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THIS MORTGAGE ("Security lll\llllllltlll yis given on March 29, 1994 ”'

The mongagor iv  Habib Belg e and Karen L. Belghozlane, husband and w1fe.:ras fa Parcelg-l &
RoyceBdwardHyndmnandNomaJeanHyrﬂnan husband and wife, as to Parcel 2

&)
{"Bovrower™). This Security Instrument is given (o '~
Citizens Federal Savings and Loan Association .
which is organized and existing under thedawsof. the United States of America cand whose address is 0
707 Ridge Road, Munster, Indiana 46321 ’}?i
..
("Lender). Borrower owes Lender the principal sum of .}
Forty Eight Thousand and 00/100 = '
Dollars (US.$  48,000.00 ). This debtis evidenced by Borrowers note dated the same date as this Security "
Instrument ("Note”), which provides for monthly payments, with the full debt. if not paid earlier, due and payable on €
April 1, 2019 This Security Instrument secures 1o Lender:  (a) the repayment of the debt "{
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other 35
sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance of ‘3
Borrower’s covenants and agreements under this Security Instrument and the Note.  For this purpose, Borrower does hereby Q
mortgage, grant and convey 1o Lender the following deseribed property located in
Lake County, Indiana: 3

Parcel 1: lot 4, Block 4, Corrected Plat of Wright Manor Addition to Gary, as oy
shown in Plat Book 33, page 62, in Lake County, Indiana

Parcel 2: Iot 38 in Bon Aire Subdivision, Unit 4, as shown in Plat Book 36, page 11,
Lake County, Indiana

Parcel 1: 2209 W, 58th Avenue, Merrillville
which has the address of Parcel 2: 5959 Rutledge, Merrillville,
|Street]

[Ciry]
Indiana 46410 ("Property Address™); g
[Zip Code)
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. TOOBTHER WITH all the jmprovements now or herafter erceted on-the property, and all cascments, appuriénunces,
: and fixtures now or hereafier u part of the property,  All replacements and additions shall also be covered by this Security

: Instrument. Al of the foregoing is referred to-in this Security Instrumpnt as the "Property.”

BORROWER COVENANTS that Borrower is luwfully seised of the estute horchy conveyed and has the right t0

_ morntgage, grant und: convey the Property and thut the Property I6 unencumbered; except for encumbrances of record.

; Borrower warrants and: will: defend gencrally the title to the Property aguinst pll claims and demands, subject 10 any

. _ encumbrances of-record, . L ’

... THIS SECURITY INSTRUMENT combines uniforsp. covenunts for_ nutional use and non-uniform covenants with
~ limited variations by jurisdiction to constitute a-uniform security Instrument covering real propenty. =~ -

o UNIFORMICOVENANTS. Borrower and Lender covenant and agree os follows: : '
; . 1, Puyment of Principal and Interest; Brepayment und Late Charges. Borrower shall promply pay when due the
‘ princi;qulvof and intercst on‘the debt evidenced by the Note and uny prepayment and late charges due urder the Note,

. 2 Funds for Tuxes and Insurunce. Subject to ‘upﬂlicuble luw or 10 # writien walver by Lender, Borrower shall pay to
Lender on the day monthly payments-are due under the Note, until the Note is paid in full, & sum ("Punds”) for; (u) ysarly
taxes-and'assessments-which may attuin priority over this Security Instrument ox a lien on the l’mpm_y#'b)' yearly leasehold

ayments or ground rents on the Property, if any; (c) yearly hazard or property insurance premitims, zl) yearly flood
nsurance premiums, if any: (c) ycnrlr mongage Insurance premiums, If any; and () any sums pagabis by Bortower W
Lender, in nccordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
flems are called:"Escrow ftems,” Lender uay, ol any time, collect ondihold Punds in on amount not (o exceed the mwximom
amount a lender for a federilly related! morigage loan may require for Borrowers cw?rw account onder the faderat Keal

. Estate Settlement Procedures Act ot 1974 ns amended fromuime 1o time, 1243.5.C. § 2601 ¢ 2eq. ("RESPA"), unfoss ariother

" law that applies to the Funds sets:a lesser amount. If so, Lender may, ot uny lime, collect and hold Furids b sty ssnount sof to
exceed the lesser amount, Lender may estimate the amount of Funds due bn the basis of current dita md reasonable

- estimates-of expenditures of. future Escrow ltems or otherwise In accordance with applicable law. _

The Funds shall.be heldl (. an’instiiution: whose: deposits are. inaured by, o fedesal agency, imttumentality, or entity
(including Lender, if Lender iy such anvinstitution) or in any Federal!Home Loan Bank. Lender shall spply the Fonds to pey
the Escrow ltiems. Lender may not charge Borrower for holding nndapplying the Fundy, armually aralyring the escrow
account,. or- verifying the Escrow liems, unless Lender pays Borrower inlerest on the Fupds snd applicabie Raw permits
Lender to: makg such o churge. However, Lender may re uire Borrower 1o pay # onc-fimé chatge for an independent real
esiate tax reporting service used'by Lender in-connection with this loan, unless applicable law provides otherwine. Usievs an
agreement is made or applicable luw requires intercst to be paid, Lender shall not be required 10 pay Bovsowes any iterest of
earnings on the Funds, Borrower andiliender may ugree in writing, however, that interest vhall be pwid on the Funds. Lender
shall-give to:Borrower, without charge, an annual: accounting of the Funds, showing credits snd debits to the Funds and the
purpose for which each debit to the Funds was mude, The Funds are pledged as additional security for afl sums secured by
this Security Instrument,

If-the Funds: held by Lender exceed the amounts permiticd 1o be held by applicable law, Lender shall account to
Borrower for the excess Funds in-accordance with the requirements of applicable law. If the amount of the Funds held by
Lender atany time is not sufficlent:to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to: Lender the amount. necessary 10 make up the deficiency. Borrower shall make up the
deficiency in no more thunstwelve monthly payments, at:Liender’s sole discretion, :

Upon-payment: in: fulliof sl sums securediBy this Security Instrument, Lender shall promptly refund to Borrower any
Funds.heldiby Lender. If, under puragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or.
sule-of the Property, shall:apply uny Funds held by Lender ut the time of acquisition or sale as a credit against the sums
sccured by this Sccurity Instruments

3 Application: of Payments. Unless applicablé ‘Iaw provides otherwise, all payments recelved: by Lender under
paragraphs. 1 and*2 shall be applicd: first, to any prepayment charges due under the Note; second, to amounts: payable under
paragraph 2; third, to interest diie; fourth, to principal duc; and last, to uny late charges duc undér the Note, ¥

4, Charges; liiens. Borrower shall pay alli taxes, asscssments, charges, fines and' impositions attributable to: the |
Property which may. anain priority over this Security Instrument, and leaschold payments or groundirents, if any, Borrower
shall pay these obligations inthe manner provided in paragraph 2, or if-not paid in that manner, Borrower shall pay them on

\lime direatly to the person owed payment, Borrower shallipromptly fumish to Lender all notices of amounts to be paid under
lhis puragraphi Il Borrower makes these payments directly, Borrower shall’ promptly furnish to Lender receipts evidencing
the:payments. s

Borrower shall promptly discharge any lien.which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the licnvin a manner acceptable to:Lender; (b) contests in goodHfaith the
lieniby, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion:operate tosprevent the

enforcement of the liens,or (c)isecures from the holder of the lien an agreement sutisfuctory to Lender subordinating the lien

to this Security Instrument, If Lender determines: that any part. of. the Property is:subject:tora lien which may attain priority
‘ over this Security Instrument; Lender may give Borrower a notice identifying the:lien, -Borrower shall sutisfy the lien‘or take
one-or'more of the actions set forth above within 10'days of the giving of hotice.

"8, Hazard or Property Insurance, Borrower shall keep the improvements now existing or. hereafler erected-on the

Property insured against loss:by fire, hazards. included!withinithe term “extendedicoverage” andiany other hazards, including
floods. or flooding, for which: Lender. requires insurance. This insurance shall be maintained in the amounts and for the
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periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
upproval whjch shall not be unreasonably withheld, 1f Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtuin coverage to protect Lenders rights in the Property in secordance with paragraph 7,

All insurance policies and renewals shall be nceeptable to Lender and shall include o standard mortgage clause, Lender
shall have the right 1 hold the policies and renewals, If Lender requires, Borrower shall prompuly give to Lender all receipts
of puid premiums und renewal notices, In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened.  If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance casrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender muy use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower right 1o any insurance policies and proceeds resulting
from damuge to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acyuisition,

6. Occupancy, Preservation, Maintenance and Protection_ofsthe Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and'use the Property as Borower's principal residence within sixty duys after
the execution of this Security Instrument and shall continue, 10 oceupy. the Property, as Borrower's principal residence for at
least one year after the date of occupineys unless Lender otherwise agiees in writing, which consent shall not be
unrcasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not
destroy, damage or impair the Property. allowthe Broperty 1o.deferiorte; or commiy waste on the Property,  Borrower shall
be in default it any forfeilure action or proceeding, whether civil o criminal, is begun that in Leader’s good faith judgment
could result in forfeiture of the Property- or-‘otherwise ‘nuaterinily “impair the licn” created by this Security Instrument or
Lender security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with o ruling that, in Lenders good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest.  Borrower shall also be fin default i Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited 1o, representations concerning Borrower’s occupancy of the
Property as a principal residence. I this Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions
of the lease, If Borrower acquires fee title 1o the Property. the leaschold and the fee title shall not merge unless Lender agrees
1o the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perfonn the covenants and agreements
contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, probate; for condemnation or torfeiture or to enforee laws or regulations), then
Lender may do and pay for whatever is necessary fo-protect the value of the Propenty and Lender rights in the Property.
Lender’s actions may include paying any sums secured by a lien which-has priority over this Sceurity Instrument, appearing
in court, paying reasonable attorneys” fees and entering on the Propenty to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree w other terms of payment. these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting
payment.

8. Mortgage Insurance. It Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required o maintain the mortgage insurance in effect. If, for any
reason, the mortgage insuriance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. It substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 0
Lender each month o sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lupsed or ceased to be in effect, Lender will accept, use and retain these payments as a foss reserve in lieu
of mortgage insurance.  Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable Law,

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property,  Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemmution or other taking of any part ol the Propenty, or tor conveyance in licu of condemnation, wre hereby assigned awd
shall be paid to Lender,

Iy the event of a total taking of the Propenty, the proceeds shall be applicd 1o the sums secured by this Security
Ins!uuncnl.. whether or not then due, with any excess paid 10 Borrower. In the event of a pantial taking ol the Propenty in
which the fuir market value of the Property immediately before the taking is equal to or greater than the amount of the sims
secured by this Security Instrument immediately before the twking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (u) lhc.lnlul amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking.  Any balance shall be paid to Borrower, In the event of a partial taking of the
Propenty in which the fair market value of the Property immediately before the taking is less than the amount of the sums
sccured immediately before the tuking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due,

If the Property is ubandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to-in paragraphs Tand 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Walver,  Extension of the time for payment or
moditication of amortization of the sums sécuredsby: this Security fustrument granted by Lender 1o any successor in interest
of Borrower shall not operate 1o release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required 10 commenceprogecdings' against any suecessorin interesy or reluse 1o extend time for payment or
otherwise modify amortization of the stms-sccured by this Security Instrument by reason ol any demand made by the origingl
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising-any right or remedy shall not be a
waiver of or preciude the exeréise of any right or remedy.

12. Successors und Assigns Bound; Joint. und Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17, Borrowers covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (i) is co-signing this Security Instrument only o mortgage, gramt and convey that
Borrowers interest in the Property under the terms of this Security Instrument: (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower
consent,

13, Loan Charges. If the loan sceured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other foan charges collected or 10 be collected in connection
with the loan exceed the permitted limits, then: () any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already cotlected from Borrower which excecded permitted limits will be
refunded to Borrower. Lender may choose to make this eettind by reducing the principal owed under the Note or by making a
direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided forin this Sceurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law-requires use of another method. The notice shall be directed 1o the Property
Address or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class
mail 1o Lenders address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for
in this Security Instrument shall be deemed 1o have been-given 1o Borrower or Lender when given as provided in this
paragraph,

15, Governing Law; Severability, This Sccurity Instrument shall e governed by federal law and the law of the
jurisdietion in which the Propenty is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note ire
declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if @ beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by tederal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without turther notice or demand on Borrower.

18. Borrower's Right to Reinstate. It Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) § days (or such other period as
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periods that Lender requires. ‘The insurance carrier providing the insurance shall be chosen by Borrower subject to Lenders
approval which shall not be unreasonably withheld, 1 Borrower fails to maintain coverage described above, .ender may, at
Lender’ option, obtain coverage to proteet Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right o hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged. if the restoration or repair is economically feasible and Lender’s security is not fessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs [ and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance_and” Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the exceution of this Sceurity Instrumenttand shall continue to occupy the Property as Borrower's principal residence for at
feast one year alter the date ol occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreusonably withheld, or unlessiextenuiting cireumstanees e xist, which are beyond Basréwer’s control. Borrower shall not
destray, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property.  Borrower shall
be in default it any forfeiture action'or proceeding, whether ¢ivil orcriminal,fscbegun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Sccurity lostrument or
Lender's security interest, Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding 1o be dismissed with a ruling that, in Lenders good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien ereated by this Security Instrument or Lender’s security
interest,  Borrower shall also be in default it Borrower, during the loan application process, pave materially false or
inaccurate information or statements o Lender (or failed 1o provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrowers occupancy of the
Property as a principal residence, If this Security Instrument is on i leaschold, Borrower shall comply with all the provisions
of the lease. It Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees
to the merger in writing.,

7. Protection of Lender's Rights in the Propecty. If Borower fails to perform the covenants and agreements
contained in this Security Instrument, or there is adegal proceeding that may significantly affect Lenders rights in the
Property (such as a procecding in bankruptey . probaie.for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessiry: to protect the vidoe of the Propenty and Lender’s rights in the Propenty.,
Lenders actions may include paying any sums secured by a lien which-has priority over this Scecurity Instrument, appearing
in court, paying reasonable attorneys® fees and entering on the Property to make repairs, Although Lender may take action
under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree taother terms ol payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lender o Borrower requesting
payment.

8. Mortgage Insurance. It Lender required mortgage insurance as a condition of making the loan secured by this
Sceurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the
premiums reguired 1o obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. It substantially equivalent mongage insurance coverage is not available, Borrower shall pay to
Lender cach month & sum equal to one-twellth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased o be in effect. Lender will accept, use and retain these payments as a loss reserve in licu
of morlgage insurance,  Loss reserve payments may no longer be required. at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requiresy provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
Joss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages., direct or consequential, in connection with any
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applicable Tiw iy specily for emstatement) betore sale ob the Property. pussiant 1o any powet of sale contained m - this
Seearity Instroment; or (hy entry of ajudgment enforcmg dos Securay Instrument. Those conditions are thit Borrower: (i)
pays Lender all sums which then would be due uider this Secoraty bstrument and the Note as of no-aceeleration had
oceurreds (h) cures any default of any other covenants or agieenents: () pays all expenses incurted in enforcing this Secunity
Instrument, including, but not limited to, reasonable attoreys” feess and () takes such action as Lender may reasonably
require to assure that the liew of this Security Instrament, Lender’s vights in the Property and Borrowers obligation to pay the
sums secured by this Security Instrument shall cotinue unchanged.  Upon: reinstatement by Borrower, this Security
Instrument and the abligations secured hereby shall remain fully effective as it oo aceeleration had occurred. However, this
right to reinstate shall not apply in the case of aceeleration under paragraph 17,

19. Sale of Note; Change of Loun Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 10 Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
mity be one or more changes of the Loan Servicer unrelated 1o a sale of the Note, 11 there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made, The notice will
also contain any other information required by applicable law,

20. Huzardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substunces on or in the Property,  Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities o Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Broperty,

Borrower shall promptly give Lenderdwritteninotice of any'investigidion, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actualSknowledge.© If Borrower dearns, /or 18 notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessaiy remedialactions iaccordance with EnvironmentalLaw.

As used in this paragraph 20, "Hazurdous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following ‘substances:™ gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials.  As
used in this paragraph 20, "Environmental Law" means federal Taws and laws of the jurisdiction where the Property is located
that relue 10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
defauit; (¢) a date, not less than 30 days from the date the notice is given (o Borrower, by which the default must be
cured: and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument. foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrumeni without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to; reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums seeured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
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24, Riders to this Security Instrument, [ one or more riders are executed by Borrower and recorded together with
this Secunity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as i the rider(s) were a part of this Security Instrument,
|Check applicable box(es)]

&] Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider
D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider I:l Second Home Rider

anmcr(s) [specify] RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT COVENANTS

BY SIGNING BELOW, Borrower uccepts and agrees to the terms and covenants contained in this Security Instrument
und in any rider(s) exccuted by Borrower and recorded with it,

Witnesses:
\
(Seal)
Habib Belghozlan Bomower
: (Seal)
Karen L Belghozlane Homower
,J//Z( e »(t'z. l'f// / (seal)
pb{rce Edward }lyndrrqp/ “omawer
=2 !
77@:!7%,@(-4(./{ ,Mnmd (Seal)
Norma J {H 3 4 -Bomrower
STATE OF INDIANA, Lake County ss:
On this ZM vy, duyof March, 1994 . before me, the undersigned, a
Nota l’ublu in'and for suid County. pcrsunally appeared Habib Belghozlane and Karen L. Belghozlane,
h aniwifea.gﬂfbyce d Hyndman and Norma Jean Hyndman, husband and wife
( ¥ ’;f’;r «and acknowledged the execution of the foregoing instrument.
. ’/ l' ! 'f’ ! 5
Wnrhese my hmid’anti ofﬁual seal.
o ‘.“"M ’
My C:omm:qsnbti expires; August 5, 1994 %
Counfy ’Of Reéidence Lake i€ dﬂ\z

Notary Public

This instrument was prepared by: JEFFREYWC, STUR, VICE PRESIDENT
CITIZENS FEDERAL SAVINGS AND LOAN ASSOCIATION
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RIDER TO DELETE_AND_SUBSTITUTE SECURI'TY INSTRUMENT COVENANTS

This RIDER TO DELETE AND SUBSTITUTE SECURITY INSTRUMENT COVENANTS is
made this  29th day of  March . 19 9% | and is
incorporated into and shall be deemed to delete and substitute a portion
of Uniform Covenant 6 and all of Non-Uniform Covenant 22 of the Sccurity
Instrument of the same date given by the undersigned (Borrower) to secure
Borrower's Note to CITIZENS FEDERAL SAVINGS AND LOAN ASSOCIATION OF
HAMMOND, INDIANA (Lender) of the same date and covering the property
described in the Security Instrument and located at:

Parcel 1: 2209 West 58th Avenue, Merrillville, IN 46410
Parcel 2: 5959 Rutledge, Merrillville, IN 46410

In addition to the uniform and non-uniform covenants and agreements
made in the Security Instrument, Borrower and Lender further covenant
and agree: (1) to delete the first sentence of Uniform Covenant 6
entitled Occupancy, Preservation, Maintenancc and Protection of the
Property; Borrower's Loan Application; Leascholds, and substitute the
following: "Borrower shall occupy, ‘establish, rand use Lhe Property as
Borrower's principal residence within sixty days ‘aftor the exccution
of this Security Instrument,and shall continue to occupy Lhe Property
as Borrower's principal residence. after the date of occupancy, unless
Lender otherwise agrees in writing, or unless extenuating circumstances
exist which are beyond Borrower's control,” and (2) to declete
Non-Uniform Covenant 22, entitled Release, and substitute the following:
"Upon payment of all sums secured by this Security Instrument, Lender
shall release this Security Instrument. Borrower shall pay Lender for
expenses incurred in releasing the Security Instrument, including, but
not limited to, preparation of payoff statements, preparation of and
processing the Satisfaction of Mortgage and recordation or filing fees."

BY SIGNING BELOW, Borrower accepts and agrees to the terms and
provisions contained in this rider.

U

Habib Belghozlame BORROWER

Yawn . Lebehectone .

Karen L. Belghozlan&-’ BORROWER

Cts Eloned Mpdier

yy’ce Edward Hyndman

> 7/7—‘.‘6 < Q/loc 7 £ P

Norma JeanAyndman <
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

This Adjustable Rate Loan Rider ("Rider") is made this  29th  day of
March , 1994 and is incorporated into and shall be deemed to amend and

supplement the Mortgage ("Security Instrument") of the same date given by the

undersigned ("Borrower") to secure Borrower's Note to CITIZENS FEDERAL SAVINGS

AND LOAN ASSOCIATION ("Lender") of the same date ("Note") and covering the

property described in the Security Instrument and which has the address of
Parcel 1: 2209 W. 58th Avenue, Merrillville, Indiana 46410

; Parcel 2: 5959 Rutledge, Merrillville, Indiana 46410

é MODIFICATIONS. In addition to the covenants and agreements made in the

Security Instrument, Borrower and Lender further covenant and agree as follows:

A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an Initial Interest Rate of 4.75 %. The Note interest rate

may be increased or decreased on the first day of the month beginning on

April 1 , 1995 and on that day of the month every twelve (12) months
thereafter. Each date on which the interest rate may change will be called a
"Change Date."

Changes in the interest ratewill 'be based on changes in an interest rate
index. The Index is the Monthly Average Yield on the United States Treasury Securities
Adjusted to a Constant Maturity of One Year

Before each Change_Date, the Note Holder will calculate the new 1nterest
rate by adding 2.50 % ‘to the Current Index. The 'Current ‘Index figure is the
most recent Index figure available.at least 30 but,  not more than 45 days prior
to each Change Date. The Note Holder will round the new interest rate to the
nearest one-eighth of one percentage point.

The interest rate will not be changed by more than two (2) percentage
points on any Change Date. The maximum interest rate ("Ceiling") charged will
not be more than 10.75 %. The Note Holder will adjust the new interest rate
so that the change in the interest rate will not be more than those limits.

.B.  LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to
law which sets maximum loan charges and:that law is interpreted so that the
interest or other loan charges collected or to be collected in connection with
the loan would exceed permitted limits. If this is the case, then: (A) any
such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (B) any sums already collected from Borrower which
exceeded permitted Timits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this
Security Instrument are subject to a lien which has priority over this Security
Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the
Security Instrument or shall promptly secure an agreement in a form
satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the
Security Instrument, Lender may require (1) an increase in the current Note
interest rate, or (2) an increase in (or removal of) the 1imit on the amount of
any one interest rate change the maximum interest charged, and the minimum
interest rate charged (if there is a limit), or (3) a different Index, or (4)
the payment of Loan Fees, or all of these, as a condition of Lender’s waiving
the option to accelerate provided in paragraph 17.

g@%ﬁ% %%_\giggggg (Seal) éﬁ“’nééﬁé}éé@ﬁ“ (Seal)
Belghozlane en L

//:)/(/ <~ / 1«// r(/("'f// (Seal)
ﬁsyce Edward Hyndmgn
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