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THIS MORTGAGE ("Sccurity Instrument”) is given on JANUARY/ 31, 1994
URLANGO QUINONES and LOUEDES QUINONES

,
Coe
P

("Borrower"). This Security Instrument is given to Security Federal Bank, A Federal Savings Hank

[}

which ls organized and existing under the laws of The United States of America . and whose
address is 9321 WICKER AVENUE
ST.  JOHN IN 46373 ("Lender"). Borrower owes Lender the principal sum of

FIFTEEN THOUSAND AND NO/100 Dollars (U.S. $  15,000,00 ).
This debt is evidenced by Borrower's note dated the sume date as this Security Instrument ("Note"), which provides for

monthly payments, with the full debt, if not paid earlier. due and payable on MARCH 1, 2009

This Security Instrument sceures to Lender: (a) the repayment of the debt-evidenced by the Note. with interest, and all rcm.walx
extensions and madifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the sceurity of this Sccurity Instrument; and (¢) the perforimance of Borrower's covenants and agreements under this

= Security Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey to Lender the following
County, Indiana:

deseribed property located in _ LARE
OIS 14 AKD 'THE SOUTH 1,2 OF LOT 13, BIOCK 1, RESUBDIVISION OF
29, TOWNSHIP 37 NORTH,

PART OF “I'HE NORTHWEST QUARTER OF SECTION
RANGE 9 WEST OF THE SECOND P.M., IN THE CITY OF EAST CHICAX), AS
SHOWN [N PLAT BOOK 5, PAGE 2, IN LAKE COUNTY,  1NDTANA,

126 INDIANAPOLIS BLVD FAST CHICAGO IStrect. City,

which has the address of 4
ian: ) "Property Address”):
Indiana l/m%tndﬂ ("Prope 7) ess”)
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or-hereafter a part of the property. AlL replcements and additions shadl also be covered by this Security
Instrument. Al of the foregoing is referred to in this Seeurity Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Propenty is unencumbered, except for encumbrances ol record, Borrowes warrants
and will defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record,

THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccarity instrument covering real property,

UNIF()RM COVENANTS. Borrower and Lender covenant und agree as follows:

- Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
prinupul of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject to applicable faw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (4) yearly flood insurance premiums,
il any: (e) yearly mortgage insurance premiums, if any; and (1) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Tems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrowes's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.ClSection 2601 ¢r sey. ("RESPA”), untess another law that applies o the Funds
sets @ lesser amount, I so. Lender may, at any time. collect and hold Funds in_an gmount not to exceed the lesser amount,
Lender may estimate the amount of Fundsydue on the basis ot eurrent data and reisonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held infantinstitution” whose™deposits fareSinsured by a foderal Tugeney ., instrumentality, or entity
{including Lender, if Lender is such an institution) or inany Federal Home Loan Banks Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds. annually analyzing the escrow account, or
verifying the Escrow Ttems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tux reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid. Lender shall not be required to pay Borrower any interest or carnings on the Funds.
Borrower und Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach
debit 1o the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

It the Funds held by Lender exceed the amounts permitted to be held by applicable faw. Lender shall account o Borrower
for the excess Funds in accordance with the requirements of applicable law. I the amount of the Funds held by Lender at any
time is not sulTicient (o pay the Escrow Ttems when due, Lender may. so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficicney. Borrower shall make up the deficiency in no more than
twelve monthly payments. at Lender’s sole discretion.

Upon payment in full of all sums sceured by this Security Instrument. Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acguire or sel the Property, Lender, prior to the acquisition or sale
~of the Property. shall apply any Funds held h\ Lenderat thc mnc nl uuqun\mnn or sak H mdn .1gmnst the sums seeured by

this %Lunl) Instrument, ' A -/ e

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender undcr pm’ugmphs
1 and 2 shall be applied: first. 1o any prepaviment charges due under the Note: second. to amounts payable under paragraph 2;
third, to interest-due: fourth, to principal due: and fast, to any Late charges due under the Note.

4. Charges: Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attin priority over this Sceurity Instrument, and feaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly. Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a munner aceeptable to Lender: (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or (¢) seeures from thie holder of the Tien an agreement satisfuctory to Lender subordinating the lien to
this Security Instrument. I Lender determines that any part of the Property is subject to  lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall sutisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of natice.
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5. Hazard or Property Insnrance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. ‘This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. I Borrower fails to maintain coverage deseribed above, Lender may, at Lender's
option, obtuin coverage to protect Lender’s rights in the Property in accordance with puragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not fessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened. the insurance proceeds shall be applied to the sums
secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property. or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may colleet the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether ornot then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise ggree in writing, any application-of proceeds to principal shall not extend or
postpone the due date of the monthly payments reforted: tolin paragraphs ' Sand 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurince policies and proceeds resulting from
damage to the Property prior (o the acquisition shall pass to Bender tolthe extént of the sums sccured by this Security Instrument
immediately prior o the acquisition.

6. Occupancy, Preservation, Maimtenanee and Protection of ithe Propertys Borrower's Loan Application: Leascholds,
Borrower shall occupy, establish, and useithe Property as Borrower spprineipal residence within sixty days after the exccution of
this Sccurity Instrument and shall continue to occupy the Property as Borrower's prineipal residence for at least one year after
the date of occupancy. unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether ¢ivil or eriminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien ereated by this Seeurity Instrument or Lender's sceurity interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by ciusing the action or proceeding to be dismissed with a ruling
that. in Lender's good fuith determination, prectudes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Seeurity Instrument or Lender’s security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statenients to-Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including. but not limited
to, representations concerning Borrower's occupancy of the Propertyas-a principal residence. 1t this Security Instrument is on
leaschold, Borrower shall comply with all the prosvisions of the lease. H Borrower acquires fee title to the Property, the
feaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. It Borrower fails 1o perform the covenants and agreements contained in
this Security Instrument, or there is o fegal proceeding that may significantly alfect Lenders rights in the Property (such as a
procecding in bankruptey. probate, for condemnation or fartuitre or to enforce laws or regulations). then Lender may do and
include paying any sums secured by a dien which has priority over this Sccurity Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sceured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shadl bear interest from the
! date of disbursement at the Note rate and shall be payuble, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, It Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect. from an alternate mortgage insurer approved by Lender, 1f
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as @ loss reserve in lieu of mortgage insurance. Loss reserve
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~ payments thay no Jonger be requined, ut the option of §ender, It mongage insurance coverage (in the amount und for the period
~Ahat Laender requires) provided by un insurer approved by Lender again becomes uvailable and is obtained. Rorrower shall pay
~ the premiin required (o maintain mortpage insarswe in effect, or t-provide i loss reserve, until the requirement for mongage

. - P vid - B A ;
¢ insurancd ends in aecordmnve with uny writien sgreenent between Bormawer and Temder or applicable law,

C 9, Inspretton Lender oy ifs agent puy mike reasonable entries upon mid Inspections of the Propeny. Lender shill pive
Borrower notive at the thue of or prior i inspection specilying ressonable couse for the inspection, T
10, Comdemnation, The proveeds of iy award oF cluim for damages, dieet or consequential, in connection with any
condemnation or other tking ol any part ol the Propenty, of for sonveyince in liew of condemnation, ure herehy assigned and
‘ In the event pf i total taking of the Property. the proceeds sliall be applied 10 the fums sectired by this Sectinity Instrumen - = =50
whether or not then dugd, with any exvess paid to HBomower In the event of u partial taking of the Property in which the fuir
market vitue of the Property immediately belore the inking Is ewual 10 or greater tan the amount of the sumy secured by this
Security Instrument immediately before the tahing, unless Borrower and §ender otherwise ugree In writing, the sums sécured by

©7 this Security lnstrument shall be reduced by the amoun of the procecds multiplied. by the following fraction: (a) the ol =

“mnount of thia sums secured immediutely before the tuking, divided by (h) the fair market value of the Prdperty immediacly

B _ before the taking. Any botance sl be pald 10 Borower, the event of a porthal tuking of the Property which the fair

tarket -vatue of the Property ipmediaely betore the tuking iv less than the amount of the sums secured immediately hefore the
taking, wnless Borrower wnd Lender otherwlse ugree b wilthog or unless appliceble law ntherwise provides, ﬂvar;mds shall

e apphied to the sumssecured by this Sceurity Tuaigument whethes on ol (he sums.are then due.

I the Propenty 18 abandoned by Borrower, o i ier poties by tender w Borrower tht the condemmor offers i make un
awand or settte o clalm for dannges, Bogrower fails o tespond 0 Lender within 30 days ufter the date. the nutice is given,

© Lender is suthorfzed 1o cotleet and apply hepocecds, al its option, gither @ réslafutibn or repair of the Property or w the sums -~ ~

~sectined by this Security Instrament, whiether or not then due. h PR A . :
' Unless Lender and Boriower Gilidiwlse aggree Qo writing, any npphicalion of proeeé!s to principal shall not extend or

~ postpone the die date of the monthly payiis relerred wein purngraphs | and 2 or change thie smoum of suchi payments,

11 Borvower Not Relenseds Forbearnnee By Lender Not i Walver, Vixtenslon of the time for payment of snuodificution

S0 of amwrtization of the s secured by thiy Sccutity Instrsment grantesd by Lender (o any successor in interest of Borrower shall
“ ot operate 10 release the Hibility of the origingl Borrower or Borrower' s successors i1y Interest, § xnder shatl nef be required (o

commence procesdings agitinst uny successor i interest or refse 1o extend time for payment of itherwise modify amontization
~of the s becured by this Seeusity Tnstiment by reason of any. demund made by the originaf Borrower ot Borearwer's
sugeessors in futerest. Any forhearanee by [ender in exercising any right or remedy shall not be a waiver if or preciude the
“excrvise of any right or renedy, | ' I B B N o
12, Successors and Asshgns Bound; Joint and Several: Linbility; Co-klgners, The covenants und ayrcements of this
Security Instrument shall Dindaamd benelit the: siceessors wid ussigns of Lender and Borrower, subject W the provisions of
paragraph 17, Borrower's covenimnis and agreements shall be Joint and -several. Any Borrower whe co-signs this Security
Instrumient but does not exceute the Notes (1) I8 co-siguing this Security Instrument only to mortgage, gram and convey that
Borrower's interest tn the Property under the terms of thix Secutity Instrament; (b) is not personudly obligated 1 pay the wums.
secured by this Security Instrument; and (¢) ngrees that Lender and any-other Borrower may agree w extend, odify, fothear of
miake any accommadations with regard 1o the lerms of this Security Instrument or the Note without that Borrawer’s consent.
13, Loun Charges, 17 the toan secured by this Seeurity Instrumicnt is subject 10 « law which sets maximum loun charges,

and that law is finally interpreted so that the interest or other toun charges collected or o be collected in connection with the

“loan exceed the permitted limits, then: () any sueh loan:chiarge shall be reduced by.the amount necessary o reduce the charge
t the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded 10
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower, If a refund reduces principal, the reduction will be treated us a panial prepayment without any
prepayment charge under the Note. ' o . -
14, Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires usc of another method. The notice shall be directed to the Property Address

“or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to-
Lender's uddress stated hercin or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph. .

15. Governing Law; Scverability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property s located. In the event that any provision or clause of this Security Instrument or the Note

‘conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given cffect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

_ to be severable. ‘ ‘ o :

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security lns;th.
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: ':-fic'urcs,.uny default of uny other. covenants or agrecments; (c) pays‘all expenses incurred in enforcing this Security Instrument,” - .

ot apply in the case of acceleration under paragraph i 7;

#

Cw R

. 17, Transfer of the Property or a Beneficial Interest in Borrower, I all or any pant of the l’r‘upcny’ur any interest in i
18 s0ld or trunsferréd (or I o benolicial interest in Borrower is sold or trunsterred und Borrower is not-a matural person) without
Lender's prior written coment, Lender may, at its option,” require: immediate pyyment in full of il sums secured by this
~Security Instrument, However, this option shall not he exercised by Laonder if exercise is prohibited by federal law as of the date
ol this Security Instrument, L : : o o : L
. If Lender exercises this option, Lender shall give Borrower notice of agceleration. The notice shatl provide 4 period of not
less than 30 days from the date the notiee is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fuils 10 pay these syms prior to the expirationyof this period, Lender may Invoke any remedics -

permitted by this Security Instrument without further notice or demand on Borrower, :

_18."Borrower’s_ Right to Relnstate, Jf Borrower. meets. certain . conditions,- Borrower -shall -have-the- right- 02 have 7

“f'f’éh"lb"r;céiﬁéﬁijiif‘ihi}s‘Security" Instryment_discontinued at any time prior to the carlier of: (a) 5 duys (or such other period.as .~
applicuble law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of'a Judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays .

 Lender all sums which’ then would be due under this Security Instrument and the Note as if no acceleration had occurred; ®

*including, but not limited o, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure * -
- that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by _
" this’ Security Instrument. shall’ continue unchanged.” Upon reinstatement by Borrower, this Scéurity Instrument and’ the PP

obligations secured hereby shall remain fully effective as if no acceleration had oceurred. However, this right to reinstate shall

7 .19, Sale of Note; Change of Loan Servicer, The Note or a partial interest In the Note (together with. this Security
Instrument) may be sold one or more tinfes without prior notice to Botrower. /A sale may result in a change in the entity (known - = < -

~as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument, There also may be one .. .
or more-changes of the Loan Servicer unrelated,to.a sale of the Note: If therejis'a change of thc Loan Servicer, Borrower will be”

~ given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the nameand . -

 address: of the new Loan Servicer and the address to which payments should be made.. The notice will also contain any other - -
information required by applicable law. I I T T S N

~ 20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any . -
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the #

- - Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or "

storage on the Property of small quantities of Hazardous Substances that are gencrally recognized to be appropriate to normal L
residential uses and to maintenance of the Property, | ) _ | SRR
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any ..
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that -
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
+ all necessary remedial actions in accordance with Environmental Law. ‘ : 4 o : ‘
As used in this paragraph 20; "Hazardous Substances” are those substances defined as toxic or hazardous substances by
- Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing usbestos or formaldehyde, and radioactive materials, As used in
~ this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that:
" relate to health, safety or environmental protection. . : 7
<. ... NON-UNIFORM COVENANTS. -Borrower and Lender further covenant and*agree as follows: ™~ 77
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration’ under paragraph. 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must he cured; and -
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums -
secyred by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure procceding the
~ non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand: and: may foreclose this Sccurity Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. ,
22, Release. Upon payment of all sums sccurcd by this Security Instrumem, Lender shall release this Security Instrument
without charge to Borrower, . :
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraiscment,

Form 3016 9/90 l
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24. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with this
Sccurity Instrument, the covenants and agrecments ol eachsuchyrider shill be incorporated into and shall amend and supplement
the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)]
ﬂﬂ Adjustable Rate Rider
Graduated Payment Rider
1 Balloon Rider
L_1V.A. Rider

[ Condominium Rider

[ Planned Unit Development;Rider
Rate Improvement Rider
Other(s) [specify]

Ej -4 Family Rider
[”1 Biweekly Payment Rider
Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it.
Witnesses:

_ . o —(Seal)

-Borrower

STATE OF INDIANA, LALE

On this 18T day of
and for said County, personally appeared
ORLANDO QUINONES & LOURDES QUINONES

JANUARY

WITNESS my hand and ofticial seal.

My Commission Expires:  (4-19-96

This instrument was prepared by:

Page 6 of 6

frank X. Eecerra, Asst, Vice President

w.‘-._W AW»

{Scal)
LLANGG Guahiohes -Borrowes
c)-éw"‘"‘ "‘ v‘g’“”‘”{“’ (Seal)
.,\m'\ S NGRS -Borrower
. . _ i (Scal)
; Borrower
County ss:
94 . before me, the undersigned. a Notary Public in

il

. and acknowledged the execution of the foregoing inst‘rumem. .

Omaﬂ"«“’"ﬁé/

Notary Public PATRICIA A, NAG m,“.
RESIDENT OF LAKE COUNTY‘
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: ‘};\I)JUSTABLE RATE RIDEI

(Interest Rate Limits)

@

THIS ADIUSTABLLE RATE RIDER is made this SIS dayof  OANGARY 19 94 )
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the ““Security Instrument”') of the same date given by the undersigned (the *Borrower®’) to secure Borrower's Adjustable
Rate Note (the “Note™) 1o SECURITY FEDERAL BANK

(the “*Lender’) of the same date and covering the property
described in the Security Instrument and located at:
' L1280 IADIANAPOLES HIVD
PAST CHICAR)), IN 404510

The Note contains provisions allowing for changes in the interest rate every year subjaect to the
limits stated in the Note. If the interest rate increases, the Borrower's monthly payments will
be higher. If the interest rate decreases, the Borrower's monthly payments will be lower.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Sccurity Instrument,
Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7,250 9, The Note provides for changes in the interest
rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES: BORROWER’S RIGHT TO LIMIT PAYMENT
(A) Change Dates

The interest rate I will pay may hangeron the first day of ¢ MARCH 1 , 19 9% | and on that
day every 12th month thercafter, Each date on which my interest rate could change is called a *‘Change Date.”

(B) The Index

Beginning with the first Change Date; my‘interest rate will be based on'an Index, The *‘Index’ is the weekly average
yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 30 days before each Change Date is called the
“Current Index.” '

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

=== Before cach Change Date, the Note Holder will-calculate my new intercst rate by adding —— R S
TWO AND 75/100 percentage points ( 2.75 09) 1o the Current Index.
The Note Holder will then round the result of this addition 1e'the nearest one-¢ighth of one percentage point (0.125%),
This rounded amount will be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe at the Change Date in full on the maturity date at my new interest rate
in substantially ecqual payments. The result of this calculation is calied the **Full Payment.”

(D)) Limit on Interest Rate Changes”

The ratc of interest | am required 1o pay shall never be'inereased or decreased on any single Change Date by more

than. | one percentage point (1.0%%) S two percentage points (2.0%) [Check only one box] from the rate of interest
I have been paying for the preceding twelve months. My interest rate also shall never be greater than
3.25 o, which is called the *““Maximum Rate”, or less than  7.25 %, which is called the

“Minimum Rate.”
(E) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me
and also the title and telephone number of a person who will answer any question I may have regarding the notice.

(F) Required Full Payment

Beginning with the first monthly payment after the final Change Date, T will pay the Full Payment as my monthly
payment.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, It all or any part of the Property or any interest
in it is sold or transterred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural J
person) without Lender's prior writien consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited ;
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower k
causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is aceeptable ,
to Lender. |
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To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent
1o the loan assumption, Lender may also require the transferce o sign an assumption agreement that is acceptable to
Lender and that obligates the transteree to keep all the promises and agreements made in the Note and in this Security

Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing,

If Lender exercises the option to require immediate payment in {full, Lender shall give Borrower notice of acceleration,
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Sceurity Instrument. If Borrower fails 1o pay these sums prior to the expiration

of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

/ Z y 42.,, é : (Q/é/ ez

LTS WHRTRDS WL

(Seal)

~Borrower

Cor ‘ YR iz&‘,(»,)zza./ntaa (Seal)

i dding L huNEs

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower




