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1. GRANT. Grantor hereby mortgages, warrants, assigns and grants a security interest to Lender identified above, in4he real descfibad in
Schedule A which is attached to this Morigage and incorporated hersin together with ail future and present improvemgnts and~fixtures; -priviipges,
hereditaments, and appurtenances; leases, licenses and other agreements; rents, issues and profits; water, well, ditch, reservi d mlrg! rights and'gfock,
and standing timber and crops pertaining to the real property (cumulatively "Property”). " : i
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2. OBLIGATIONS. This Morigage shall secure the repayment and performance of all of Borrower's and Grantor's proun;;nd ﬂhn. Indobtodlzau.
liabllities, obligations and covenants (cumulatively “Obligations®) to Lender pursuant to: '

(a) this Mortgage and the following promissory notes and other agresments:

[~ WTRRESY | PRINGIPAL AMOUNT/ FUNDING/ MATURITY CUSTOMER LOAN
RATE | " - CAEDITLIMT ' | AGREEMENY DAYE DATE NUMBER NUMBER
VARIABLE $2%,000,.00 04/07/9% 04707/02 6340 990

() all amendments, modifications, replacements, renewais or substitutions to any,of the foregoing;
(o) applicable law.
3. PURPOSE. This Mortgage and the Obligations described herein are executed and incurred for consumer purposes.

4. FUTURE ADVANCES. Pursuant to Indiana Code Section 32.8-11-9, future obligations, advanoes, modifications, extensions, and renewals of any
indebtedness made up to the maximum amount secured by this mortgage shall be secured to the same extent as If the future obligations, advances,
modifications, extensions and renewals were made on the date of execution of the morigage. The lien of a morigage with respect to future advances,
modifications, extensions and renswals shall have the priority to which the mortgage otherwise would be entitied under |.C. 32-1-2-18 without regard to the
fact that the future advance, modification, extension, or renewal may occur after the mortgage Is executed, B

8. REPRESENTATIONS, WARRANTIES AND COVENANTS. Grantor represents, warrants and covenants to Lender that:

(a) Grantor has fee simple titie to the Property and has full power to mortgage It, and shall maintain the Property free of all liens, security interests,
encumbrances and claims except for this Mortgage and those described in Schedule B which is attached to this Mortgage and incorporated hersin by
reference and agrees to pay the indebtedness secured by this Morigage together with interest thereon, on or before the due date without relief from
valuation or appraisement laws.

() Neither Grantor nor, to the best of Grantor's knowledge, any other party has used, generated, released, discharged, stored, or disposed of any
hazardous waste, toxic substance, or related material (cumulatively "Hazardous Materials") in connection with the Property or transported any
Hazardous Materlals to or from the Property. Grantor shall not commit or permit such actions to be taken In the future. The term "Hazardous Materials®
shall mean any substance, material, or waste which I8 or becomes regulated by any governmental authority including, but not limited to, (1) petroleum;
(i) friable or nonfriable asbestos; (iil) polychlorinated biphenyls; (v} those substances, materials or wastes designated as a *hazardous substance®
pursuant to Section 311 of the Ciean Watsr Act or listed pursuant to Section 307 of the Clean Water Act or any amendments or replacements to these
statutes; (v) thoss substances, materials or wastes defined as & “hazardous waste® pursuant to Section 1004 of the Resource Congervation and
Recovery Act or any amendments or replacements to that statute; or (vi) those substanoces, materials or wastes defined as a "hazardous substanoe”
pursuant to Section 101 of the Comprehensive Environmental Response, Compensation and Liability Act, or any amendments or replacements to that
statute or any other similar statute, rule, regulation or ordinance now or hereafter in effect;

(c) Grantor has the right and Is duly authorized to execute and perform its Obligations under this Mortgage and these actions do not and shall not
conflict with the provisions of any statute, regulation, ordinance, rule of law, contract or other agreement which may be binding on Grantor at any ime;

{d) No action or procesding is or shall be pending or threatened which might materially affect the Property; and

(e) Grantor has not violated and shail not violate any statute, regulation, ordinance, rule of law, contract or other agresment which might materially
mm the Property (including, but not limited to, those governing Hazardous Materials) or Lender's rights or interest in the Property pursuant to this
rigage.

6. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWERS. On sale or transfer to any person without the prior written
approval of Lender or all or any party of the real property described in Schedule A, or any interest therein, or all or any beneficial Interest in Borrower or
Grantor (if Borrower or Grantor is nota natural person or persons but is a corporation, partnership, trust, or other legal entity), Lender may, at Lender's option
declare the sums secured by this Mortgage to be immediately due and payable, and Lendsr may Invoke any remedies permitted by the promissory note of
other agreement or by this Mortgage.

7. INGUIRIES AND NOTIFICATION TO THIRD PARTIES. Grantor hereby authorizes Lender to contact any third party and make any inquiry pertaining
to Grantor's financial condition or the Property. In addition, Lender is authorized to provide oral or written notice of its interest in the Property to any third

8. INTERFERENCE WITH LEASES AND OTHER AGREEMENTS. Grantor shall not take or fall to take any action which may cause or permit the
termination or the withholding of any payment in connection with any leass or other agresment (*Agreement’) pertaining to the Property. in addition, Grantor
without Lender's prior written consent, shall not: (a) collect any monies payable under any Agreement more than one month in advance: (b) modify any
Agreement (c) assign or allow a lien, security interest or other encumbrance to be placed upon Lender's right title and interest in and to any Agreement or the
amounts payable thereunder or permit the foregoing to be subordinated to any lien or encumbrance except a lien or encumbrance in favor of Lender; or (d)
terminate of cancel any Agreement except for the nonpayment of any sum or other material breach by the other party thereto. If agreement, Grantor shall
promptly forward a copy of such communication (and subsequent communications relating thereto) to Lender.

9. COLLECTION OF INDEBTEDNESS FROM THIRD PARTY. Lender shall be entitied to notify or require Grantor to notify any third party (including, but
not limited to, lessees, licensees, governmental authorities and insurance companies) to pay Lender any indebtedness or obligation owing to Grantor with
respect to the Property {cumulatively *Indebtedness’) whether or not a default exists under this Mortgage. Grantor shall diligently collect the Indebtedness
owing to Grantor from these third parties until the giving of such notification. In the svent that Grantor possesses or receives possession of any instrument or
other remittances with respect to the Indebtedness foliowing the giving of such notification or if the instruments or other remittances constitute the
prepayment of any Indebtedness or the payment of any insurance o condemnation prooseds, Grantor shall hold such instruments and other remittances in
trust for Lender apart from Hs other property, endorss the instruments and other remittances to Lender, and immediately provide Lender with possession of
the instruments and other remittances. Lender shall be entitied, but not required to collect (by legal proceedings or otherwise), extend the time for payment,
compromise, exchange or release any obligor or collateral upon, or otherwise settie any of the indebtedness whether or not an event of default exists under
this Agreement. Lender shall not be liable to Grantor for any action, error, mistake, omission or delay pertaining to the actions described in this paragraph or
any damages resulting therefrom.
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10. USE AND MAINTENANCE OF PROPERTY. Grantor shall take all actions and make any repairs needed to maintain the Property in good condition,
Grantor shatl not commit or permit any waste to be committed with respect to the Property. Grantor shall use the Property selely in compliance with
applicable law and Insurance policles. Grantor shall not make any aiterations, additions or improvements to the Property without Lender's prior written
oonsent. Without limiting the foregcing, all alterations, additions and improvements made to the Property shall be subject to the Interest belonging to
l.ender, shall not be removed without Lender's prior written consent, and shall be made at Grantor's sole expense.

11, LOSS OR DAMAGE. Grantor shall bear the entire risk of any loss, theft, destruction or damage (cumulatively “Loss or Damage®) to the Property or
any portion thereof from any case whatsoever. In the event of any Loss or Damage, Grantor shall, at the option of Lender, repair the affected Property 1o its
previous condition or pay or cause to be pald to Lender the decrease in the fair market value of the atfected Property.

12, INSURANCE. The Property will be kept insured for its full value against all hazards including loss or damage caused by fire, collision, theft of other
casualty, Grantor may obtain insurance on the Property from such companies as are acceptable to Lender in its sole discretion. The insurance policies
shall require the insurance company to provide Lender with at least thirty (30) days' written notice before such policies are altered or cancelied In any
manner. The insurance policies shall name Lender as a loss payee and provide that no act or omission of Grantor or any other person shall affeot the right
of Lender to be paid the insurance proceeds pertaining to the loss or damage of the Property. in the event Grantor falls to acquire or maintain insurance,
Lender (after providing notice as may be required by law) may in its discretion procure appropriate insurance coverage upon the Property and charge the
Insurance cost as an advance of principal under the promissory nots. Grantor shali furnish Lender with evidence of insurance indicating the required
coverage. Lender may act as attorney-in-fact for Grantor in making and settling claims under Insurance policies, cancelling any policy or endorsing
Grantor's name on any draft or negotiable instrument drawn by any insurer.

13. ZONING AND PRIVATE COVENANTS. Grantor shall not initiate or consent to any change in the zoning provisions or private covenants affecting
the use of the Property without Lender's prior written consent. If Grantor's use of the Property becomes a nonconforming use under any zoning provision,
Grantor shall not cause or permit such use to be discontinued or abandoned without the prior written consent of Lender, Grantor will immediately provide
Lender with written notice of any proposed changes to the zoning provisions or private covenants affecting the Propaerty.

14. CONDEMNATION. Grantor shall immediately provide Lender with written notice of any actual or threatened condemnation or eminent domain
procesding pertaining to the Property. All monies payable to Grantor from such condemnation or taking are hereby assigned to Lender and shall be
applied first to the payment of Lender's attorneys' fees, legal expenses and other oosts (including appraisal fees) in connection with the condemnation or
eminent domain proosedings and then, at the option of Lender, to the payment of the Obligations or the restoration or repair of the Property.

18. LENDER'S RIGHT TO COMMENCE OR DEFEND LEGAL ACTIONS. Grantor shall immediately provide Lender with written notice of any actual or
threatened action, suit, or other proceeding affecting the Property. Grantor hereby appoints Lender as its attorney-in-fact to commenoe, intervene in, and
defend such actions, suits, or other legal proceedings and to compromise or settle any cialm or controversy pertaining thereto. Lender shall not be liable
to Grantor for any action, error, mistake, omission or delay pertaining to the actions described In this paragraph or any damages resulting therefrom.
Nothing contained herein will prevent Lender from taking the actions described in this paragraph in its own name.

18. INDEMNIFICATION. Lender shali not assume or be responsible for the performance of any of Grantor's Obligations with respect to the Property
under any circumstances. Grantor shall immediately provide Lender and its shareholders, directors, offioers, employees and agents with written notios of
and indemnify and hold Lender harmless from all claims, damages; liabilities, (including attorneys' fees and legal expenses), causes of action, actions,
suits and other legal proceedings (cumulatively "Claims®) pertaining to the Property {including, but not limited to, those involving Hazardous Materials).
Grantor, upon the request of Lender, shall hire legal counse! to defend Lender from such Claims, and pay the attorneys' fees, legal expenses and other
ocosts incurred in connection therewith. In the aiternative, Lender shall be entitied to employ its own legal counsel to defend such Claims at Grantor's cost.

17. TAXES AND ASSESSMENTS. Grantor/shall pay all taxes and assessments relating to. Property when due. Upon the request of Lender, Grantor
shall deposit with Lender each month one-twelfth (1/12) of the estimated annual insurance premium, taxes and assessments pertaining to the Property.
These amounts shatil be applled to the payment of taxes, assessments and insurance as required on.the Property.

18. INSPECTION OF PROPERTY, BOOKS, RECORDS AND REPORTS. Grantor shall allow Lender or its agents to examine and inspect the Property
and examine, inspect and make copies of Grantor's books and records pertaining to the Property from time to time. Grantor shall provide any assistance
required by Lender for these purposes. All of the signatures and information contained in Grantor's books and records shall be genuine, true, acourate and
complete in all respects. Grantor shall note the existence of Lender's interest in its books and records pertaining to the Property. Additionally, Grantor
shall report, in & form satisfactory to Lender, such Information as Lender may request regarding Grantor's financial condition or the Property. The
information shall be for such periods, shali reflect Grantor's records at such time, and shall be rendered with such frequency as Lender may designate, All
information furnished by Grantor to Lender shall be true, accurate and complete in all respects.

19. ESTOPPEL CERTIFICATES. Within ten (10) days after any request by Lender, Grantor shall deliver to Lender, or any intended transferee of
Lender's rights with respect to the Obligations, a signed and acknowledged statement specifying (a) the outstanding balance on the Obligations; and (b)
whether Grantor possesses any claims, defenses, set-offs or counterclaims with respect to the Obligations and, if so, the nature or such claims, defenses,
set-offs or counterciaims. Grantor wili be conclusively bound by any representation that Lender may make to the intended transferee with respect to these
matters in the event that Grantor fails to provide the requested statement in a timaly manner.

20. DEFAULT. Grantor shall be in defauit under this Mortgage in the event that Grantor or Borrower:

(a) commits fraud or makes a material misrepresentation at any time in connection with the Obligations or this Mortgage, including, but not limited
to, false statements made by Grantor about Grantor's income, assets, or any other aspects of Grantor's financial condition;

{b) falis to meet the repayment terms of the Obligations;

(c) violates or falls to comply with a covenant contained in this Mortgage which adversely affects the Property or Lender's rights in the Property,
including, but not limited to, transfering title or selling the Property without Lender's consent, falling to maintain insurance or to Bay taxes on the
Property, allowing a lien senior to Lender's to resuit on the Proparty without Lender's written consent, allowing the taking of the Property through
eminent domain, allowing the Property to be foreclosed by a lienholder other than Lender, committing waste of the Property, using the Property in
a manner which would be destructive to the Property, or using the property in an illegal manner which may subject the Property to seizure or
confiscation.

21, RIGHTS OF LENDER ON DEFAULT. If there is a default under this Mortgags, Lender shall be entitied to exercise one or more of the foliowing
remedies without notice or demand (except as required by law):

(8) to terminate or suspend further advances or reduce the credit limit under the promissory notes or agreements evidencing the obligations;
() to declare the Obligations immediately due and payable in full;
(c) to collect the outstanding Obligations;

{d) to require Grantor to deliver and make available to Lender any personal property constituting the Property at a place reasonably convenient to
Grantor and Lender;

(o) to take immediate possession, management and control of the Property without seeking the appointment of a recsiver;

{f) to collect all of the rents, issues, and profits from the Property from the date of default through the expiration of the last redemption period
following the foreclosure of this Mortgage;

}In) to arply for and obtain, without notice and upon ex parte application, the appointment of a recelver for the Property without regard to Grantor's
nancia tc'a‘ongltlc:m or solvency, the adequacy of the Property to secure the payment or performance of the Obligations, or the existence of any
waste to the Property;

(h) to foreclose this Mortgage without reliet from valuation or appraisement laws;

() to set-off Grantor's Obligations against any amounts due from Lender including, but not limited to, monies, instruments, and deposit accounts
maintained with Lender; and

{i) to exercise all other rights available to Lender under any other written agresment or applicable law,

Lender's rights are cumulative and may be exercised together, separately, and in any order. In the event that Lender institutes an action seeking the
recovery o? any of the Property by way of a prejudgment remedy in an action against Grantor, Grantor waives the posting of any bond which might
otherwise be required. -

I
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28, APPLICATION OF FORECLOSURE PROCEEDS. The Sheritf shall apply the
\ Proceeds from its foreclosure of this Mort
:’M In the following manner: first, to the payment of any sheriff's fes and the satisfaction of its expenses and costs; then wgr:?r;:::oml..mdor for ks
for the Pfo:o'dny (Iﬂ:t'ldlnﬂ buto:tg: limited wnamnoyo' '1‘221' ﬁ':;:lmm e mf?lllﬂwfn “ tho"l:lvo;:iony, oo, 1o eoranrd the appoinimant o & recaiver
) ) ) expenses, filing fees, no \ .
hol e % any hrd party as by o pe 9 Cation costs, and appraisal costs); then to the payment of

23. WAIVER OF HOMESTEAD AND OTHER EXEMPTIONS. Grantor hereby waives all homestead
otherwise bS antitad u oy any sppliable Iy, y stead or other exeinptions to which Grantor would

sale of the

24, REIMBURSEMENT OF AMOUNTS EXPENDED BY LENDER. Upon demand, Grantor shall immediately reimburse Lender for all amounts
(including attorneys’ fees and legal expenses) expended by Lender in the performance of any action required to be u{on by Grantor or the exercise of any
right or remedy of Lender under this Mortgage, together with interest thereon at the lower of the highest rate desoribed in any Obligation or the highest rate
allowed by law from the date of payment until the date of reimbursement. These sums shall be included in the definition of Obligations herein and shall be
secured by the interest granted herein.

25. APPLICATION OF PAYMENTS. All payments made by or on behalf of Grantor may be applied against the amounts paid by Lender (includi
attorneys’ fees and legal expenses) in connection with the exercise of its rights or remedies described in this Morigage and thpon to ’t’ho paymgm of ;n‘
remaining Obligations in whatever order Lender chooses.

2. POWER OF ATTORNEY. Grantor hereby appoints Lender as its attorney-in-fact to endorse Grantor's name on all instruments and other
documents pertaining to the Obligations. In addition, Lender shall be entitied, but not required, to perform any action or exscute any document required
to be taken or executed by Grantor under this Morigage. Lender's performance of such action or execution of such documents shall not relieve Grantor
from any Obligation or cure any default under this Mortgage. The powers of attorney described in this paragraph are coupled with an interest and are

27. SUBROGATION OF LENDER. Lender shali be subrogated to the rights of the holder of any previous lien, security interest or encumbrance
discharged with funds advanoced by Lender regardiess of whether these llens, security interests or other sncumbrances have been released of record.

28. COLLECTION COSTS. if Lender hires an attorney to assist in collecting any amount due or enforcing any right or remedy under this Agreement,
Grantor agrees to pay Lender's attorneys' fees and collection costs, as permitted by law.

20. PARTIAL RELEASE. Lender may releass its interest in a portion of the Property by executing and recording one or more partial releases without
affecting its interest in the remaining portion of the Property.

30. MODIFICATION AND WAIVER. The modification or waiver of any of Grantor's Obligations or Lender's rights under this Mortgage must ba
contained in a writing signed by Lender. Lender may psrform any of Grantor's Obligations or delay or fail to exercise any of its rights without causing a
waiver of those Obligations or rights. A waiver on one occasion shall not constitute a waiver on any other occasion. Grantor's Obligations under this
Mortgage shall not be affected if Lender amends, compromises, exchanges, falls to exercise, impairs or releases any of the Obligations belonging to any
Grantor, third party or any of its rights against any Grantor, third party or the Property.

31. SUCCESSORS AND ASSIGNS. This Morigage shall be binding upon and inure to the benefit of Grantor and Lender and their respective
suUCCessors, assigns, trustees, receivers, administrators, persanal representatives, legatees and devisees.

32. NOTICES. Any notice or other communication to be provided under this Mortgage shall be in writing and sent to the parties at the addresses
described in this Mortgage or such other address as the parties may designate in writing from time to time.

'33. .SbEVERABILlTY. if any provision of this Mortgage violates the law or is unenforceable, the rest of the Morigage shall continue to be valid and
enforceable.

34. APPLICABLE LAW. This Mortgage shall be governed by the laws of the state indicated in Lender's address. Grantor consents to the jurisdiotion
and venue of any court located in the state Indicated in Lender's address in the event of any legal proceeding under this Mortgage.

35. MISCELLANEOUS. Grantor and Lender agree that time s of the essence, Grantor waives pressntment, demand for parmom. notios of dishonor
and protest exoept as required by law. All references to Grantor in this Mortgage shall inciude all persons si nlnf below. N there is more than one Grantor,
their Obligations shall be and several. This age and any related documents represent the oompato ntegrated understanding between Grantor
and Lender pertaining to the %rme and conditions of those documents.

38. ADDITIONAL TERMS:

Grantor acknowledges that Grantor has read, understands, and agress to the terms and conditions of this Mortgage.

Dated : %gril f’,ég%(/ j¢// /52@7%/

GRANTOR: STEPHEN E KOVACH A KOVAS;‘

GRANTOR: GRANTOR:

LENDER: MERCANTILE ,m\n}(im OF INDIANA
;,:/L_——/

BY’ﬁé?;"’/%a/

TILE: AV L

L4
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Indiana te o,

) us, - -,
Stephen E., Kovach
the Mortgagors aforesald, who acknowledged the execution of the foregoing "Morigage® as
1994 . '
207 T ok

County of Kesidencs _ LAKE

)

State of
Lake
County of
Bofog me, & Notary Public in anc:j for sald County and State, personally appeared
and__Cathleen A, Kovac
their free and voluntary lct '
Witness my hand' ano No‘ul Seal this__ 1St ___dayof__ April
9(: ﬁ} e r ki7r1b*7(ék(rxf
R .- “(NOTARIAL suu., g NOTARY PUBLIC
g SR BN g,{ MyCountyo'Rmdonoo
My Notarial commsidn‘Eiprm —~»:-~ i KATHLEEN M. TRINKLE
My GomwriemiomExplres August 13, 1996
State of . . — o oiliepm .._,.‘..\.:_ P
e ) s,
Countyof —..— . )
r Before me, a Notary Public .. and for said County and State, personally appeared
and the Mortgagors aforesaid, who acknowledged the execution of the foregoing “Mortgage"® as
their fres and voluntary act.
Witness my hand and Notarial Seal this day of .
(NOTARIAL SEAL) NOTARY PUBLIC
My County of Residence:
(Printed Signature)

My Notarial Commission Expires:

9995 NORTHCOTE CT.
ST. JOHN, IN 46373

The street address of the Property (if applicable) is
12-81-15

The permanent tax Identification number of the Property is
The legal description of the Property is:
LOT 142, HOMESTEAD ACRES 7TH. ADDITION TO THE TOWN OF ST. JOHN, LAKE

COUNTY, INDIANA.

SCHEDULE B

L. GUERRERO
Prepared by and returnto: MERCANTILE NATIONAL BANK
200 W RIDGE ROAD
GRIFFITH, IN 46319
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