y74/60 40 ank of Highland
450 W. Lincoln Highway

e
see? Schererville, IN 46375

‘.
94025617
"
H
[Space Above This Line For Recording Data
Do) BANK OF HIGHLAND
MORTGAGE JB/KM
#203302

THES MORTOGAGHE C*Security Tnsutimieats ) s giverons o 5., WH31’1994 ........................ - The mongagor

in S RNEARNLRINERS 8 onvreglens. . NERTIERRPNRRURRREEEEIII . ..., . . .. ...« «+cesroeossessson snensenssssaserssvnreenssossoss

CBorrower™), This Secirity Tnsiranen is given 1o ... BANK OF HIGHIAND 05 0

THE STATE OF

................................................................................................................................................................................

......................................................................... . Which-is organizedand existing under the laws of
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10 (000000 ). This debt is evidenced

..........................................

Tk d e ded s de e e etk e v ok o o o o e ook o o e e ok *******l)ollurs (US. $
ole™), which provides for monthly payments, with the
This Security Instrument secures

................................................

by Borrower's note dated the same date as this Security_lnstrumegt ('3‘1

full debt, if not paid earlier, due and payable on ............ APRIL 1, 2024 =~ . . .
to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, cxtensions and modifications
of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Sccurity Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security Instrument and the

Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property
County, Indiana:

---------------------------------------------------------------------------------------------------------

located in

10T 143, SOQUTHTOWN ESTATES 3RD ADDITION TO THE TOWN OF HIGHLAND, AS SHOWN IN PLAT
BOCK 33, PAGE 2, IN LAKE COUNTY, INDIANA,
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' Toarrimr Wi all the improvements now or hereufier erected on the property,- and all cusements, BppURENINCES,

and: fixtures now or hereafter o run of the property, All replacements and udditions shall ulso be covervd by this Seeurity
'. . y (NP "), " B
Instrument, All of the foregoing Is referred 1o in this Security Instrument as the “Property. ‘
BorRowER COVENANIS that Borrower is Tawfully selsed of the estate hereby conveyed and his the fight 10 mortguge,
,. grant-and convey the Property and that the Property is unencumbered, except for encumbrances of record: Borrower warrants
and:will defend generally the title 1o the Property against-ull cluims and demands, subject to any encumbrunces of record; -
_ Tius SECURITY INSTRUMENT combines uniformy-covenants for national use und moneuniform covenants with limited
variations by jurisdiction to conwitute u uniform security instrument covering real property.

\ UNIFORM-COVENANTS, Borrower and Lender covenant and agree as follows: ' '

1, Payment of Principatiand Interests Prepayment and' Late Charges, Borrower shall promptly pay when due
the principal of andYinterest on the debt evidenced by the Note and uny prepiayment und late charges due under the Note,

2, .Funds for Paxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shall puy
to Lender on the diy monthly payments are due under the Note, until the Note Is paid in Tull, a sum (“1unds™) for: (a) yearly
txes ancd- assessments which may attain priority over this Security Instrument ax u lien on the Propeny; (b) yearly leasehold

ayments or ground rents on the Property, if dny; (¢) yearly hazard or property insurance preniuims; () yearly flood
nsuranee premiums, i any: (o) yearly mortgage insurance premiums, i any: und (1) any sums payable by Borrower to
Laender, in accordanee willi the pmvimum of pargraph 8, in liew of the payment of muonigage insuranee premiums. These
b ojtems are called *Escrow Tems.” Fender mayZatany thine, colleet and boldEunds in an amount ool o exceed the maximum
amount  lender for a tederatly related morigage Tonn may wquire for Borower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time o time, 12 U.SiC, § 2601 ¢/ seq. ('RESPA™), unless
another. law that applies to the Funds sets @ lesser amounty 1 so, Lender juny, ot any fime, collect and hold Punds in an
amount not: o exceed!the lesser amount, Lender may estimate the amount of Funds duc.on the basis of current data and
reusonable estimates of expenditifes of future Bscrow, liems or.otherwise in accordance witl applicable law.

The: Punds shall, be held in an institution whose deposits-are insured'by o federal agency, instrumentality, or entity

(including Lender, ifs Lender is such an instiution)or in any Federml Home:d.oun Bank. Lender shall apply the Punds to pay
.~ the Esorow ltems. Lender may not chiarge Borrower for holding and applying the Funds, annually analyzing the escrow
account; or vcril’yin|g the Escrow ltems, unless. Lender pays Borrower interest on the Funds and opplicable law permits
Lender to-make such archurge. However, Lender may require Borrower 1o puy o one-time charge for an independent real
~estute tax reporting service used'by Render in connection with this loan, unless applicable luw provides otherwise. Unless an
agreement is made or applicable law requires interest 10 be paid, Lender shull not be required 1o puy Borrower any interest or
camings on the Funds, Borrower andiLénder mity agree in-writing, however, that interest shall be puid.on the Funds, Lender
shall give 10 Rorrower, without charge, an annualtaccounting of the Funds. showing credits and debits 10 the Funds and the
purpose for which each,débit-tothe Funds was made, The Funds are pledged as additional security for all sums secured by
this:Sceurity Justrument,

If the Funds held by Lender exceed the amounts permitied to be held:by upplicable law. Lender shall account to
Borrower: for the excess Funds in aceordance with the requireinents of applicable law. If the amount of the Funds held by
Lender at any time is not suificient to pay the Escrow liems when due, Lender may so notify Borrower in writing. and, in
such case Borrower shull pay to l.anN' the amount nceessary to mahe up the deficiency, Borrower shall make up the
deficiency in no more thunsiwelve monthly payments, i Lender’s sole discretion.

Wpon payment in full of all sums secured by this Sceurity Instrument, Lender shiall promptly refund 1o Borrower any
Funds held by Eender, If, under paragraph 21, Lender shall acquire or sell the Property. Lander, prior 1o the tcyuisition or
sale of the Property, shall apply any Funds held by Lender at the time of aequisition or sale as o credit against the sums
securediby this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all piymeits received by bender under
puragraphs 17and 2 shall'be applicd: first, to any prcrnynwm charges due under the Notes second. to azmnums payable under
purugraph 2; third, to Inmerest due fourth, to principal-dues and last, 1o any late charges due um!cr ll\c.lfmc. '

4, Charges; Liens, Borrower shall pay all tases, asseasments, chirges, fines and impositions ul.n_'tlml‘ahlc to “‘f,
Rroperty whichimay attaim priority over this Sceurity Instrument, and leaschold rn;mcnts or grmlm.l. |'cn|s._|| amy. lh‘m‘m\u.

- shall pay these obligations.in the manner provided in Lmragruph 2, or if notpaid in thast manner, Borrower a‘hallipuy them on
 time directly. totthe person owed payment. Borrower shall promptly fumnishwio Lender all notices of amounts to be puidtultdur-
: . this paragraph. If. Borrower makes these payments ?ircclly. Borrower shall promptly fumish to Lender receipts evidencing
! . the-payments, ' . .

B yBorrower‘shalI promptly- discharge any lien' which has priority over this Security Instrument: unless Borrower: (1)
agrees:in writing to the payment of the'ogllgulion secured by the lienvin o manner acceptable to Lender; (b) contests in good
faith the'lien by, or defends against enforcement:of: the lien in, legal proceedings which in the Lender's opinion operute to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating thediento this Security Instrument. If Lender determines that uny partof the Property is:subjectiton lien which
may attain rioritmver}his, Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall
satisfy the lien or take ofie or. more of the actions set forthiabove within 10idays of the giving of notice,
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" offeredsto settle a:claim, then Lender m‘n{'collect» the insurance procecds. Lender may v
S

{ i
8, Hozard or Property Insurance, Borrower. shall heep the improvemenis now existing or hereafier erected on the
Property Insured against: lss by fire, hizirds included within the werm “exiended coverage" nnd any other hazards, including
flbods or fooding, for which Lender requires- insurance, This insurance shall be maintined in the amounis and for the
periods that Lender. requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender’s
approval'which shall not be unreasonubly withheld. If Barrower fuilk 10 maintain covernge deseribed dhove, Lender may, ul
Liender's option, obtain coveruge to-protect Lender’s rights.in the l’roﬁny in accordunce with paragraph 7,

All' insurance policies andirenewals shall- be acceptable to Lender and shall include o standard' mortgage clause,

| Lendér shall have the righttorholdithe policies and renewals, If: Lender requires, Borrower shall promptly give-to Lender ull

receipts of paid premiums and renewal: notices. In theeyent of loss, Borrower shull give prompt notice to the insurance

carrier and Lender. Lender may make proof of loss if not-made promplly by Borrower, -~ = .o
" “Unless Lenter and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair

of the Property damaged! if. the restoration:or repair Is economically feasible ungdiLender's security,is.not lessencd. If the’

restoration or repair ig.not economically feasible or-Lender's sccurity would be léssened;: the insurance proceeds shal) be o

appliedito- the sums secured by this Security Instrument,. whether or. not then due, with any excesg puid:to Borrower. f.
orrower abandons the Property, or docs ot answer within 30 days a notice from Lender that.the insurance carrier-has -
(rrocccdﬁ to repair or restore -

-day period will'begin when

se the
‘the Rroperty or to pay sums securediby this Security Instrument, whether or not then due, The 3

the notlee s given, ) .

Unless Lender and Borrower otherwise agree in writing, any application uf proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in»numgruphs I and 2 or change the amount of the payments, If
undér paragraph 21 the Property is acquired: by sender; Borrawers right to-uny insurance policies und proceeds resulting
from damage to the Property prior to the acquisition shall pass 1o Lender to the extent of the sums sccured:by this Sccurity
Instrument immediately prior to the neguisition; '

6. Occupancy, Preservation; Maintenanee andi Protection of the Property; Borrower's Loan Application;
Leascholds,. Borrower shall oegupy, establish, and use the. Property as Borrower:s p’rincfpul;' residence within sixty days after
the exceution of this Sceurily Instrumient ind shall continue 1o oceupy the Property as' Borrower's principal residence for at
least one year after. the date ofs oecupancy, unless Lender otherwise agreesiin writing, which consent: shull not be
unreasonnbly withheld, or unless extenuating circumstances exist whichiare beyond Borrower's control, Bomower shallinot
destroy, damage or impuir the Property, allow the Property to deteriorate, or commit: waste on-the Property, Borrower shull
be in default if any forfeiture action of proceeding, whethen civil or criminal, is begunithat in Lender's good faith) judgment
could result in- forfeiture of the Broperty or otherwise materially impair the lien ereated by this Security Instrument: or
Lender’s security interest Borrower may cure such o default and reinstate, as.providediin paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination; precludes lorfeiture ofithe %orrower’s
interest in«the Property or other material impairmentiof the lien created’ by tHis Security Instrument or Lender's security
interest. Borrower shalltulko be in default if Borrower, during the loan application process, gave materially false or
inaceurate informationsor stutements 1o Lenden (or failed to provide Lender with any material information) in connection.
with-the loan evidenced by the Note, including, but not limited 1o, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with allithe provisions
of the lease, If Borrower acquires fee title todhe Propesty, the Jeasehol'and the fee title shall not-merge unless Lender agrees
to the merger in'writing: - . ; '

7. Protection of Lender’s Rights in the Property.. If Borrower fails to perform the covenanis:and airc'eme ts
contained in.this Security Instrument; or there is le,gal proceeding that may significanily uffect Lender's rights in the
Property:(such as ajproceeding in bankruptcy, probate, for condémnation or forfeiture or to enforce-luws or regulations), thens

*

Lender may. doandipay for whatever is necessary to protect the value'of the Property and Lender's rights in the Property.

Lender's actions may include paying any sums secured by a licn whichihas priority over this Seourit Instrument, appearing
inscourt, paying reasonable nttoreys® fees and entering on the Property 1o muke repairs. Although Lender may thke action
under this parngraph 7, Lender does not have 1o do so.

Any umounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree 10 other: terms of: payment, these amounts shallibear interest from the date
of-dishursement a1 the Note rate and shall be payable, with interest, upon notice from Lender to-Borrower. requesting payment.

8. Mortgage Insurance. If Lender requiredimoniguge insurance as arcondition:of muking the loan secured by this
Security Instrument, Borrower shall: pay the premiums required to maintain the mortgage insurance inieffect, If, for any
reason, the morigage insurance coverage required by Lender lnpses or ceases to be in effeet, Borrower shall pay the
premiums required to-obtain: coverage substantially equivalent to the morigage insurance previously in effect, at a-cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously ineffect, from an alternate morigage
insurer approved by Lender. 1T substantinily equivalent mortgage insurunce coverage is not availtble, Borrower shall pay to
Lender each month a-sumcqgual 1o onc-twelfiliof the yearly mortgage insurance premium being paidiby Borrower whenithe
insurance coverage lupsedior ceased'to be in effect, Lender willraceept, use and retain these payments as a loss reserve inleu
of morigage insurance, Loss reserve payments may. no-longer be required, ot the option of Lender, if mortguge insurance
coverage (in-the amount and for the periodithat-Lender requires) provided by an insurer approved by Lender ngain becomes
available andiis obtaineds Borrower shall pay the premiums required to maintain:morigage insurance in effect, or to provide o -
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loss rexcrve, until the requirement for mongage insurance ends in accordance with any written agreement betwcen Borrower
and Lender or applicable law,

9, Inspection. Lender or ity agent may make reasonable entries upon and jnspections of the Propenty. Lender shall
give Borrower notice af the time of or prior to an inspection specifying reasonable causc for the inspection.

10, Condemnation. . The proceeds of any award or claim for damages, direet or consequential, in connection with
any condemnation or other tking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid 1o Lendey. ‘ o T ‘ ‘ R

In the event of u toial wking of the Property, the proceeds shall be applicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured hy this Security Instrument immediutely before the whing. unless Borrower and Lender otherwise agree in wntjng,
the sums sccurcd by thik Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
feaction: (i) the total smount of 'tgc sums secured immediately before the tking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower, In the event of « partial tuking of the
Propenty in which the fair market value of the Property immediately before the tuking is Jess than the amount of the sums
© seenred immediately before the taking, unless Borrower and Lender otherwise agree in writing or naless applicable law

mhc{wisc’ pravides, the proceeds shutt be applicd te the sums secured by this Security Instrument whether or not the sums
are then due. y

If the Property is abandoned by Borrowergarafyafien notice by Lender to Borrower that the condemnor offers to
make ay award or setle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice s
given, Lender s authorized o collect and apply:the proceeds. at its aption; either to restoration or repair of the Property or to

- the sums sccured by this Security Instrument, whether or not.then due. ; :
_ Unless Lender and Borrower otherwlse agree in writing, any application of proceeds (o.principal shall not extend or
posipone the duc date of the monthly payments referred toin paragraphs | und 2 or change the amount-of such payments.

15, Borrower Not Releaseds Forhearance By, Lender Nut.a Waiver.  Extension of the time for payment or
modification of amortization of the sums sceured by this Sccurit{ Instrument granted by Lender to any successor in interest
of Borrower shall not operate to felease the lability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings against any succcssor in interest or refuse to extend time for payment or
otherwise modify amortizution of the sums secured by this Sccurity Instrument by reason of-any demand made by the
original Borrawer or Borrower's suceessons in interest. Any forbearance by Lender in exercising any right or remedy shall
not-be a waiver of or preciude the exercise of any right or remedy.

. 12, Successors and Assigns Bound; Joint undiSeveral Linhility; Co-signers. The covenants and agreements of
this Security Instrument shall bind und benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exceute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument: (b) is not personally obligated: 1o pay the
sumns secured by this Security Instruments and (¢) ngrees that Lender and any other Borrower may agree 1o eatendi modity,
forbear or make any accommodations with regard 1o the 1erms ol this Sceurity Instrument or the Note without that
Borrower's consent.

13, Loan Charges. 15 the loan secared by this Security Instrument is subject to i law which sets maximum lown
charges, and that law is finally interpreted so that the interest or other loan charges collecied or 1o be collected in connection
with the loan exceed the permitied Hinits, then: (a) auy such Joan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and th) any sums already collected from Borrower which exceeded penmitted limits will be
retunded to Borrower. Lender may chioose to ke this refund by seducing the principal owed under the Note or by mahing o
direct payment to Borrower. I a refund reduces principal, the reduction will be treated as o partial prepayment without any
prepayment charge under the Note.

14, Nutices. Any notice to Borrower provided for in this Sceurity Instrument shall be given by delivering it or by
mailing it by first class mail unless upplicable law reguires. use of another method. ‘The notice shall be dirceted 1o the
Property Address.or any other address Borrower designates by notice'to Lender. Any notice to-Lender shall be given by first
class mail 1o Lender's address stated' herein or any other address Lender designates: by notice 1o Borrower, Any notice

rovided for in this Security Instrument.shall he deemed tothave been given toiBorrower or Lender when given as provided
n this paragraph: o 4

15, Governing Law; Severability. This Sccurity Instrument: shalli pe governed by federal law and the law ofi the
jurisdiction in:which the Property is located. In the event that any provision:or cluuse of this Security Instrument or the Note
conflicts with applicable law, such conflict:shall not affectother rrovisions of this Security Instrument or the Note whichican
be given effect: without the conflicting provision. To this end: the provisions of this Sccurity Instrument-and the Note are
declred tobe severable. S

16. Borrower's Copy. Borrower shalltbe given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or o Beneficial Interest in Borrower: If all or any part of the Property or any
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interest in iy is sold or nansferred (or i 8 hetetivinl interest in-Biorrower in sold oF transferned wd Bonewer i ot i nitr )

ersen) without l:cndcr's prior writlen consent, Lander iy, Ity option, rcq‘uiw imediate payiment 0 Tull oF all sums
sceured by this Security listrnment. FHowesyr, this option Jiall not be eacrelwed by Fender iF exercise iy prohibited by

federal-law os of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of peceleration, The notice shall pravide a periud
of not Tess than 30 days from the dute the notice is deliversd oF mailed” within which Borrower must [x:y all sums secured by

this Sceurity Instrument, If Borrower fulls 1o puy thesc sums prior to the expiration of this period;

remedics permitted'by this Security Instrument without further notice or demand-on Borrower, ,
718, Borrower's. Right 1o Reinstate, 1f Borrower meels certain conditions, Borrower shall have t% right to have -

" rensonably require 1o assure that the lien of this. Security Instrument, Lender's rights in the Prop

enforcement of this Security Instrument discontinued at any time prior 1o:the carlier of; (a) 5 days (o such

applicable law may specify for relnstatement). before sale of the roperty pursuant to any power of sale contained in this - -°
ent; or (b) entry of u judgment en arcing tlils Security Instrument. Those conditions are that Borrower: (0)

Security. Instrym

v

Security Instrument; including, but-not limited to, reasonable attomneys' :fees; and (d) takes such u%)ion as Lender may

rty und Borrower's
obligution: 1o pay the sums secured by this Security Instrument shall continue unchxmfcdi Upon reinstatement by Borrower,
this Security rnmumcm and the obligations wecured hereby shall vemain fully effective as i no acceleration had occurredi
However, this right to reinstate shall not apply in the cuse o [ accelerution under paragraph 17,

19, Sale of Note; Change of LonniServicer. The Note or i purtial interest in ihe Note (together with this Security
[nstrument) may be sold one o more tintes Without prior potice to Borrower, A sale may result in a change in the entity
(hnown as the “Loun-Servicer”) that collecis montbly_ paynienis due anderthie Note andithis Security Instrument. There ulso
may be one or more chunges of the Laun Servicer unrelated:o 8 sale of the Note. I there is u change of the Loan Servicer,
Borrower will be givclrwriucm\olicc of the chinge dn nccordunce with-puragraphi4 nbove gnd applicable luw. The notice
will state the name and address of the new Loun Servicer and the addresylow hiehpayments stiould be made. The notice will
also contuin any other information requirediby upphicable Jaw, : : :

20, Hazurdous Substaibes. . Borrawer.shall.not cause or permit the presence, usc, disposal; storage, or release of
uny Hazardous Substances on or in the Property. Borrower shallinol do; nor allow-anyone elée 1o do, an thing affecting:the
Property that is in violttion off an Environmentali Liaw, The receding two septences: sholl notiapply to the.presence,.use, of
storage omsthe Property of small quuntities of Hizardous Substances that ore generally recognized' to be appropriate 10
normal residentialuses andio maintenance of the Property, * © .

Borrower shall prompily give Liender writien:notice of any investiﬁation.zclaim. demand, lawsuit or other action by
uny goverpmental or: regl atory ngency or private parlg involving the Property and any Hazardous Substance of.
Environmentalt Law of W ich. Borrower has actuul! knowledge, If Borrower leans, or is noliffed by. any governmentaltor
regulatory authority, that any removal or other remediation:of any Huzordous-Substance affecting the Property Is:neccssarys
Borrower shall prom tly take:all necessary remedial actions in accordance with Enviro:;memal‘uaw. e s

"~ Asused in lli?s paragraph 20; “Hazardous Substances are those substances definedias {oxic or huzardous substances

nder may invoke any
ther period us

f 3 ,
* + pays Lender alli sums which:then would:be duc ynder this Security Instrument and the Note us if no qcccleration»had
- occurreds (b) cures any default of any other covenants ar agreements; (¢) pays allicxpenscs incurred ' jnsenforcing this

by, EnvironmentabLLaw and the following substances: gasoline, kerosene, othier lammuble or toxic petroléummmdiucts, toxic

sticides and herbicides, volatile solvents, muterials containing: asbestos- of formaldehyde, and radioactive materials, As -
~ used!inithis paragry h-20, “Environmental Law" means federa .Jaws and! laws of the jurisdiction, where th
- :!ocated that relate tdealth, safety of environmemalprotectiom N e

e Property, Is:
-ty

e .-"‘.’1,‘;.
' BT Y4 )

~7 " Non-UNIFORM COVENANTS, Borrower and Liender further covenant and agree as follows:

i breach of any covenant or agreement in this Security Ihstrument (but not prior to acceleration under paragraph -

e g, Acceleration; Reniedies: Ltender shail give notice to. Borrower: prlor~tomc‘celcratlbnofolloivlng Borlfowel"!f:‘ 2

unless applicable law provides otherwise), The notice shall specifys () the efuulty(h) the actionwequired to cure the -

default; (¢ *u dute, noj less than«30.duys from the date the notice is givento Borrower, by whichithe default mustibe

cureds undf(d) thut fallure to cure the defuult on or hefore the date specitiedin the notice may result inmcceleration”

of the sums secured by this Security Instrument, foreclosure by Judicinl proceeding andisale of the Property. The
notice shall further Joform Borrower of the right. to relnstate after acceleration andithe right: to assert in: the
foreclosure roceeding the nonrexistence of n default or. any. other defense of Borrower (0 acceleration and!
foreclosure, 1 the default is.not cured on or before the dhte specified in the notice, Lender at its option may require
jmmediate puyment in full of allisums secured by this Security Instrument without further demand and may
foreclose this Security Instrument:by judlclnlmroceedln 1. Lender shallbe entitled to collect nll expenses incurred in
ursuing the remedics providediin this.paragraph 21§ ncluding, but not limited! to, reasonuble attoraeys’ fees an
costs of title evidence. ' '
22, Release, Upon:payment of all sums sccured by this Sccurity Instrument, Lender shall release this Security
[nstrument: without charge to Borrower.
23, Waiver of Valuationand Appraisement Borrower waives all right of valuation and appraisement.
24, Riders to thisSecurity instrument. 1f one or more riders are executed by Borrower and recorded together with
. Form 3016 990 (page S of g}
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this Security lnstrament, the covenants and agreements of each such nder shall be incorporated into and shall amend and
supplement the covenants and agreements of this Secority Tastrument as it the tiderts) were a part of this Sccurity
Instrument. |Check applicable box(es)|

[Mdjuxmhlc Rate Rider LJ Condominium Rider Cli-4 Family Rider
E] Graduated Payment Rider L] Planned Unit Development Rider ] Biweehly Payment Rider
(] Balloon Rider O Rae Improvement Rider [ Second Home Rider

3 Otherts) [speciy]
By SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and inany rider(s) executed by Borrower and recorded with it

reveese e nees (Seal)
-Borrower

Social Security Number ..........317-60-9499 .

LB R B A Bad s (S€8])

~Borrower

Social Security Number,........ RO, 1o hassssessoasnssesonsons

{Space Below This Line For Acknowledgment]
STATE OF INDIANA, .. LRKE e .. County ss:

Before me, MALCAEEN. T REL E4bunvnnnnnnriininns + it Notary PUblic this ... 287 e oovererers

day of .../flé&éﬁ.‘.,..[.?.?ﬁ ............................................. . ...MERTEVELYN STUBE Ry, rerven s st ee
acknowledged the execution of the annexed mortgage,

WITNESS my hand and official scal.

Thiieantle chtins.

Nqtary Public
~ My commission eapires: ‘vNO‘TAR\MPALF}SACwEIT.{ %E&ND!ANA
. . BLIC STATE
e LAKE COUNTY
L o N e s oo A MY COMMISSION EXEJUAY.G1.............
VR N o o Type br Print Name
A )
LA .
\‘i v ) Resident of c..vvvveoervennnnns S v raeaes creerensmsseeneennses County, Indiana

B Y]
ﬁ'his instrument was prepared by:

GREGORY BRACCO, ASSISTANT VICE PRESIDENT

.................................... Fe e8P e8I e s e o E e N o N e b E e b es st e e N reEneeresa st iiNalTIiatENtoNNceeteraterreeatiitrIteny
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BANK OF HIGHLAND
#203302 JB/JK

- ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made chis .. 38T, quy of  MARCH, 1994 =
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of “Frust or Security

Deed (che “Security Instrument”) of the same d.uag.lvm bb\hc umhrs::ivuuzlhtl()hwl»g&i\‘%&‘ﬁésvﬁ%ﬁ;uﬂé\;ars

table Rate the "Note!") g S0 B8 PLiniNby WIRALOED ATD Malo. Ny VIOBR Shb
Ao Rals Biging 'c‘i-" YRBTARA 2611 HIGHHAY AVENUE, HIGHAND, TN 46322 " (e Lender'

...............................................................................................................

..........................................................................................

{Propesty Address)
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A PROVISION
ALLOWING FOR CHANGES IN THE INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER
PAYMENTS.

.......................................

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenane and agree as follows:
A. INTEREST RATE AND SCHEDULED PAYMENT (‘,IIANglig
The Note provides for an imoal interest rate of 7 em it “7. The Note provides for changes in the in-
terest rare and the payments, as tollows:
3. PAYMENTS
(A) Scheduled Payments
All references in the Scecurity Instrument o “monthily payments” are changed o “scheduled payments.”
I will pay principal and interese by making payments when scheduledy (mark one):
®X will make my scheduled payments on the firse day of cach month beginning on ...
MY Lo 300 e,
0 1 will make my scheduled payments as follows:

[ In addition to the payments described above, I will pay a “balloon payment” of § .................ocui.
0 1 P The Note Holder will deliver or mail to me notice pn'or to

maturity that the balloon payment is due. This notice will state the balloon payment amount and the date that it is due.

(B) Maturity Date and Place of Payments

I will make these payments as scheduled uncil T have paid all of the principal and interest and any other
charges described in the Note,

My scheduled payments will be applied to interest before principal. If, on APRIL 1, 2024
............................................. . Istill owe amounts under the Note, T will pay those amounts in full
on that date, which is called the "maturity

I will make my scheduled paymenes ag  £005 TRPRNEE AVEN Gy S 2N B8ee L
place if required by the Note Holder.

(C) Amount of My Initial Scheduled Payments

Each of my initial scheduled payments will be in the amount of U.S. § (436,71 This amount
may change.

(D) Scheduled Payment Changes

Changes in my scheduled payment will reflect changes in the unpaid principal of my loan and in the interest
rate that I must pay. The Note Holder will determine my new interest rate and the changed amount of my
scheduled payment in accordance with Section - of the Note.

Form ARLR 10/4/90
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4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES
(A) Change Dates
Each date on which my interest rate could change is called a “Ch;mﬁ' Date,” (Mark one)
L, 1997

XXThe interest rate [ will pay may change on the firse day of APRIL, 1997 ... vvvereneenens and
on that day every . 36TH, e e e month thereafter,

0] The interest rate T will pay may change oo, veere e and on every
e verereneeinen.. thereafter,

(B) The Index

Beginning with the first Change Dace, my interest rate will be based on an Index. The “Index” is: ...
.WEERLY. . AVERBGE YIELD.ON U.8,. TREASURY, SECURITIES ADJUSTED TO A CONSTANT MATURLTY
LOF THREE . YEARS........... PP

The most recent Index figure available as of the duce K09 days [ oo
before cach Change Date is called the "Current Index,”

If the Index is no longer avinlable, the Note Holder will choose a new index which is based upon comparable
informacion. The Nowe Holder will give me notice of this choice,

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new incerest rate by . ADDING TWQ AND
JISOZN00. ...t s eeses pETCEntage points (........ 20090, ... ..., 9B) tO
the Current Index. The result of chis calculacion:

O will not be rounded off.

(XMvill be rounded off by the Note Holder to che nearese —_. = 02125 9.

O will be rounded off by the Note Holder up to.the nearese _______________ &%,

O will be rounded off by the Note Holder down to the nearest -~ - %.

Subject to the limitations stated in“Section ‘4(D) below, this‘amoune will be my new interest rate until the
next change date.

The Note Holder will then decermine the amount of che scheduled payment that would be sufficient to repay
the unpaid principal chat I am expeceed to owe ac the Change Date in full on the maturity date at my new
interest rate in substantially equal payments., The resule of chis calculacion will be che new amount of my
scheduled payment.

(D) Limits on Interest Rate Changes * TWO AND NO/1000

XMy interest rate will never be increased or decreased onany single change date by more than e, .
percentage points from the rate of interest T have been paying for che prcccding,gwriud.

CXMMy interest rate will never be greater than 12,375 % or less than ...28790 %,

(E) Effective Date of Changes

My new interest rate will become etfective o each Change Dace. T will pay the amount of my new scheduled
payment beginning on the first scheduled payment daee atter the Change Date until die amounc of my scheduled
pavment changes agaim,

(F) Notice of Changes

At least 29 days, bur no more than 120 days, before the cifective date of any payment change, the Note
Holder will deliver or mail to me a notice of any chapgestin my interest rate and che amount of my scheduled
payment. The notice will iclude information required by Taw to be given me and also the tide and telephone
number of a person who will answer any question I may have regarding the notice,
B. FUNDS FOR TAXES AND INSURANCE

[Mark one}

O Uniform Covenant 2 of the Security Instrument is waived by the Lender.

O Uniform Covenant 2 of the Security Instrumenc is amended to read as follows:
2. SCHEDULED PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower's Obligations

I will pay to Lender all amounts necessary to pay for taxes, assessments, leaschold payments or ground rents
(if any), and hazard insurance on the Property and mortgage insurance Gt any). 1 will pay those amounts to
Lender unless Lender tells me, in writing, that I do not have to do so, or unless the law requires otherwise. |
will make those payments on the same day that my scheduled payments of principal and interest are due under
the Note.

Each of my payments under this Paragraph 2 will be the sum of the following:

(i) The estimated yearly taxes and assessments on the Property which under the law may be superior to this
Security Instrument, divided by the number of scheduled payments in a year; plus,
(ii) The estimated yearly leasehold payments or ground rents on the Property, if any, divided by the number
of scheduled payments in a year; plus




Qi) The esamated yearly prenmum for hazasd surance covermg the Property, divaded by the number

of scheduled payments ina year; plus

(v) The estimaced yearly premium for moregage insurance (if any), divided by the number of scheduled

payments in a yar.

Lender will estimace from time to time my yearly taxes, assessments, leaschold payments or ground rents
and insurance premiums, which will be called the "escrow items.” Lender will use existing assessmenes and
bills and reasonuble estimates of future assessments and bills. The amounts thac I pay to Lender for escrow
items under this Paragraph 2 will be called the “Funds”.

(B) Lender's Obligations

Lender will keep the Funds in a savings or banking institution which has its deposits or accounts insured
or guaranteed by a federal or state agency. If Lender is such an institution, Lender may hold che Funds.
Except as described in this Paragraph 2, Lender will use the Funds to pay the escrow items. Lender will
give to me, without charge, an annual accounting of the Funds, That accounting muse show all additions
to and deductions from the Funds and the reason for each deduction,

Lender may not charge me for holding or keeping the Funds, for using the Funds to pay escrow items,
for analyzing my payments of Funds, or for receiving, verifying and totaling assessments and bills. However,
Lender may charge me for these services if Lender pays me interest on the Funds and if the law permits
Lender to make such a charge. Lender will not be required to pay me any incerese or carnings on the Funds
unless cither (i) Lender and T agree 1o winting, atthe sme bsign thts Sccuricy Inscrument, chae Lender will
pay interest on the Funds: or Giyehe daw requires Lender to pay interese onthe Funds,

(C) Adjustments to the Funds

If Lender’s eseimates are roo_high*orf rixes and S insurance racts“go down, che amounes thae § pay under
this Paragraph 2 will be toarlaege . W chis, happens ac a timewhen, Lam kegping all of my promises and
agreements made in chis Sceuriey Inscrument, [ wall have the righe to have the excess amount either prompely
repaid to me as a direcr refund or ‘Credieed ‘eo-my furure scheduled paymeénes of Funds. There will be excess
amounts if, at any time, the sum of (i) the amount of Funds which Lender is holding or keeping, plus (ii)
the amount of the scheduled payments of Funds which T seill muse pay becween thae time and che duce dates
of escrow items is greater than the amount necessary o pay the escrow items when they are due.

If, when paymencs of escrow items are due, Lender has not received enough Funds co make chose payments,
I will pay to Lender whatever additional amount is necessary to pay the escrow items in full. 1 muse pay
that additional amount in one or more payments as Lender may require.

When | have paid all of the sums secured, Lender will promptly refund to me any Funds chat are then
being held by Lender. If, as a resule of the exercise by Lender of any of its rights under this Security
Instrument, either Lender acquires the Properey or the Property is sold, then immediately before the acquisition
or sale, Lender will use any Funds which Lender isholding at che time to reduce the sums secured.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in chis Adjustable
Rate Rider.

X Ay A0 (Scal)
e 'mm . S'IUBER ............... Horier
e, (Seal)

-Borsower
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