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pr or he
reafter a part of the propenty, All replm.umm
All of the foregoing is referred 1o in thig Security Instrument u;
: “BORROWER COVENANTS that Borrower 8§ Ltwiully sessed of the usmte hcrc.by conveyed ang the:right-10
: t[*;longage. grant_and cnnvey the Property and that “the Property . is un«.ncumbua,d exc‘pr for. encumbrances of -record

“principal of and interest o the debt evrdt.nccd b v the Note andany prepdymem and lme ch.\r&es duc under the Noie,
2. Funds for Taxes and Insurance.” Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay to
endc.r on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") for: (a) yearly -
€ raxea dnd assessments whrch nmy attain pnomy over this ‘Securny lnstrume.m .w a lien on the Property. (b) yearly leasehold .

Lendcr. in accordance with rhe provxsion of p.xragraph 8.in lreu of the paymcnt of monga&e insurance prcmrums’” 'I‘hese .
alled “Escrow Items.” Lender may atany time; collect and fiold Funds in an amount not 10 exceed the maximum
amount a lender for a federally related mortgage loar may_require. for Borrower's escrow account under the federal Real:
- Estate Settlement Procedures Act of 1974 as amended fromitime togime, 12 U.S.C, §2601 ¢f seq. (' ‘RESPA"), unless ‘another
law that applies 1o the Funds scts ' lesser amount. If so, Eender may, atany time, collect and hold Funds in an amount not to
exeeed: the lesser-amount. Lender may estimate the amount of, Funds due onthe basis of current’ ,dahh\nd re.monahlt.
“ - estimates of expenditures of future Bscrow: ems or'otherwise'in accordanee witheapplicable law, =
7 “The Funds shall be held in an institution_ whose. deposits are dusured by-a federal agency, mstrumemaluy or. cnmy
 (including Lender, if Lender is such an'institution) or in-any Federal Home Lodn Bank.. Lender shall apply the Funds to pay
“ the Escrow Items, ~Lender may not_charge: Borrower for holding and .1ppl}mg the Funds, annually analyzing the escrow
~account, or.verifying the Escrow Items, unless Lender pays Borrower. interest on the Funds and-applicable law permit
. Lender 1o make such a ch pe.. However, Lender nmy require Borrower 1o pay. a one-time charge foran independent: real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise,- Unlesy an
agreemem is made or applicable law requires interest 1o be. p.nd Lender shall not be required to pay Borrower any interest or -
earnings.on the Funds,. Borrower and Lender may agree in writing, however, that interest shall bé paid on the Funds, Lender -
shall give to ‘Borrower, without chru;:e. an apnual accounting of the Funds, showing credits and debits to the Funds and the
purpose for.which eich dLbn 1o lhe Fundb was made, The Fands .m. pled;,ui as addmonnl sccunly for all sums ecured by;'
 this Secuuly Instrument; . , oh s
“1f the Funds held by Lender exeecd lhc amounts penmtu » be held by dppheabk law Luuier shall “dccotint 1o o
i Borrower for the cxcess Funds in‘accordance wnh the rcqunemems of apphcable law.  If the amount of the Funds held by
i 80 noufy Borrower. in.writing, and, in
i¢ Borrower shnll make tp !hL '

deﬁcreney in no 'more than twelve monthly payments; at Lender’s sole discretion, e

.Upon payment:in_full of all sums secured by this Sccurity. Instrument, Lender shall promptly refund to Borrowu nny L
und‘; held by Lender lf under pamr_mph 21 Lender ‘shd“ .mqurrc or scll lhe Propgrty Lmder. prlor to the acqunsmon or
-against the sums

-3 TApp of Payments. apphcablc Iaw provides otherwise, all pdymem received by Lender unde
“paragraphs 1 and 2 shall be dpplred first, to-any prepayment charges due underthe Note; second, 0. amounts pdyablc. under
paragraph 2; third, to interest dues fourth, to principaldue; and last, to any late charges due under the Note, g '
4, Charges: Liens.” Borrower shall pay. all taxes,. assessments, charges, fines and impositions .mrlbumble lo llu.
Property which may attain pnom\ over this SLLumy Instrument, and leaschold payments or ground rents, if any. Borrower.
~shall pay these obligations in the manner provided.in paragriaph 2, or it not paid in that manner. Borrower shall pay them on: .
“time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices.of amounts 10 be paid under .~
-2 this paragraph.. 1f BormWer makes these payments dnu,tly Borrowcr shall promptly furmsh to L\,nder reeelpts evrdencmg
- the payments.
Borrower shall promptly dlscharge any lien which has pnomy over this Security lnslrumenl unless Borrower (a) dgrees '
= ip.writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender;.(b) contests in good:faith the.
. lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
. enforcement of the lien; or (c) secures from the holder of the lien an agreement wmfactory to Lender subordinating the lien- =
~to this. Security Instrument.. If Lender determines that any part of the Property is subject to a lien which may: attain priority -
“ over this Security Instrument, Lender may give Borrower a notice 1dennfymg the lien: Borrower shall sausfy the hcn or lake
one or more of the actions set forth above within 10 days of the giving of notice, -~ = a
-8, Hazard or Property Insurance. Borrower shall keep the rmprovements now exrsung or hereatter erected on the .
e Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, mcludmg :
floods or flooding, for which Lender -requires insurance. - This. insurance shall be mamtamed in (he amoums and for the -




NS

- preriods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
- approval which shall not be unreasonably withheld. I Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7. :

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. : ’

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessenced. If the
restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when
the notice is given, - :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to pringipul shall not extend or
postpone the due date of the monthly piyments referred to in paragraphs -1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrowers right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition:s :

6. - Occupancy, Preservation, Maintenance and Protection ‘of ‘the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrowers principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in wiriting, which consent shall not be
unreasonably withheld, or unles§ extenuating circumstances exist/which are beyond Borrower'’s control.  Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Beorrower shall
be in default if any forfeiture action or proceeding: whether eivilor eriminaly is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph |8, by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the licn created by this Security Instrument or Lender’s security
interest. = Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed 1o provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary fo-protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing
in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

~ Security Instrument.Unless Borrower-and Lender agree to other temis of payment, these amounts shall bear interest from the = - e
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the morgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shail pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law. ,

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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; g of the. Prope
Instrument, whether or not then’due, with any excess paid 10 Bnrmw;r “In the event of a partial taking of the I’ropcrty in;
‘hich the fair market value of the Property immediately before the taking is equal 10 or greater than the amount of the sums_
ecured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise ‘agree in writing,

“the sum )cu;ul bylthas Security-Instrument be reduc«_d by the: dmoum of |he pmccuis mullmlu.d b) the_followj
£ (a) the tota

4 mediately’ before the taking y bal: zﬂl be paid 10 B()rmv.
Prnpmy in which the fair market value of the Pmpcny mnmdn.m.!y before
sured immediately before: the. mkm;,, unless’
: i al

bandoned by B yrower, of i d by Lender to Burro ver that the s
. aun iur d{lmdy,b. Borrower ﬂuls m ’ p d 1o Lwdcr within 30 dnyx Allu"th date the notice js given,:

: operty or 1o the:
ns scaured by 1hxa Sec,urlly Inslrumem Muth«.r or m

Unlebs Lcndt.r zmd Borrower olhcxwm agree in wmmg, uny apphutmn of proceeds to principal shall not cxlend or
' ' 1-and 2 or change the amount o
Not a-Waiver.. Extension of P

, nmdn' cation of amortization of the sums secured by this' Sect astrument pranted by Lender 1o any SUCCESSOr, in interest

of Borrower' shall not aperate 1o release. thé lmblluy of the original Borrower or Borrower’s su cessors in interest, Lende
“shalt not be required 1o commence priecedings dgainst any’ sSOF i interdst of refuse to extend time for payment or
otherwi 1sc modxt) amommuon of the sums scetired by this Security lnstrument by reason of Any demand made by the original
interest. Any forbear e by Lcndur in cxc: ng an ught or rcmuiy sl not be: a

wmver Qf or pucludc thc cxercx cofany nght orremedy. - : '
y and Assu.,m Bound Jomt und Se

paragraph ,l 7t Bor
nstrument but does not cxecute th«.,Nme (a) is w-mgmng this Secunty lnstrumem only 1o mortg'lgc. gmnt and mmcy ‘that
Borrower's mlercst in the Property under the terms of this Security. Instrument: (b) isnot:personally obligated to pay the sums

b nt: and (c) agrees that Lender ang rranyrothu Bonuwer may agree to extend, modlfy. forbear
“or make Jny H i .

. C()ﬂSLﬂl ;

“13. Loan Lhargcs. Af the loan secured by this Security Instrument is sub_u,ct 10 a l'tw Wthh sets maximum loa'n
chargcs. and that law is finally lmerpnet;d so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a)-any such loan charge shall be reduced by the amount necessary-to reduce -
he charge to the permitted limit; and (b).any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by rcducmg, the principal owed under the Nole or by making a

- direct-payment to Borrower. 1f a rcfund rulucu pnnupal the reduction will b rc'\te pdl‘thll prepayme ithout any
prepayment charge under the Note. v
7 «.14.Notices, ~ Any notice (o Burruwu provided for in this Sncurny lnstrumcnt shall be'g given by delivering it or b
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender: Any notice to Lender shall be given by first class
n.ul 1o Lender’s address stated herein or any other address Lender designates by notice fo Borrower, Any notice prov:ded for

is_Security Instrument shall be deemed 10 have bcen given to. Borrower or,Lender when given as prowded in this’

paragrapl :
15.- Governing Law, Severabllltv. “This Security Instrument shall be governed by federal Taw and’ the law of the
jurisdiction in which the Propertyis located. -In the event that any provision or clause of this Security Instrument or the Note -
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note whiéh can

.- be given effect without the conﬂlumg provmon To this end the provmons of this Secunty Instrumcnt .md the Note are T
- declared 10 be severable, -

16, Borrower's Copy. Bormwer shall be ngen one conformed mpy of the No(e and of this Sgcumy lnstrumcm '
17. 'Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest-in Borrower is sold or transferred and Borrower is not a natural person)

"~ without Lender’s prior written consent, Lender may, at its option, require immediate pdymgnt in-full‘of all sums secured by

-~ this Security. Instrument.- However, this option sh..\ll not be exercised by Lmder if exercise is prohxbned by federal law as of

- the date of this SLLumy Instrument,

~If Lender exercises this option, Lender shall glvc Borrower notice of acceleration. The notice shall prowde a pcuod of 4
not less than 30:days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this -
=+ Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
- remedies permitted by this Security Instrument without further notice or demand on Borrower.

; 18. Borrower's Right to Reinstate. “If Borrower meets certain conditions, Borrower shall imvc the n;:hl to havu,,
enforc.ement of lhl&: Security Inslrumcnt discontinued at any hme prmr to the earlier of: (a) 3 days (or such other pumd as
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fapphmhh. l.m mav spuny !us mnsmlcmem} tMm;: &dk‘ ui lim l’wpcuy pummm m nn) puwcr of: sate wummuj in s
i Suumy lns.umncnt. or (b) emry of 4 judgmentenforcing this Seeurity Instrument. - Those conditions dwethatl Borfrowers G0
“Upays. Lender: all sums. which’ then would be due wnler this Security Instrument mxd the Note us if no acgeleration: had - =
- occurred; (b) eures any default of any othercovenants or qg,xwmg,nm {e) pays all expenses inctrred in enforcing this Security -
lnstrumuu mcludm;_., but not limited 1o, reasonable attorneys® fees; und” (d) Hakes such uctionus® Lender may’ rwsmubly :
-~ require to assure that the lien of this Security Instrument; Lender’s rights in‘the: Property and Borrower’s obligation to pay the- - =
- sums sccured by this Security Instrument-shall continue unchanged,” Upon . reinstatement by Borrower,  this Security

~ Instrument ; and the obligations secured heruby shall remuin fully effective as if ho accdemtum had oceurred,” However, this

right to reinstate shall not apply in the case’of acceleration under. ;mmgmph e e

-2 19, Sale of Note; Change of Loan Servicer. The Note or a partial interest. in ! the ch (m;:c.lhcr wnh this S;guruy
Instrumient) may be sold one or. more times without prior.notice to Borrower, A sale may result in-a change in the entity
(known as‘the "Loan Servicer”) that collects monthly payments due under the'Note und this Security Instrument.” There also:
may_be one or more ch.mgc.s of the Loan Seérvicer unrelated'to a sale of the Note;: If there is a change of the Loan Scmtcr,
Borrower will be given ‘written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the mmc and address of the new Loan Servicer and the .xddms lo whu:h paym;ms should bc nmde. The nmlcc'wll
'alsn contain any other information required by applicable law, ' :
: °20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dmpmal, storage, or relcase of any
}!A/arduus Substances on or in_the Property, . Borrower shall not do, nor allow anyone else to do, anything affecting the -
Property. that is-in violation of any | Environmenta} Law, The preceding two sentences shall notapply o the presence, use,
storage on the Property of small quantities of Hazardous Substances that wre generally recogmzed 1o be appropriate to: ‘normal
residential uses and to maintenance of the Propeny. - : . : .
Bormwer shall promptly give Lender written notice of any mveqt:gauon, clasm, demand awsuitor ol er’ acnon by any
governmental or regulatory agency or private party involving the Property. and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, *If* Borrower leams; or is notified by any. govcmmenta!;or regulatory
authority, that any removal or other remediation of ‘any Hazardous Substance affecting the Propeny neces' ry, Bormwer
shall promptly take all necessary remedial‘actions in‘dccordance with Environmental Law, i
“=As used in this paragraph 20, "Hazardous Substances': are thosgisubstances defined as toxic or hazardous bubstan«.ea by :
nv:ronmental Law.and the following substances:. gasolme kerosene, other flammable or toxic petroleum products, toxic
,pesucndes and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials.. As
sed in this paragraph 20, "Environmental. Law" means fedcml laws and laws,of the Jurisdiction where the Propeny is located
at relate to health, safety or environmental protection, . :
- NON-UNIFORM COVENANTS. Borrowerand Lender funher covenant and agree as follows
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
rbreach of any covenant or.agreement in this Security Instrument (but not prior.to acceleration under paragraph 17
unless applicable law provides otherwise).” The notice shall specify: (a) the default; (b) the action required to curethe
“ default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be . -
“cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of. .
~ the sums secured by this Security Instrument, foreclosure by judicial' proceeding and sale of the Property. The notice
““'shall-furtherinform Borrower of the right to reinstate afier acceleration and the right to assert in the foreclosure pro--
, 'ceeding the non-existence of a default or any other defense of Borrower to acceleration.and foreclosure. If the default
7is not cured on or:before the date specified in the-notice, Lender at its option may Tequire immediate payment in full
=~ of all sums sécured-by this Security Instrument without further demand and may foreclose this-Security Instrument
__ by judicial proceeding. Lender shall be entitled to'collect all expenses incurred in pursuing the remedies provided in
. this paragraph 21, including, but not limited to, reasunable attorneys’ fees and costs of title evidence. - :

27722, Release.” Upon- payment “of ;all sums secured by thls Secumy Inslrument Lender shall relcase thls Secunty

‘Instrument without charge to Borrower,

- - 23 "Wa ver'of Valua ion and
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with

this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
_ [Check applicable box(es)]

: Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider

: Graduated Payment Rider D élanned Unit Development Rider D Biwcckly Payment Rider
: Balloon Rider D Rate lmprdvemenl Rider D Second Home Rider

: Other(s) [Spccifyl 7 | |

BY SIGNING BELOW, Borrower accepts and agrees to-the terms and covenants contained in this Security Instrument
und in any rider(s) executed by Borrower and recorded with it

Witnesses:

MICHAEL JAY STV— o -Borrower

J M‘ (Seal)

KATBLEEN. E\- AUSTIN “Bormower

(Seal)

-Borrower

STATE OF INDIANA, LAKE ' County ss:

K '(')nt"ghis ' 25th day of MARCH, 1994 , before me, the undersigned, a
Notary Public ir‘l‘gnd for said County, personally appeared MICHAEL JAY AUSTIN AND KATHLEEN E. AUSTIN
0o Ty . 1Y £

. o e
Wuncm l(ly hand and official scal.
o §
(!‘ ' J_m,.‘l’ .
ﬁ ! My Cq fé;mn.gxp)req - 26- 9% d . .
z ,ES ‘) ‘pdk'rﬁg, COUNTY ‘“’“’p M §
2 & Ry K P ‘? OAvVID ,llam",(A Notary Public
‘:J‘hle'{nstr{meﬁt was prepdrcd by: DANIEL W. MOSER, Vice President
/ N L' \ ‘\ “;«
afg B ’
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(Seal) -

- -Borrower

7 and acknowledged the exccution of the foregoing instrument™ -




