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HIGHLAND, IN 46322
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ISpuce Ahove This Line For Recording Data) :
MORTGAGE
THIS MORTGAGE ("Security Instrumemt™) is given on March 30, 1994

The mongagoris poapovi 1. FORTSON ard KIMBEERLY M. FORTSON
Husband and Wife

("Borrower"). This Security Instrument is given to

which is 0 :d and existing und lh‘ll\\g I AORT BAGE GQMPRNY and whose addre )
ch is organized and existing under The laws o fHE STATE.OF INDIANA cand whose address is

9001 INDIANAROL.IS ELVD., HIGHLAND,. IN 46322

("Lender”). Barrower owes Lender the principal sum of
ONE HUNDRED TWENTY-FIVE THOUSAND NINE HUNDRED DOLI.ARS AND 00/100
Dollurs (U.S. $ s 500, O ). This debt is evidenced by Barrower's note dated the same date as this Security
Instrument ("Note"), W'_dl pmvu'lu T'nr monthly payments, with the full debr, if not paid carlier, due and payable on
This Security Instrument sccures to Lender: (@) the) repayment of the debt
L\’RJCIILL(] by the Note, ‘\nrmluusl and all renewals, extensions and modifications of the Note; (b) the payment of alt other
sums, with interest, advinced under paragraph 7 o protect the security of this Security Instrument; and (¢) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does hereby
mortgage, grant and convey 1o Lender the following deseribed property located in

LAKE County, Indiana:

LOT 31 IN FAIRMEADOW FIFTH ADRDITION, BLOCK TWO, TO THE TOWN OF
MUNSTER, AS PER FLAT THEREOF, RECORDED IN FLAT BOOK 38 PAGE 7, .,

IN THE OFFICE OF THE RECORDER-OF LAKE COUNTY, INDIANA. * s o
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1918 AZALEA DRIVE MUNSTER
which has the address of .
46351 |Street) [City}
Indiana ("Property Address”);
|Zip Code)
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TOGETHER WITH all the improvements now or herealter erected on the property, and all casements, appurteninces,
and lixtares now or hereatter a part of the property. - All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred tointhis Security Instrument as the “Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant und convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title 10 the Property against all claims and demands, subject 1o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for mational use and non-uniform covemnts with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable Law or 1o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in (ull, & sum ("Funds™) for; (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; () yearly flood
insurance premiums, i any; (e) yearly mongage insurance premiums, if any: and (1) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums,  These
items are called "Escrow Ttems.”  Lender may.at any time, collectand hold Funds in an amount not 1o exeeed the maximum
amount a lender for a federally related” mostgage laampmayirequire for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time 1o time, 12 U.S.C. § 2601 ¢ seq. (C"RESPA™), untess another
law that applies to the Funds sets o lesserfamounts “fsos Bender iy at any time callectand hold Funds in an amount not to
exceed the lesser amount. Lender may estiniate the“amount of Funds™ dud on-the basis of current datit and reasonable
estimates of expenditures of futpegEscrow ltems or otherwise inaccordance with applicable L.

The Funds shall be held in an®mstitution” whose ‘deposits are-insuredthy o tederal agency. instrumentality, or entity
(including Lender, it Lender is such antinstitutiom oninany Federal Home Lot -Bank,  Lender shall apply the Fuads to pay
the Escrow ltems,  Lender may not charge Borrower for holding and applying the Funds. annvally analyzing the eserow
account, or verifying the Escrow ltems, unless Lender piys Borrower interest on the Funds and applicable Law permits
Lender to make such a charge, However, Lender may require Borrower to pay o one-time ¢hargel for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable Liw requires interest o be paid. Lender shall not be required to pay Borrower any interest or
arnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender
shall give 10 Borrower, without charge, an annual accounting ol the Funds, showing eredits and debits to the Funds and the
purpose Tor which each debit 1o the Funds was made, The Funds are pledged as additional security Tor all sums secured by
this Sccurity Instrument.

I the Funds held by Lender exceed the amounts permitted 1o be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with she requiremients of applicable faw, 11 the amount of the Funds held by
Lender at any time is not sufficient o pay the Escrowsltems whe due. Lender may so notify Borrower in writing, and, in
such case Borrower shall pay 1o Lender the amount necessary toomake up the deficiency.  Borrower shall make up the
deficiency in no more than twelve monthly pay mentscat Lender's solediscretion,

Upon payment in full of all sums secured by this Scewity Insteumnvent, Lender shall promptly refund to Borrower any
Funds held by Lender, It under paragraph 21, Lender shabl acquire or sell the Property,Lender, prior to the acquisition or
sitle of the Property, shall apply any Funds held by Lender ar the time of acquisition or sale as a credit against the sums
seeured by this Security Instrument.

3. Application of Payments,  Unless applicable Tawprovides otherwise: all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, to any prepay ment charges due under the Note: second. to amounts payable under
paragraph 2: third, to interest due: fourth, to principal dues and fast, 1o any fate charges due under the Note,

4. Charges: Liens.  Borrower shall pay all taxes, assessments. charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, it any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices ol amounts to be paid under
this paragraph. I Borrower makes these payments directly. Borrower shall promptly furnish to Lender receipts evidencing
the payments,

Borrower shal! promptly discharge any lien which has priority over this Security Instrument unless Borrower: (4) agrees
in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (h) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take
one or more of the actions sct forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "eatended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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" periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. It Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a stundard mortgage clause, Lender
shall have the right to hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices.  In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or doces not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the pnyments, If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the exceution of this Security Instrument and shall continue to-occupy the Property as Borrower's principal residence for at
least one year after the date of occupaney, ‘unless” Lender otherwise‘agrees «in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or conmmit waste on the Property. Borrower shall
be in defuult i any forfeiture action or procecding, whether civil or eriminaliis. begun that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lenders security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest.  Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations conceming Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the leasc. If Borrower acquires fee title to the Property. the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Sccurity Instrument, or there is a Jegal proveeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary. to protect the value of the Property and Lenders rights in the Property,
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing
in count, paying reasonable attorneys® fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. 1f Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Propesty, or for conveyance in licw of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applicd 10 the sums seeured by this Security
Instrument, whether or not then due, with any excess paid o Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (u) the total amount of the sums secured immediately before the taking, divided hy (b) the fair market value of the
Property immediately before the taking.  Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any suceessor in interest
of Borrower shall not operate to release the'liability-of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings against any._successor_in integest, or-refuse to extend time for payment or
otherwise modify amortization of the sums sceured by this Sceurity Instrument by, reason of any demand made by the original
Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the excreise ofamy right orremedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b is not personally obligated to pay the sums
secured by this Sccurity Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Loan Charges. If the loan sccured by this Sccurity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as o partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Seeurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lender’ address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for
in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this
paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such contlict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by
this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. It Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
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applivable Taw iy specily for reinstatementy betore sade of the Property pursuanst o any power of sale contaned 1 this
Security Iastrament; or thy entry of o judgment enforcing this Secwity Instrament. Those condians e that Borower: (a)
pins Lender all sums which then would be due under this Security Instrument and the Note s o oo aceeleriion had
occnrred; (b) cures any detault of any other covennts or agreements; () pays all expenses incurred i enforcing this Security
Instrument, inchiding, but not limited to, reasonable attormeys” fees; and () tahes such action as Lemder may reasonably
reguire to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrowers obligation to pay the
sums secured by this Security Tnstrument shall comtinue unchanged.  Upon reinstatement by Borrower, this Security
Instrumen and the obligations secured hereby shall remain fully effective as it no acceleration hidd occurred. However, this
right to reinstite shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note ogether with this Sceurity
Instrument) may be sold one or more times withowt prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note i this Security Instrument. There also
may be one or more changes of the Loan Servicer anrelated to a sile of the Note, §f there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable Taw. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made, The notice will
also contain any other information required by applicable law,

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else (o do, anything aftecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities obHazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim. demand, lawsuit or other action by any
governmental or regulatory agency ofprivate party dinvolving the Propenty and any'Hazardous Substance or Environmental
Law of which Borrower has actual knowledge.  If-Borrower Tearns, “ortis notitied by soy governmental or regulatory
authority, that any removal orpther remediation of any. Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions inaccordmice with’ Environmental Law.

As used in this paragraph 20, "Havardous Substanees’ areithose substances defined as toxic or hazirdous substances by
Environmental Law and the following substances:  gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials,  As
used in this paragraph 20, "Environmental Law" means federal laws and Taws of the jurisdiction where the Propenty is located
that relite to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender (urther covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) o date, not less than My days from the date the notice is given to Borrower, by which the defuuit must be
cured: and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument. foreclosure by judicial proceeding and sale of the Property, The notice
shall further inform Borrower of the right to reinstate after acecleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower to aceeleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release.  Upon payment of all sums seeured by this Security Instrument. Lender shall release this Security
Instrument without charge to Borrower,

23, Waiver of Valuation and Appraisement. Borrowerwaives all right ofvaluation and appraisement.
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24, Riders (o this Security Instrument, If one or more riders are exeeuted by Borrower and recorded together with
this Sceurity Instrument, the covenants and agreements of ¢ach such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a purt of this Security Instrument.
[Check applicable box(es))

: Adjustable Rate Rider D Condominium Rider D 14 Family Rider

:] Graduated Payment Rider D Planned Unit Developmem Rider D Biweekly Payment Rider
: Balloon Rider D Rate Improvement Rider D Second Home Rider

: Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) exceuted by Borrower and recorded with it,

Witnessey;

al)

Awilda Galvan rryl L. Bormower
i L(A/ ‘
(Seal)
imberly M/ /Rortson -Bomower
(Scal)
-Borrower
(Scal)
-Borrower
STATE OF INDIANA, LAKE County ss:
On this -30th day of March, 1994 , before me, the undersigned, o

Notary Public irf find for said County, personally appeared . Darryl L. Fortson and Kimberly M. Fortson
T g

S I o .
‘ﬁf‘l'{ (s,
PR
N N

Witness my, hand and official seal.

- Cott ,’:;t"‘“

i and acknowledged the execution of the foregoing instrument,

-

Ly {" A= “

My.Conunissfoti é:_tpl e 42-3-97 &{0
L yogt T xe " o ﬂl

C?“ny q%l.ﬂfi\pre.Lake Jean Henderso Notary Public
o ._"'h ;:‘ i

‘j‘-’l’his'jh’st'rq‘m%m was prepared by: J. Gregory Price, President
A
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. ADJUSTABLE RATE RID'

) (1 Year Trensury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 3Q5R... day of JMARGH .occvoecvcrsnncnnssennn 19 024, and is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trusl or Sccurily Deed (the

“Security Instrument™) of the same date ﬁwcn bx the undersigned (ll\c "Borrowcr") to sccure Borrower's Adjustable
Rate Note (the “Note”) 10...,..., EAGLE

" DL T Y IR TRIIY | cesesrenens T TY LY TY Y YR L T Ty T Y T T T Y T Y P Y Y P Y P YT Y Y IA Y

seonnssnsenasanssnosasses (LNC “Lcndcr") of the same d.uc .md covcrmg lhc propcrly dcscnbcd in
llu. buumy Instrumcn( and Iou.ucd .\l

1918 AZALEA DRIVE, MUNSTER, INDIANA 46321

evssenstes TR T T T T T Y Y T TY P Y Y Y PYYYY XYYTTYTYNY T YT XXX XYY IYY) I R L T Y Y P Y T Y P Y TP PR TR Y YYY T YY) seesssesere ITTYE Y

| I'mpcrly Addrml

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADIITIONAL COVENANTS,  In addition to the covenants and agreecments made in the Sccurity Instrument, Borrower
und Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMI’NT CHANGES

The Note provides for an initial interest rate of ... 4:30 . %. The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows;
4. ADJUSTABLE INTEREST RATE AND MONTIILY PAYMENT CIIANGLES

(A) Change Dates

The adjustable interest rate 1 will pay may change on the first day of s ARZILuvvvvrvcerensessssssssnsy 19002900, and on
that day every 12th month thereafter, - Eagindiste on which my adjustable intercst rate could change is called a “Change
Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest riate will be bascd on an Index. The “Index” is the
weekly average yicld on Uniled States Treasury securitics adjustedito a constant maturity of | year, as made available by

the Federal Reserve Board, The most.recent Index figure availible as of the date 45 days belore cach Change Date is
called the “Current [ndex.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calcutation of Changes 275

Before each Change Date, the Note Holder will calculate my new interest rite by adding wvimscsosicncssassns
percentage points (...2..42.....%) to the Current Index. The Note FHolder will then round the result of this addition to

the nearest onc-cighth of onc percentige point (0.125%). Subject to the limits stated in Scction 4(D) below, this
rounded amount will be my new interest rate until the next Change Dale.

The Note Holder will then determine the amount of the monthly payment that would be suflicient to repay the
unpaid principal that [ am expected to owe at the Change Date in full on the maturity datc al my new interest rate in
substantially equal payments. The result of this c.xlt.ul.mon will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes !
The interest r.m, I am required to pay at the first Change Date will not be greater than .02 e % or less than
Y2051 | T . Therealter, my adjustable interest rate will never be increascd or decreased on any single Change

D.xlc by more lln.m two percentage points (2.0%) from the rate of interest | huve been paying for the preceding 12
months. My interest rate will never be greater thanlQs 230, oo T, which is called the “Maximum Rate™
(E) Effective Daie of Changes

My new interest rate will become effective on cach Change Date. | will pay the amount of iny new monthly payment
bq,mmng on the first monthly payment date after the Change Date until the amount of my monthly payment chnngcs
again,

(') Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the effective date of any change.  The notice will include information required by faw to be
given me and also the title and telephone number of a person who will answer any question | may have regarding the
notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option lo convert from an adjustable interest rate with interest rate limits toa
fixed intcrest rate, as follows:

§. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert (o Fixed Rate

I have a Conversion Option that 1 can exercise unless 1 am in default or this Scction 5(A) will not permit me to dosso.
The “Conversion Option” is my option to converl the interest rate | am required to pay by this Note from an adjustable
rute with interest rute limits to the fixed rate calculated under Scction S(B) below.,

The conversion can only tike place on a date(s) specilicd by the Note Holder during the period beginning on the first
Change Date and ending on the (ifth Change Date. Each date on which my adjustable interest rate can convert to the new
fixed rate is called the “Conversion Date.”

If 1 want to cxercise the Conversion Option, 1 must first mecet certain conditions. Thosc conditions arc that: (i) |
must give the Note Holder notice that 1 want to do so; (i) on the Conversion Date, 1 must nol be in default under the
Note or the Sceurity Instrument; (iii) by a date specificd by the Note Holder, I must pay the Note Holder a conversion
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fec of U.S. $... 220400 ..ccmmsenenns andd (iv) 1 must sign and give the Note Holder any documents the Note Holder
. requires o cfTcct the conversion, .

(B) Calculation of Fixed Rate

My new, fixcd interest rate will be cqual to the Federal National Morlgage Association's required net yield as of a
date and time of day specilicd by the Note Holder for (i) if the original term of this Note is preater than 15 years, 30-year
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of onc percentage
point (0.625%), rounded to the nearcst onc-cighth of onc percentage point (0.125%), or (ii) if the original term of this
Nole is 15 years or less, 15-ycar fixed ratc morigages covered by applicable 60-day mandatory delivery commitments,
plus five-cighths of one percentage point (0.625%), rounded to the nearest onc-cighth of one percentage point (0.125%).
If this required net yicld cannot be determined because the applicable commitments are not available, the Note Holder
will determine my interest rate by using comparable information. My new rate calculated under this Scction 5(B) will
not be greater than the Maximum Rate stated in Scction 4(D) above.

(C) New Payment Amount and Effective Date

If 1 choose Lo excercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be suflicient to repay the unpaid principal I am expected to owe on the Conversion Date in full on the maturity
datc at my new fixed interest rate in substantially cqual payments, The result of this calculation will be the new amount
of my monthly payment. Beginning with my first monthly payment after the Conversion Date, 1 will pay the new amount
as my monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I. . Until Borrower cxerciscs the Conversion Option under the conditions stated in Scction B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Sccurity Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Il all or any part of the Property or any interest in it is
sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccurcd
by this Sccurity Instrument, Fowever, this option shall not be excreised by Lender if excrcisc is prohibited by federal law
as of the date of this Sccurity Instrument. ‘Lender also shallinot exereise this option if: (a) Borrower causcs to be
submitted to Lender information required by Lender to evaluate the intended transfcree as il o new loan were being made
to the transferee; and (b) Lender rcasonably determines that: Lender's security will not be impaired by the loan

assumption and that the risk of a_breach of any covenant dr agreement in this Sccurity [nstrument is acceptable to
Lender.

To the extent permitted by applicablelaw, Lender may.charge a reasonable fec as a condition to Lender's consent to
the loan assumption. Lcnder also may require the transferee lo sign an assumption agrecment that is acceptable to
Lender and that obligates the transfcree to keep all the promises and agreements made in the Note and in this Sccurity
Instrument. Borrower will continuc to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. '

If Lender excrcises the option (o require immediate paymcnt in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days from the date the notice is dclivered or mailed within
which Borrower must pay all sums securcd by this Sccurity Instrument. [l Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Sccurity Instrument without further notice
or demand on Borrower,

2, I Borrower excrciscs the Conversion Option under the conditions stated in Scction B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Sccurity Instsument contained in Scction C 1 above shall then

ceasc to be in cffcct, and the provisions of Uniform Convenant 17 of the Sccurity Instrument shall instead be in cffect, as
follows:

Transfer of the Property or a Bencficial Interest in Borrower. I all or any part of thic Properly or any interest in it is
sold or transferred (or il a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured

by this Sccurity Instrument. However, this option shali not be excreiscd by Lender if cxercisc is prohibited by federal law
as of the datc of this Sccurity Instrument.

If Lender excercises this option, Lender shall give Borrower notice of acccleration.  The notice shall provide a period
of not less than 30 days from the datc the notice is delivered or mailed within which Borrower must pay all sums securcd
by this Sccurity Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedics permitted by this Sccurity Instrument without further notice or demand on Borrower.

By SIGNING Bi:Low, Borrower accepts and agrées to the terms and covenants contained in this Adjustable Rate
Rider.
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