW ers
/foJCd/flg (Seal)
! -B 3
Frances Golfis o
(Seal)
-Borrower
(Seal)
-Borrower
STATE OF INDIANA, Lake County ss:
Onthis  14th day of  March, 1994 . hefore me, the undersigned, a

Notary Public in and for said County. personally appeared

James Golfls and Frances Golfis, husband and wife
Land acknowledged the execution of the foregoing instrument,

Witness my hand and official scal.

My Conunission L'x'pin_g January 7, 1998 7A’f’

‘ .,County of Residence: Lake Stacey Eisen Notary Public
Thls mstrumcm was prepaled by:

Jeffrey C. , Vice President
Citizens Federal Savings and Loan Association
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- ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

This Adjustable Rate Loan Rider ("Rider") is made this day of
March , 19_94and is incorporated into and shall be deemeé to amend and
supplement the Mortgage ("Security Instrument") of the same date given by the
undersigned ("Borrower") to secure Borrower’s Note to CITIZENS FEDERAL SAVINGS
AND LOAN ASSOCIATION ("Lender") of the same date ("Note") and covering the
property described in the Security Instrument and which has the address of
2544 Fossil Stone Road, Dyer, IN 46311

MODIFICATIONS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an Initial Interest Rate of 4,65%. The Note interest rate
may be increased or decreased on the first day of the month beginning on
April 1 , 1995 and on that day of the month every twelve (12) months
thereafter. Each date on which the interest rate may change will be called a
"Change Date."

Changes in the interest rate‘will be' based on ‘changes in an interest rate

1ndex The Index is the Monthly Average Yield on the United States Treasury

Before each Changg_ Date, the Note ho]der will calculate. the new 1nterest

rate by adding 2,50 % to the Current Index." The 'Current ‘Index figure is the
most recent Index figure available.at least: 30 but. not more than 45 days prior
to each Change Date. The Note Holder will round the new interest rate to the
nearest one-eighth of one percentage point.

The interest rate will not be changed by more than two (2) percentage
points on any Change Date. The maximum interest rate ("“Ceiling") charged will
not be more than 1g. g5 %. The Note Holder will adjust the new interest rate
so that the change in the interest rate will not be more than those limits.

B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to
law which sets maximum loan charges and ‘that law is interpreted so that the
interest or other loan charges collected or to be collected in connection with
the lToan would exceed permitted limits. If this is the case, then: (A) any
such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (B) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this
Security Instrument are subject to a lien which has priority over this Security
Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the
Security Instrument or shall promptly secure an agreement in a form
satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the
Security Instrument, Lender may require (1) an increase in the current Note
interest rate, or (2) an increase in (or removal of) the 1imit on the amount of
any one interest rate change the maximum interest charged, and the minimum
interest rate charged (if there is a limit), or (3) a different Index, or (4)
the payment of Loan Fees, or all of these, as a condition of Lender’s waiving
the option to accelerate provided in paragraph 17.

( 1)? 2. A’ V o~ /7/& (Seal) ’\l{c;mv \://QZ/N (Seal)

James Golfis Frqdces Golfis

LADYCLS Ba)lniseal)  FRHACEC Co /A2 (Seal)
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RIDER _TO_DELETE_AND_ SUBSTITUTE_SECURITTY INSTRUMENT COVENANTS

This RIDER 'TO DELETE AND SUBSTITUTE SECURI'TY INSTRUMENT COVENANTS is
made this  14th day of March , 19 94 , and is
incorporated into and shall be deemed Lo delete and substitute a portion
of Uniform Covenant 6 and all of Non-Uniform Covenant. 22 of the Sccurity
Instrument of the same date given by the undersigned (Borrower) to secure
Borrower's Note to CITIZENS FEDERAL SAVINGS AND LOAN ASSOCIATION OF
HAMMOND, INDIANA (Lender) of the same date and covering the property
described in the Security Instrument and located at:

2544 Fossil Stone Road, Dyer, IN 46311

In addition to the uniform and non-uniform covenants and agreements
made in the Security Instrument, Borrower and Lender further covenant
and agree: (1) to delete Lhe [irst sentence of Uniform Covenant. 6
entitled Occupancy, Prescpvation, Maintenance and Protection_of the

following: "Borrower shall occupy, establish, and usc the Property as
Borrower's principal residence within sixty days aftor the execution

of this Security Instrument and shall continue to occupy the Property
as Borrower's principal ‘pesidenccoafter the date of occupancy, unless
Lender otherwise agrees in writing, or unless extenuating circumstances
exist which are bheyond Borrower's control,” and (2) to delecte
Non-Uniform Covenant 22, entitled Release, and substitute the following:
“Upon payment of all sums secured by this Security Instrument, Lender
shall release this Security Instrument. Borrower shall pay Lender for
expenses incurred in releasing the Security Instrument, including, but
not limited to, preparation of payoff statements, preparation of and
processing the Satisfaction of Mortgage and recordation or filing fees."

BY SIGNING BELOW, Borrower accepls and agrees to the Lerms and
provisions contained in this rider.

) 9.0/
/7 b A S \Q-_/C‘__/, .
i

James Golfis BORROWER
FARACEs o0 7718
Frances Golfis BORROWER
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